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MINION TAR 
CHEMICAL UNIT 
FOR NEW NEED 


To Manufacture Phenol 
for First Time in 
Canada 


COMPLETED IN JUNE 


Marks Important Step in 
Expansion of Company’s 
Industrial -Chemical 
Division 


The plant fe Soin open 
ep - 
tion b ae its completion will 


on of phenol 
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Minnesota & Ontario 
Gets Working Capital 


Receivers of Minnesota & 
Ontario Paper Co.*have been 
anted permission to raise 
000 necessary for work- 
capital to pay wages and 
other operating, expenses of 
the company under receiver- 
ship. Funds will be raised by 
an issue of 6 per cent receiv- 
ers’ certificates, payable in six 
months, which will be sold to 
International Lumber Co, 
The certificates will have 
— over all unsecured in- 
ebtedness of 


secured “under the 
rst m dated April 5, 
a eee eae water 
now opera: er 

the jurisdiction of the receiv- 
ers, E. 


first me 


E. . 
Decker and C..R. Fowler, 


ABITIBI POWER 
HAS NEW PLANS 
FOR FAR NORTH 


im- 
De-| 2+ & N, O. Chairman Says 


e| Provincial Railway 


5 
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Besides phenol, output will st 1 


‘ortho cresol, meta- 


Other Power Projects 
Will Follow: Canyon 


CORAL RAPIDS NEXT 


Rg Will 
Reach James. Bay This 
Year—Capital to 
Follow 
W. Lee, eliai 
ig Ontatlo Reilway come 
‘that he has been in- 
dent of Abitibi 
. that as soon as 


LOSS 
ON OPERATION 
IN PAST YEAR 


Dividend Not in Danger 
Unless Conditions 
Become Worse 


CONTRACT WILL HELP 


Canadian Company Said to 
Be Negotiating For An- 
other Car, as Well as 
Hudson and Essex 


It is understood that the report 
of Durant Motors of eS ch 
will be available in a fortnight, will 
show a loss on operations, after de- 

jation, for the year ended Dec. 
1, 1930. The loss reported may be 
compared with 
an o g pret before taxes of 
$401 79 for 1929, and $577,814 in 
dened. tisough 3908 nel. ls oe 
ug a ex- 
Se SE 
ery much worse, ra 
will be continued throughout the 
present year. The report for 1929 
showed the company to be in s 
faa mance 
n excess . . it 
understood that the h 


be manufactured 

lant at Leaside (To- 

= does ae that the Hud- 
com a stock 
interest ap ee It 
— simply a manufacturing con- 
een sold up to $11 on the re- 


Y Tenant of Canada also is reported 
to be negotiating for a contract to 


el- manufacture another line of cars not 


present develo t of 
Gcteber shed at Abitibi 
have develo altogether 
as fol- 


(a) Aedseceesoce 


Sebscvooseesncceoces 60,000 


Fee RS eee es aS 


Elsewhere : , 
inane eeneoee 
Espanola eeeee eteeeee seeeeeecece . 
Kaministiquia eoeve eesvereesese ‘ 
Sault Ste. Marie. ..sscconedecces « 
Murray Bay ee ereeeersegeaeeceoe 


eeeeeeces 600,100 


construction. 

, ’s statement that Abitibi 
Power & Paper Co. will begin. fur- 
ther development 
River as soon as the elop- 
ment is co s attention 
to the fact t the company can 
P almost 100,000 horsepower 
ibi Canyon over and above the 
275,000 horsepower — it is in- 
eae ~ have ready by October 1, 
ket for 85,000 horsepower with On- 
tario Hydro-Electric Commission, in- 

(Continued on page 2, col. 4) 


Gatineau. Power Expected 


To Issue Additional Bonds: 


From Our Own Correspondent 


MONTREAL. — Gatineau Power mo o per 


Co., subsidiary. of Canadian Hydro- 
Electric Corp., which in turn forms 


ed. | part of International Hydro-Electric 


n | System, will shortly carry 


Ime ter may—if he is 
@ of the merit of his orig 
" oe to come back to it 


* 2 


a ; 
HE lesson of the turnover tax 


BB ediscussion is the value of sizing 


the public viewpoint in advance 
Tadieal action. Ability to do this 
Mr. Bennett’s strong forte. 
a pattic discussion on the 
nove: launched by Tha Fi- 
jal Post's original fotecast of 
, must have shown him that 
ser contact with the public—and 
‘Mvolves necessarily more inti- 
and friendly tions with 
=nepapermen—is of value in pro- 
ung public understanding of the 
ns of our political leaders and 
; & government leader to 
'pe public policies to publis un- 
SLanG nl e 
e * a ” 


HERRIDGE 
» A BIG JOB 

) WASHINGTON, Mr. Bennett 
sending a man who is virtual- 
® stranger to the rank and file 
it Canadian people but a man whose 
mence and personality have been 
swenized by many people who have 
7a. *e8s0n to confer with or wa 
 esely the — minister, since he 
mok office last August. The desig- 
ation of Mr. Herridge as the prime 
uster’s “Colonel House” is not an 
maeceurate one. There is no doubt 
mat Mr, Bennett has leaned heavily 
on the man who will now repre- 
mt Us in the United States. The 
Malic has little ability to know what 
=> ™r. Herridge’s fundamental poli- 

ses (Continued on page 2, col. 5) 


out new 

See to the extent of $8,000,000 

or $9,000,000 of bonds or debentures. 

No details are available as to the 

pon rate, or 

to the public. 

Harris, For Co, will head the 

5 cate of bankers underwriting 
the issue. 

The last financing carried — 
Gatineau Power was in October, 1928, 
$7,900,000 of the first mo 
bonds were publicly offered by Har- 
ris, Forbes and Co. and syndicate, at 
a price of 97%. At eee the com- 
pany has a funded debt of 741,500 
y 


of first m e bonds; $11,732,500 
of 6 per Wai Sekeaterent and $7,500,- 


cent debentures, series 
Po sa5 nb000" n there are outstand- 
tive preferred and ,000 shares of 
no pet value ¢ommon 8 both of 
which issues are owned by Canadian 
Hydro-Electric. 


Gatineau Power is the principal 
operati 


subsidiary , of an 
ydro-Fleetric. In turn-it controls 
the Sairit John River Power Co., Gat- 
ineau Electric Light Co., ete. At 
present the company ng an- 
other 84,000 h.p. unit in the Paugan 
Pp which the 
tion in all plants u 470,000. h.p. 
A large share of the output is sold 
on long-term contracts to the Ontari 
Hydro-Electric Power Commission. 
No financial statement is published 


by the com , earnings being con- 
solidated with that of the parent com- 
pany. 


Stock Markets Uncertain; 
Traders Differ Sharply 


Despite a number of encouraging 
world events such as the subscri 

tion three time over of $1,400,000, 
of United States treasury bonds at 
3 3/8 per cent, the sate of $100;000,- 
000 New York City bonds on a 4.25 
per cent basis, the securing of politi- 
ca India, the rise in silver, 
marked increase in buying for for- 
ward account from Great Britain and 
Europe and announcement of agree- 
ment in principle on the question of 
French and Italian naval. construc- 
tion, stock exchanges have continued 
in a reactionary phase for a week. 
There are ‘so many other uncertain 


teh | situations that forces making for 


confidence and for bearishness have 
met on stock exchanges with results 
which are yet indeterminate. 
Followers of the stock market, who 
are studying the present reaction to 
t a line on the future, differ wide- 
y in their views. Some expect the 
resent phase, with occasional 
ashes upward, to last more than a 
month and they are inclined to ex- 
pect lower prices still before any 


sustained upward movement con- 
tinues 


ues. 

Even those who are long on stocks 
are disposed for the moment to be 
cautious,: but they feel that slowly 
but surely the world’s surplus of 
available credit is beginning to find 
its way back through many safe chan- 
nels to its work of stimulating the 
world’s production and business. 
Many commodities are nearer the 
liquidation point than is realized, say 
these commentators, and it would not 
surprise them if wholesale prices 
are soon begin to-indicate that 
a ° 

Wheat, coffee, cotton and sugar, 
however, still present problems which 
it will take years to work out satis- 
factorily, but business improvement 
may eT even the early sages 
of effective plans for'dealing with 
these situations. The- 
New York Produce 
future operations Canadian 
wheat and other pee is expected 
to work increasingly in favor of Can- 
ada’s position as a wheat exporter. 


opening of the 
‘Exchange to 
in 


already has a certain mar- s 


of 6 cent cumula- | in 


now made in Canada. ese two 
lines, with the Durant line, would 
mean a production of about 30,000 
units year, it is understood, if 
and when production for these sev- 
eral cars reaches something like the 

average yon in the industry. 
There is talk of the Auburn car 
being made in an exis Canadian 
lant but, so far as can learned, 
ere are no negotiations between 
Dares of ant 

would a 

Durant’s other prospect nthe. Nash. 

Th aoe f SH ling th 
@ pros or trip e nor- 
mal output of the Decne plant at 
Leaside is a res of the 
in. the tariff tions. 
Importers of motor vehicles from 


000! the United States are limited to a 


discount. of 20 per cent from the re- 
tail list price in that country. Whole- 
salers in the past have im cars 
on discounts considerably greater 
than 20 per cent, in most instances, 
and this, while giving a greater 
spread than prevails on the lower- 
riced cars of domestic manufac- 
ure, also reduced the amount of duty 
pees by importing distributors. 
e new regulations also prohibit 
absorption of the higher duties by 
ee in the United 
Under the circumstances, it has 
been claimed that several Ur.ited 
States manufacturers not operating 
branch plants in Canada would be 
compelled to withdraw from the 
Canadian market. The regulations 
apply, to commercial cars, also, In 
be of Hudson-Essex it has been 
intimated that that company would 
not consider establishing a Canadian 
until it was possible to mar- 

ket 25,000 units annually in th 
country. The maximum number of 
Hudson and Essex cars sold in this 
sorneey is said to have been 16,000 


Kirkland Lake Gold 
Operating Profit $74,490 
Annual report of the Kirkland 
Lake Gold ms 0. for the year 
ended December 31, 
forwarded shareholders shows oper- 
ating earnings of $74,490, as com- 
pared with a deficit of $77,142 last 
Tr. 
7The production was the best in the 
comuany’» history, the recovery 
totalling $534,397 from a total of 
52,106 tons of ore milled, or an aver- 
age recovery of $10.24 per ton. 
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there will 
tant changes in a 
bysiness. 


ON OFFICE: TORONTO, MARCH 12, 1931 
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Changes Imminent 


in Corporate Tax 


, From Our Own Correspondent 
OTTAWA.—Changes in the 
corporation income tax are ru- 
mored here, to be brought into 
effect when the Bennett bud- 
get is brought down. : 
The Government, it is be- 
lieved, will remove the present 
duplication in taxation where- 
by corporations pay income tax 
on_ profits, 
eens 


either the corporations will be 
exempted from the tax on divi- 
dends, or the shareholders will 
be allowed their earnings from 
corporations free of taxation. 

At the same time the gen- 
eral rate of taxation on cor- 
poration profits will be in- 

» according to the pres- 

ent intention of the Govern- 
ment. The increase will 
exceed 2 per cent. 


MASSEY-HARRIS 
BOND INTEREST 


Report to Show Deficit 


After Depreciation 
and Changes 


NAME NEW MANAGER 
tain 


H, W. Burtsell Appointed; 


T. A. Russell is Presi- 
dent; Internal Changes 
Are Mooted 


Report of -Harris for 
the year ey 80, 1900. whi 
will be available later this 

will show a substantial loss after 


bond and bank interest d 
ciation, and 
from 


ca 
193. The ratio was 9.76 
current assets 
and the current 
604,951. 
Income from o 
F001, excluding SizT001. 
’ ex! ’ 
from sale of After d 


had. a working capital 
7 


hese items for the latest full year. 
Appointments Announced 

T. A. Russell, formerly vice-presi- 
dent, and acting sement since the 
resignation of omas Bradshaw 
has been appointed 
H. W. eres ie : 
general manager. Follo 
nual meeting, Mr. Burtsell will be 
a ae and vice-president as well 
as genera] manager. 
he elevation of Mr, Russell to 


dency has been foreshadow-/|to the 


the 
ed = some weeks and the negoti- 
ations which have led to the ap- 
pointment of Mr. Burtsell as gene 
manages have been known in finan- 
cial circles for a similar time. 
Burtse ves for Europe 
While Mr. Russell is one of the 
most prominent of Canadian finan- 


1930, now being | th 


non Industries, Ltd., p 
sale of that organization to General 
Motors. 

Mr. Burtsell has the reputation of 
Europe. It has been intimated that 
the ) Feary ob of the trip is a 
bri Ee ut it is unders 
oe he wi 


visit the company’s 
plants in ce Germany as 
well as sales offices. He will return 
in April and will assume active di- 
rection of Massey-Harris at once. 
Mr. Russell, it is understood, will 
continue to devote considerable 
me . = a affairs, 
althou e active operating execu- 
tive will be Mr. Burtsell. 


Internal Mooted 
Mr. Burstell has the reputation of 


being an executive of great ability 
and driving po chant 
for factory organization 
knowl 


wer, with a 
a keen 
edge of sales. The belief is 
common that, as a result of Mr. 
Burtsell’s gotsing tee organization, 
w read and impor- 

branches of the 


Still on the near side of 50, Mr. 
Burtsell is an executive who has 


come up through the ranks. He 


started as machinist’s ——_ in 
the shope of Browne & Sharpe, Inc., 
at Providence, R.I. After some years 
he joined in the trek to the auto- 
mobile industry, and at the time of 
his taking over control and man- 
agement of McKinnon Industries, in 


3/1920, he was factory manager for 


wa 
®| the 


10 Public Utilities 


Week of March 10 .....: evce 
Week of March 
Month of March, 1930 eeeeee 


Packard Motor Car Co. 
Made McKinnon Profitable 
McKinnon. Industries was one of 
those old companies which had not 
been doing especially well. Mr. Burt- 
sell revolutionized internal methods 
and introduced new lines. General 
Motors was one of his principal cus- 
(Continued on page 8, col. 2) 
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; $5.00 a Year 


10c a Copy 


GOODYEAR TIRE 
PROFIT STEADY 
IN FIRST HALF 


To Date Year Promises at 
Least to Equal Results 
of Last 


PROMISING FACTORS 


Motor Car Activity Stimu- 
lated — India Boycott is 
Lifted—Replacement 
Business Grows in 
Canada 


Fewer Exemptions ; 


; 
Rat oe 


With Higher Rate 
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> Ottawa 


MILLERS STUDY aay ls 
PLAN TO FORM |icsscezrarnse 
HOLDING UNIT|==*,ssses 


Tt was. learned: 
Co-operation of Effort is authority last week the G 
, Keynote to Pro- __| representations, that «halt bast 
posal turiover tax, and the whole prok 
FLOUR EXPORT VITAL sciy customs receipts, ate’ ts 
Overproductive Capacity of| =xpen due to unen 
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Bought by City 
. From Our Own Correspendent 
MONTREAL.—Domini 
a ae sold ~ gs 
anit has been closed since 
. been 


brooke Cotton Co. 
The city of Kingston will 


i 
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000.° This 
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Leneansen 
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lease its 
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Bros., an English woollen and wor- 

sted. manufacturing concern. Hield 

Bros, w:il pay an annual rental equal 

to 5 per cent of the purchase price 

and will re an o oT the 
ve 


s 
if 
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Do le Co, 
good progress in rehabilitation of its 
pre Ann 


of] 
gihe 
3 


5 
E 
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4 
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! 
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’s mill in oe _ 
pera a prope 
recently conducted 
cent of capacity, but 
that all repairs will 
have been effected by the end of this 


y 
at 70 per cent of 
cal year closes 
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up in an 
one of the oldest in Canada, 


Might Achieve Co-operation 
saee lt celeted ton: an-anee 
com Ly c0-0 
eer ant its  \euatie might 
(Continued on page, 3, col. 6) 


Canada by Next Year Will Have 
Over 8,000,000 Electric Horsepower 


Baw ae been invested mm a ea powet tlented, the 
dian indu ma: w, that the street ma 
ewif onal lopment and 


hamlet and the housewife served. Our nati 
our individual comfort are promoted by the vision and skill which 
terial assets of th which once in their untamed 


have created ma 
grandeur were emblematic of painful portages for the voyageur. 


The Financial Post herewith publishes its annual review of 
hydro-electric and other public u securities. These a 
serving every city and embracing many a remote community 
northern enterprise, have been nearly always soundly conceived and 
financed. The Toe es and of the industry 
are set forth in detail on pages 17 to 40 and by chart, table and 
photographic illustration, facts are vividly made available. 

Estimating Canada’s population at 10,000,000 ons, there is 
at present 62 hundredths of a horsepower of e eri energy for 
every man, woman and child in the Dominion. By the end of next 
year, counting only projects now building, will be eight-tenths 
of a horsepower per capita. 

Investors in the past have benefitted great] this ‘ 
What of the future? There is no doubt that thepe i) oe 
demand for electric energy and for the other services which these 
and similar com es The pages of The Financial Post su 
plement tell of the established companies and the projects in 
makin e difficulties and problems as well as the advantages 
and the records of success—and study of the facts will give a 
broader understanding of these investments, these great Canadian 
undertakings, 
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QUOTATIONS 
Bonds ; . +=» «10 Mine a 
Grain *e eeeaee 10 Stocks 


Answers to Inquiries erecene ereeseece 
Business “es 
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3B ge) ee eee 
+ In Newfoundland. 

ay Having twelve branches long estab- 
_». Wished in the important centres of 
’. + Newfoundland, this: Bank is’ par- 
~~ = ticulatly well equipped to assist its 


«Canadian clients who desire to do 
business in that Colony. 


ii. THE BANK OF 


ee 2 -“* *,? 


TO DEVELOP: 
MORE POWER 


Metallurgical Industry 
Needs Make 500,000 
H.P. Plan Inadequate 


\ —_——_— 
AHEAD OF SCHEDULE 


Giving Employment to 6,000 
Men in Spring — Assets 
$36,840,516 


Application for the right to divert 
more water through the canal o 
Beauharnois Canal Corp. has been 
made in view of the fact that a 
successful issue to negotiations now 
ens for the establishing of a 
arge metallurgical industry in the 
Beauharnois area depends on the 
immediate provision\of an adequate 
supply of power. This announce- 
ment at the first annual meeting in 
Montreal on March 11 stated also 
that the anne power from the 
ee evelopment now in- 
tended will be inadequate to provide 
for the needs of the new enterprise. 

R. O. Sweezey, president, stated 
that about one-third of the construc- 


ac- ition work required for the initial 
ion had been 
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200,000-h.p. installation 

pe ag by the end of 1930. It 
should be completed before October 
1, 1932, 


The construction work chiefly in- 
volves the excavation and move- 
ment of earth and rock. Before the 
whole 600,000-h.p, project is ready 
there will have to be moved 71,600,- 
000 cubic yards of earth and 1,200,- 
000 cubic ae of rock. At the end 
of 1930 had been moved 10,- 
571,000 cubic yards of earth and 
600,000 cubic yards of rock, which 
‘is roughly one-third of the earth 

to complete the 200,000- 

lation and one-half the 

The first four 50,000-h.p. 

waterwheels will be installed within 
the next two months. 

The company will employ 3,000 
men in the spring, and fn tts pur- 
chases up to $10,000,000 has been 
emplo: another 3,000 men in 
Canadian equipment B goer: Many 
more will be employed indirectly as 
a result of these expenditures. Real 
estate of 28,000 acres, including 
valuable rights, on the St. Lawrence 
Ri has been acquired for more 


:/ all the outstanding 


ydro- 

Electric Commission to guarantee 
the carrying out of the company’s 
obligations, have a value in excess 
of $1,000,000. Estimated cost of 
and railway diversions 


es, 
982 | ig oe The bridges over the 
which will be haif a mile 
1932, wide, will be built before water is 


admitted to the canal. 
The consolidated balance sheet of 
the corporation and its subsidiaries 


90) shows total assets of $36,840,516 


i t 
or to the 
club year. Caneveine a 
| thas made an important requirem 


=) >) '\MANUFACTURING 

2 Lines or Waits anp Grey Corrons, Prints, SHEETIN 
_ Butatines, Puzow Corrons, Lona CioTus, CaMBRIcs, Ducks, 
: ice TWwiits, Deis, Bureau Covers, TOWELS AND 
a :: » YARNS, BLANKETS, Rucs, Twines, NARROW FABRICS 
de AND NOMEROUS OTHER LINES USED BY MANUFACTURERS 


MONTREAL ‘TORONTO WINNIPEG VANCOUVER 


Spring Hat 


Time to think about choosing your new 
Spring hat. You want style and value. 


the newest shapes and shades, 


$6.50 


“Every Well Dressed Man Wears a Hat” 


oT. EATON Clare 


made up as follows: Properties, 
$28,768,816; equipment ordered but 
not $4,117,035; securities 
on deposit, $1,021,385; investments, 
$200,168; cash and accounts receiv- 
able, $407,565; and securities and 
cash in escrow, $2,325,547. 

Current liabilities are $923,481. 
The liability for undelivered ns 
ment on December 31 was $4,117,- 
035. Bonds total $30,000,000 and 
stock is shown at $1,800,000. 


GOODYEAR TIRE 
PROFIT STEADY 
IN FIRST HALF 


(Continued from page 1) 

tant enough to make a t differ- 
ence, the cumulative effect may be 
of value. For example, the higher 
duties against imported automobiles 
in so far as they throw production 
and buying to Canada to take the 
place of imported cars will help 
domestic manufacturers of tires and 
tubes. As many of the imported cars 
had tires of United States manufac- 

ter sales of Canadian cars 
to rep these may help Goodyear 
and other Canadian manufacturers of 
tires to some extent. 

It is in the replacement of tires, 
however, that most manufacturers 
have hoped to find an improving mar- 
ket. That did not prove as valuable 
in 1930 as expected but, though de- 
layed, those who decide to hold the 
old car a year or two longer, have 
nevertheless to buy tires. That type 
of buying appears to be increasing. 

There is hope to the tire industry 
in the news from India that Gandhi 
and Lord Irwin had come to terms 
which promised to end the boycott on 
British goods. While that boycott 
lasted no Canadian tires could be sold 
to India. Rubber goods may go in 
again unless some other turn in the 
political wheel changes the situation 
once more. 

Canadian Industry is Sound 

The situation is sounder in Canada 
for the tire industry than in the 
United States. The industry in the 
United States has been over-expand- 
ed and trade practices which have 
grown up under the stress of strenu- 
ous competition have made against 
profitable operation, only two large 
companies showing profits. In Canada 
the situation has been kept better in 
hand though prices, in spite of tariff 
protection, have been brought to a 
point where there is very little differ- 
ence between United States’ and Can- 
ada prices, 

Inventory losses are not so likely 
as in past years. Goodyear Tire has 
obtained its rubber for a long period 
ahead at current low prices. It is 
generally conceded that even under 
pessont conditions of cost, crude rub- 

r costs are 12 cents a pound. The 
plantation which is regarded as the 
most efficiently conducted in the 
world reports costs at 9% cents a 
pound, The great majority of indi- 
viduals and companies would find it 
difficult to keep costs down to 12 
cents a pound, delivered. Goodyear 
has contracted for as much crude 
rubber at below cost as it thinks will 
be delivered. Some companies in the 
Coes — have oe for 
supplies for years ahead at prices 
well under the cost price. If there 
comes a ee of price in the mean- 
time, their ices of getting the 
rubber will be slight. 

The ene is also well placed 
with regard to its cotton inventories. 

Recent improvement in production 
and sales of new cars is an item that 
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- ns, THE. FINANCIAL POST 
1 |BEAUHARNOIS |Canners. Advance Prices; 
Large Buyers Cautious 


Refusal to Buy Ahead Makes Financing Difficult for} Working Capital is Main- 


Some Independent Packers— Price-Cutting 
oreseen if Pool Fails 


Earnings of Canadian Canners and 
other cannin ee in 1931 will 
be considerably affected by the re- 
sults of efforts made for some weeks 
to establish a single seller on behalf 
of a number of independent canaing 
companies. Because these canners 
were receiving less than cost price 
on -peas, tomatoes and: corn, initial 
steps were taken for an increase by 
packers interested of 16 cents a dozen 
tins of peas, 10 cents a dozen tins of 
tomatoes and five cents a dozen tins 
of corn. Later a second increase of 
five cents a dozen tins was added to 


fjall.three and another advance of 


from five to 10 cents a dozen tins this 
month would not be surprising. This 
action is made easier in view of the 
fact that some of the canners have 
disposed of all their 1930 packs. 
hile referring to these advances, 
The Canadian Grocer points out that 
final success of this canned iood 
selling pool meets a snag in the dis- 
osition of large buyers to buy only 
or current requirements. They 
were nipped early in.the season by 
buying at what seemed. low prices 
only to find prices drop lower still 
later. So they are buying for cur- 
rent needs and not ahead. 

This will make it difficult for some 
of the independent packers to secure 
the usual credits. A year ago they 
were able to go to the s, present 
their orders and secure necessary 
loans to carry them through the sea- 
son’s operations. Without these ad- 
vance orders the money may be hard 
to. get. 

rger packers are understood to 
be against a quick increase in can- 
ned goods. If they sell at moderate 
prices they can prevent the price be- 
ing boosted further by the seiling 
pool. So far as the present pack is 
concerned, all have the same inter- 
est to see prices remain stable us a 
failure of the pool would resu!t in 


DOMINION TAR 
CHEMICAL UNIT 
* FOR NEW NEED 


(Continued from page 1) 
berta Wood rving Co. now 
comprise 99.5 per cent and acquisi- 


tion of additional stock in Canada | $™®® 


Coeerting: Co. = zene brocgnt “— 
parent company’s holdings up 
over 91 per cent of the common stock 
outstanding. 
Controls Calders Canada 
In 1980 the company also obtained 
stock of Cal 
Canada) Ltd. which gave it contro! 
of a creosoting business at Sioux 
Lookout. D last year Dominion 
Tar spent over $825,000 on additions 
and improvements to existing plants 
together with erection of two new 
creosoting plants, one at New West- 
“— ter ane ay at ee 
‘o cover corpora on 
$1,500,000 of 6 cent debentures 
were sold in 1930 and 4,350 prefer- 
red and 37,684 common shares were 
issued in exchange for additional 
holdings in subsidiary companies. 
Funded debt now totals $5,500,000. 
Preferred shares are outstanding to 
the extent of $5,445,700 and there 
are 310,382 common shares issued. 
h 


Satis. a tisha faith in 


ere f. 

Net serpin last were 
than 1929, bat wale to increased 
interest charges and preferred divi- 
dend requirements, common share 
carne? were $1.41 a share as op- 
posed to $2.34 in 1929, Benefits of 
expansion carried out did not find 
full reflection in earnings. 

One of the largest factors in op- 
erating operations of Dominion Tar 
is its creosoting division. The com- 
pany now owns 13 plants located at 
different points across Canada and 
handles the major portion of busi- 
ness in this industry in the Domin- 
ion. Each of these plants is in 
close proximity to one of the com- 
pany’s tar distilling units of which 
6 are operated. 

Expanding Operating Scope 

It is interesting’ to note, however, 
that gradual consolidation of its 

sition in the creosoting industry 
s being followed by increasing ex- 
ponaen along other lines, dictated 

y the utilization of tar by-products, 
Two subsidiaries, Alexan Mur- 
ray & Co. and Canada Roof Prod- 
ucts, are engaged in processing and 
marketing of roof products. Fibre 
Conduits Canada is making what its 
name implies, while the new plant 
in Toronto will manufacture a chemi- 
cal for which there is presently a 
good demand. 


ABITIBI POWER 
HAS NEW PLANS 
FOR FAR NORTH 


(Continued from page 1) 
creasing up to 100,000 horsepower in 
a few years, and it can use the bal- 
ance in steam generation at Iroquois 
Falls mill, The saving in fuel costs 
will pay Abitibi for this portion of 
its undertaking, it is estimated, with 
@ good margin for profit. 

Abitibi Power & Paper Co. owns 
or controls all the sites in the 100- 
mile stretch from Abitibi Lake north 
to Abitibi Canyon. The new devel- 
opment will be served by the waters 
collected from a drainage area of 
8,443 square miles. Abitibi, Fred- 
erick and Night Hawk Lakes form 
natural reservoirs for 85,000,000,000 
cubic feet of water. The total head 
of water at Abitibi canyon is 240 
feet and the sources of power may be 
noted from the fact that the rapids 
south of that site are as follows: 
Lobstick Rapids with a fall of 38.5 
feet; Burntwood Rapids with a fall of 
21,05 feet; Clay .Rapids with a fall 
of 16 feet; Birch Rapids with a fall 
of 45 feet; Oil Can Rapids with a fall 
of 16 feet; Abitibi Canyon with a fall 
of 91.65 feet and a drop between 
rapids or 14.35 feet. 

Power Demands May Grow 

As has been shown Abitibi will 
develop 390,000 in this portion of the 
river north of Abitibi Canyon and can 
develop another 100,000 horsepower 
at Abitibi Canyon. Further develop- 
ment must be North, and the next 
site would probably be at Coral 
Rapids where the Otter gives a fall 
of 90 feet, Sextant a fall of 16 feet 
and Coral a fall of 18 feet, a total 
fall of 124 feet, 

These further developments will 
naturally depend on the compan 
seeing quick utilization of power al- 
ready a and developing. The 
opening ef T. & N. O. to James Bay 
this year will open up a new region. 
Mr. Lee states that American and 
British capital is only awaiting com- 

letion of the line to invest, As the 

ast cement’ for the piers of ‘the 


\ 


tained—Company Can- 
cels Block of Pre- 


another campaign of price-cutting ferred 


with Prcdncing teat a cetanania Disher Steel Construction Co. net 
The situation will not carry over | C@™Mngs in 1930 of $75,484 were 
to another year. ‘Packets are ar- equal to $3.98 on the $1.50 preferred 
ranging with farmers to reduce acre stock as against $6.79 in 1929 and © 
age devoted to peas by 50 per cent, to | $1.37 on no var value common ar; 
tomatoes by 60 per cent and.by corn | *° compared with $3.52 in 1929, he 
to 83 per cent of operations in 1930. surplus of $30,720 raises the surplus 
According to weather and crop con- pees Someee. Deroy little down 
ditions, this reduced ‘acreage would | | 'gi44 on Cdsrent. eiuate of $169,- 
produce either more or less of a crop | Fi.” 0 eee times cur t Habilie 
than these figures would indicate. | °19 were 6.666 times current habi 4 
There will be a heavy holdover of ties of $25,432, whéreas at the en 
sae nha tometede ux (hbk axe Gail of 1929 current assets of $194,895 
Seine in 1931 crop can be made up. | Were 8.97 times current liabilities of 
It is hoped by these methods to sta een isn aa ee eee tere 
ilize conditions by the autumn of this fr om $67 $19 to $73,830 oad pa ake 
ame. whatever happens “g the mean- he down a repr hed eee 
Canned peas have probably heen|, Depreciated value of fixed assets 
the lowest in history in recent days. vere at Mapes a a rates 
At 5 cents a tin for No. 2 peas large & year Carer. ite-off f 
quanities have been sold. added to me write-off for 
Canners Builds B. C, Soup Plant the? on eee get eh Meee, satel 
Canadian: Canners, with nearly] |» . uae rere | ee teal 
$8,000,000 in working capital, has no | Ulactures “i. vit 2 000 teen e vi ~ 
worries so far as credit extension is eee vee — 4 at cee oet 
concerned. Its price situation will celled it in 1980 s 
be governed in great. part, however, | °*ScoMe AND SURPLUS ACCOUNT 
° ears En ° 
It is not connected with the selling 1930 1929 
ool, but would be benefitted if the 
atter’s programme were successful. 
In the meantime it is pushing work 
on departments of its business where 0 : 
there is no overproduction. For ex-| ict, Pupfit, -----.4 
ample, the company is proceeding| “Reorgan. expense ... 
a ~~ alterations A - Amt. w/o goodwill .. 
es ancouver, plant to 
permit manufacture of Aylmer soups | (4g Prov” oevias "7? 
to take care of all Western Canadian | Less: Adj. (prev. year) 
business. British Columbia alone ; 
consumes 100,000 cases of soups an- | Bal. carr. forward .... 
nually, 60 per cent being imported! after deducting manufacturing costs, ad- 
and the rest coming from Eastern | ministration and other expenses. 
Canada. The new Aylmer plant will| ‘Pid om old stock since retired. 
commence operations as soon as fresh WORKING CAPITAL 
1931 vegetables are available in 1930 
British Columbia. 


Moose River bridge will be poured 

on March 28, the laying of the bridge | p.i5 
Bolts cal ite Se hob aera 
shou e effectively a Mari- 

time province later in the year. James as WA iis 


Bay, with its coast-line of 700 miles 
and’ 200 rivers flowing into it. has HOLDING UNIT 
(Continued from page 1) 


t potentialities in Mr. Lee’s op- 

inion. . Each of these rivers, he says, f 
is teeming with fish. Mineral and| achieved. without disturbing too 
other resources, it is confidently | much the individualities of the sep- 
hoped, will justify the extension to} arate concerns. The companies could 
James Bay. This will mean new/| retain their own identities, subject | 
demands for power as well. only to the condition that each would 

Abitibi is only one of the rivers in| come under a form of control which 
this new North capable of developing | would aim at elimination of current 


power. problems. 
division of the 


ee In the pri 
NATION’S BUSINESS milling companies’ activities, namely 
(Continued from page 1) 


the ales sn the problems 
are clear enou Exports have fal- 
tical philosophy or what is his actual | len to a low ‘Toure resulti on a 
understanding of business problems./ large over-production. The North- 
Mr. Bennett undertakes the person-| western Miller estimates there is a 
al repens of the appointment; | possible annual productive capacity 
Mr, Herr in turn undertakes the| of 40,000,000 barrels of flour’ in 
of handling the job/ Canadian mills today, while domes- 
ability and with an un-/ tic consumption does not. require 
derstanding of the business prob-| over 10,000,000 barrels a year. 
lems that now exist and will arise Must Increase Ex 


ub- This difference can only be toler- 


ment, knowing 80 little of Mr. if exports absorb the or 


: : roduction, otherwise idle 
mreee Bee bering considerable | ills result and spon Cian 
~ 


a7. crease, for domestic consumption is 


‘TH intment has aroused a| fairly constant. The export market 
bp of criticism. It may not | i not making the demands recorded 
be beside the point to recall that | im former years; thus new markets 
Mr. Massey’s appointment also must be found or the manufacturing 
aroused much criticism. Yet Mr.|°Vver-capacity must be reduced to 
Massey was, on the whole, a suc-|#llow a resumption of profitable 
cess—decidedly a success in a diplo- | 9perations in the mil 

matic way and, in the opinion of| , The domestic market 

most business men, a success in the | the yy of wnillers in 
handling tters | years a view 

roe — holding wider optlet for their “produ on. 


Net earnings* 

Less: Deprec. 
Income tax res. ...++ 4,319 
51,765 


101,881 


30,720 


110,871 80,161 


1929 
$ 
194,805 
49,053 


"445,752 
8.971 


$ 
Current assets .....++. 169,510 
Current liabs. ..... eee 26,432 
° 144,078 
6.66—1 


f th ffice anni to th 
0 e office minister e 
United States. Of Mr. Herridge, the | ion of the baking field and the four 
indictments are that he is a former| big milling companies now’ control 
Liberal; that he has never been in| 96 bakeries producing over a@ third 
Parliament; that he has had no pub-| of the bread sold in the Dominion. 
lie political experience. The chief | Further, these bakeries sell over 90 
basis of such criticism is the very| per cent of the bread consumed in 
frank assumption that the Washirg- | the localities they serve. 
ton post is too juicy a political plum Competition is Keen 
to be handed out except as a reward| It is in this field, then, that one 
for very definite party service. of the largest problems of the mill- 
A lawyer, business man or| ing companies lies. Competition in 
other type of individual can make} some centres has become. excessive, 
a success of a job such as Mr. Her-/| intensive sales campaigns, high dis- 
ridge has undertaken without ever | tribution costs and innovations in 
having had the experience of stump- | wrapping and so forth have brought 
ing a riding or fighting a battle in| about high manufacturing costs and 
Parliament. Such experience in it-| low profits. 
self is neither an asset nor a liabil-| The millers have found -little 
ity. The experience required in &/| solace to their troubles in the baking 
post that is at once Sees and | industry. Their investment in bak- 
economic—the ministership to Wash- | eries, as yet, has not yielded a high 
ington is both—is the experience of | return. S some cases it has proved 
having met and faced business prob-| g drag on earnings of the parent 
lems; of having learned how’ big| company. Competition still persists 
obs are studied and handled; of} at 9 high pitch; there is no indica- 
owing where to go for the best | tion of an immediate betterment in 
advice and the best sérvice; of hav-| the situation. 
ing tact to handle delicate situations Not Always The Remedy 


efully; of having knowledge to 
fring secotiations to a conclusion| To what extent a form of co- 


and of having a mind sufficiently | ordination would benefit millers 
agile to foresee problems before | cannot be estimated . Mergers, direct 
they become acute. or indirect, have not always proved 

As a lawyer in the swirl of Ottawa| a panacea to the evils which arjse 
affairs, Mr, Herridge has at least | from undue competition or over- 


had opportunity to gain such experi- 
ence. j 
A Well- 


MINERAL PRODUCTION 
$278,470,000 IN 1930 Organized 
Reference 


Reflecting the drop in metal prices 

and because of lower outputs for coal, 

asbestos, gypsum, clay ¥ products, 

cement and lime, Canada’s mineral “This. will acknowledge 
receipt of The Financial 
Post Business Year’ Book 
of Canada and Newfound- 


production in 1930 at $278,470,563 

showed a decrease of 10.4 per cent from 
land. A cursory éxamina- 
tion of its contents ‘con- 


the 1929 record figure of $310,850,246 
vinces us that it is admir- 


according to a preliminary report on 
the mineral] production of Canada, just 
issued by the Dominion Bureau of 
Statistics at Ottawa. 
More gold, copper and zine were pro- 
Saeed — oor before - i, bistery 
of Canada and the output of silver an : . 
lead were greater than in 1929 but ably compiled and affords 
unfortunate y the average prices of the general reader a lucid 
silver and the se metals were so Sve inci 
reduced that the total value of the and comp rehensive insight 
metals group amounted to $142,949,293 into the salient factors with 
as against $154,454,056 in the previous fegard to Canada’s econo- 
ear, *_*¢ 7. 
7 Petroleum Output Up mic position in the world. 
yeeles consisting of eae Ea - We are ticularly im- 
and crude petroleum, at e& ; 
creased nearly 12 per cent from the pressed with the unique 
and descriptive form in 
which it is presented. The 
whole Year Book is well 
‘organized and should 
prove highly valuable as a 
practical source of refer- 
ence for organizations gen- 
erally.” — Ohio Chamber 
ommerce, Huntington 


1929 output of $76,787,397. Petroleum 
roduction was higher owing to the 

Bank Bldg., Columbus, 
Ohio. 


ncrease in Alberta; more natural gas 
was produced than in 1929 but the total 
value was slightly less. Coa] output at 
14,878,728 tons declined 15 per cent. 
on-metals production, other than 
els, at $15,227,689 was 27.8-per cent 
elow the 1929 output. Asbestos pro- 
duction at 242,112 tons showed a falling 
off of 21 per cent; gypsum output was 
less also and salt production was lower of 
but the value was slightly higher. 
Shipments of feldspar, quartz and mica 
were not as targe as last year but 
Natural sodium sulphate showed a 
marked increase, 


QJ 


rod 


CREDIT INFORMATION | 


» The Bank of Montreal maintains of Domes.” 
tic and Foreign Credit, and its old-established ~~ 


acquiring information promptly and accurately, If re 

quested by customers, the Bank will place credit data in . 
regard to them on file with its in Canada or ~ 
abroad. In this manner the information is made quickly — 
available to firms dealing with the Bank’s clients. 


uction. It has been pointed out, ; have been accentuated by op 


owever, that the milling industry| of the Canadian wheat pool 


in Canada lies in the hands of four 
major producers and a plan to bring able to the foreign miller 


abou 


sold abroad on a basis 


t a working agreement between Canadian mille 


these organizations could be imple- 
mented with less difficulty than in|! 
some other cases where mergers 


have 


been tried. 


The four ae producers in 


Canada are Ogilvie 


our Mills. Co., 


Maple Leaf Milling Co., Lake of the 


Woods Milling Co., and 


Western 


Canada Flour Mills Ltd. In 1929 ing 
flour mills in Canada operated at an 


average of 53 per . 
in 1930 operations were carri 


cent of ca ty; 
on at 


an average of 47 per cent of ca- 


pacity. Decline in exports 


has been 


responsible for low rate of opera- 


tions, 
The millers cannot — on the 
domestic market for r opera- 


ition 
eld and flour p 
low. Merger in 


tions; if present proposals will lead tually exert 
to a definite and co-operative effort oe the affairs of 


REGENT KNIT 


to increase ae much might be 
accomplished, it is claimed. 


Probably no 
a fon ndiine cuatiel th 
or flour com es. than this. 
There have been many cri 
ods in the past, 
the small local m 


Making Toward Merger 

od in the history 
wn, lower earnings 
peri- 
cularly when 


were being dis- 
now meet- 


OUTER/ 


ing their own troubles. In recent 
years the difficulties of the latter 


D.S.McMasTen C,H. RAW 


HOLT, McMASTER & RANKIN : 


* MONTREAL STOCK EXCHANGE "» MONTREAL CURS MAMET” ” \ ae 


ROYAL BANK BUILDING, MONTREAL QUE: >» 
‘Telephone: MArquette 1263 
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FUNDAMENTAL GrouP. CORPORATION | 
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Sach coupons, whén due, wil be redeemed by thie dellowing traditional. 


_ the Bank at their buying rate for coupons payable in United 


BANK OF MANHATTAN TRUST COMPANY, New Vark> TRUSTEE. 


FUNDAMENTAL . GROUP’ 

CORPORATION, Depositer SPONSORS .: 
: Members Now York Steck 

Monier Tereute Seah : 


EA. PIERCE RCO. 


New Spring Hats 


The Men's Store has a complete display of new 
spring hats at this popular price. Light greys, 
fawns, brown, ete., in all the new smart shapes. 
English and Canadian makes., At $5. 


Street Floor —Store for Men 
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: MASSEY-HARRIS («| New Execut 
BOND INTEREST 
IS NOT EARNED 


(Continued from page 1) 


tomers and in 1929 McKinnon In- 
dustries was |bought by General 
Motors on a share-exchange basis. 
Mr. Burtsell, meanwhile, had be- 
come interested elsewhere and in 
1928 had been elected president of 
the Sargent Lock Co., one of the 
largest companies of its kind in the 
United States. A few weeks ago it 
was announced that he would be 
president and general manager of 
the Belleville-Sargent Lock. Co, of 
Canada, a subsidiary cf his United 
States company. , 
To what extent Mr. Burtsell’s ac- 
tivities in behalf of Massey-Harris 
Co. will preclude his continuing in 
other offices has not been deter- 


Mr, Russell on Many Boards 

Mr. Russell’s career, while also 
concerned with manufacturing, has 
been along financial rather than op- 

per| erating lines and it is on this ac- 
count that-the interests which con- 
trol Massey-Harris Co, believe that 
the two new principal ‘executives of 
the company will be able jointly to 
solve its problems. 

Mr. Russell has the confidence of 
several important figures in Cana- 
dian finance, and through his asso- : 
ciations has attained an impressive 
list of directorates. ‘He organized, 
and is still the of Russell Motor 


HINDATION CO. 
CURES CONTRACT 
ROME. B. EDDY 


} Erect’ New Water 
Piltration Plant for 

-» Company 

TR —Foundation Co. of 

i has been successful in secur- 
miract from the E. B. Eddy Co. 
ye erection of a new water filtra- 


? ; 
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T. A. RUSSELL 


occupied temporarily since 


record of success in the United 


A 


Jast 
' Car Co., which in recent years, 
heats pe aes, through his astuteness, has become 
; Pact largely an investment company. Its 
subsidiary, is 


i 


4 


z 


Poneds Cycle & Motor a eal 
e otor ,and it also 
controls tee Acme Screw & 
Gear, while it owns about a third 
interest in Willys-Overland of Can- 


a. 
Mr, Russell, besides being presi- 
dent of Russell Motor and its affili- 
ates, is president of Sawyer-Massey, 
and vice-president of Monareh Knit- 
ting. He is one of the more active 

the directors of Canadian Bank 
of Commerce and of the Toronto Gen- 
eral Trusts Corp. He also is on the 
board of Canada Cement Co., Mutual 
Life Assurance Co., Canadian Vick- 
ers, Canadian General Investment 
Trust and Canadian International 


Paper Co. 


of the ete 
Mutual Relief Appoints 
the| New Secretary-Treasurer 


New business issued and reviewed 
by the Mutual Relief Life Insurance 
Co, of Kingston, in January, amounted 


ac 
zl 
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MONTREAL.—Sharp increase in 
special income enabled the Canadian 
Pacific Railway fully to cover its 
dividend requirements in 1930. It 
had been apparent for some time past 
that with the decline in railway earn- 
ings, income from special sources 
would have to be substantially great- 
er than in 1929 in order to permit 
the company to show its dividend 
fully earned. 

Gross earnings from railway and 
lake steamers for the year were 
pipe sess, as against $209,730,955 
in 1929. orking expenses totalled 
$142,652,146, leaving net. earnings 
from above sources at $38,248,658, 
compared to $43,144,544 in the pre- 
E ceding year. 

. |}: Total. business in force at the end Special Income Feature 
Piof January now stands at $21,269,678, a/ Attention is directed to special in- 
gain, of #226255, During meee come, which totalled $20,042,923 in 

The com arincunces the appoint-| 2930—a new high record. This was 
ment of WT Fortye, as secretary- | ™ade up as follows: net revenue from 
treasurer of the company. Mr. Fortye investments and available resources 
was with the Bank of Montreal until | $3,402,369; interest on deposits and 
1 when he was appointed masegee dividends on other securities $6,689,- 
of the firm of F. W. Macdonald & Co.,| 324; net earnings ocean and coastal 
stock brokers. Subsequently he was 


with Hanson Brothers, Inc., in Toronto. steamship lines, etc., $2,919,291, and 


wae ne fe 3 7 S, ban municipalities. 
iE, ed as 3 are a! rural municipalities 

Qui tap. & te “ with population of|who was secretary-treasurer of the 

ye ee a oe Be ; ‘and 122 company until his death on February 
anpone ‘population of 1,810,173. 


4, 1931. 


Gross earnings 


-urban municipalities Working exp. .....se-: Brvasivee 


s Net earnings 
Special inc. 


7% 


eo 
ToS yey rr we 
FEBIMARIAPL -I- 


4 es Fixed charges 


iy) OSLER & HAMMOND |_ 


| Net revenue 
Stock Brokers and Financial Agents 


Surplus 
Pension fund 


| Pfd. dividend 


Balance 2... cccceesceccccccceses « 
Ord. dividend 


Net surplus ...s+ccescess rT Tity 


Ontario Stores Lose by Fire 

Ontario’s fire loss in January totalled 
$1,148,698 from 1,179 fires as compared 
with a loss of . $1,198,696 from 1,182 
fires in January, 1930, according to 
the report of the Ontario fire marshal 
just issued. The chief loss was in 
stores and amounted to $539,201, 
or $310,926 greater than in January 
1930. All other classes of risk showed 
a decrease in loss in comparison to the 
corresponding month in 1930. 


A New 
aba ey Cott ips 
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Nee Tork Gard Market (Aceciat) 


215 Se. James St. West 
MONTREAL 


nts 


* 21 Jordan Street 
TORONTO 


1140 7051150, styled 
Simeone bas 


Oita ctor urrdene: 


ECE titania ital berty- 
70-horsepower cratean ate 


Safety steel bodies 


sw Yorks TRUSTEE. 
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CHRYSLER SIX—Coupe (rumble seat) $1140; Roadster $1140; Sedan $1150. CHRYSLER EIGHT—Road. 
ster $1915; Coupe $1915; Sedan $1950; Special Coupe $1960; Special Sedan $1995; Convertible Coupe $2130; 
Sport Roadster (including six wire wheels and tires, two fender wells, trunk rack and top boot) $2130. 
CHRYSLER IMPERIAL EIGHT—Five-Passenger Sedan $3625; Close-Coupled Sedan $3755; Seven-Passenger 
Sedan $3890; Limousine $4150. All prices f. 0. b. Windsor, Ontario including standard factory equipment 
(freight and taxes extra). Artillery wood wheels standard; wire wheels at slight extra cost. 


CHRYSLER CORPORATION OF CANADA, LIMITED 
WINDSOR, ONTARIO 


____ THE FINANCT 


New Executives, Massey-Harris Co, 
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F. N. BURT EARNS 
$3.19 ON COMMON 
IN HARDEST YEAR 


Has Strong Balance Sheet 
Position — Working 
Capital Maintained 
F. N. Burt Co., which manufactures 
paper boxes, paper novelties, folding 
cartons and mail tubes and cores, 
earned $3.19 a share on 107,280 
shares of $25 par value in 1930 as 
compared with $4.66 on 106,940 
shares in 1929. As it has done in 


every year since 1924 the company 
paid the regular $3 dividend but 


: 


“TAX — ; 
GAINS FAVOR 
AT OTTAWA 


(Continued from page 1) 
that a 4 per cent sales tax would be 
the-minimum, the sales tax now 
stands, a 4 cent rate would yield 
between ,000,000 and $80,000,000. 
This is not enough. But it is believed 
that by removing about one-half the 
sent exemptions, and allowances 
or ym charges, the revenue 
could be eenant up another $20,000,- 
000. From this must be deducted the 
$15,000,000 to $20,000,000 now ob- 
tained from this source. It is just 

possible that Mr. Bennett will 

pered to take a chance on ba 
is panes with only $60,000,000 or 
$70,000, of additional revenue, If 


not, the sales tax would have to be 


fixed at 5 per cent. In either case,- 


it is understood that a great many 


2 


Your Daughter's F uture : 


Look with her into the future—her ©» 
journey through life. 

An assured income— married or 
single — protected. 


Arrange with us a simple Living 
Trust to see her through. 


Crown Trust Company |} | 


Mr. Fortye succeeds J, N. Alexander, 1930 
«  %$180,900,804 
142,652,146 


38,248,658 
20,042,923 


68,291,581 
19,159,866 


$9,131,716 

750,000 
38,381 

5,005,623 


33,376,093 
33,242,907 


133,186 


H. W. BURTSELL 


Mr. Russell has become president of Massey-Harris Co., a post he has 
resignation of Thomas Brads! 
Burtsell, the new general manager, comes to Massey-Harris with a 
tates and with Mc 
at St. Catharines and Buffalo, 


haw. Mr. 


innon Industries 


Canadian Pacific Railway 
Covers Dividends in 1930 


Preliminary Statement Shows Ordinary Dividends Met 
by Small Margin—Big Increase in Special 
Income Feature of Report 


From Our Own 


aot ours ial telegraphs, 
net earnings commerci grap 
hotels, etc., $2,919,291. In view of 
ane in oe mee — ve 
es are given for when 

special income totalled $15,282,220; 
net revenue from investments and 
available resources, $3,284,588; inter- 
est on deposits and interest and divi- 
dends on other securities, $4,119,150; 
net earnings ocean and coastal steam- 
ship lines, $3,219,638; and net earn- 
ings commercial telegraphs, hotels, 
etc., $4,608,844, 

Aggregate income 
sources, 1930, accordi 
$58,291,581, as against 
the preceding year. After he 
care of fixed char pension fun 
and preferred dividends, the balance 
available for the ordinary stock was 
$33,376,093. This com with $36,- 
807,971 in 1929, O dividen 
increased from $30,750, to $33,- 
242,907, leaving a balance in 1930 of 
$133,186, against $6,052,971 in the 
preceding year. 

m tive Income 

Full details of the company’s in- 
come account for 1930, together with 
comparative figures, follow: 

1 


$209,730,956 
166,586,411 


43,144,544 694, 39,515,571 
15,282,200 A 11,876,650 


from __ al 
ly, totalled 
376,764 in 


1927 * 
$201,145,751 
166,630,180 


58,376,764 
16,149,008 


42,227,761 
750,000 


15,878,867 
36,018,264 


41,477,761 
4,674,790 


36,807,971 
30,750,000 


6,052,971 


»716 35,413,264 
6 4,005,944 


6,407,320 


1| . Real 
shown with little change at 


“$1,392,191 


31,407,820 | P 
26,000,000 


omitted the 50 cent bonus which was 
paid in 1929. The common stock has 
now paid dividends continuously ever 


since 1909, ‘ 
va capital at $1,241,832 com- 
pares with $1,262,525 at the end of 


1929,. Current assets of ag M 


were 5.81 times current liabilities of 
258,436 while at the end of 1929 cur- 
rent assets of $1,697,642 were 3.90 
times current liabilities of $435,117. 
The drop in current assets was evenly 
distributed through cash, accounts 
and bills receivable and inventories. 
Securities showed an increase from 
$12,774 to $19,515. ' 
Liabilities Lower 
The drop in current liabilities was 
accounted for by a decline in accounts 
por from $213,893 to $117,903, 
y the decision not to y a 50-cent 
bonus amounting to $544 0 and nye 
lower fedaral t $58, 
as 


in other companies, 
representing shares in Moore Corp., 
are increased from arenes to $362, 
562 as the result of th 
January, 2, 1930, of the Canadian 
salesbook and form department for a 
stock interest in Moore Corp. 


$100,000 coming to it on the sale| ng 


rice of the cup department 
to the Vertex Masntoaartog oe ot 
y 


icago. The amount was orgina 
$250,000, but it is being paid off by 
i ts of $50,000 annually. 
estate and buildi are 

598 but mach and equipment are 
shown at $2,255,755 as against $2,- 
360,568 a year earlier. Depreciation 
reserve at $1,799,345 scuaperes with 
$1,775,974 at the end of 1929. Patents, 
less am tion, were reduced dur- 
the year from $130,110 to $89,- 


Converting Preferred 

The in number of common 
shares was due to conversion by pre- 
ferred stock which now stands on the 
$8,500 in th 

4 e@ year. 

The president, S. J. Moore, states 
that competition in the pa box 

was keenest in the 


net profits when general business im- 

roves, 

CONSOLIDATED INCOME AND SURPLUS 
ACCOUNT 


to Widen Lloyd’s Scope | (5. “bepre. 


A bill to give Ontario insurance 
brokers wider powers in regard to 
placing business with Lloyd’s of Lon- 
don, was presented in the Ontario legis- 
lature last week: The bill was spon- 
sored by E. J. Murphy, and is under- 
stood to apply particularly to such 
forms as live stock insurance. 


At present, because Lloyd’s is not 
licensed under the Ontario Insurance 


people seeking certain kinds of insur- 

ance covered only by this organiza- 

tion must place it with the head office 

oan or through agents outside of 
ntario. 


84,000 ° 
23,222 26,726 
Net profit ..... 346,809 603,536 509,788 
Less @ : 
798 5,393 5,799 
.174 320,754 320,058 
BBATO nc neaee 


for year 20,236 128,917 183,931 
Add: Prev. surp 1,166,612 1,042,604 858,763 


Bal, carr. for’d. 1,186,848 1,166,612 1,042,694 
WORKING CAPITAL 
19380 


* e080 4 
Com. div. ..+« 821 
Com. bonus. «s+s+ 


, 
Current assets ...... oeee 1,500,269 1,697,642 
Current liabilities ereeere 268,436 436,117 
Working capital ecceccece 1,241,833 1,262,525 


Ratio Sereeeseese seeeeeoee 5.8—1 3.90—1 


CHANGES ARE INEVITABLE! 


Investments which yesterday seemed safe as to capital and income 
much less secure owing to changes local or worldwide 


It ewould be wise, in many instances, to review one’s investment 


osition. 


e invite investors with holdings large or small, and without obli- 
gation on their part, to call or write. 


H. G. Stanton tt G.STANTON COMPANY ,. 


J. H. Bales 
Grant Brown 


Members Toronto Stock Exchange 


Royal Baxk Building 


Telephone EL gin 8106 


Dominion Bridge Co. 
LIMITED | 


Montreal, P.Q. 


Engineers, Manufacturers and 
Erectors of Steel Structures 


Head Office and Works 
Lachine Locks, P.Q. 
P.O. Address, Montreal, P.Q. 


Branch Office and Works . 
Amherst Ottawa Toronto 
Winnipeg Calgary Vancouver 


Sales Offices 


Toronto 
Winnipeg 


Montreal 
Ottawa 


ALCO-METE 


Edmonton 
Vancouver 


Calgary 
Regina 


RVICE 


tells you exactly how much 


you require in the radiator of 
car, truck or tractor, to keep it 
freezin, 


from 


Sold at all leading garages, service 
and filling stations. 


1,625,- tax. 


of the present exemptions would be 
removed. 

At the moment, no decision has 
been made. Both policies—sales tax 
or turnover tax—are o to the 
Government. It is well known that 
r. tt, personally, disapproves 
of the sales tax. He has so declared 
in liament. But he is said to be 
ine ing to the view that the business 
men who must pay the tax have 
some right to decide how they will 
pay. From this point of view, the 
ae is that the sales tax will 

retained. Mr. Bennett would de- 
fend his change of front in parlia- 
ment by saying that he was mergly 
res ng the wishes of the taxpay- 
ing community. 
Many Wild Rumors 

This condition of uncertainty, how- 
ever, is giving rise to innumerable 
rumors. It has been stated in the 
petaedige Spe posemame: Pe open 
papers are su close 
to the administration, that the Gov- 
ernment will not only retain and in- 
crease the sales tax, but also will 

ut on a 2 per cent turnover tax. 

n aper has said that there ; 
will be a 2 per cent turnover tax and STOCKS - BONDS . 


a4 cent sales tax. ide 
This is not true. The rumor arises . INVESTMENT SECURITIES : gt 
out of the fact that both courses are : 
Direct Private Wire Connections in Canada With = = 


er consideration. The Government 
STEWART, McNAIR & COMPANY 


will choose one tax er the other, not 
both. And judging by informal con- 
Members, Torotto Stock Exchange _ 5s 
$2 | 


_M. J. Meehan « Co. f= 
61 Broadway - New York ~ | te 


Members; 


New York Stock Exchange New York Cotton Exchange 
New York Curb Exchange New York Produce Exchange 
Chicago Board of Trade 


versations with those who know 
what is going on, the ae trend 
is distinctly and strongly toward the 


sales tax, and against the turnover Toronto General T Buildi 


NOTE—An analysis of the Sales 
Tax as at present constituted will be 
found on page 7 of this issue. 


DIVERSIFICATION — 
at but little cost _ 


THE large investor 
knows that to secure a high degree of per- 
manent safety, he has to put his money into 
many different securities but he knows also 
that diversification is usually secured at 
considerable cost. The purchase of many 
different securities means, in the beginning, 
a great deal of bother and care, and in the 
end, multiplicity of inheritance fax problems. 


Diversified Trustee Shares - 
Series C 


offer him the modern way of securing di- 
versification. Now, by a single purchase, ~. 
he becomes the owner of a group of the 
‘common stocks of fifty of the largest and 
most prosperous corporations in America. 
He receives all his dividends in bulk twice 
a year and automatically benefits from 
every valuable right declared by any of 
these companies, — ' 


You do not have to be a large invesior to 
derive special advantages from an invest- 
ment in Diversified Trustee Shares. A small 
investment secures these same advanfages 
ordinarily available only to large investors. 


Standard Oil Co. of Call 


Woolworth (F. W.) Co.” 
Aich., Top, & Santa Fe Ry. Ca, 


jYour local Bank or Investment Dealer will give you éompleie 
details upon request, or, if you prefer, write to American 
Trustee Share Corporation, 59 Wall Street, New York City. 


Diversified Trustee Shares 


Diversified Trustee Shares, Series C, may be purchased through 


JOHNSTON "WARD, 


ROYAL BANK BUILDING, MONTREAL 


Members: Montreal Stock Exchange, Montreal Curb 
Market, Toronto Stock Exchange, Winnipeg Grain 
Exchange, Chicago Board of Trade, 


New York Curb (associate) 


You can purchase DIVERSIFIED TRUSTEE SHARES, SERIES “C” 
. on a PARTIAL PAYMENT BASIS through 
Canadian Financial Founders’ Savings Investment Plan 
Complete information may be obtained on request. 


CANADIAN FINANCIAL FOUNDERS, LIMITED 


Head Office: 511 General Assurance Build ng —Tel. EL. 6184 Representative: 


Castle Building Burleigh, Smith & Co, 
eee VANCOUVER 





AN. FAIRBANKS 
DIVIDENDS 
“BY SAFE MARGIN 


Profits Lower — Working 
‘Capital Position Strength- 


Phas hh, ot ex EO 5 
rie 


From Our Own Correspondent 
«“MONTREAL—While sales and 
of Canadian Fairbanks- 
orse Co. rae decline in 1930, 
profits were sufficient to take care 
of dividend requirements on _ the 


: to 
seman. soon being wih $2. 


ae 

stantially higher at the 
in. 1930 declined approxi- 
20 t. Operati rofit 
ne com cot Pith 
906 an increase of $6,000 
total income for the year 
against $742,457 in 1929. 


‘the officers and employees 

fund, iene a ee 

against opera profits. 

fund itself, however, is not in- 
pes in the company’s " 
0. $s a comparison of 

t and loss accounts for the past 


1980 1929 1928 
2g. $ $ 
$95,300 719,173 743,985 
29,905 28,383 10,799 
el 


King Edward 


Has Reorganization Plan| 


Hotel Board 


en ee 


New Bands to Be Bought By United Hotels to Protect 
vide 


Prior Bonds and Provi 


Working Capital — 


Lower Interest For Debentures — 
Forego Payment Now 


At a special general meeting on 
March of mture holders a 
creditors of King Edward Hotel Co., 
the latter will be asked to authorize a 
new mortgage issue of $3,800,0 
for the purpose of retiring the 7 per 
cent first mortgage bonds due 1938 
now ing to the extent of $2,- 
150,000 and the 7 per cent bonds due 
1944 outstanding to about $1,150,000 
and making f 
the nt and future 
of the company United Hotels 
of America, which controls the 
Edward Hotel Co., and which has 
guaranteed interest on the Series 

A” 8 per. cent debenture stock due 
ert f pak oe is ae 
standin agree pure 
such of the new bonds as may be 
necessary during the next two years 
for the purposes outlined. 

Defaulted on Interest 

The present situation was precipi- 
tated by the inability of the com- 

ny to meet. interest on $835,700 
Beries “B” 8 per cent debentures due 
1968 on December 1, 1930. Payment 
was defaulted and United Hotels Co. 
was called upon to: pay interest on 

469,200 Series “A” 8 per cent de- 
bentures under its guarantee. 

That situation has been rendered 
more .critical still bythe fact that 
the company had only $25,000 with 


08,963 | which to meet interest, sinking fund 


648,815 656,771 
40,000 - 53,000 
‘ ¢ — -—-- eauclingetias 
eneeres 608,815 602,771 
MV. sccese 90,000 90,000 
y arr. aeere 
p. div, «2... %225,500 


‘guts eosecee 16,847 358,815 
Be. SUID. o-vee 
2 & L. bal. .. 2,819,095 2,804,148 2,445,383 


287,771 


sgoarter on both ee Sioa = i Deceiaber 


Strengthens Working Capital 
- An increase in current assets and 
ois to 
155,000. 


20 0! 
duction of the 24 reporting 
ell | countries ; 


the fall it: y evident 
thet the buying power of the West 
had been da, diminished through 
~ > the continual drop in grain values, and 
_ while the steady flow of business in 

Quebec and the Maritimes offset to a 
‘considerable: extent the loss of trade 
from the Prairies, the compensating 
features were not sufficient to mate- 

es a alter the. general resulté, and, 

er, in common with most Cana- 

dian companies, the year’s earnings 

were adversely affected by declining 

_ commodity prices necessitating rather 

unusual ustments in inventory 
values, ; 

“As to the outlook for business in 
Canada during the current year, the 
immediate future is rather obscure, 
Sentiment appears to be improved and 
the feeling seems to be spreading that 
the worst of the depression ‘is. nearing 
“its end. It is the intention, however, 

- toe continue to exercise a degree of cau- 
tion in our undertakings until we have 
a clearer vision ahead. In the mean- 
time ‘we are keeping our organization 
intact with the hope that in due course 

» business will improve.” 


INTER. COAL PROFITS 
LOWER LAST YEAR 


Encroaches ‘on Surplus to 
Cover Common 
Dividends 


From Our Own Correspondent 
_. MONTREAL.—Total income of Inter- 
colonial Coal Co, in 1930 after charges, 
féll below common dividend disburse- 
ements by $9 Dividénds were paid 
at the tae of 3 per cent in 1930 as com- 
pared with 4 per cent in 1929, when 
etaas ene resulted in a deficit of 


The output for the year was 150,172 
‘tons, a decline of 22,554 tons as_com- 
pared with the previews year. 
Profit and Loss Figures 
Following is a comparison of profit 
and loss accounts for the past three 
years: 
1930 ate 1928 


s 
18,704 30,852 
21,199 19,219 
2,777 3,667 


87,224 47,114 61,787 
17,128 ~ 17/432 171432 
30000- 40,000 $50,000 


19,904 ~210,318 15,645 
Prev. surp. +... 433,884 444,201 $449,846 


P. & L. bal. ... 423,980 433,884 444:201 


66,716 
4,929 


Net profit ....» 
Pid. divid ...0 
Com. divid, .... 


“Income from investments, 

tincluding bonus. 

Deficit. 

$Including unpresented dividend cheques. 

‘Working Capital Slightly Lower 

_ Working capital shows a slight reduc- 
tion at $469,069 as compared with $501,- 
760. Current assets of $524,824 include 
cash at $24,415, a reduction of $25,000, 
Dominion of Canada bonds, $417,680 as 
compared with $397,680, and accounts 
receivable of $82,728, a reduction of 
$14,000,. .Inventories are higher by 
$8,000 at $59,845, 

Current liabilities of $28,755 include 
f@ceounts payable of $25,978, a decline 
ef $12,000 and a tax reserve of $2,777: 
During the year, $7,700 of preferred 
stock was redeemed leaving outstand- 
ing $210,300. Common stock: is un- 
changed at $1,000,000 and surplus has 
been reduced by about $10,000 to $423,- 


1s 

In’ his.report to shareholders, Preble 
MacIntosh, president of the company, 
~~ ptated that a new arreement with the 
men from May 9, 1930 to April 30, 1932, 
‘» dad been signed, 


2,804,148 2,445,888 2,167,561 | tent 


‘|lages. The food budget of the 


and taxes of $228,337 due March 1, 
1931. In view of this situation the 
debenture holders will be asked to 
agree to reduce the interest from 8 
to 6 per cent. In the case of,the 
Series “A” debentures the 6 per cent 
will be payable only if and to the ex- 
that s will be available 
ip to and including the interest pay- 
able to December 1, 1932. Interest 
unpsid will be cumulative and after 
1, 1982, will be paid out 
of earnings as arrears after cur- 
rent interest is paid on the Series 
“A” debentures. 
Holders of “B” debentures are also 


asked to agree to reduce rate of in- 


nd |terest from 8 to 6 per cent and to 


be put on a non-cumulative income 
basis up to and including the inter- 


The authorized “A” debenture 
stock is to be increased from $2,500,- 
000 to $2,637,500. 

A voting trust a 
created under whic 


00 | est due December 1, 1934. 


eement will be 
a majority of 


or | the board of directors will be elected 


on behalf of the debenture holders 
unless and until full interest at the 
rate of 6 per cent per annum shall 
have been paid on the “B” debenture 
stock for two years. 

Directors state that the plan has 
been worked out after careful con- 
sideration by the board and after 
consultation with the largest de- 
benture holders and the trustee un- 
den the deed of trust securing the 
debentures. 

Income Declines Sharply 

In the letter to debenture holders. 
directors state that gross income, 
which was $3,184,788 in 1928, de- 
clined to $2,571,509 in-1929. and to 
$1,707,015 in 1930. After payment 
of all charges, interest on prior loans 
and depreciation, the net available 
for the debenture stock decreased 
from $614,513 in 1928 to $170,377 in 
1929, and there was a deficit of 
$121,101 in 1930. Operations were 
at 74.8 per cent of capacit# in 1928, 
68.6 per cent in 1929 and only 43.4 
per cent in 1930. ~ 

The management estimates that 
when operations are increased to 60 
per cent of capacity, earnings will be 
available to take care Of all prior 
lien charges and pay interest on both 
classes of debenture stock. This 
presupposes that the management 
will continue economies pecan ef- 
fected. Salaries of entire staff of 
hotel were cut 10 per cent in 1930 
and numbers reduced so far was 
considered consistent with good 
service. Controllable expense was 
thus reduced $302,794 in 1930 as 
compared with 1929. 


Calls Ottawa, Washington, 


to Give Us 


Inside Facts 


on Soviet Wheat Menace 


+ By Department ef Economics, Thomson & McKinnon, Toronte 


in 1929 Stalin warned us to 
out for trouble. “When we put 
e muzhik in the tractor,” he 

let the reverenced 


sat 


ia, P 
in 200 milli ay af Sho Seuregste pro- 
uropean 
Big Figures Appear 

Of course big figures are to be 
expected from a big country and 
Russia covers an area a third larger 
than: that of ‘Canada and the United 
States combined, with a population 
roughly equal to their ¢ombined popu- 
lations. Before the war, let us never 
forget, Russia dominated the world’s 
wheat market and over the ten years’ 
period 1904-5. to , 1918-14 annually 
averaged exports of wheat (and flour 
equivalent) of about 139 million 
bushels. 

Out of that billion-odd busbels pro- 
duced in 1930 there are 135 million or 
more mouths to be fed at home and 
there are those who will have it that 
the Soviet is sending abroad wheat that 
should be consumed at home. The 
Soviet is, in fact, charged with starv- 
ing the populace, with the natural con- 
clusion. that some gray morning the 
populace will throw off those who 
deny them food; And there is history 
back of the eee for the revolution 
that overthrew Czardom began in the 
bread lines of St. Petersburg and 
Moscow, as did that which later sent 
Kerensky into exile and brought the 
Bolsheviks into power. However, the 
wheat consumption of the Russian 
people is mot to be measured by our 
standards. Before the war, when 
Russia was averaging exports around 
189 millions, her production averaged 
only 661 milliens, with the population 
about what it is today. It is therefore 
safe to conclude that if the Russians 
are now well fed with wheat, they and 
their fathers are accustomed to being 
badly fed, And, strangely enough, the 
rate of their increase of population (if 
we Can rely on their statistics) seems 
to be in excess of that of Europe. 

The Five Year Plan gives promise of 
better rations, but holds out little 
prospect of substantially more wheat 
consumption in the nearby future. S. 

- Grinko, who had a hand in drawing 
up the plan and is now in charge of 
Soviet finance, says: “The Five Year 
Plan provides for the stabilization of 
the standard of bread consumption in 
the cities and for only a slight 
increase in the standard in the vil- 
g popula- 
tion of the Soviet Union contains too 
great a percentage of bread.” And thus 
the Plan provides for the main in- 
creases in meat, ogee and dairy prod- 
ucts, from which the feed grains alone 
will benefit. 


Discouraging Conditions 
It is »the condition under which 
Russia; re-enters the World’s Wheat 
Market that is new and disconcerting. 
For those who are wondering whether 
prices of grain are in a major cyclical 
dip, or on a new low level that will be 
as permanent as things can be in the 
changing commodity world, the Rus- 
sian grain situation is of absorbing 
interest’ and of prime market 
importance. ; 
hinking clearly about the affairs of 
the Soviet is not an easy matter for 
individualistic North Americans, but we 
must try, for to see the things that are 
was one of our best 193] resolutions, 
Seeing them as we wanted them to be 
got us into no end of trouble last year. 
Divesting the Russian agrarian 
situation of its socialism for"the time 
being, we find in it an attempt to apply 
scientific agriculture to holdings large 
enough in scale to warrant the opera- 
ton of tire highest powered modern 
machinery, with provision for efficient 
operation and maintenance. And that 
seems to be about what we thought we 
were doing ourselves in Canada and the 
United States. .But before we go 
further we ought to have a better 
understanding of the word “large,” 


which in agriculture, as in manufat- 


turing, is used in a relative sense. 

We have been thinking of Western 
Canada as engaged in large scale wheat 
production, and yet we find the Pool 
officials protesting that the holdings 
of their members are not of sufficient 
size for the profitable employment of 
modern high powered machinery. There 
are in Saskatchewan 6,000 combines, 
taking off 25% of the crop, and there 
are 27,000 tractors, with many of them 
(according to Poo] officials) on farms 
where horses might be better employed. 

But there are combines and com- 
bines; tractors and tractors; and 
within the present decade the tendency 
has been towards the development of 
machinery that would cover larger and 
still larger swathes, saving man power 
diminishing the hazards of harvest an 
(it is contended) reducing the cost of 
production. We would appear to have 
established the economics of Industrial 
Agriculture without having adopted it 
as general practice, The reasons of our 
hesitancy lie on the surface. When we 
are told of tractor-drawn outfits that 
disk and drill for Spring wheat at the 
rate of 90 acres a day, and of other 
mechanical operations on equal scale, 
we can well realize that the St. Law- 
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Hunt’s Dividends 
Raised to. $1,40 Rate 


Announcement of an increase 
in the rate of dividend pay- 
ments was made on March 
at the annual meeting of 
Hunt’s Ltd. The dividend ‘on 
the classes “A” and “B” stock 
was increased from the former 
annual rate of $1 per share to 
$1.40 shakes A? a 
quarterly payment o cen 
a! share to be made on April 

to shareholders of record on 
March 16, An extra dividend 
of 50. cents per share was also 
paid on January 1 last. 

The former board of direc- 
tors were re-elected as follows: 
H. W. Hunt, president and 
managing director; L, K. Her- 

t, secretary-treasurer; A. F. 
Sinaufer, J. D. Montgomery, 
and J. H. Ratcliffe. 


sumably to give what its name implies. 
That Board, with the best intentions in 
the world, has purchased wheat and 
cotton and has not worn the one nor 
eaten the other, but has left both hang- 
ing over the heads of those who sell 
and buy in the ordinary course of 
trade. The Board was supposed to be 
giving us stability and has given us, 
or rather under it we have had, 
stability of depression. Now we 
stggest that instead of trading in 
wheat and cotton (as does the Soviet) 
the United States and Canadian Gov- 
ernments should give to the growers 
and the traders that which they can- 
not well obtain for themselves. We 
have cited figures of production under 
the Soviet, but are not in a position to 
say they are authentic. The other day 
there was published a wReat yield of 
19.9 bushels r acre for Russia, as 
against 15.5 for Canada and 144 for 
the United States. What was the basis 
for the Russian figure? With only an 
“average” crop in 1929-30 the Soviet 
satisfied home requirements and, it is 
said upon high Soviet authority, laid 
aside two million tons of in in the 
State reserve. What then is to become 
of the vastly larger wheat crop of 
1980-31; what may we expect by way 
of Black Sea shipments this Spring? 
What is the capacity of Soviet gtor- 
age facilities, and what the real condi- 
tion of its railways? 

These things we should know and 
many etnere about grain production in 
the Land of the Soviet, if we are to 
have stability. And it would appear to 
be the function of governments to 
supply that information. There is 
nothing untoward in the uest. The 
course of the grain trade of the United 
States and Canada is set forth, from 
the field to the mill or the ship, in its 
minutest details, by the governments of 
those two countries, for the informa- 
tion of the world, not “excladin 
Russia,” and we would not have i 
otherwise.. As a matter of fact we now 
have a fairly complete story of three- 
quarters of the world’s grain trade, day 
by day, but until we have the missin 
chapter, the full eerze we canno 
antirely throw off the hesitancy that 
now besets us. , 


ANGLO-NORWEGIAN 
EARNINGS COVER 
DIVIDENDS TWICE 


Equal to 60 Cents a Share 
—Paid 25 Cents in Last 
Year 


From Our Own Correspondent 

MONTREAL—Total income of 
Angjo-Norwe Holdings Ltd., in 
1980 was $561,222 as compared with 
$451,048 in the former nine month 
riod extending from March 22, 
929, to December 31, 1929. While 
interest received in 1930 was lower, 
dividends received at $556,663 show- 
ed a sharp increase over the $439,310 
recorded in the preceding period, In- 
come last year included an initial 
payment on the company’s noldings 
in Falkland Whaling Co. formed in 


rence Waterway will have been deep- 1929 


ened before the ordinary farmer of the 
United States and Canada is fitted into 
the new Agrarianism. However, the 
issue has but one test—the unit cost 
of production; and that is not readily 
determined. 

High Powered Machinery 

Costing is always a difficult matter, 
and apparently more difficult for 
field than for factory, if for no other 
reason than the greater weather 
hazards. Some costs are available, but 
not. over- a sufficient range to be 
decisive. L. W. Wallace, of the 
American Engineering Council, gives 
the cost of producing wheat in western 
Nebraska, under large scale operations 
with full utilization of power and 
machinery, at 32 cents a bushel, as 
against a cost of 86 cents in Eastern 

ebraska under the old (and apparently 
average) conditions, The disparity is 
startling, and if it is approximate] 
right the wheat situation is not what it 
is commonly supposed to be. 

Of course there is nothing discon- 
certing to Americans about that high 
powered machinery, It originated in 
the United States and ordinarily there 
is nothing embarrassing about vast 
scale production. Americans intro- 
duced mass-production to the world. 


Socialism In Picture 


Now we must put Socialism back into 
the picture. Throughout the wheat 
belt of North America the bulk of the 
crop is grown on holdings less than the 
typical acreage of Saskatchewan (320 
acres) and the small free-holding 
farmer is regarded as the backbone of 
the two nations that lie north of the 
Rio Grande. It was not much different 
in Russia a few years.ago. The kulaki 
who cultivated the land had sent their 
sons to Moscow or Petrograd, where 
they became doctors, lawyers and 
professional men generally (several 
became economists) and many of them 
joined the Communist movement with 
the mental reservation that Com- 
munism, while a very good thing for 
the city and the factory, was not so 
good for the countryside and the 
field; but in the final councils this 
idea lost out and their kulaki fathers 
are being driven from the land and 
their holdings thrown into the ever 
increasing socialized sector. 

With eyes turned constantly towards 
North America, the Soviet has raided it 
for mechanical science and proposes 
now to make Industrial Agriculture on 
a vast scale its practice, not, as in this 
country, the exception. 

Socialism is at its best in revolution. 
If the new Agrarianism is more effici- 
ent than the old it will win out every- 
where, someday, but the change-over 
will be a long-drawn out affair in 
individualistic North America: the 
small free-holders will be unwilling to 
give up, and capitalists will be equally 
unwilling to take over. Socialism is 
more flexible in innovation; it handles 
the economic revolution as it handles 
the political, by force of arms; con- 
tempt for the man of moderate means 
is its very narrow, and it blots him out 
in the ordinary course of the day’s 
work. Russia has undertaken to do in 
five years that which either the United 
States nor Canada can be expected to 
accomplish in a generation, And 
apparently with half the period gone, 
the Soviet is on schedule. 

No*Accurate Figures 

We are not given to political disser- 
tation, but it has seemed to us that 
something should be done to clarify 
thought on the grain situation. The 
Farm Relief Board was formed pre 


After deduction of expenses, taxes, 
preferred dividends requirements and 
cost of redemption of preferred stock 
there remained $252,847 _——— 
to the common shares. is was 

ual to 60 cents a share on the 
420,000 shares outstanding and com- 
pares with 59 cents a share in the 
previous nine month period. 

Paid Initial Dividend 

An ‘initial dividend of 25 cents a 
share was paid in March, 1930, and 
a similar payment will be made on 
March 24, 1931. This disbursement 
requires $105,000. The stock is list- 
ed on the Montreal Curb Market 
though trading is very limited. 

Anglo-Norwegian Holdings Ltd. is 
a holding company controlling three 
yasling eet Revenue is 
derived solely from interest and divi- 
dends on these holdings. In the first 
19 weeks of the current year the 
fleets have secured 239,600 barrels of 
oil valued at £998,883 as compared 
with 195,100 barrels valued at £812,- 
915 in the same period in 1930, 

Comparison of Earnings — 

Following is a comparison of in- 
come accounts for the past year and 
for the period extending from March 
22, 1929, to December 31, 1929: 

1980 seem 


Income: 
Interest 10,289 
Dividends 556,663 439,310 
Exchange ..e+sees oo 1,499 


Total income ...seeses 661,222 

Less : 
General expense ..0++ 11,087 7,120 
Directors’ fees ....++ 600 6,625 
Income tax 240 300 
542,445 488,003 


170,698 88,716 
119,000 


105,000 


147,847 
249,587 


451,048 


Net income 
Less : 


Pfd. redeemed ..... 
Pfd. dividends 


Common divds, 


Surplus 249,537 


Add; Prev. surplus .... 
Bal. forward 


*From March 22, 1929, to Dee. $1;-1929. 
Working Capital Higher 


_ The balance sheet shows a shar 
increase in working, capital whic 
totals $291,430 as compared with 
$93,400 at the end of 1929, Cash is 
lower at $42,803 as against $102,999, 
while a temporary advance to sub- 
sidiary company since repaid totals 
$257,453. Investments at cost are 
still carried at $3,090,768. 

A comparison of the balance sheet, 
however, is hardly feasible since the 
last report covers the first full year’s 
operation. During 1930, 1,000 shares 
of preferred stock were redeemed 
leaving $1,700,000 outstanding of an 
original issue of $2,000,000. The sum 
of $200,000 was added to reserve in 
1930 which brought this item up to 
$59,814. Total assets are carried at 
$3,391,312. 


FREDERICK G. TODD 


Landscape Architect 
920 Castle Bidg., MONTREAL 
Marquette 9617 


FINANCIAL POST. 


FIDELITY TRUSTS 
INCREASES SURPLUS 


Niagara Falls Company In- 
vests $38,000 in Head 
Office 


Fidelity Trusts Co, of Ontario, 
Niagara Falls, has issued its balance 
sheet as at December 31, 1930, but-as 
in the preuiove year, no profit and loss 
account accompanies it. The profit and 
loss surplus is shown in the balance 
sheet at $18,527, an increase from 
$8,459 as at December 31, 1929. 

Gross assets under administration 
stand at $572,724, compared with $580,- 
5381 a year ago. Estates trusts and 
agencies are at $258,522, compared with 

04,248. Savings deposits and guar- 
anteed investment receipts, accrued 
interest and Christmas club; total $67,- 
643, compared with $42,853. in this 
department a year ago. 

n the capital account, liabilities to 
the public are reduced from $34,771 to 
$22,781. Of this sum, $22,168 is due 


Northern Mortgage Co rp and $613 is in 
paid- 


bank lean. he up capital is 
$190,200, of $300,000 capital subscribed. 

Two new items in Company’s assets 
are $30,337 for office premises and 
$5,768 in property acquired through 
foreclosure, Of the 1,509 in com- 
pany funds, $117,250 is in mortgages 
and interest thereon, $9,709 in govern- 
ment and greviedes bonds, $12,279 in 
other bonds and debentures, $31,521, 
Northern Mortgage wens and $15,084 
in accounts receivable. A year ago the 
total company funds were $233,430. 
Mortgages held were $140,946, govern- 
ment bonds $17,688 and other bonds 
and debentures $18,040. 

It is understood that Fidelity Trusts 
of Ontario is controlled by Welland 
Financial Corp. 

Guaranteed funds: 1980 

Invest. receipts $2,325 

Savings deposits ... bey = 


67,642 
273,122 


190,200 
18,527 
$572,273 


Estates, etc. ...+s eevee 
Company funds— 
Capital 
Undiv. profits 
Total liab. ....-seeeeee 


Hudson’s Bay Co. Moves 
Departments to Winnipeg 
March issue of the-“Beaver,” house 

organ of the Hudson’s Bay Co. records 

the fact that all departments of the 
business—fur trade, stores, land and 
wholesale—now have Canadian head- 
quarters concentrated under one roof, 

Hudson's Bay House, Winnipeg. 
Winnipeg’s pre-eminence as thé centre 

of the Canadian fur trade has been 

further emphasized in the current yoar 
by the removal of the headquarters of 

Revillon Fréres Trading Co. from 

Montreal to Winnipeg. S. H. Coward is 

the gengral manager. Hudson’s Bay 

Co. owns stock interest in Revillon 

Fréres. 

Hudson’s Bay Co. in the current year 
established a buying office in Toronto, 


in charge of W. A. Wise. The company 
now maintains buying offices in To- 
ronto, Montreal, London and Paris. . 


Massie 


The Ford 114+ton sreell equipped with platform body 


Ford Trucks __ 
serve many purposes 


of service embodied in the chassis. iisicthes Sakis 


AT THE present time, in all parts of Canada, Ford 
commercial units are serving the hauling needs of 
every line of business. Because of their low first 
cost, they are bringing safety, reliability, strength, 
capable performance, and economical operation 
within the reach of every operator. 


Two different chassis 

The truck chassis is available with 13114-inch or 
157-inch wheelbase, with 6.6 or 5.14 rear-axle gear- 
ratios, and with single or dual rear wheels. These 
take care of all general truck needs. ‘There is also 
the light commercial chassis, which is admirably 
adapted for* light haulage work and quick de- 
liveries. All chassis can be equipped with a factory- 
built closed cab, which has a shatterless glass 
windshield for safety. 


Features of the Ford Truck 


One of the most important features of the Ford 
truck is its exceptionally sturdy frame, 
with five strong cross-members, This 


greatly increases the reliability and length 


“Tag CANADIAN Truck” 


MONTREAL 


212 St. James Street W, 


Sake 


is the three-quarter floating spiral bevel gear rear 
axle, which has a straddle-mounted pinion. With _ 
this design, the axle-shafts serve only to turn the. 
wheels, without carrying any of the weight of the 
truck. Others are the torquetube drive, which 
relieves rear springs of all but their normal fune- 
tion of absorbing shocks; and the 4-speed trans- . 
mission, which provides a wide, flexible range of 


speed and power. 


Ford Trucks for every purpose 
There is a large variety of standard bodies, and in 
addition, special bodies for many purposes, which _ 
adapt Ford units for every need. Additional bodies. 
are constantly being developed, in order to serve 


‘broader fields. Among the newer types available 


are a bus, seating 21 passengers, and an ambulance. 
Go to your Ford dealer and see these trucks. ° 
He will be glad to demonstrate a type: designed 
for the needs of your business. The good 
appearance of Ford units makes them a 


Trucks at Ford dealers’ showrooms. March 7 to 14. 


Tur aii “ special interest to municipalities, hospitals, and institutions which desire to keep their initial invest 
ment in a car as low as possible, without sacrificing those qualities of reliability, comfor . pearance 
which a specially designed vehicle provides. Steel-spoke See 


wheels are optional. 


credit to any business they represent, 


Visit the Spring Salon showing of the complete line of Ford Cars and 
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Heads Merger 


3 to a new hockey arena 
mto have assumed definite | 
F aN has 


eS 
nee 
a 
¥ 


H. R. COCKFIELD, 


of Investment Markets 


The ice-mak-| Managing director of Cockfield, 


Brown 


& Co., which has acquired 
erson, McCurdy, Ltd. 


in the‘new arena and a contract has 


been 
eens 
-| that O..H. A. games in 
will be played in 
of tive years start 
perat: ingome from 


is esti 
expenses of operatin 
team and the arena o 


entered into with the Ontario 
Association which provides 


oronto 


the new arena for a 
in 1941. 
sources 
éd at $500,000 a year with 
the hockcy 

000. It 


€S-/is estimated that $265, will be 
available for Speen bond in- 


terest and 

| stock dividends, 
The directorate of Maple 

Gardens, Ltd. 


common 


Leaf 


includes many men 


in the fuancial and busi- 


ness world. The direc 


torate is 


nounced as follows: Sir John Aird, 
. P. Bickell, E. W. Bickle, J. E. 


Birks, C. L. B A. L, Ellswor. 
Bee aioe Loe 
ton’ Mc- 


Gooderham, R. A. 
H. McBrien, Lei 


in has retired from the 

Bros. and Co., mem- 

bers of the Montreal Stock Exchan 
of D.-Rykert Me- 
Clarence N. 
. Haire, will 


The firm, consisti 
Cuaig, G. Eric. McCuaig, 
McCuaig, and William 
earry on as usual. 


Corporation, Limited 


President: A. J. Nuseitr 
Vice-President: Jas. B. Wooprrar? 
Vice-President and General Manager: B. V. Haarison 
Directors: 
O28. Buce - F.0.Busacewett 8B.V. Hannon Dawn. McLaceiin 


Maj.-Gen. The Hon. S. C. Muwsven, C.M.G. A. J. Nesvirt E. R. Woop 
Es P. A. Taomson N. A. Toms Jas. B. Woopratt 


x Secretary: L. C. Hasxett. © Treasurer: Cuas. Jonxstonn 
Ke Assistant Secretary-Treasurer: H. A. Szywourn 
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CONSOLIDATED ANNUAL STATEMENT 


Years Ending December 31st 
ASSETS 


and im Bank. . .......scccceeess 


se Cee eeeeeeeeeeeeereeeere 
SLIEEEE 1c neswesnretesdecssoee 
oe ie CEC SE CORR EE EEE SESS OEE Eee 


CRETGEB eo. cw cndstcncececascecosecsscs 


ey 
ye 


1930 1929 
:921.05 $31,964,723.15 
36,495.27 45,869.14 
450, 444,29 


LIABILITIES 


To the Public: 1938 
eveecess $27,000,000.00 $15, 
164.78 


MING. nancoccqeestaeee see 


250.00 

103,650.63 

141,666.68 
$17,889,551.98 $16,610,448.08 
RR AS ENS 


eee ee eT ea 


“To the Pablic Shareholders of Subsidiaries: 


ey $1,515,100.00 $1, 
. 26 


Doesecscecesosseeces coecsecasesss 7,913.13 
in Surplus. .... 602m nceso-e> 19,972.79 


a = ne creea| eee newer 
‘To the Shareholders—Canada Northern Power Corporation, Limited: 
(7% Cum. 100 each) Callable at 110 
accrued aividens after 60 days’ notice. 
Issued and Outstanding — 
Common (No Par Value). 
—500,000 shares. 
. and Outstanding —375,000 shares. 


Si9.287.74 
25,092.02 


$1,875,279.76 


$5,500,000.00 $5,500,000.00 


$1,848,796.00  1,848,796.00 


33,539.59 
1,360,358.33 
' $34,443,697.33 
eC ae 
REVENUE ACCOUNT 

For Year Ending December 3ist, 1930. 
Earnings........ soda obdie coeeeee iaadaws 0 ee a be 
ge 610,768.72 
7,940.35 
1,341,768.20 
"$3.181,504.15 $3,181,504.15 
_$3,181,504.15 _$3,181,504.15 


op iecallaneou 91,459.00 

eee... 1,353,676.82 
3 $32,793,903.76 
AE CS 


$3,181,504.15 


Peceereeeeces eer 
VOC Cees ees eres stew ee ee eeeeeeeeeeer eee 


PROFIT AND LOSS ACCOUNT 


5 Balance at Credit, 3ist December, 1929 $1,353,676.82 
—~Prior Year Adjustment....+-++--- 27,541.67 


$1,326,135.15 
Ad6—Minericy Interest Adjustment in pre- 
H - vious WB cccce recess ereeesereree 


5,764.95 
we Rim 
December, 1930. . ’ 
steer Bubesdiaries... 8 , 


for year °° 
386. 
ty Interest of ” 
terest 
Surplus. . 
Poprecistion Seogoeres 
at 3ist December 1938... ....e00e2++ 


Subsidiaries in Annual 


CeCe wees ee eeserese seer eHrarernne 


600, 
1,360, 


_$2,673,668.30 $2,673,668.30 
EAA SA NI 


Audited accordance with our certificate dated February 27th, 1931. 
: penereee (Signed) P.S. Ross & Sons, 


‘ Chartered Accountants. 
| Approved on behalf of the Board: A. J. NESB 


ITT 
JAS. B. WOODYATT } Directors 
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WINNIPEG DAIRY 
SERIES “B” BONDS 


_THE FINANCIAL Post 


Bond Tenders 
——>_>_—S=—aS——e——————— === 


3 p.m., March 12, Kingsten, Ont.—$366,803 
4%%, dated January 2, 1931, and due Janu- 
ary 2, 1961; semi-annual interest, 0, v. 
Bartels, city 


March 16, Village of Port 000, 
OG 0-year debentures dd; 


BEING OFFERED] .£=: 


Company is Subsidiary of 
ae Corp. of 
anada 


Offering is being made of $200,000 
6 per cent ar \sinking 
fund gold bonds, series B, of City 
Dairy Ltd., of Winnipeg, subsidiary 
of Dairy Corp of Ca - The com- 
pany was acquired by Dairy Corp. 
early in 1930 and owns and operates 
a modern milk 
with sales over $1,500,000 a year. 


The balance sheet of Cit 
Ltd. as at December 31, 1930, 
total assets of $1,282,598 of which 
$232,490 is current, $143,424 is in in- 
vestments, chiefly in associated com- 
nies, and $752,147 is fixed assets, 
Land is valued at $121,000 and build- 
ings and equipment at $631,057. 
Goodwill is carried at $100,000 and 
deferred charges at $4,537. 


Earns Interest 3.65 Times 


Current liabilities stand at $186,- 
780, of which $147,299 is in bank 
loans and overdrafts, since paid. Re- 
valuation and contingency reserve is 
shown at $30,285, first mortgage 
bonds outstanding at $440,000 and 
pees stocks at par of $450,000. 

e 18,000 shares Of no par value 
common are carried at $100,000 and 
surplus amounted to $25,583. There 
was also a contingent liability of 
$187,958 under an agreement of pur- 
chase anngnet to Dairy Corp. of 
Canada which has agreed to protect 
City Dairy Ltd. from any liability. 


Net earnings of the company, after 
deducting all operating expenses, but 
before depreciation and income taxes. 
available for interest on the total 
amount of first mortgage bonds out- 
standing is certified as having been 
$96,370 in 1930; $107,618 in the 17 

ths ended mber 31 ; 
$71,063 in the Pg ended July 31 
1928; and ,731 in the year ended 
July 31, 1927. Earnings. in 1930, 
according to the above figure, were 


. equal to 3.65 times bond interest re- 


nd | “"Berien “AS cones 
“3” 


quirements. . 
The details of the current offer- 
ing are as follows: 


CITY DAIRY L (WINNIPEG) 
6% FIRST MORTGAGE &. F. GOLD BONDS 
SERIES “B” 
Dated—March 1, 1930; due March 1, 1950. 
Capitalization: Authorized Outstanding 
$250,000 $240,000 
760,000 200,000 
250,000 250,000 


Series oeenee 
8% Cum. pref. 

1% Pere pres 

$100 par sree ee ee 200,000 200,000 

B.p.¥. .. 26,000 shs. 18,000 sh. 

Interest: 6 per cent per annum, payable 
March and September 1. 

Denominations: $1,000, $500 and $100 
coupon bonds, registerable as to principal. 

Trustee: Royal Trust Co. 

Redeemable: In whole or in part on 80 
days’ notice at 105 to June 1, 1938; there- 
after at 102% to maturity or in part for 
sinking fund purposes at any time at 102%: 

Sinking Fund: Annually, starting March 
1, 1981, so long as any series “B” bonds are 

a portion of the 


2 
cent in each of the years 1931-1935 incl 
4 per cent in each of the years 1936-1940 in- 
elusive, 6 per cent in each of the 
1945 inclusive, and 8 per cent in 


capital expenditures. 
Secerity : Together with series “A” bonds, 
constitute a first fixed and specific mortgage 
charge on lands, buildings and fixed 
equipment of the company and a floating 
charge on all its undertaking and property 
acquired. Additional bonds issu- 
able only to the extent of 66 2/3 per cent 
of cost or fair value of additional property 
acquired and then only if net earnings of 
the company in the preceding two years shall 
have been not less than twice annual in- 
terest charges. 
Offered: $200,000, March, 1931, at 97 by 
R. A. Daly & Co. 


Bond Redemptions 
lS 


Bond Issues— P 
Rate Due Redeem. Price 

Milton Brick .. °644% 1935 tApr. 1 
B. C. Telephone 444% 1962 tNov. 1 
Moore Corp. .... %6% 1939 Apr. 1 
1 


je 
- *8%.1945 Apr. 
- 6% 1947 Junel 
- 6% 1940 Sept.1 
West Kootenay Pr.. 6% 1943 June 15 
Pacific Burt .. “6% . 1 108 
Wahnapitae Pwr. . 644% 20-yr. May1 10 
Amer. —y oe «++ “6% 1939 Apr. 1 104 
Forei, 
Asqusian Govt. . 444% 1888-9 Apr.1 100 
State San Paulo .. *7% 1940 Apr. 1 100 
*Called in part. 
¢Or before. 


Summary of Week’s 


A brief analysis of common stock earnings 
share are shown in brackets when they are be 
income.” The market price is the close on 


lant in Winnipeg | 5% 


page 8 
March 19, Tewn of Ont.—$50,000 
Say So-tostaliencet “deren Ont oe 


March 23, Kelowna, B.C.—$58,000 5% 20- 
year sinking fund debentures of which $29,- 
000° is dated January 1, 1931, and matures 
January 1, 1951, and $24,000 is dated Febru- 
aor & 1931, and becomes due February 


. 8 pm. March 24, T 
(See 

10 o'clock, March 25, . 
Saint-Coeur de 000, 6% 
amount payable on July 1, 1931. Bids 
asked for 56% 10 and 20-year, and 4 
Fabriqus de Balnt Coser ae lnsie 

in 
MAlarch' 31, Teen ot Edson, Alte, 
6% 20-installment “waberwote oun 


Seer eeeeeeeeeeeee 


gc, Weir & Co. ..0s5 
Secu a Corp. eeeeee 
9 Harris, McKeen & Ce. ccccccccs 
10 Wood, Gundy .& Co. ...sceseees 1 
11 Bell, Gouinlock & Co. ....6.0++6- 
VICTORIA, B.C. 

Wood, Gundy & Co. and’ Pemberton & Son, 
Vancouver, Lid. were awarded $110,000 56% 
sinking fund debentures of Victoria, B.C., on 

9 at 101.82, cost basis 4.77%. Bonds 
wefe in two blocks, $40,000 maturing in 12 
years and $70,000,in 10 years. Bids are re- 
ported as follows: 
1 Wood, Gundy & Co., Pemberton 
& Son 


2 es Bank 


DIMAS & Cone 


5 Dyment, Anderson & Co, Senne 
» Co. eee 101.07 


Royal Financial Corp. 
12 Coneast & Co., C. H. Burgess 
18 Bell, Gouinlock & Co. ........-- 
14 McLeod, Young, Weir & Co. .... 


stocks. The net income shown, is before preferred dividend, if any. 


Year 

end. 
Dec. 
Dec. 
Dec. 


Company 


Abitibi Power & Paper 
Burt. F. N., Co. 

Can. Power & Paper 
Can, Steamship Lines Dec. 
Can. Wire & Cable (B) Dec. 
Con's. Oka Sand & Gravel Dec. 
Disher Steel Const. Dec. 
Dom. Tar & Chemical Dec. 
Maritime Tel. & Tel. Dec. 
Montreal Lt. H. & Power Dec. 
Provincial Paper§ Dec. 
Steel Co. of Canada Dec. 31 


Net income 
930 192 


314,338 
8,943,584 
a516,188 
1,741,282 


Common share 
earnings Curr: 
1930. 1929 divd. 

4,111,805 47 197 eee 

503,536 3.19 4.66 

1,895,907 eee 10 ° 

230,602 see ons 
855,560 2.46 J 
a97,605 (2,30) 
101,881 ,. & 
845,803 : 2.34 
310,127 . 84 
8,737,638 s 
584,468 3.39 
3,538,267 6.70 


$1.75 


eee 


1.75 


e513 


. . . 41,107,792 
275,695 
15,008 


80 d321 61,327 
1.50 3,085,805t8,327,168 
1.25 146,188 
481,541 1,978,526 


J. MORLAND BOWMAN, 


formerly president of Bowman- 

Hoge, Ltd., has been elected vice- 

president and director of Ronalds 

Advertising Agency, Ltd., with 

which Bowman-Hoge, Ltd., has 
been merged. 


SANDWICH, ONT. 

Tenders on $100,105, 544 per cent deben- 
tures of the town of Sandwich which were 
called for 7.30 p.m. on March 9 were not 
opened and the regular meeting of the council 
was deferred to March 11 when the tenders 
were to be considered. 


SAULT STE. MARIE 
Wood, Gundy & Co. has 
$86,000 56% debentures of Sault Ste. Marie, 
Ont., at 101.20; cost basis 4.84%. The issue 
in two blocks, $40,000 maturing in 15 in- 
stallments and $46,000 in 20 installments. 
Bids as reported are as follows: 
1 Wood, Gundy & Co. ....... dened 
Canadia 


“in 


$Ey38 7 
hi 
5 


eee eg eeeeeeare 


: 
: 


Securities Corp. 
TOWNSHIP OF YORK 


Breoenaesa@ eer 


f 
5 


tures of ‘owns of > 

on March 4, on a bid of 100.839; cost basis 

4.89%. debentures are all dated March 
2, 1931, and mature as follows: 
Bids received were as follows: 
1 Dominion Securities Corp., A. 


Ames & Co. ..cccceseececsss 100,839 


95.38 
95.279 
93.101 


a“ is to be held on Ma 


Claude Neon Preferred 


oe 
Meets Good Reception 

Advance subscription of the 7 per 
cent preferred stock of Claude Neon 
General Advertising Ltd. is to 
amount to some per cent of the 
$1,000,000 issue which will be offered 
publicly in the next few days. Spon- 
sored by Williams, Partridge & Rapley 
Ltd, and Matthews & Co., the issue is 
stated to have met a most favorable 
reception. 

The company does a coast to coast 
business in outdoor advertising dis- 
plays in Canada, Through its connec- 
tion with Claude Neon Lights Inc., New 


York, the Canadian company derives], 


the benefits of research laboratories 
and plants in the United States en- 
gaged in extending the Claude Neon 
system of lighting. 

The officers and directors of the 
Canadian company are as follows: 
Julian C, Smith, chairman of the board, 
8S. Godin, Jr., president; J. C. Asch, 
vice-president and general manager; 
J. R. Robertson, vice-president; J. W. 
McConnell, Howard- Murray, O. B. E.; 
Russell D. Bell; M. A. Thomson and 
W. T. P. Hollingsworth. 


Penticton Sinking Fund 


Exceeds Requirements 
The District of Penticton, B.C. with 
a population of 4,300, had a total deben- 
ture debt of $1,065,500 at December 31, 
1930, according to the annual report 
just issued. The total sinking fund is 
shown at $337,200 which is $35,705 in 
excess, taking investments at par. The 
current revenue in 1930 was $79,097 and 
expenditure was $64,265. 
ter operating charges only, the 
public utilities all showed a profit but 
after further deduction for interest, 
sinking fund and depreciation a loss of 
$6,255 is reported on waterworks and 
$21,941 on. irrigation while electric 
light returned a profit of $3,223. 
Excluding exemptions, the assessed 
value for taxation of land was $1,749,- 
136 and for improvements $3,414,160. 
The tax rate of 50 mills brought the 
1930 levy to $124,954 of which $12,778 
was uncollected at the end of the year. 
Arrears of taxes collected in 1930 was 
$16,606 and amount of tax sale lands 
or certificates held on December 31, 
1930, was $82,133. 


Saskatchewan Statistics 
Show Increased Arrears 


The annual report of the Saskatchew- 
an department of municipal affairs 
just issued covers the municipal statis- 
tics of the province and includes the 
annual ort of the director of town 
plannigg or the year ended April 30, 

Population is reported to be increas- 
ing more rapidly in the cities than in 
villages or rural areas while there was 
& more pronounced increase in land 
assessment in rural municipalities 
during the year under review than in 
previous years, Assessment of land in 
urban municipalities, except villages, 
increased during 1929 after declining 
steadily for 10 years. Taxation per 
capita decreased in the cities Pat 
increased in all other municipalities. 

Tax collections are reported were not 
as good in rurals and villages while 
arrears show pronounced increase. 
Engeeened revenues took ‘care of 
inéreased expenditures. Debenture 
liabilities per capita fell however in all 
but villages and every town and city 
having # sinking fund shows a surplus 
of investments above requirements. 
Bank loan: liabilities continued the up 
trend shown in recent years. 


Directors of Canadian General Elec- 
tric Co, have declared a quarterly divi- 
dend of $1 per share on the common 
stock, payable April 1 to shareholders 
of record March 14. The stock is there- 
by placed on an annual basis of $4 or 8 
per cent, The stock was pl on @ $3 

r year basis with resumption of 

ividend payments on April 1, 1930, 
and a bonus of $1 was paid on January 


1, 1931, 
The annual meeting of the compan 
20 at 12 oelock 


‘ol- | at the head office in Toronto. 


' CHATHAM, ONT. 

Gairdner & Co. has been awarded $190,- 
600.5% 20-installment debentures of Chat- 
ham, Ont., on a bid of 102.203; cost basis 
4.74%, Bids are reported as follows 
1 Gairdner & Co. 


er oena4an 


se ee 


HAWKESBURY, ONT. 
Bain & Co. has been awarded $16,- 
580 544% 20-installment debentures of the 
town of Hawkesbury on a bid of 100.11; 


Provincial Bank Awarded 
Notre Dame Hospital Bonds 


MONTREAL.—The Provincial Bank 
of Canada was the highest bidder for 
an issue of $1,250,000 of bonds of Notre 
Dame Hospital of Montreal. The issue 
covers a period from ten to twenty 


years. 
The funds will be utilized for enl 
ing the present building erected fh 
1924, The Provincial Government has 
agreed to subscribe grants to the 
institution for the sum of $750,000. 


GERMAN BONDS 


Write us for 
ea regarding 
We trade in all Foreign lesues 


European Debenture Corporation 
Limited 
637 Craig St. W.. Montreal 


cost basis 5.44%. Bids are reported as fol- 


lows: 


1 H. R. Bain & Co. ..ccssccsscees 
‘oa. Ross & Co. 

4 

6 


Harris, MacKeen .... 
Royal Financial Corp. 
5 C. H. Burgess ° 
J. I. Graham & Cow .ocesceess 
*Option. 


Annual Reports 


er annual statements received since last week’s issue. Earnings per 
ore depreciation or income tax, or both, as indicated against “net 
Tuesday this week, or last sale. Company name in bold type indicates listed 


Mkt. 
times 
earn. Yield 
25% 


18% 7.06 


Surplus after 
dividends 
1930 
835 


Mkt. 
12 
42% 

2 
“11% 
"8% 
6% 
28% 
i4 


8 
29 
12 Ask 
11% 
63 

8 
39 


6.03 
2.38 


339,468 bee 
4.49 


*After depreciation on fixed assets only; in 1929 provision also made for depreciation on securities, Based on 
shares outstanding at end of fiscal year. tinstituted Dec, 15, 1980 by payment of initial dividend of 43% cents. 


a Subject to income tax. b After $79,813 w/o goodwill a 
by Abitibi P. & P. Co. Not listed. **On split stock, 2-1. 


preferred dividend on Provincial Paper Ltd., 1930. dLoss or deficit. 


nd $5,074 organization expense. §Entire common stock owned 
+tAfter $500,000 to insurance and contingent reserves. c After 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Sold 
Greater Vancouver Wceter 
District bs 
Chatham . & 
Sault Ste. Marie ..... > . 6 
Hawkesbury . evcceeese Mar. 5 
4 


Township of York ..e++»-+--- Mar. 


Montreal ...sessesseesseees Mar, 10 


Township of Cornwall ......... Mar. 


Victoria, B.C. .\.....cseses .. Mar. 9 ....s. Wood, Gundy & Co., Pemberton & Son |... 


*Guaranteed by the County of York. 


Bond Issues— Date Issued 


City Dairy, Winnipeg beta 

Notre Dame Hospital, Montreal. Mar. ...... 
Stock Issues— 

Maple Leaf Gardens Lid. .... Mar. . 
{With one share of common with each 


OFFERINGS OF ees 


Sold Te 


Royal Financial Corp. ....seesses 
Gairdner & Co, ....seee 
Wood Gundy & Co, cescccccccccesscesvese 
H. R. Bain & Co. cssecseseccescees 


Eoeeee Securities Corp. and A. EB. Ames 
By: ccvcededscvee echt bahdceesededetcee e 


eereeeee 


Cee ee eee een eee 


eeeeeee 


Chase Securities, Wood, Gundy & Co., Harris, 
Forbes Royal 


J. L. Graham & Co. ... 


SOCCER E REET e He HETe 


oO 
R. A. Daly & Co, 
Provincial Bank 


Toronto Maple Leaf Hockey Club Ltd. .... 
5 shares of preferred, 


ered by 


AND FOREIGN SECURITIES 


Basis 


4.67 
4.74 
4.84 
5.44 


Amount Price 


$500,000 96.966 
190,000 102.208 
86,000 101.20 
16,580 100,11 


Maturity 


1970 

20 ins. 
15420-ins. 
20-ins. 
10-ins. 
16-ins. 
25-ins. 
80-ins. 
30-ins. 


1961 


1971 
20-ins. 


5-ins. 
12-yr. 


10-yr. 


Rate 
414% 
5% 


4.89 
*115,000 
2,500,000 


4.84 


5% 70,000 


Offered Yield 
9T 6.25 


Amount 


$200,000 
1,250,000 


700,000 


Due 
1950 
10-20 yr. 


tPref. 


Rate 


10.00 17.00 


7% 


Limited 


INVESTMENT 
SECURITIES 


We recommend 


Abitibi Power & Paper 
Company 
5% 


First Mortgage Bonds 
Due 1953 


Price: at the market to 
yield approximately 


7% 
H. R. BAIN & CO. 


LIMITED 
Investment Bankers 


350 Bay Street, Toronto 


Branch Offices: 
Montreal — London — Hamilton 


“ADMINISTRATION & TRUST COMPA 


- Offering full opportunity . 
. for sound investment 


globe cannot possibly provide so high a degree of pro- 


oes 


, eK 


tection asis obtainable through wide diversification. ae 


National City bond lists contain offerings carefully 
selected from all world markets and thus afford 
full opportunity for sound investment. ‘Ask for | 
a copy of our March booklet. Among other. 
things, it contains an interesting study of foreign 
bonds payable in gold dollars. ¢ 


The National City Company 2s | 


¥ i¢ 


vam 


any 


+e. 


32% 
33 


: 
of 


MONTREAL ; 
360 Se. James Street 330 Bay Strect be 


€3 Sparks Street 66 90 Anns Sees | 

Offices in New York, Chicago, Washington, Sam Francisco, Seattle, 
London, Manchester, Amsterdam, Geneva, Tokyo and more than : 
other cities cf importance. ; 


jee 


(Société oe ete Fidacie) 
Executors 
HEAD OFFICE 


CanadianLocomotiveComp 
LIMITED ed 

NINETEENTH ANNUAL REPORT 

Balance Sheet at the 31st December, 1930 


"ha ee nt copes nat 
ae bee 
the 3ist . 1929 Stel eeeeeeeeereeeree 


Net additions FOOE ccovccccevecsresouncece ane me 
ag Oe 

Goodwill SECTS HEHEHE EHS CCE OER CeCe {oeerooa-ee i 
—_o__C_C_ 


yy 


Cash in hands of Trustees, including 
and portion of Cash paid to 
January, 1981 2... csccescverccssvers 


Investments— 
Grand Trunk Railway Perpetual 4% 
Debenture Stock, 


Consolidated er ee 

rains s161,000 0) of at 668,411.82 

ue ehoee 2/7 ee got ) : 

ee ee ee ee ee 
Grand Trunk Pacific Railways 3% First — 


Gold Guaranteed 
Dominion of Canada, 1st Janaury, 1962— 


at Cast ee 


Market Value — $1,080,944.51 
aaa! Net ‘amortiiation of ‘wend Discounts and 


SCORER ETOH T TER THREE HHH Ee 


‘ 
nt 
2 


wind 


18,721.46 © 


253,200.00 — 


1,084,619.27 
Add: Accrued Interest thereon to date .........- 1,087.67 


Inventories of Work in Process and Material and 
lies valued at Cost or Market 
is , as by Officials of the Cem- 


Reserve 


less SSeS HEHEHE ER ET ESE RESET Ee 176,489.08 
Cash in Banks and on 18,044.81 


Deferred Charges te Future Operations eeseeeeeeeesreesetesteete 


434,184.72 


eeereserereayeerenee 


\ 
CAPITAL AND LIABILITIES é 


Capital Stock— 
Authorised: 35,000 shares of $100.00 each $3,500,000.00 


Issued : 
15,000 7% Cumulative Pref fully $1,500,000.00 
Ey peepee ge poten 


First Mortgage 6% Forty Year Gold Sinking 


Bonds, Due the Ist July, 1951— : 
thorized + see $2,000,000.00 


OC eeoesoessoasesseesere 


So Aas cestseveceesee, 640,000.00 

2nd Jaunary, 1931) 
General Depreciation .. 

Binking Fund ......c-cssccscesessecesetecveees 


Profit and Loss Account— 
Balance at Credit thereof—Statement Il ....secsavcssccsseee 


CCPH OE OT ER ORO EH EHO Ee 


760,000.00 
srtse2.14 


NOTE :—Dividends on the 7% Cumulative Preference 
Shares have been paid up to the 3ist De- 
cember, 1929, 


WM. HARTY, Director. 
AUDITORS’ REPORT AND CERTIFICATE 


WM. CASEY, 


: 
sas 


FF 
7 


To the Shareholders, Canadian Locomotive Company Limited, Kingston, Ontario. 


We have examined the books and accounts of the Canadian Locomotive 
pany, Limited, for the year ended the 3ist December, 1930, and in 
with the Companies’ Act (Dominion) we report obtained all 
information and explanations we 
ai Balance Sheet is properly 
sien ft Co ate et eee 


Dated at Toronto, Ontario. 
23rd February, 1931. 
PROFIT AND LOSS ACCOUNT 
FOR THE YEAR ENDED THE 3ist DECEMBER, 1930 
NET PROFIT for the year ended the S3ist December, 1930, after 
before providing for 


allowing for estimated Income Tax, but 
aaa and other items as shown 


Interest received on Investments plus Net Amor- 
tization of Bond Discounts & Premium 
Profit on Sale of Investmen 


$ 52,352.90 
13,008.20 


See reeeerereresece 


<nomanncenaghiee 
$ 439,567.56 


$ 90,000.00 
150,000.00 


Deduct: 
Bond Interest .........:. Coecccscccsecceeseoeses 
Provision for Depreciation ....+cssscssevsecesese 


NET PROFIT for the year ended the 3ist December, 1930 .....s0« 
BALANCE AT CREDIT ist January, 1930 ...... esecses oevecceess 


Deduct Appropriation: 
For Sinking Fund . 


or = 


eee eesenes Veer eee cere eseseeeeeeeeeesees 


Cm 
BALANCE AT CREDIT — Statement I .....0.sccscccccescesseny 8 290,56088 





eso sie 


~ 


ie 


wy 


and national aff 
5 ban Fo a4 


Bas 


rs 


British 
all 


‘lminion. ‘That immigration restric- 


benefitting from Russian organ- 
zations without suffering from the 
ill-effects of Russian competition. 


véry comprehensive, con- 
tinuing service would be beyond the 

of our own Government. 
What applies to Canada also applies 
to the United conga ata — 
government is falling down in giving 
to the business men it serves the 
real truth about Russia. It might 
be that the United States, British 
and Canadian Governments could 
work together to provide the busi- 


*|ness men of their respective coun- 


; arly Wire - : : - ng" 5 3 
> rm or Psoareo 
per volume = 
Service. 


=| Post,. to illustrate 
‘Canadian 


tries with information that it is 
vital to them if they are to compete 
with Russia. Russia knows what 
these countries are doing but these 
countries do not know what Russia 
is doing. 


GOVERNMENT ANNUITIES 

N THE past few weeks substantial 

evidence has been presented on 
the insurance page of The Financial 
practices of the 
ent Annuities 


=| branch at Ottawa. It has been shown 


Eee 
EERE EES 


; 


e 


fered 


hs 
veer 


of foreign competition now experi- 
and likely to be experienced, 

the use of machinery in wheat grow- 
, etc. Likewise the possible effect 
Lawrence development and 


Suggestion that Sir, Josiah Stamp 
has been asked to head up the com- 


< ‘mission is intriguing. No one in 
~ the grain business in Canada—grow- 


ets, handlers, carriers, or mefchan- 
disers—should object to an outstand- 
ing economist df wor!d wide reputa- 
@ non-partisan inde- 

tion commis- 
to be investigated 
again by all means let it be investi- 
some one with experience 


. bat without prejudice. 


SOVIETS WATCH CANADA 
‘VERY development in the field of 


_ business or agriculture in Can- 


» > 
PO SE he © Wee See 


. 
« 


rae: 


ei 


d 


yt 


ada, that has any bearing of world 
compétition, is carefully studied by 
economists in the employ of the 
Soviet republics. The Soviets have 
_& trade agency in Canada and it may 
be taken for granted that extensive 
reports on what is going on in this 
country are sent to Moscow. It will 
interest readers of The Financial 
Post to know that ’no less than five 
copies of The Financial Post are sub- 
scribed for each week by five differ- 
ént institutes and organizations for 
économic research in Moscow, all of 
which, it may be presumed are 
branches of the Soviet Government. 
Orders for copies of The Financial 
Post Year Book of Canadian Busi- 
mess have been received from Mos- 
cow and one Soviet organization, 
tg: fy copy of the book, pays 
te to the tremendous vol- 
of Canadian business informa- 
that is contained therein and 
that it has found previous 
most valuable. Thus the 
ve available authoritative 
information on develop- 
business, finance and agri- 
country. 
in this country know 


if! 


E 
é 


: 
= 


—_ this department has wandered 
from the original purpose of 
providing “facilities whereby the 
people’ef Canada might be aided and 
encouraged to make provision for 
Id age,” and is employing a highly- 
staff of salesmen, operating in 
cities of the Dominion, to 
annuity plans to rich and poor, 
rates thoroughly inadequate to 
eet present-day actuarial require- 
only are these rates in 
inadequate, but they _in- 
loading for expenses, all of 
paid by the Government 

Of consolidated revenue funds. 


If fund had to be wound up 
it is estimated that it would 
@ about. $1,500,000 of Govern- 
s to meet its obligations. 
this will cause no ap- 
ong annuity oorgte 
: uity is guaranteed by 
e Government itself, the future 
created against the 


very large. 

Post believes that 
east justification for 
airs being continued. 
the annuity branch oper- 

way through exist- 

t office facilities, no objection 
to paying nominal ex- 
such an ing out 
funds, - Bat when $3,000,- 
$4,000,000 of business is being 
annually by an expensive 
organization at inadequate rates, and 
without the putting up of sufficient 
reserves, there seems no excuse to 
continue the present and potential 
drain on the public funds for the 
benefit of the fortunate few who 
putchase these pensfons at bargain 


F 


i 


4 


F 
Be pe 


2 
ah 
4 


at 


At the present time the annuities 
branch is operated entirely independ- 
ently by the Department of Labor. 
A few blocks away is the Depart- 
ment of Insurance under which all 
other insurance and annuity organ- 
izations operating on a Dominion- 
wide basis must operate.. If the Gov- 
ernment wishes to find out exactly 
how much money the annuities 
branch is losing each year, all that 
would be necessary would be for an 
insurance department inspector to 
demand from the annuities branch 
the same information that is asked 
from any Canadian company, and the 
unsound practices would very shortly 
be uncovered. Ifthe Bennett Govern. 
ment wishes to eliminate unneces- 
sary @xpense the annuiti4s branch {s 
one place where a reform would help 
the taxpayer. 


IMMIGRATION POLICY 
IS DRIFTING 

‘THE department of immigration 

has finally released immigration 
figures for the calendar year 1930 
and they indicate a decline in new 
arrivals from around 160,000 to just 
over 100,000. Some of this decline 
would have occurred in any case as 
& result of the depression in this 
country but the drop was accent- 
uated by the new restrictive policy 
of the Dominion government. Only 
slightly more than 2,000 people 
entered Canada in December and 
that the last month of the year also 
showed the greatest percentage de- 
cline from 1929, the drop in that 
month being about 60 per cent below 
December, 1929, It will be surprising 
if immigration to Canada totals 75,- 
000 during 1931 and it will total less 
than that if Mr. Bennett and his 
minister of immigration, Hon. Wes- 
ley Gordon, can control the move- 
ment. They have no intention of 
encouraging, in any way, the immi- 
gration even of agricultural work- 
ers and domestic servants, which 
have up to the present been exempt 
from any scheme of immigration re- 
striction. 

Immigration restrictions as an 
emergency policy to meet a tempo- 
rary situation may have some merits, 
although there are two sides to that 
question. The public is generally of 
the opinion that in a time when un- 
employment and declining public 
revenues coincide large appropria- 
tions should not be spent on bring- 
ing in new citizens who may not be 
immediately absorbed into self-sup- 
porting productive work in the De- 


tion is not unpopular is shown by the 
publie’s quiet acquiescence in the pol- 
icy. But some of the arguments 
that are being used to support the 
present policy are’ unsound, The 
minister himself has stated that the 
168,000 new citizens, who came into 
Canada in the 1980 fiscal year, took 
jobs away from 168,000 Canadians. 
The assumption that there are only 
s6 many jobs in a country presup- 
poses that the country is stagnant 
and has reached the limits of its eco- 
nomic growth. It would be as sound 
to argue that foreign companies 
should not be allowed to build new 


OST 


Calvin Coolidge Says: 


pransed te oo PT; A eh Beet assee ernst 


seem to realize that 
an art. While they are 


Frolites 


of 


"examined and fcensed | from. the 
a the 


factories in Canada because their T 


products will replace the products of 
existing Canadian plants. 

So long as the major portion of 
Canadian natural resources are un- 
developed; so long as there are world 
markets for us to tap, there can be 
no limit to economic expansion in 
this Dominion and no limit to our 
need for new people, new capital and 
new resources in intelligence, ex- 
perience and technical knowledge. 

A real danger is that our present 
restrictive immigration policy, which 
gradually developed under the King 
administration and has been finally 
intensified under the Bennett regime, 
will become a permanent part of 
Canada’s. political economics. The 
country, under the leadership it has 
had from Ottawa, is being made to 
believe that immigration is a barrier 
rather than an aid to prosperity. By 
the time we have gone through two 
or three more years of a closed door 
policy the country may have resigned 
itself to the lazy opinion that ac- 
tivity to promote immigration to 
Canada is no longer necessary or 
proper. Such a view would be a de- 
parture from traditional policy in 
Canada or in other young and de- 
veloping nations. If such is to be 
our policy it should be deliberately 
fails and the country should not be 
permitted to drift into it. 


ASBESTOS INDUSTRY—THE 
WAY OUT 

BEFORE the war a large number 

of asbestos producing. mines in 
‘hetford Mines district of Quebec 
were merged to form one large 
merger. A later merger brought in 
other companies and set up a still 
larger unit. After the war an 
attempt was made to bring in all 
the independent mines into the 
merger but this attempt failed, 
although some of the principal com- 
panies joined with the previous com- 
bine to form a still larger company. 
But merger after merger have tailed 
to make the asbestos mining industry 
profitable in Canada. Asbestos Cor- 
poration has been forced to defer 
interest on its bonds and there is 
little prospect of early improvement, 

In 1924 when competition from the 
Rhodesian mines became acute, the 
suggestion was made by the head of 
the Canadian asbestos industry that 
the Provincial and Dominion Gov- 
ernments should intervene, to set up 
a control board to regulate produc- 
tion and fix selling prices. Fortu- 
natély such an unsound scheme was 
avoided. While there has been keen 
competition between the different 
producers in Canada, this competi- 
tion is not chiefly responsible for 
the present serious condition of the 
industry. Even had an attempt been 
made to regulate production in Can- 
ada and fix prices, our markets in 
United States and in Europe would 
have been invaded by producers in 
South Africa, Russia and even in the 
United States. 

It is now proposed that the Cana- 
dian asbestos producers should join 
with the Rhodesian producers in a 


cartel to regulate production and | $1 


prices and prevent the price cutting 
that has been going on in recent 
years and that has sapped many of 
the companies of their liquid finan- 
cial resources. But it is useless to 
talk of monopolistic price fixing 
arrangements with regard to asbes- 
tos. Looming on the horizon is still 
another important competitor, Rus- 
sia, which has large asbestos deposits 
being actively developed under the 
five-year plant. If Rhodesia and 
Canada fix prices and sit back wait- 
ing for customers to come to them 
they will find that these customers 
will go to Russia for their needs. 

Such artificialities had better be 
avoided. Economic laws that apply 
to the agricultural industry and to 
manufacturing industries, and, which 
have recently demonstrated them- 
selves to Canadians in wheat and 
newsprint will continue to rule in the 
asbestos industry. The only true 
regulator of production and the 
chief influence on price is supply and 
demand. 

We have been proud for many 
years of our position as a producer 
of 90 per cent of the world’s asbestos. 
This is somewhat of a poetic exag- 
geration as we have not produced 
by any means 90 per cent of the 
first-class asbestos of the world. Nor 
can we Claim to have developed 90 
per cent of the known deposits. 

The asbestos industry in Canada 
suffered in its early days from stock 
jobbery and in recent years from 
inefficient mining and sales methods. 
The present management of the 
largest unit in the trade, Asbestos 
Corporation, have not been in office 
long enough to permit of their work 
to be accurately appraised, and 
therefore this criticism cannot be 
fairly considered as applying to 
them. The solution of the problems 
of the industry is the same as the 
solution of the problems in wheat, 
newsprint and other fields — lower 
costs, the best possible product, in- 
telligent merchandising and an 
avoidance of attempts to attain 
prosperity by uneconomic artifi. 
ciality. 

* 2 < 

J. M. Keynes, British economist, 
who recently remarked that “every 
time you save five shillings you put 
&® man out of work for a day,” is 
chairman of a life insurance society, 
It is noted that the society has not 
yet suggested to its members that 
they cash in their insurance policies 
and relieve unemployment by spend. 
ing the money. 


ives orders. - 

Fights. Politics can only plead for 
Sees of a gauss cf anty end ont 
ination of a sense iu 

ee Cent che nolo ee 
a er ° a 
found impression on — affairs 
gained their success by a lifelong 
study of the art of politics. They 
knew how to get the le to take 
action. More care in se on and 
unmerited abuse of public officers will 
be required to conduct our increas- 
ingly complicated government. 


HE Lapoctat commie the poosemn 

or equaliz e ens 

of wer has an cate and difficult 
poonten 5 me Saee like ay see 
some policy adop prevent one 
ortion of our people from profiteer- 
on while another portion is bearing 


arms. 

But a complete of re- 
wards or sacrifices either in war or 
fe ey a 

as on of man 

nea he drafted without a complete 
breaking down of the economic sys- 
tem. The same is true of property. 
Taking too much at once would so 
impair the remainder that the coun- 

would be defenceless. 

igh taxes d the war were 
a draft of wealth. t will go on 
for generations. Much of it will go to 
veterans. Much wealth that is in- 
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scripts | 


BANDIT who recently robbed 
a branch bank in fee ai guc- 


e 
less | through the 


tangible like the nécessary credit 
fecmtene ..enunet be. -suiesd,. The 


ical p 
less without the in 
ate them. It will be 
script the mind. 


necessary war produc- 
tion ones some plan can be found 
to curb fu abuses, 
MONG the other deflations that 
have taken place in the past 
months there appears to have been 
a very wholesome deflation of a 
spirit of too much arrogance. Indi- 
duals and nations are not so self- 
satisfied as they were. They are 
more tolerant, more humane and 
more charitable one toward another. 
the world has gohe 
period when nearly 
everybody was engaged in helping 
themselves with little regard for any- 
body else. An excessive nationalism 
and excessive individualism were ap- 
parent. They continued into the first 
erat eu ae tr 
are not yet en ssipa ey 
have been modified the more 
reasonable attitude of concession 
and co-operation. Friendly indi- 
vidual interest has furnished credit. 
Charity has given relief. Diplomatic 
negotiation solved problems of 
armament and colonial relationship 
which were insolvable under the 


es of arrogance. 

the midst of deflation the 
world has made a moral progress. 
It is probable that this arrival of 
reason marks the turning point. We 
are entering the second phase where 
men and nations realize that they 
need the help of each other and that 
salvation must be sought in helping 
each other. Wate peepee work to- 
gether possible. 
VIN COOLIDGE. 


The Canadian Bank of Commerce is in 
nineteenth place, having deposits of 
$555,870,500. The Bank of Nova Scotia 
is 52 on the list, the Imperial Bank is 
95, Banque Canadienne Nationale is 96 
Dominion Bank is 99 and Bank of 
Toronto is 106, ‘ 
The Chase National Bank heads the 
list with deposits of $2,073,775, fol- 
lowed b Rg hay poe Ss otc 
which had deposits o - 
515. Lioyds Bank and Bars s Bark 
rank third and fourth, followed by the 
National City Bank of New York. 
National Provincial Bank and West- 


ff |mminster Bank, followed by the Fed- 


not without its news value but the 
tact of editors was sorely tried. One 
paper made no bones about the mat- 
ter and stated in its headlines 
“Forces clerks to remove trousers.” 
The editor of another paper, evi- 
dently striving for more delicacy, 
toned down his headlines to Com- 
Is clerks to partially undress. 

n achieving this nicety, 

he evidently failed to notice a large 
split in his own infinitives. 


[- TRUTH is stranger than fiction 
Se eee sed temices vommben for 
true. oron wyer vouc o 
it. He says that he was driving 
from Montreal to Toronto not long 
ago when he was hailed by a man 
walking on the road who asked for 
a lift, a request to which the motor- 
ist ¢ acceded since he felt that 
company would help to pass the time 
away. The car was buzzing along 
the road at a eful sixty miles 
an hour wees wae a by 
a motorcycle policeman who 
down the name of the motorist, the 
number of his car and other par- 
ticulars in his little black book. 
After they had resumed their 
journey the lawyer said to his friend 
passenger, “That is a tough break; 
it is going to cost me just sbout 


“Don’t worry; it won’t cost you 
a cent,” said his passenger reassur- 
ingly. “Just keep this to yourself, 
but the truth of the matter is that 
I am a pickpocket by profession and 
I am just on my way to Toronto to 
do a little business.” 

The motorist turned to look at 
him. In the pickpocket’s hand was 
the traffic officer’s little black book. 

Which recalls an erperience of a 
member of the staff of The Financial 
Post who was stopped by a motor- 
cycle officer on a main thoroughfare 
in Baltimore. While the Post man 
was trying to figure out what the 
fine might be in Baltimore for doing 
40 miles an hour inside the city 
limits, the officer sald, “What part 
of Canada do you come from?” 

“T come from Toronto.” 

The officer replied, “And how is 
everything in Toronto? I used to be 
a mechanic in the air force there 
during the war and when I saw you 
coming along the road I just thought 
I’'d stop you and ask you to drink 
a glass of beer for me when. you 
rot back home. Good-by; give my 
love to the folks in Toronto. 


THAT good old English word 
“either” used in the sense of 
both, has been officially displaced 
from the language by the Govern- 
ment of the Province of Ontario. A 
bill has been presented to the pro- 
vincial house (and no doubt will be 
passed) changing the wording of the 
clause that provided that in certain 
surveys there must be one undis- 
puted point on either side, Now the 
clause will read “on each side.” 
But the Lady of Shalott will still 
be able to see long fields of barley 
and of rye that “on either side the 
river lie.” But what the Government 


is doing, Fowler’s English Usage had | 18 


already done. Fowler says this use 
of either is archaic and should be 
avoided except in verse or in special 
contexts. Apparently legislation is 
not a special context. 


BRIT. AND CANADIAN 
BANKS NEAR TOP 


Rank Near First on Basis 
of Size of Dejosit 
Liabilities 


Six British banks and three Canadian 
banks are included in the first 20 of 
the 150 largest banks in the United 
States, Great Britain and the British 
dominions. The banks are ranked 
according to the extent of deposit 
liabilities as at December 31, 1930, in 
the list which is compiled by the Cali- 
fornia Bank. 

The Royal Bank, with deposits of 
$727,191,166, is number 13 in the list, 
with the Bank of Montreal next in 
order with deposits of §668,345,545, 


eral Reserve Bank of New York com- 

lete the first nine banks which all 
ave deposits in excess of $1,000,000,- 
000. The Bank of England in twelfth 
position has deposits of $852,558,032, 


“Tape Reading and Market Tactics” 

That trading instinct that enables 
some men to read the probable action 
of the stock market from the feel of 
the tape is apparently not paxchis after 
all. The vice-president of the Wetsel 
Market Bureau has written a volume 
that sets forth what he believes to be 
principles of tape readi that will 
guide stock market speculators to their 
goal of profit. At least, it is stated on 
ehalf of the author that Gating the 
bear markets of 1930 he enjoyed the 
experience of adding substantially to 
his profits. The Financial Post is un- 
able to state whether or not the 
methods suggested in this book are 
ractical, sound or workable. Specu- 
ation in the New York stock market is 
not in the field of study and service of 
& strictly investment paper. Yet many 
thousands of Canadians are trading 
daily in New York stocks. If they are 
determined to enjoy the thrills of this 
practice they should at least arm them- 
selves with whatever ammunition that 
is available in the form of advice and 
research based on experience. Mr, 
Neill’s volume is interesting and his 
analysis of the forces at work in ‘the 
making of stock market prices is un- 
doubtedly accurate. He has attempted 
to indicate how these forces can be 
seen at work on the tape, which is of 
course merely a continuous record’ of 
the successive transactions taking place 
on the floor of the New York Stock 
Exchange. If his analysis of tape read- 
ing contains as much homely wisdom 
as his discussion of speculative psy- 
chology the book may be of real value 
to traders. 

“Tape Reading” is published by B. C. 
Forbes Publish ne Company, 120 Fifth 
Avenue, New York, at $3. 


High Taxation Kills 
Urge to Hard Work 


By LORD LUKE ef PA 
at annual meeting of Bee be 


Many of my contemporaries formed 
their business habits when the income- 
tax was about 1s. in the & Those 
habits ineluded hatd work, often for 
12 hours a day, especially when getting 
round difficult corners, enabling them 
to acquire that most precious asset in 
business—prompt, sound judgment. 
The hard work habit, once formed 
sticks to many of us who have still 
remained in business; those who soid 
out coring the post-War boom their 
individualistic businesses (to financi- 
ers who formed great combines) were 
poeuabiy. from their own personal 

oint of view, wise, especially if they 
ound interesting occupations, such as 
philanthropic work or politics, which 
need not be #0 harassing. But I believe 
the passing out from commerce of such 
brains has diminished initiative and 
judgment in the control of business, 
and I do not see that these qualities 
are likely to be reproduced in the 
younger generation with the present 
atmosphere of lack of inducement. 

The picture before the young man 
to-day is that if he works hard from 
to 60, and eventually earns, or 
derives from his savings, a large 
income, he will pay about half of it in 
taxes, and, as taxation on the larger 
incomes has been progressive, he may 
well feel that it may be much higher 
by the time he reaches the big income 
stage. On the other hand, the young 
man in business sees all round him 
opportunities of enjoying himself in 
spare time if he cuts short his work day 
and does not exhaust himself during 
those business hours. 


The idea of winning a £10,000 income 
some day has somewhat the same effect 
as the big prize in a sweepstake, with 
the exception that it requires sustained 
industry and a certain amount of skill; 
but, just as there would be no sweep- 
stake entries if there was no big prize. 
the curtailment of big incomes means a 
reduction of that extra effort that is 
soeeee in order eventually to reach 

em, 


New Firms in Nova Scotia 
rae the fiscal year ended Septem- 
ber 380 last, 129 new companies were 
formed in the Province of Nova Scotia 
eee with 118 for the previous 


Representative 
Canadian. 
Bonds 


Dominion of Canada. 


Guarantesing Canedian National Railway.) 
Gold Bonds, due February ist, 1956. 
‘ ¢ 100 and accrued interest, to yield.... 450% 


Province of Ontario 


Gold Bonds, due October 15, 1948 ~ 
PRICE: 105.50 and accrued interest, to yield.. 4.55% 


Maclaren-Quebec Power Company 


54% First Mortgage Bonds, due February 


PRICE? ei, accrued interest, te yield..... 5.38% 


Dairy Corporation of Canada, Limited , 


Consolidated Press, Limited 


6% Bi Fund Gold Debentures, Series “A,” 
etna te om Warrants.) 
PRICE: 97 and sccrued interest, to yield. ..... 6.32% 


Sinking Fund Convertible Gold Deben- 
ony due June ist, 1949. 


tures, 
PRICE: 103.00 and accrued interest, to yield... 6.23% 


London Realty Company, Limited 


6% % ext Mesteste ohias Fond Gold 


PRICE? 180 and accruod' interest, to yield... 680% 


(Federal Transfer Tax to be added) 
Full particulars upon request. 


R. A. DALY & CO. 


4 bro 
Other People’s Views | tie 


The Farmer’s Plight 


Commerce and Finanee, New York: 
One of our subscribers in Saskatchew- 
an writes us an indignant letter o! 
protest ainst the prophecies o 

influential men” who 

weeks or months will see 
improvement in business conditions {: 
Western Canada. He can see no earth!: 
chance for conditions to imptove i) 
the next nine months and asserts tha 
the worst is yet to come, He calls th: 
Canadian Wheat Pool “the most edlossa 
sieve of matern ae . at eee 
these ces for grains e : 
Rye, Poe to 25¢; barley, 18¢ to 25¢ 
oats, lde to 25e; wheat, 87¢ to 58%c 
It costs 13¢ to market tye, barley ano 
wheat and 10¢ for oats, which must be 
deducted from the above prices to fina 
out what the farmer gets. As for prices 
the farmer pays for. his purchases, be 
figures a bushel of rye worth about a 
pound of sugar, with other things in 
proportion. 


. Duty of Mining Men 


Canadian Mining Journal—How long 
will mining ain a mark for the 
unscrupulous éompany promoter? A 
few years ago numerous mining men 
averred that he was a necessary evil 
and that, moreover, it paid to have him 
in spite of obvious disadvan as he 
loosened up a good deal of cash 
for prospecting and prelimin de- 
velopment that otherwise wo not 
have become available. Today the 
opinion is all but unanimous that the 
industry has pals dearly for any mon 

ained, dire ty oF indirectly, throug 
he offices of these light-figured gentry. 
So it is with few regrets that we see 
the list of “mining” incorporations 
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Two Important Services _ 


This firm has rendered two Important 
services to its clients for many years: 


It has supplied investment information, 
and has recommended securities to 
meet individual needs. Thoughtful 
attention Is given to the client's invest. 
ment problems. ; 


A. E. AMES & CO. 


Business Established 1889 


The Strength of 40 Corporations Behind 


Your Invested Dollars 


40 Builders of 
Wealth 


Ale Reduction 
*American Can 
“American Radiates 


Dominion of Canada, 


f heerusanedwiondsiraccasce 
United States is increased by over 15 mil- 
lion additional population every ten years. 
Always more people using railroads, automo- 
biles, telephones . . . more people buying food — 
and gasoline . . . more people building houses, 
paying electric light and gas bills. Certain great 
corporations, more than others, benefit by this 
steady, normal increase in demand for their 
products and services. 

Normal increase is one factor which creates 
growing values, but there is also another value- . 
building factor . . . the ability of great corpo- 
rations to stimulate new demands, create new. 
products and find new uses for old products. 
Again certain great corporations, more than 
others, are new business stimulators. é; 


» bia Whedtlt Moana to: Vou 


Normal plus stimulated increase in business volume 
results in growing common stock values. Growing 
values greatly increase the ordinary earning power of 
your money. The scientific way for you to profit by 
the long-term growing power of 40 leading corpora- 
tions is by a single investment in Unrrep Frxep 
SHanrgs, 
Ask for the circular which gives 
the detailed profit record 


MATTHEWS & COMPANY 


255 Bay St., Toronto, Canada 
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Statistics for 1928 and 1929 « 
an newspapers and periodic 
feat their own publice tone 
issued by the Dominion 
of Statistics and show « sub 
Fiat nse ee 
$73,673,338 in 1999 from 807 
es and subs 
revenue of 
sivertising amounted to $45 
ob printing; book binding and 
Work accounted for the ren 
Sapital invested by 767 establi 
srraret WRN Seed 
153 firms.in 1928, ee 


+« $26,407,204 $2 
ses $16:424,412 $1 
+- $73,673,338- $5 


153 University Ave., 
oronto. 
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yer Wages Probable 


Fish Tax Ultra Vires - 


Industry Revives 


[CISION of very real impor- 
@ to business interests in the 
m, of Great Britain and the 
ied States have frankly attacked 
‘delicate question of wage rates, 
_ stated -their belief that 
yee. business can fully recover 

the present depression, there 
a reduction in the pres- 
igh scale of wages. To heat 
Be partesiaciy important ter 
es icularly important for 
shas been a determined effort 
country to cling tenaciously 
@ theory that the high stand- 
(oft. living achieved by wage- 
fs and its attendant 


ie 


ner resper- 
das banished forever the pos- 


fan Atlan 


rex 


yor with ‘the | 


y-of a reduction in wage 
-It-was on similar theories that 
mas cherished the hope, two 
mw ago, that we had overcome de- 

m._tycles. 

ady both in Canada and the 
bd States, the standards of liv- 

P| » numbers of the work- 


population have been lowered | 


ally by the business depres- 
dm spite of the maintenance of 
“wage rates. In other words, 
wh the average workman still 


himself a five-dollar-a- | 7 


an, the fact that he is only 
ig three days a week, has ha 
me effect as if his wages had 
wt in half. Yet the production 
ieee nocis neta 
whatever are produ 
the now-artificially high level 
es which was reached in the 
way of our prosperity. Such a 
ise can not continue indefinitely 
yen though the carrying out 
duction in nominal wages 
btedly be distressing as 
~and capital. are con- 
re are many thinkers who 
‘ing around to the belief 
reduction 


“some cannot be 
s to carry present wage scales. 
Faising the price level is another 


t means, possibly, world 


eee. 
FITHIN the past few weeks, 
leading articles in two foremost 
es has been handed down 
in. the supreme court rul- 
that the tax on trawler-caught 
‘is ultra me eee _— 
‘department which imposed i 
. Eon adlag ra Beppo by on 
le ishing companies 0 
ifax and its contentions have 
upheld by the courts. The tax 
imposed order-in-council in 
ber, 1929, and levied a tax of 
f one cent ee = 
}@ pound on a wler-caug 
ek, cod, halibut landed at Can- 
no tie ports except during 
fary, February and March. Dis- 
sted business opinion has al- 
tended to the view that the 
ation was nothing more than 
itical move designed to curry 
population of 
rmen, and that 


bi 


as 
8 


'ou-shore fi 


fre was no real economic basis for 


Ds 


x 
b 
_ 
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r 


Fs 


e removal of 


a tax which merely handicapped 
Canadian sianing aeestey to the 
t advantage of French and Am- 
an trawlers who compose 90 per 
of the Atlantic trawler fleet. 
the tax removes an 
en from an impor- 


mt phase of Maritime business. 


OTHER interesting develop- 
nent during the past week has 
the trek of automobile and truck 
wfacturers to Canada and the 
vr tendency of dealers to desert 


Siireign-made cars in favor of a Can- 


nade product. In order to 
ain a dealer organization of 
members throughout Canada, 
son-Essex are planning a work- 
‘agreement to manufacture their 
Sat the big Durant pent at Lea- 
}, while several truck firms have 


Rounced their intention to com- 


Be? 


in this country. On 


assemb! 
» Several dealer _or- 


Mizations have been reported as 


weary 


t relish th 


to: Canadian-made motor 
tts since they apparently do 
e prospect of having 
commission cut arbitrarily to 


bper cent. Prospects for the indus- 


manufactur 
fietly hand - to - mouth basis, ms cent to 4,025,283 cans; peas increased 


still very uncertain 


for 1931 are u 
ers operating on & 


p well able to take care 0 


contingency. 


ating and Publishing 


dustry Expanded in 1929 


' Statistics for 1928 and 1929 on Cana- 


x 


ro" 
- PProductio: 


a 


me @ccounted for the remainder. 


and periodicals which 


int their own publications have just 


by the Dominion Bureau 
Statistics and show a substantial 
in the industry during 1929. 
increased in vaiue_ to 
43888 in 1929 from $67,879,806. 
and subscriptions produced a 
of $15,461,927 in 1929 while 
rtising amounted to $45,966,586. 
Printing, book binding and similar 


al invested by 767 establishments 


1929.is reported at $65,736,238 which 
mpares with $60,822,600 invested in 
firms in 1928, 


Pital employ 


= 


2 & wages .. 


9 1928 

7 69 753 

$65,736,238 $60,822,600 
16,960 16,113 

$26,407,204 $24,243,906 

$16,424,412 $15,696,759 

$73,678,338 $67,879,806 
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Of materials ... 
f products .. 


USE THIS 


Canada No Longer Best 
Customer.of U, S.A, 
in 1930 


For the first time since 1925, Can- 
ada failed to be the largest market 
for American agricultural imple- 
ments, having lost first place to 
Russia in 1930, according to a sur- 
yey iv the Soe trade a American 

equipment prepared by the 

ae De aan ~o and Com- 
ree. .£xports in this group from 
the United States to Canada ‘ducing 
1930 amounted to $24,488,000, the 
smallest amount taken by this coun- 
try since 1926 and 35 per cent less 
than the 1929 figure. Russian pur- 
chases consisted chiefly of tractors 
and harvesting machinery, the total 
value of exports running to $41,640,- 

0 as compared with $20,121,000 
the previous year, an increase of over 
106 per cent, 

In addition to unfavorable finan- 
cial conditions and low grain. prices, 
it is reported that a large carry-over 
of implements from the 1929 season, 
particularly in tractors and harvest- 
ing machinery, lessened the demand 
for American implements in Canada 

uring . ractors and parts 
9 rised oe half the total value 

erican’ farm equipment pur- 
chased by the Dentialan, amounting 
to $11,872 000 as compared with $16,- 
in 1929. f this amount, 
9,188 machines valued at $7,712,000 


d' {consisted of wheel tractors, 7,111 of 


which were of the 15 to 32 h.p. type. 
es -of track-lying tractors 
amounted to $1,565,000. 

Next to tractors, harvesting ma- 
chinery was the most important in 
the Canadian purchases. rchases 
of this type of machinery amounted 
to $4,000,000 of which combines 
amounted to 1,531 units valued at 
$2,246,000. Purchases of harvesters 
and binders amounted to 3,368 units, 
valued at $717,000 and miscellaneous 

esting equipment reached the 
total of 1, Cultivating and 
pillage equipment was also impor- 
tant, purchases in this line amounting 
to $3,679,000 of which. plows account- 
ed for $1,417,000. Purchase of 
dairy equipment was valued at $1,- 
496,000, poultry equipment at $581,- 
600 and threshers and feed separat- 
ing machinery at $1,335,000. 
Tractors 85 Per Cent 

During the year the value of 
tractors and parts exported to Rus- 
sia from the U. S. A. amounted to 
$35,754,714, as compared with $17,- 
359,956 during 1929. The 1930 
amount made up 
cent of the total Russian purchases 
of farm equipment and was 50 per 
cent of all the tractors exported from 
the United States during the year. 
Wheel-tractors made up the bulk of 
the tractor purchases, 20,447, valued 
at $22,680,725, being received dur- 
ing the year. The 15 to 32 horse- 

wer model was the most peers 

4,734 machines, valued at $i 440,- 
620, being purchased, while the 33 
horsepower and over amounted to 
3,671 units, valued at $5,454,799. 
Purchases of tracklaying tractors 


in 


Canada 


SE 


ee 


Seasonal Activity Well Under Normal 


Commodity Prices: 


Iron and Steel: 


‘ 


Car Loadings: 


Employment: 


Stock Markets: 


Credit: 


Week's Highlight: 


Canada 


Hog market strengthens after drop to 
lowest level since 1915, 


—— contracts will keep manufac- 
turers busy for some weeks. 


January and February total is 16.4 p.e. 
under same period in 1930, a 


Improvement slight; demand being for 
skilled workers. 


Reaction from February high level is 
gradual, 


Requirements of industry and traders 
comparatively small, 


Reports from Ottawa suggest 4 or 5 
p.c. sales tax with few exemptions 
rather than turnover tax. 


United States 


Farm and food products and copper 
prices cause first gain in 1931 in 
wholesale index, 


Pig iron output increased 10 p.c. 1 
Febeuate but remains well coder pies 
years. 


17.6 p.c, below * volume in first two 
months of 1930; 23 p.c. under 1929, 


Industry, operating on spring orders, 
eases unemployment situation slightly, 


Market hesitates due to lack of definite 
signs of business recovery. 


Lower money rates and smaller demand 
for credit aid placement of bonds, 


Seasonal business activity fails to 
indicate early or continued uptrend 
toward normal conditions. 


more than 85 per} png 


Revenue From Sales Tax 
Estimated at $15,000,000 


Lower Tax and Declining Business Cause Sharp Decline 
—Past History and Present Position 
of Tax Outlined 


Revenue from the federal sales 
tax in the fiscal year: ending Mar. 
$1, 1931, will in all probability not 
exceed $15,000,000 on the basis of 
preliminary figures covering the first 
eleven months of the fiscal year. 
This represents a drop of about $30,- 
000,000 from a year ago when busi- 
ness was about 20 per cent brisker 
and the tax was 2 per cent as against 
1 per cent, which has been the levy 
since the Dunning budget waa 
brought down in May, 1930. In view 
of the indications from Ottawa that 
a 4 or 5 per cent tax will be levied 


at the next budget instead of the |‘ 


much-discussed, turnover tax, a re- 
view of this tax is therefore of 
interest to business. 

The tax was first inaugurated in 
1920 and the revenue collected in the 
year ending Mar. 31, 1921 was $38,- 
128,000. At that time a 1 per cent 
tax was levied on wholesale and 
manufacturers goods. The following 
table shows the amount of revenue 
collected by the sales tax in the 
various years since it was instituted: 

Revenue Collected From Sales Tax 
Years On 

: Domestic 

. 31 Goods 
«+= $27,909,902 
eve 44,820,162 
62,685,720 
71,834,937 
51,253,498 
57,253,867 
63,940,130, 
55,379,084 
49,151,636 
34,936,375 


On 

Importations Total 
$10,218,161 $38,128,063 
16,698,589 61,518,751 
28,576,736 91,262,455 
29,115,141 100,950,078 
15,453,872 66,707,370 
16,771,226 74,025,093 
18,365,540 82,305,670 
16,721,160 72,100,244 
14,495,036 63,646,702 


. 
7 


*Estimated. 
From the first there was a gradual 
upward revision, and in the session 


amounted to 2,589 units, valued at|’ 


$7.806,579, as compared with 1,057, 
valued at $3,456,211 in 1929. 

The remaining Russian purchases 
consisted chiefly of harvesting ma- 
chinery and equipment. Combines 
accounted for 1,376, valued at $1,911,- 
794, as compared with 435, valued at 
$700,791 in 1929. The value of mis- 
cellaneous harvesting machinery im- 
ports in 1930 was $455,974. Thresher 
imports amounted to 169, valued at 
$243,063. 


1930 VEGETABLE PACK 
IS UP 64.8 PER CENT 


Fruit Pack Decreased By 11 
p.c.; Value of Exports 
and Imports Lower 


The 1930 pack of canned vegetables 
in Canada exceeded by 64.8 per cent the 
size of the 1929 pack, according to an 
interim report made by the Dominion 
Bureatt of Statistics. The pack of 
canned fruits, however, showed a drop 
of 11 per cent in volume. Imports of 
canned vegetables showed a substan- 
tial drop in both volume and value 
while the volume of canned fruits 
imported increased, the value being 
slightly under that of 1929. : 

The vegetable pack, exclusive of 
canned soups, amounted to 9,272,480 
cans in 1930 and 5,626,098 cans in 1929. 
The pack of tomatoes increased 104 per 


165 per cent to 2,553,983 cans and corn 
gained 19.5 per cent. The only item to 
show a decline was baked beans. Of the 
total pack, Ontario supplied 73 per cent, 
British Columbia supplied 13.8 per cent, 
Quebec had 11.5 per cent, the prairie 
provinces 1.2 per cent end the mari- 
times only 11,628 cans as against 22,470 
cans in 1929. 

Imports of canned vegetables were 
lower at 16,976,678 lbs. valued at $1,- 
461,185 the 1929 figures being 23,105,- 
280 lbs. with a valuation of $2,037,391. 
Exports consisting chiefly of tomatoes 
an beans dropped in volume to 
9,960,398 lbs. from 21,392,263 Ibs. in 
1929 while the value of exports was cut 
in half at $631,015 as against $1,272,445 
in 1929. 

The fruit pack of 978,570 cans was 
122,618 cans or 11 per cent below that 
of 1929. Canned apples dropped from 
$31,691 cans in 1929 to 20,957 cans, 
most of which was loss in Ontario. 
Canned pears, peaches and cherries all 
showed good increases. Imports in- 
creases to 42,015,895 lbs. valued at 
$2,954,415 from 40,510,264 lbs. valued at 
$3,172,055 in 1929. 


"| every week for a 
| year (52 Issues) 


COUPON 


THE FINANCIAL POST, 
153 University Ave. 
Toronto. 


Please send me The Financial Post for the next year 
(52 issues), this also to entitle me to obtain by letter, 
whenever I wish, a personal reply to my questions 
regarding any Canadian investment in which 1 may be 


interested. I enclose $5.00. 


Occupation 
Address 
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MILLIONS OF DOLLARS 
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of 1921, the tax on sales and deliv- 
eries by manufacturers, wholesalers 
and jobbers, was raised from 1 to 
1% per cent and in the case of sales 
by manufacturers directly to con- 
sumers and retailers, from 2 to 3 per 
cent. Where goods were imported 
the rates under similar circum- 
stances were raised from 2 per cent 
to 2% and 4 per cent respectively. 
In 1922 the normal rate of sales tax 
was increased from 4 to 6 per cent. 
Peak Reached in 1923 

In the 1923 session, the rate of 
the tax was adjusted to a uniform 6 
per cent while manuscript, raw 
furs, wool not further prepared than 
washed, and drain tiles for agricul- 
tural purposes were added to the list 
of exempted articles. This was the 
peak year for the sales tax and under 
the 6 per cent levy, nearly $101,000,- 
000 was collected by the government, 
70 per cent of which was from sales 
of.domestic goods. In the following 
year the rate was dropped to 5 per 
cent, where it remained for three 
yédrs, the only changes of impor- 
tance in those years being additional 
exemptions. : 

Then came the gradual reduction 
to the present level, at the rate of 
1 per cent per annum under the com- 
bined influences of prosperity and 
the late Hon. J. A. Robb, with the 
result that since May, 1930, the tax 

has been only 1 per cent and in addi- 
tion a great number of exemptions 
have reduced the revenue to “only a 
fraction of what was formerly col- 
lected. 

Exceptions Listed 

The “sale” price of an article ac- 
cording to the present method of 
computing the tax is defined as “the 

| price before any amount payable in 
respect of the sales tax is added; 
including excise duty on goods sold in 
bond.” On domestic sales the tax 
is payable by the manufacturer or 
producer at the time of the sale, with 
the following exceptions: 

1. Except when the sale is made from 
one licensed manufacturer or producer 
to another, if the goods are to be used, 
wrought into, or attached to articles to 
be manufactured for sale and which 
are articles subject to the consumption 
or sales tax. 

2. Except when a sale is made from 
a licensed manufacturer or producer to 
a licensed manufacturer or jobber 
whose sales are to be accounted for 


ie the provisions of the sales tax 
act, 

3. Except when the sale is made by a 
manufacturer or producer who is not 
licensed, on’ goods manufactured or 
produced by him, such as those who 
produce their products for exclusively 
retail sale. 

4. Except when the sale is made on 
goods exported, 

All manufacturers and producers 
are required to take out an annual 
license with the government, with 
the exception of any class of small 
manufacturers or producers whe 
sell their products exclusively by 
retail, and who are therefore im- 
mune both from the license andthe 


x. 

In the ease of imported goods, the 
tax is payable by the importer or 
transferee who takes the goods out 
of bond at the customs house at the 
time customs entry for consumption 
is passed. The same exemptions 
apply as in the case of domestic 


goods, 
Refunds Allowed 

Refunds and deductions are 
allowed in a at number of cases, 
the most obvious one being that a 
refund may be granted on imported 
s on which the customs duties 
ave been refunded on exportation 
and on domestic goods exported. A 
deduction or refund, not to exceed the 
amount of the tax, is also granted 
when goods imported by a licensed 
manufacturer or producer are 
further manufactured and liable to 
the tax. A further exemption is 
allowed on all articles and materials 
(not including permanent equip- 
ment) which enters into the cost of 
manufacture of production of goods 
manufactured or produced by a 
licensed manufacturer or producer. 
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- Carloadings Flatten Out 


CAR LOADINGS 


0 
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The lack of a customary seasonal 
upturn in weekly carloadings of 
-revenue freight in Canada is 
clearly shown in the above graph 
covering January, February and 
March. It would seem that the 
volume of business moving on the 
railways has been reduced to a 
bare minimum this year. 


Business Briefs 


Canada’s Sea Fish Catch landed in a 
reen state, had a value of $23,629,780 
n 1930 and $26,172,344 in 1929, 

Concentrated milk products manufac- 

tured in Canada during January, 1931 
amounted to 4,558,177 Ibs., compared 
with 5,147,488 lbs. the preceding month 
and 6,095,156 Ibs. in January, 1930, 

Wheat Stocks in store in Canada on 

February 27, 1931, are reported at 190,- 
558,154 bus. as compared with 210,320,- 
842 bus. in the corresponding week of 
1930. In the previous week, ended Feb- 
ruary 20, 1931, 192,217,508 bus. were 
reported in store, 
ather footwear production in Can- 
ada during January is reported at 
984,924 pairs as against 1,233,321 pairs 
in January, 1930, and 1,064,192 pairs 
in December, 1930. Imports of 28,849 
give compare with 45,252 pairs in 
anuary, 1930, and exports consisted of 
670 — against 2,216 pairs in Janu- 


ary, 1930. 
ancouver Building permits issued in 
Feb. totalled $1,622,335 compared with 
$1,081,544 in February, 1930. A permit 
for a $1,000,000 hotel accounted for the 
increase, The total of permits issued 
in January and February, 1931, is 
$3,419,885 or 80 per cent greater than 
in the corresponding period of 1939. 
Car Loadings advanced slightly dur- 
ing the week ended February 28, as 
compared with the previous week but 
at 47,719 cars was 20 per cent below 
the figure for the corresponding week 
in 1930, Grain shipments alone show 
improvement over 1930 figures while 
pulpwood, lumber, coal, ore, miscellan- 
eous shipments and merchandise in 
less than car lots show substantial 
decreases, 


Appointed Industrial Commissioner 

L. J. Salter has been appointed In- 
dustrial Commissioner of Stratford. 
The new commissioner had previously 
held an executive position with a large 
manufacturing concern in that city. 
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C. P. R. Gross earn. (Feb. 28, °31) $ 
C. N. R. Gross earn. (Feb. 28, '31) $ 
Car Loadings (Feb. 28, ‘31) .... 

Common Stock Index (Mar. 5) 


Preduction— 
Pig Iron, tons (January) ... 
Steel, tons (January) 
Newsprint, tons (January) .... 
Automobiles (January) 
Boots and Shoes, pr. 
Flour, bbls. (January) 


Mineral Prodaction— 
Gold, oz. (November) ....++++ 
Silver, oz. (November) 
Nickel, tons (November) 
Copper, tons (November) .... 


47,7 


1,086,2 


197,1 
2,361,7 
3 


11,7 


11,916 


Coal, tons (November) 1,315,4 
Natural gas, M. cu. ft. (Nov.) 


Petroleum, bbis. (November) . 


Automobile Financing— 
Used Cara (October) ....0s+> 
New Cars (October) 


Construction— 


Building Permits (January) . 
Contracts (February) ) 


Labor— 
Employmyent Index (February) 


Trade— 
Imports (January) 
Exports (January) 


Imports of Key Productsa— 
Rubber, Ibs. (January) «...+. 


Sugar, Ibs, (Dec., ) 
Petroleum, crude, gal, (Jan.) . 
Coal, tons (January) 


Exports of Key Products— 
Newsprint, cwt. (Oct., "30) .. 
Automobiles, No. (January) ... 
Wheat, bush. (January) 
Wheat, flour, bbls, (January) 


Electric Power—Output— 
M. Kilowatt hours (December) 


Population— 
Emigzstion (Nov., 30) 
Immigration (Dec., '30) ... 
Finance— 
Failures, No. (Dec., °30) 
Failures, Liabilities (Dec., 
Bank Debits (January) 
Bond sales (January) 
Insurance sales (January) ... 


Wholesale Prices (1913—100)— 
General Index (January) .. 
Iron and its products 
Cottons, raw 
Grains 
Live stock .sccscoccecees 


160,7 


2,475,7 
1,266,0 


931 


1 
7,510,7 
26,930,1 


50,413,8 
44,682,8 


$,828,5 
12,343,0 


792,8 
3,806,3 
3.0 
392,2 


1,541,9 


COCR ee eee 


1931 
2,655,000 $ 
8,590,316 $ 


5 
10,868 


2,841,803 


100.7 


42,954,700 
68,974,995 


9,608,852 


Weekly 
La Cumulative Jan. 1, to date 
1931 1930 
21,969,000 $ 25,378,000 
27,170,988 § 34,457,546 
412,355 501,975 


$ 
3 
19 


113.3 


72 1,168,004 
1,758,657 
20,988,082 
49,720 


150,418 
1,519,883 
7,645 


1,877,515 
24,233,060 
49,187 
140,603 
150,236 
122,128 
13,496,982 
25,483,805 
1,370,827 


86 
78 
45 


07 
89,282 
16,011,519 
24,638,430 
1,019,328 


20 
26 


$5,723,222 
44,267,656 


29,666,142 


41$ 
27,054,381 


65 $ 


2,971,643 $ 
3,869,531 $ 


1930 
7,217,897 
28,464,400 $ 


453 
00 $ 


111.6 


84,662,377 
73,507,827 


95 $ 
83 § 


6,364,995 
13,029,000 
45,025,900 
77,727,488 

1,567,572 


30 


00 196,838,967 


837,362,900 


100,483,000 
812,654,100 


26 


4,024,998 
2,997 
4,994,054 
502,888 


95 
95 
56 


18 1,535,332 17,720,588 


40,365 


6,089 
104,806 


4,943 164,992 


224 2,402 2,167 
8,581,338 § 48,164,065 $ 38,747,638 
3,211,421,706 


44,146,499 
46,788,000 


5. 
98. 
8. 
0. 
4. 


INDUSTRIAL SET-UP 
OF PETERBOROUGH 


Nat. Development Bureau 
Analyzes Resources of 
Courity 


The ‘important position of Peter- 
borough as a manufacturing centre 
of Ontario, is shown in a special re- 
hey on Peterborough County issued 

y the National Development Bureau 
at Ottawa. 

The report shows and analyzes 
in detail the resources and industries 
of the county and particularly of Peter- 
borough city. It shows that in 1928, 
capital invested amounted to almost 
$25,000,000 and that 5,350 industrial em- 
ployees received wages of $5,700,000 
and produced goods having a value of 
$36,124,000 in that year. In fact, while 
Peterborough was surpassed in total 
population by ten other cities in On- 
tario, the annual value of its output of 
manufactured goods — $1,659,000, per 
thousand of population—was exceeded 
only by one of these ten larger cities. 

Placing the city’s activities into in- 
dustrial grcups, it was found that there 
are in the county 152 firms employing 
5,865 people divided as follows: 

Industrial Groups 
No. of No. of 
ees 


10 300 
Portland cement, cement 


blocks and tile, crushed 
250 


products, 

‘eeds, baked goods. 

Dairy and Packing House 
Products 


Tee 

milk, butter 

packing, ca: 
Wood 


Soasenene, eacriese 

making, Diants. 

Machinery and other Metal 
Products * . 


. wate stoves, 
sawmill machinery, agri- 
cultural machinery, 


6,855 

In 1929 the value of agricultura! 
es rty in the county included farm 
and valued at $15,322,000; buildings 
$7,884,000; instruments, $2,471,000; an 
livestock, $4,449,000; making a total 
of $30,125,629 invested in the agricul- 
tural industry. The area of assessed 
land was 584,190 acres. These figures, 
the report says are normal and repre- 
sent a slight growth on those of five 
years previous, with no pronounced 
variations in the meantime. 

Production Ranking 

A total of 165,582 acres were utilized 
for field crops in 1929 and these crops 
had a value of $3,918,000 which repre- 
sents a production of $23.66 per. acre. 
In value of production per acre, Peter- 
borough county ranks nineteenth among 
the 54 counties and districts in Ontario. 

The report shows that dairying forms 
the largest single item of income of the 
farmers of the county, it being shown 
that in 1928, 24 dairy establishments 
had 2,349 patrons who delivered 21,- 
415,000 pounds of milk and cream, con- 
taining 919,500 pounds of butter fat to 
these factories. The 1928 figures show 
a remarkable increase in a four year 
period. 4 


Brass and Copper Products 


Gi 


MONTREAL «- 214 ST. JAMES STREET W: oat 
TORONTO «+ 219BAY STREET = 
: Affiliated to ae : 
BARCLAYS BANK LIMITED 
A COMPLETE a | 
BANKING SERVICE: 


Seat 


i 
* 
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A Useful Contact 


Output Gained 27 p.c. in ’30). 


Brass and copper products produced 
in Canada during 1 are valued at 
$36,115,581, an increase of 27 per cent 
on the 1928 production value, accord- 
ing to a report on the industry issued 
by Dominion Bureau of Statistics. Of 
the 102 firms in this industry, 65 were 
in Ontario, 20 in Quebec, eight in Brit- 
ish Columbia, five in Manitoba, two in 
Nova Scotia and one each in New 
Brunswick and Alberta. 


Atchison Topeka and 
Santa Fe Railway Co. 
New York Central 
Railway Company 
Southern Pacific 
Railway Company 
Releey: Company 

way 
Pennsylvania Railroad 
Company 
Oils | 
Reyal Dutch Company 
Standard Oil Ce. 


of Indiana 
Texas Corporation 


Industrials 
American Radiator and 


Standard Sanitary Corp. 
American ae Co. 


Cc 
du Pont de Namours 
and Company 
Eastman Kodak Co, 
of New Jersey 
International Harvester 


Co, 
Otis Elevater Ce. 
Union Carbide and 


Ca: Corp. 
United States Steel 
Corporation 
Westinghouse Electric 
and Manufacturing Co. 
Woolworth (F .W.) & Co. 
Electric Bond & 
Share Co. 
Utilities 


A. E. Phipps, General Manager 
211 BRANCHES THROUGHOUT ANADA 


Safety and ee 
Steady. Returns — 


for the aa 


The led resources of the 30 great corporations named 
sia aed behind the investors in re 


Canada - America Trust Shares 


The operations of these well-known industries (ovniag. 
or controlling 1,678 subsidiaries) are world-wide a 
es They represent nearly 24 Billions of Assets, and 
slightly less than Eight Billions Reserve and Surplus. 

For a small investment you 


can participate in the unique 
security, assured easnings cad machensbiliey. that i anne 
partnership means — a combination which has consistently 
paid substantial dividends over a period exceeding 29 years. 

A group of investment bankers buys four shares each ~~~” 
of the common stock of these 30 corporations (120 in all) 
and deposits them, together with accumulated dividends and 
reserve fund, with The Royal Trust Company, who issues: 
2,000 Canada-America Trust Shares. The Trust Com- 
pany collects all of the 120 r and extra dividends, etc., 
and makes payment to the holders twice a year. 

The average return for the last 17 years-on deposited, 
stocks, including cash dividends and splice averaged 
$1.54 as expressed per Canada-America Trust — over 
14.4% annually. 

With its assured permanence and consistent increase, 
this is the safest and one of the most profitable investments 
you can make. 


Ask your dealer for full details of this simple 

arrangement whereby you have a direct owner- 

ship interest in 30 of the strongest corporations, 

with an instant market at all times, regardless 
of the size of your holdings. 


CANADA-AMERICA _ 
DISTRIBUTORS LIMITED 


304 Bank of Hamilton Chambers 
WINNIPEG, CANADA 
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ampere REDUCES PRODUCTION] Business Improved in 1930 


Se tive figures 
are not available, a realization of the 

Lumbermen’s Mutual Casualty Co., 
Chicago, reports earnings for 1930 at 


r 


DIVIDEND NOTICES | AIRWAYS COMPANY 
TENDERS FOR DEBENTURES 


Sita 


Woda 


esl 


2ada Permanent 


eee per cent™(1%%) on the 
erence Stock of Western Gro- | holde 


PORATION, LIMITED 


Notice of Dividends 
“A” PREFERRED 


Company, of Canada, Limited’ 
ond quarterly dividend of for 
28 eee alue Ord: 
_-Epary. 28, 1981, has been ‘dee 


si Montreal 
\ March 9 i981, 


foties js hereby given that a Divi- 

; the paid up 

on has 

@ at the rate of 
and that 
the Head 


the Ist day of 
0 
ra 0f record 


ABITIBI POWER & PAPER 


COMPANY, LIMITED 


Dividend Notice 
Notice is hereby given that a quar- 
terly dividend of one and three-quar- 
fers per cent has been declared on the 
Per Cent Cumulative Preferred 
of Abitibi Power & Paper Com- 


Limi able the ist day of 
Apelt, eel ts Riteetelaeas of. recend 
a 


close of business the 20th day 
of March, 1931, 
By Order of the Board, 


T. BROADHURST, 
Secretary. 


Western Grocers 
Limited 


Notice of Dividend 
A dividend of one and three- 


cers Limited has been declared for 
the quarter ending March 31st, 1931, 
pay April 15th, 1931, to share- 
olders of record March 20th, 1931. 


By order of the Board, 
; W. P. RILEY, 
President. 


Winnipeg, March 4th, 1931. 


SOUTHERN 
CANADA 


Bead POWER COMPANY 


DIVIDEND NOTICE 


The British American 
Oil Company Limited 


“ NOTICE is hereby given that a dividend 
of Twenty Cents (20c) per s has been 
declared on the issued No Par Value capital 
stoek.of the Company for the first quarter 

March 3ist, 1931. The above divi- 
dend is payable April ist, 1931, to Share- 
holders of record at the close of business on 
the 14th day of March, 1981. Transfer Books 
will be closed from the i6th to the 3st of 
March, both days inclusive. 

Share Warrant Holders will present 
Coupon Serial No. 4 to The Royal Bank of 
Canada, 68 William Street, New York City, 
or to The Royal Bank of Canada, Toronto, 
Ontario, on or after April ist, 1981. 


By order of the Board. 
P. W. BINNS, 
Secretary. 
DATED at Toronto, March 4th, 1931. 


«| Associated Breweries 


of Canada Limited 


DIVIDEND NOTICE 


lotice is hereby given that 1 
dividend (No. 10) of 1%% een y eyed 
standing preference shares 


day April, A.D. 1031 "ts thn sbapekelion 
oe » A.D, > h 
of at the close of Sustnees grog e 


| 24th day of March, A.D. 1931, 


Notice is also given that a quarterly divi- 
dend (No. 10) of twenty-five (25e) cents on 
the no par value common shares of the Com- 
pany issued and outstanding be declared on 
favour of shareholders of record at the close 
ena the oo day of March, A.D. 

» payable on and after the 31 
March, A.D, 1931. ne: 


By order of the Board. 
J. G. WALFORD, 
Secretary-Treasurer. 
Calgary, Alberta, February 24, 1931. 


D.ViVEND NO. 139 
Notice is hereby ven t 
dividend of three ha ek ee 4 
has been declared upon the paid- 
Up Capital stock of this Corpora- 
tion "isa eee ng + ending 
aeaees 2. ’ ing at the 


TWELVE PER CENT. 
NUM PER 


and that the same will - 
oy ol Aerts ~, Priday, the Taret 
° 1, raf 

Br alm e sharehold 


W. G. WATSON, 
neral Manager 
Toronto, March 3rd, 1931, 


SERVICE STATIONS LiMiTED | REVEALS POSITIO 


published in the first annual state- 
ment. A combined efficiency of 87.9 
per cent was maintained on both sec- 
tions, Western lines achieved a per- 


reentage of 82.4. 

Statement net wes explained that the tyes for 
eas e under review was not un- 
MONTREAL-tet operating SRE ae 
0 opera rev-)| crease m: operations < 
enue of Canadian Airways, Ltd., to/the last half of the year and the de- 
December 31, 1930, inclu: thirteen | pressed condition of business in gen- 
months for the Western lines and eral, with consequent loss of,freight, 

twelve months for the Eastern lines, os and- passenger revenue. 
urther, the new organization was 
not functioning until the last month 
of 1930, and none of the economies 
which were expected from the merger 
d rdination were actually ef- 


IN FIRST REPORT 


Wide Operating Scope Dis- 
closed in Annual 


desth in the first annual report of | fected until the year had ended. 


the big aviation organization formed 
late is 1930 as a merger of Aviation 


DIVIDEND NOTICES 


Porto Rico Power Company 


Limited 


PREFERRED DIVIDEND NOTICE 


is hereby given that a Dividend 
per cent ARS) 
Seven Per a 
ny, for the Quarter ending March 3ist, 

record 


of One and Three-quarters 
has been declared on the 
(7%) Cumulative Preferred Stock of 
payable April ist, to Shareholders of 


at the close of business on March 16th, 1931. 


By Order of the Board, 
FRED C. CLARKE, 


. Secretary. 


Montreal, March 9th, 1931, 


rs of record 
March 16th, 1931. 
By Order of the Board, 
, FRED C. CLARKE, 
Secretary. 


Montreal, March 9th, 1931. 


Dominion Glass Company 
Limited 
NOTICE OF DIVIDENDS 
Notice is hereby given that a dividend of 


one and three-quarters per cent (1%%) has 
been PREFERRED STOC 


of the 
Sist day of March, 1931. 


Notice is also hereby given that a dividend 
of one and three-quarters per cent (1 ) 
has been declared on the COMMON § K 

ending the 


NOVA SCOTIA LIGHT 
& POWER COMPANY, 


‘ LIMITED 
Ordinary Dividend No. 6 


Notice is hereby given that a divi- 
dend of One dollar ($1.00) per share, 
for the quarter ending March 31st, 1931, 
has been declared upon the Ordinary 
Stock of the Company, payable April 
Ist, 1981, to shareho 
the elose of business March 14th, 1931. 


By Order of the Board, 


C. J, HAYES, 
Secretary. 


Halifax, N.S., March Srd, 1931. 


PENMANS LIMITED 


Dividend Notice 


NOTICE is hereby given that the following 
Dividends have been declared for the quarter 
ending the 80th day of April, 1931. 

On the Preferred Stock, one and one half 
per cent (114%), payable on the ist day of 
May to Shareholders of record of the 21st 
day of April, 1931. 

On the Common Stock, One Dollar ($1.00) 
per share, payable on the 16th day of May 
oe een ey pene ee oe ee 

ay, 1981. 


By Order of the Board. 
c. B. ROBINSON, 
Secretary-Treasurer. 


Montreal, March 2, 1931. 


OIL 


Preferred Dividend No. 13 

NOTICE 18 HEREBY GIVEN that 
a dividend of $1.60 per share, being 
at the rate of 6 per cent. per annum, 
has been declared on the 6 Per Cent. 
Cumulative Preferred Stock of Mc- 
Coll-Frontenac Oil Company, Limited, 
for the q r ending March 3ist, 
1931, payable April i5th, 1931, to 
shareholders of record at the close of 
business on March 3ist, 1931. 

By Order of the Board, 

FRED HUNT, 


Secretary. 
February 26th, 1931. 


Hydro-Electric Securities 


Corporation 
COMMON STOCK DIVIDEND 
Notice is hereby given that a 

dividend of Thirty-five cents 
(35¢e) per share on the outstand- 
ing common shares of this Cor- 
poration has been declared, pay- 
able March 16th, 1931, to share- 
holders of record at the close of 
business March 12th, 1931. 
By order of the Board, 
A. H. LANG, 
Secretary. 


Montreal, March 5th, 1931, 


| ANID 


iin Wominion 
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ers of record at $27 


Large Mileage Flown 

Combined mileage flown by East- 
ern and Western lines in the period 
under review was 1,968,124. The com- 
y carried 333,913 pounds of mail, 
5,278 pounds of freight and express 
on air-mail lines, and 486,161 pounds 
of freight and ress on other lines, 
bringing the total to 835,352 pounds. 
The number of passengers trans- 
— was 3,645 on mail lines and 
.255 on other lines, making a total 

of 8,800. 
Followin 
ations for 


is an analysis of oper- 
e year in detail: 
Eastern 
Lines 
Twelve 


ieage Flown: 
uctive—Mail .... 


1,213,925 


7,821 
4,677 


7,88 

Mail, Freight and Express (lbs): 

ail 126,430 
14,971 


eesee eccccccccccs 88,251 
eeeteeceree 223,552 


299 
1,447 


207,483 
807 
404,010 
nes eeeeeeesee 
eeteteeee 


Mail Efficiency : 
Scheduled or Possible Mile- 
677,084 


Lost Mileage T8770 
Percentage of Efficiency 82.4% 

Wereene, epee of Canadian 
ways at mber 31, 1930, was 
$881,112, representing a ratio of cur- 
rent assets to current liabilities of 
about 9% to 1. Cash stood at $426,- 
790. Accounts receivable less reserve 
totalled $368,953; inventories of gas, 
oil and stores were $188,543 and in- 
vestments in and advances to affili- 
ated companies totalled $176,385, 
bringing total current assets to $984,- 
286 as compared with current liabili- 
ties of $103,173. 

vestment in and advances to af- 

filiated company represents Canadian | 


92.7% 
Air- 


Airways’ holdings of 114,389 shares 
of Canadian Transcontinental Air- 
ways, Ltd., which are carried on the 
books at $1.42 a share, 
Large Depreciation Charged _ 

A engines and other equip- 
ment are carried at $903,383 a figure 
which includes a write-off for depreci- 
ation of $729,227. Property is carried 
at $245,131, less depreciation reserve. 

Goodwill is valued at $925,668, It 
is pointed out that this consists of 
accounts that were among the assets 
of constituent companies entering the 
merger less profits realized in 1930. 


Organization ex are carried 
at $49,191 and Teterred charges at 
Railways Own Stock 
Liabilities inctude accuunts 


yable 


‘lof $103,173. A mortgage of $100,000 


applies against the company’s To- 
ronto airport and is being retired at 
the rate of $15,000 a year. Capital 
stock, of which Canadian Pacific and 
Canadian National Railways are part 
owners, comprises 127,088 shares of 
no par value of an authorized issue 
of ,000 shares. These are carried 
out at $3,177,200 or $25 a share. 
Total assets amount to $3,311,668. 

There were in operation at the end 
of 1930, 51 single-motored aeroplanes 
and 1 tri-motored aeroplane; also 87 
engines. This group also included 
floats, skis and all other flying and 
ground equipment. Depreciation and 
obsolescence have been provided for 
to date at the rate of about 45 
cent of the combined total cost of the 
group equipment items. 

It was pointed out that the experi- 
mental state which obtains in the 
manufacture of planes, engines and 
other equipment necessitates ade- 
quate provision being made for de- 
preciation and obsolescence. Equip- 
ment was continuously being ren- 
dered obsolete by the introduction of 
new and improved designs and equip- 
ment valuations had to be maintained 
on an ultra-conservative basis to en- 
able the company to take aaa 
of new equipment, beneficial to the 
company, without being forced to 
take heavy losses on old equipment 
write-offs. In 1930 Canadian Airways 


| wrote off $418,332 on this account. 


———————SS 
DIVIDEND NOTICES 


"MONTREAL TRAMWAYS _ 
COMPANY 


Annual General Meeting 


ren ee 


NOTICE is hereby given that the Annua! 
General Meeting of the Shareholders of the 
Montreal Tramways Company will be held 
at the Company’s Offices, Tramways Build- 
ing, 159 Craig Street West, Montreal, at 
12 o’clock noon, on Tuesday, the 3ist day of 
March, 1931, for the reception of the Annua! 
Report, Election of Directors, and the trans- 
action of such other business as may legally 
come before said Meeting. 

NOZICE is further hereby given that 
immecMitely after the conclusion of the 
Annual General Meeting, a Special General 
Mecting of the Shareholders will be held at 
the same place for the purpose of considering 
and, if deemed advisable, of ratifying changes 
in the by-laws of the Company enacted by 
the Directors :— 

1, An amendment to Section 11 of Article 
I, dealing with the quorum at General 
Meetings of the Shareholders. 

2. An amendment to Section 1 of Article 
IIl., fixing the number of Directors of 
the Company at ten. 

8. An amendment'to Section 18 of Article 
IlI., dealing with the number of mem- 
bers of Executive Committees of the 
Directors. 

4, The repeal of Section 19 of Article III. 
which authorizes an Executive Commit- 
tee to act by the written consent of a 
quorum although not formally convened. 

. The repeal of Sections 7 to 14 inclusive 
of Article IV. providing for the issue of 
share warrants by the Company and 
determining the forms of such warrants. 

The Transfer Books will be closed from the 
llth day of March to the 30th day of March, 
both days inclusive. 


By Order of the Board, 
PATRICK DUBEE, 
Secretary-Treasurer. 
Monday, February 9th, 1931. 


We Deane scope ysis of details| Peru Averaged 16,641 Bbls. 


in February — Colombia 
Gains 


Production of crude by International 
Petroleum Co. in Peru during February 
will show substantial reduction from 
previous months, according to advance 
figures presented with the January 
statement of production. Due to par- 
tial shut-down of operations the daily 
average production in Peru was 16,641 
bbls. as compared with an average of 
25,111 bbls. in January and 28,573 bbis. 
in February, 1930, The Colombian pro- 


duction averaged 55,908 bbls., an in- 
crease on danuary average output of 
63,474 bbls. 

roduction in Peru 


$2,657,014 or 15.2 per cent greater than 
in 1929 and cash assets of $15,001,456, 
a gain of 28.9 per cent on the previous 
year. Premium income of the Lumber- 
men’s and its associate company Ameri- 
can Motorists Insurance Co. for 1930 
was over $16,700,000. 

The net premium income of the com- 
pany in Canada showed an increase at 
$335,940 of which $246,412 was from 
automobile insurance, $82,875 from 
accident insurance and $6,654 from plate 
glass insurance. The automobile insur- 
ance written increased 60 per cent over 
the 1929 business. The loss ratio on 
automobile risks in Ontario remained 
the-same in 1930 as in 1929 at 33 per 


The tote erede cent. The company has $210,000 on 
deposit in Canada. 
OOOO 


NOTICES 


in January was 778,440 bbls., a small 
increase on the 762,860 bbls. reported 
for December. In Colombia, 1,657,701 
bbls. was produced as compared with 
1,696,367 bbls. in December. In the first 
month of the year seven groducing 
wells with an average initial produc- 
tion of 506 bbls. each were completed 
in Peru and six wells-with an average 
roduction of 521 bbls. were completed 
n Colombia, 

Production figures for January have 
been issued by the company but no 
statement has been made of shipments. 


Figures are as follows: 
rr Gieutte 


PROSPECTOR 


Widely experienced, best refer- 
ences, see financing 
organize prospecting into ve 
favorable gold country. Box 26 
The Financial Post, Toronto. 


Prod. wells completed . 
Av. initial prod., bbis.. 
Total crude prod., bbls. 
Aver. dai ‘eb. 


506 521 
778,440 1,657,701 
*16,641 55,908 


*Decreased production due to partial shut- 
down of operations. 


———————————— ESS 
NOTICES 


Sun Life Assurance 


Company of Canada 


Head Office: MONTREAL 
Stock Transfer Department 


Notice is hereby given that the 
Stock Transfer Books of the Com- 
pany will be closed from the 17th te 
the 31st of March, both dates inclu- 
sive, for the preparation of the divi- 
lead to become due and payable on 
the 1st day of April, 1931, to share- 
‘holders of record at the close of 
business on March 16th, 1931. 
By Order of the Board, 
H. W. K. HALE, 
Secretary. 


WANTED 


by Old, Established House, experi- 

enced Bond Trader, with ability 

and initiative to develop Bond 

Trading Department. State refer- 

ences, salary, and experience. All 

7 lies treated in strictest con- 
ence. — 


Box 262, The Financial Post, 
Toronto. 


Northwestern 


Tenders are now called for 000.00 of five per cent (5%) 
ee ae March 23rd, 1931. 
. For particula write to - Romeo Morrissette, 
Engineer, Cap de la Madeleine, Que. — 


TENDERS FOR DEBENTURES 
TOWN OF ESSEX 


interest, with coupons attached, 


BR. R. BRETT, Town Treasurer, § 


THE TOWN OF ALLISTON, ONTARIO 


up til 8 on Tuesday, bi 
of D-vyeas dekentares of cand A 
nae See 


guaranteed by the County ef Simees. 


stank ad, Tenders eddressed to the Town Clerk will be reesived wy-to Monday, : 


1931, at 8 P.M. 


Town of Edeon, Alberta 


Woterworks Debentates For Sale 


Albérta, invites tenders for $65,000.00 


denominations not less 


Sos) Snctalavents of ‘principal sad secreed 


t, 
‘Tenders to be in the hands of the undersigned riot later than March Sist, 1921. 


The highest or any tender not necesserily accepted. 


Secretary-Treasurer, 
EB. H. TUCKER, : Athert 


* 


Mutual Fire I 


Association 


Operating Results for Year 1930 
Premiums Written .......... cece cccccececececuce cece ces «$8,329,595 7.92 


Rotorn Pramiees .. oo o.ccicccs cd be cakeoncce de da datdeccsweun 


Met sos 
Losses Paid to Policy 


Increase in Policyholders’ Surplus .. .. .. 


ollent isis du titivn Sik 2 


DIVIDENDS PAID TO POLICYHOLDERS .......... 


.. 1,613,704.94 
ee 


..$2,951,507.89 
. 1,542,114.89 
291,369.87 


Since Organization 


Losses Paid to Policyholders........ .. 


Dividends and Savings to Policyholders co 


Lee eeweeedcee ee +:924,107,878.89 
ve ceeece se 15,882,183.07 


Financial Statement 1930 


Assets 
Cash in Office and Banks . . 


Securities 
Premiums in Course of Collection ... 
Miscellaneous Assets, includes Real 


Total Admitted Assets Belonging 
to policyholders ............ $5,010,673.96 
(enema ENE 


3,757,941.58 
674,223.24 


Liabilities 


Reserve for Losses and Adjustment 

Expense .........-0..0eeeeeees $ 449,088.67 
Reserve for Unegrned Premiums ....., . 3,343,415.16 
Reserve te Cover All Other Liabilities 209,412.53 
Reserve for Contingencies ......... 75,000.00 
NET CASH SURPLUS ............. . 933,757.60 


Total Pie 67 ¢ 
| NRE 


eee eee ete eee eee eeeee 


Canadian Operations 


Gross Premiums Written « 


Fire... .. 
Aste is. 
Tornado........ 


Gross Net Written 


ik 5 cote 
Pane oo ees 


Return Premiums - 


Gross Losses . 


OO i ee 
POO 6 icdk ited bre 
Tomede ics csiewsiouvcens 


$1,239,786.36 
106,153.61, 
195.00 
$1,346,134.97 
 Cracaanaioree 


$200,890.69 
17,659.32 
88.00 


218,638.01 


547,227.53 
46,246.64 
593,474.17 


Dividends Paid to Canadian Policyholders - - $324,633.20 


Northwestern Mutual Fire Association 


(RETAIL MERCHANTS INSURANCE DEPARTMENT) 


CANADIAN HEAD OFFICE—HAMILTON, ONTARIO 


JAMES J. ALLEN, MANAGER 


Branch Offices: Vancouver, Edmonton, Saskatoon, Winnipeg, Toronto, Ottawa, Montreal, Saint John, Halifax, 
Victoria, Calgary, Quebec City 


1901 -1930--Thirty 


Years of Progress 


- 


ee ee ee ed oo - — 
Se aE Sa aie Se a RL a a nee 


Pit geodetic. eee 


ORME OPM ae hy 8 oe EH 


TE eke or a ee Ba 


cane and assets. mee or 
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ante the above heads an 
a now available in bookle 
orm. Price 25c per copy. 





449,088.67 
343,415.16 
209,412.53 


75,000.00 


010,673.96 
eee 


Questions and problems 


Financial Post will be ans 


on this page. We 


Your 


on Canadian investments submitted 


__THE FINANCIAL POST 


by subscribers of The 


wered by letter and those of general interest will be published 
cannot extend this service to non-subscribers nor do we answer 


enquiries relating to American stocks or ——— securities generally. A two-cent stamp 


or stamped envelope must always be encl 
and insurance enquiries on sheets separate fro 


to cover the direct reply. Write mining 
m other investment enquiries. No answers 


can be given by telephone or telegram. 


Canada Steamship 
I hold some 6 per cent bonds of Can- 
ada Steamship Lines, and would like 
your advice as to whether I sell or 
retain these securities. 
Canada Steamship Lines has ex- 
perienced a set-back in the past two 


| Ss it is expected that earn- 


1931 will be sufficient to 


cover bond interest requirements & 


before depreciation. While it is 
difficult. to forecast what the 
transportation season will be like this 
year, expectations are that the grain 
movement will be of more normal 
proportions. In that event, the com- 
any should be able to re-establish 
ts position to some extent. These 
are the salient facts in the situation 
surrounding the company. Without 
a full knowledge of your investment 
holdings | ou will realize that it is 
not feasible’ for us to give you a 
definite opinion whether you should 
sell or hold om, Securities of Canada 
Steamship Lines have shown greater 
strength recently, apparently re- 
flécting a better confidence in the 
company’s outlook. 


Hydro Bond and Share 


Please be good enough to give me an 
opinion on the bonds of Hydro-Electric 
Bond & Share Corp. Do you consider 
these a safe medium for investment, 
and is the Investment Trust plan 
absolutely sound? 

Hydro - Electric Bond & Share 
Corp. has issued no financial state- 
ment since its formation in 1927. 
Accordingly, it is not possible to give 
an informed opinion upon the com- 
pany’s bonds. “In selecting a med- 
ium for the investment of funds, an 
important factor to be considered is 
the earnings record of a company 
and balance sheet ition; neither 
of these is available in the case of 
the company you mention. 

While the theory behind the 
investment trust plan has points in 
its favor, practice in the past year 
has shown that companies of this 
type can be seriously affected by 
poor conditions in the stock market. 


United Fuel Investment 

I should like as much information as 
possible on the 6 per cent preferred 
stock of United Fuel Investment. 

United Fuel Investment 6 r 
cent preferred stock has been falling 
in market value recently, probably 
as a reflection of declining winter 
revenues on account of the exc 
tionally mild winter experienced 
Eastern Canada this year. 

The control of the company was 
recently obtained by Union Natural 
Gas and the subsidiaries of United 
Fuel Investment have valuable fran- 
chises in and around Hamilton. 
Whatever happens in the next 18 
months, some of those close to the 
company believe that prospects for a 
onger pe are excellent. This is 
not to s that the 6 per cent 
dividend will be cut or deferred, but 
that lower current earnings lead one 
to ibility that there is such a 
poss: 

The working capital position of 
the company as of March 31, 1930, 
‘was weak, showing a deficiency of 

1,468,558; bank loans were for 
1,649. This was a tremendous 


increase in bank loans over. the pre- 
vious year when they amounted to 
$1,001,568. United Fuel Investment 
has‘no funded debt, but its sub- 
sidiary, Hamilton By-Product Coke 
Ovens, has first a 7 per cent. 
bonds due 1943 of 487,200, and 6 
per cent serial notes due 1930 
and 1931 of $525,000. United Fuel 
Gas Co., of Hamilton, has first 
mortgage sinking fund 5% per cent 
bonds due 1948 outstanding of $1,- 
852,000 and the United Suburban 
Gas Co. has no funded debt at all. 
The common stock of all three com- 
erates is entirely held by United 
uel Investment. 

You will note the weakness of 
working capital. Working capital is 
not so great a necessity of these 
companies with steady streams of 
cash coming in most of the time, 
but it is nevertheless too low. 

hen one considers that pre- 
ferred dividends required $540,000 in 
1930 and $526,689 in 1929, the net 
profits of $560,125 in 1929 and $689,- 
527 in 1930 after all expenses of 
holding company and subsidiaries, 
depreciation, bond and bank interest 
and reserve for income taxes, do not 
allow a large enough surplus to en- 
sure dividend continuance over any 
period of thin earnings. Two years 
deferred of dividend would clear off 
excess current liabilities at the rate 
shown for the year ended March 31, 
1930. In normal years the company 
could hope for increased earnings. 


Neon Advertising 
Please be good enough to give me 
some information on Claude Neon 
General Advertising. Was this company 
formerly known as Asch Ltd.? What is 
the outlook for the company, and what 

progress did it make last year? 
aude Neon General Advertising 
Co. is a consolidation of Asch Lim- 
ited, E. L. Ruddy Co. and Claude 
Neon Co. of Canada. The two form- 
er companies were engaged in the 
outdoor advertising business while 
the latter controls the rights to neon 
gas in various parts of Canada. The 
1930 annual report of Claude Neon 
General Advertising Co. is expected 
to be published shortly. We under- 
stand that preferred dividends have 
been earned and that business last 
year exceeded that of the previous 
eriod. The use of.neon gas as a 
ighting medium in display advertis- 
ing has wn; sponsors of the 
product im that “other uses for 
the neon light are being developed. 


Alberta Pacific 

I am considering the purchase of 
some ‘preferred shares of Alberta 
Pacific Grain Co. as T rather fancy this 
stock. Before doing so I would like to 
have your opinion as I am a reader of 
The Financial Post. 

While Alberta Pacific Grain Co. 
should, over a period of years, 
regain its former position under 
present management, it is question- 
able whether a commitment in a 
non-dividend paying i 
advisable at the present time. re 
is no indication of resumption of 
preférred payments in the near 
future; whether you purchase the 
stock depends largely on your pres- 
ent holdings and your readiness to 


‘Investment Terms 
In Every Day Use 


H Callable 

Most preferred stocks and bonds 
may be “called” by the issuing com- 
pany at a stated price—usually a 
premium. 

Liabilities 

The balance sheet of any company 
consists of two main items, viz., 
assets and liabilities. The latter re- 
fer to debts of the company, includ- 
ing current liabilities, bonds, con- 
tracts, etc., and the capital of the 
company itself—which is a liability, 
or debt, to the shareholders. 


The Broad Picture 


Reading 


a i8 possible to secure a clear conception of Canada’s assets 
anc in two vitally important fields, by obtaining 


@ booklets advertised below. Fifteen minutes’ reading for 
th booklet will give you a better understanding of the 


o} Present situation and will illuminate much that you see in 
} me newspapers with reference to these subjects. 


Prices and the farmer is 
of the subjects dealt 


in a review of agri- 
ture in Canada just pub- 
The inancial 


b 
> Other aspects ana- 
ad are: Is Agriculture 
ping Pace?; Our Declin- 
Farm Exports; Should 
Ye Go Back to Farm Ex- 
os Quality and Grad- 
Our Future in Wheat 
ing; Future of Cana- 
Agriculture. 

Financial Post has un- 
ken to make a survey 
of Canadian economic prob- 
8 and assets. The first 
y Survey covers agriculture 
=} Under the above heads and 
is now available in booklet 

form. Price 25c per copy: 


3.20 


tion 


The Future of Gold 
and Silver 


Many holders of mining securi- 
ties will welcome this campact 
review of Canada’s mining in- 
dustry which has just been pub- 
lished by The Financial Post, 
In the compass of a sixteen page 
booklet the broad facts are 
brought forward which put the 
picture of Canadian mining in 
better focus. Subjects dealt 
with are: Our Position in Min- 
ing; The National Fuel Prob- 
lem; Our Idle Iron Ore; Base 
Metals in Canada; Future of 
Gold and Silver. 

This is the second in a series of 
reviews reckoning Canada’s eco- 
nomic assets and problems. The 
first dealt with “Agriculture.” 
“Survey Two — Mining” may 
be obtained for 25¢ a copy. Use 
the coupon, 


Order with this coupon now. 


‘ME FINANCIAL POST, 
: WE University Ave., 
Toronto. 


hn, Halifax, 


| 


uid Assets 
Another name for current assets. 


g 
To own stocks is to be “long” of 


| stocks. Being long of the market 


means holding stocks for a rise in 
price. (See “short”). 


eae op 
A term frequently used by specu- 
lators in stocks, u stocks on 
margin simply means borrowing 
money to pay for a portion of the 
cost involved. The money is usually 
borrowed from a stock broker (who 


in turn borrows from his bank). Con- | P 


servative brokers demanded a mar- 
gin of thirty per cent on active 
stocks, fifty per cent on less active 
ones, and in the case of very specula- 
tive or low-priced stocks will not 
purchase for clients on margin at all. 

If Mr. Brown buys 100 shares of 
International Nickel at $20 per share 
on a thirty per cent margin, he pays 
his broker approximately $600—bor- 
rowing from him the balance of $1,- 
400, or seventy per cent of the cost. 
If the price of the stock declines to 
$15 per share, the security for the 
loan of $1,400 is only $1,500, not 
$2,000 as at first, and seventy per 
cent of the market value (or loaning 
value) is only $1,050, so that Mr. 
Brown’s account is under-margined 
by $350. The loaning value must be 
maintained at or above the amount 
of the loan in order to keep the 
account properly margined. 

N able 


Bond or stock certificates are 
“negotiable” when not registered, or 
when endorsed by the registered 
owner, so that they may be readily 


|transferred from one person to 


another. 
Net Earnings or Net Profits 
The profits of a business after de- 
duction of all operating charges, de- 
preciation and interest on borrowed 
money. 


Lot 
Less than the usual unit of trans- 
action on the stock exchange. On 


a'the New York Stock Exchange less 


than 100 shares is an “odd lot”; on 
the Toronto and Montreal] Stock Ex- 
changes, less than 25 shares is an 
“odd lot.” The standard unit (100 
shares and 25 shares as, above) is | 
known as a “board lot.” 


ar 

Formerly, all shares of stock pos- 
sessed a “par” value usually $100. 
This was the amount of capital rep- 
resented by each share. Sometimes, 
the par value was $10, $25, or $50 
per share. Recently, however, most 
common shares have not been given 


|a par value, and so are known as “no 


Ft 
7. Please send me the booklets I have indicated. Attached is 
Py Dayment. 


B® O Canadian Prosperity — AGRICULTURE, 25 cents. 


‘ess | 
im 


@ ~ (Canadian Prosperity —MINING, 25 cents. 


par value” shares. If a stock with a 
par value of $100 sells at $90 per 
share, it is said to sell at a discount 
of 10 points below par, while if the 
price is $110, it is said to sell at a 
premium of 10 —— over par. Prac- 
tically-all bonds have a par of 1007 
This is known as the “face value” 
or “principal amount” of the bond. 


await an improvement in operations 
and earnings. 

In considering the preferred shares 
from an investment angle it is well 
to remember that an issue of §$2,- 
500,000 of general mortgage bonds 
were created and pledged with the 
company’s bankers last year. In 
addition to this, there are outstand- 
ing $3,119,000 of 6 per cent first 
mortgage bonds; interest charges on 
both these 
before preferred dividends. The 
company is one of the largest in the 
industry it serves; its progress in 
the future is dependent upon an 
improvement in the grain situation. 


Utility Investment 


I hold some stock of Second Public 
Utility Investment Co. and am worried 
as to its position, Do you think I will 
lose my money? 

As we_ understand 
Public Utility Investment Company, 
like many other investment trusts 
suffered a set-back on account of 
market conditions in the past year. 
The company’s finances were not such 
to enable it to weather the depres- 
sion. At a meeting held recently, 
shareholders agreed to carry out the 
plan of reorganiaztion whereby stock 
of Second Public Utility Investment 
Company is exchanged for that of 
Consolidated Public Utility Invest- 
ment Company. It is impossible to 
forecast what success will attend the 
efforts of the new company; its 
progress depends upon an improve- 
ment in market conditions and the 
ability of the management to invest 
profitably. 


Steel of Canada 2 


I notice that Steel Co. of Canada’s 
stock is not behaving very well 
market-wise and should like your 
opinion as to whether I should sell this 
stock at once. 

Market conditions at the present 
time are poor and in a comparative 
sense the shares of Steel Co. of 
Canada do not appear to be unduly 
depressed. Earnings of the company 
in 1930 are expected to fall below 
those of the previous year; the 
financial statement should be avail- 
able at the beginning of April. 
Steel Co. of Canada is one of the 
leading industrial organizations in 
the country. It has built up a 
rong financial position and has 
added to and improved its proper- 
ties steadily. In view of the com- 
pany’s sound record of progress in 
the past, it is reasonable to expect 
that further headway will be made 
when business conditions improve. 


Canada Biscuit 

Among my holdings are some bonds 
of Canada Biscuit Co. I would like to 
have your opinion on these bonds also 
as to what progress the company is 
making. 

It is difficult to give an informa- 
tive opinion on the bonds of Canada 
Biscuit Co. since the company has 
not published a financial statemen‘ 
since its inception. Our understand- 
ing is that the company has made 
headway in the past two years as 
regards its merchandising; whether 
earnings have been sufficient to 
cover bond interest requirements has 
not been disclosed. As you probably 
know, the consolidation of com- 
panies which form Canada Biscuit 
Co. did not meet with the success 
that was anticipated. After two 
years of operation, however, a re- 
organization of policy was under- 
taken, a plan which resulted in 
improved sales. Unofficially we are 
informed that each of the last three 
years has shown sudstantial improve- 
ment in earnings, a former lar 
deficit being converted into a profit 
approximately equivalent to bond in- 
terest, but there is no published fi- 
nancial statement to confirm this. 


Investors’ Syndicate 

I have purchased a $5,000 investment 
certificate issued by the Investors 
Syndicate of Minneapolis. The certifi- 
cate matures in 10 years and I pay $870 
er ygar. I am thus credited with 
interest at 5% per cent per year. 
Please advise me if the Investors Syndi- 
cate is a safe company with which to 
invest. Do you think that my money, 
so invested, will be safe for 10 years? 

Investors Syndicate of Minneap- 
olis, from year to year, publishes 
financial statements which indicate 
growing strength. It does not = 
lish income statements and in Can- 
ada it is not under the supervision 
of any government department, but 
we are informed by the company 
that it is examined carefully by the 
State Securities Commission of 
Minnesota. 

Judging entirely by the financial 
statement, the company should be 
able to meet maturities of Install- 
ment Investment certificates when 
they fall due. This will depend 
naturally on continued selection of 
first charge mortgages in the mean- 
time, and on the holder of a certifi- 
cate continuing payment. If the 
halder does not continue payment 
through the lifetime of the certifi- 
cate, we do not consider it a good 
contract for him. Up to the fifth 
year he does not receive back as 
_— as he has put in. He is there- 

re obliged to continue to maturity 
in order to make the profits men- 
tioned. 


Standard Paving 

Please give me your opinion as 
regards Standard Paving & Materials 
preferred stock from an investment 
point of view. I should like informa- 
tion as to past and present record and 
future prospects as well as to the 
efficiency of its management. Do you 
recommend this stock and if not what 
other preferred stocks would you 
suggest? 

The initial dividend on the 7 per 
cent cumulative preferred stock of 
Standard Paving Materials Ltd, was 
paid on May 15, 1928, and quarterly 
since. The amount earned per share 
in the year ending March 31, 1930, 
was $38.37 and dividends are believed 
to have been well covered in the 
present year. The annual report, 
will not, however, be available until 
May, in all probability. 

he company operates through its 
subsidiary companies, Standard Pav- 
ing, Kilmer & Barger, National Sand 
& Material Co., and Consolidated 
Sand & Gravel Co., as street and 
highway paving contractors, and 
supplies sand and gravel for all 


issues must be met| 


it, Second i 


types of building and construction 


‘work throughout —— Gueher, 


and in New York sta 

izes in paving. It controls 
rtable asphalt pav- 
tario, Quebec, and 

New York state, 

sand and gravel pits in Ontario. It 

acquired a fleet of six material boats 

through the National Sand and 

Material Co., several of these are 
self-loading and dis i 

The merger was made anuery, 
1929, through an exchange of securi- 
ties of Standard Paving and Con- 
solidated Sand & Gravel. The dther 
two companies were brought in later 
at the same time that preferred 
age were offered to the ~. 

e company’s ement is gen- 
erally under to be efficient and 
though there is keen competition in 
this field, the company should 
always have its share of whatever 
business is available from year to 
ear, 

It is not the policy of The Finan- 
cial Post to recommend any stocks 
but to set forth sufficient informa- 
tion with regard to each, so that the 
enquirer can determine with his own 
judgment whether he cares to take 
whatever chances are involved in the 
investment or speculation. If there 


is any other feature about which you | 


desire information, we would be glad 
> ee it to you. The working cap- 
i 


Maple Leaf Milling 


Would you consider it advisable for 
a business man to invest in the class A 
preferred stock of Maple Leaf Milling 
Co. for a héld of.one or two years? 

After losing upwards of $5,000,- 
000, necessitating a reorganization 
of personnel, Maple Leaf Milling Co., 
faces a situation where it is hard to 
say how long it will take before its 

referred stock, class “A,” comes 

to an earning position. 

The company will have to recover 
a great deal of lost ground first, 
Those who are in charge of the com- 

any’s affairs ap to be optim- 
stic that this happen. ere 
are distinct possibilities as well as 
risks in such a purchase, but no one 
can tell how it would do for a year 
or two as a hold. 


Hamilton Bridge 


I am interested in Hamilton Bridge 
Co. from the standpoint of a long term 
investment. By what margin did this 
company earn its dividend require- 
ments during 19307 Are the future 
prospects good? ° 

Hamilton Bridge Co. as of Jun 
30, 1930, had a good working capital 
position—its earnings on the first 
preferred stock for those six months 
amounted to $11.01, while $2.25 were 


a number of/ 


of the company is quite strong, d 


I have a few shares of Canada Bread 
common stock for which I paid $18 per 
share. Would you advise uying more 
at present prices to aes my invest- 
ment up to a 6 per cent basis? should 
the present rate of dividend be main- 


tained? 
Are prospects fair for conditions 
radually to improve in the baking in- 
ustry? I have also a few shares of 
Consolidated Bakeries bought at $11. 
In coming to a decision as to 
whether you will buy more shares of 
Canada or not, you will have to 
take into consideration a lomera- 
tion of favorable and vorable 
factors. On the one hand you have 
the exceptionally fine pve of Can- 
ate Sees one, bread Sans 
so far as expansion, earnings an 
dividends over a ong weres are con- 
cerned. It has had times of de- 
ression in the past, but has survived 
ese and recovered its position 


At present, however, it faces an 
adverse situation which has led the 
irectors to reduce dividends in the 


cipalities by bread companies and 
that chain store companies have re- 
cently been engaged in a a 
ting campaign in which they have 
featured Spend as a leader at very 
low prices. : 

You will remember that in recent 


years the flour companies 
see further domestic outlets on 


stab 
a products, 


> ices of —— will 
e companies to make 
inventories more ble if 
such improvement ists. 
Consolidated eries faces ex- 
actly the same situation, and it will 
take some oan ee Pe experienced 
managements 0: com 
realize 


probably help 


their 


stores will change th 
bread derietion The desirability 


paid. It earned $1.74 a share on the bak 


common while 50 cents per share 
was paid. The company has shown 
itself to be well managed and its 
earnings in 1928 and 1929 were 
excellent. 

It fabricates and erects new 
bridges, steel frames for ae 
steel tank, steel ph and tele- 
phone poles, intake pipes and towers 
for waterworks. Its ts in Ham. 
ilton, Vancouver and Toronto will 
naturally therefore be busiest 
times of considerable building and 
when great projects are under way. 

The company, b 
tions, has won the 
able confidence among investors and 
speculators, but we would not care 


record, t and 
strength as fikely to survive the 


Ca ee 
advantageous to investors in com- 
mon. But no one can tell 

this process will be in 

or even that dividends 

dropped further for a 

ent competition were to 

severe. 


a deficit before this payment. 
June 30, 1930, the company had bank 
0 9,000 secured 


to express an opinion as to apprecia- | loans 


tion over a period of five years. 
Neither all the favoring factors, nor 
all the adverse factors can be fore- 
seen over such a period and those 
who purchase must back their opin- 
ions as to the ability of directorate 
and management and nnel of 
company to readjust themselves to 
new developments in industry and 
commerce so as to continue to show 
profits available for the shares. 


Great West Saddlery 


I should like a report and any avail- 
able information on the 6% se! cent 
preferred stock of Great West Saddlery 
Co. What are the prospects for this 
stock in the near or distant future? 


You are doubtless aware that in 


1929 and 1930, years ended June 30, | preferred 


Great West Saddlery Co. had consid- 
erable deficits on operations. In 1929 


the deficit was after paying prefer- 
red dividend, and in {930 there was 


m 
$798,000. 
sed toward 


It is claimed that the present busi- 
ness depression in the west has not 
worked so much against the com- 

y as might have been 
t has turned many ple back. to 
the use of horses. e@ lower pur- 
chasing value in Western Canada, 
however, can be expected to have its 
effect and some years may be needed 
Sul tho seenmaiont sabaanoneni i 
reorgan 

proving. The Financial Post is reli- 
ably informed that this year the 
stock can expect no results 
of benefit to it. The efforts of the 
are rather confined to keep- 


company 
ing the cash position good and to 
paying bond interes j 
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During, the year, the transfer of the entire 
Operations from the Adelaide Street property to the 
Duncan Street property was completed. At the same 
Cost Accounting and Stores Systems were 
Plant. : 3 ay aye Bi 

At the Adelaide Street property, which is now used as the = | 
Head Office and Warehouse of the aa 
Inventory, Warehouse and Sales Record Systems were put inte 
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Can Corporation Executive 


Earn Million in Salary? 
Chas. Schwab Says “Yes” 


By F. 8. C. 


When Charles M. Schwab took 
over the practically bankrupt Bethle- 
hem Stee] Corporation for the second 
time (he had bought control once and 
sold out to a group who wrecked it) 
he selected the executives from out 
in the plant. Fifteen men were 
chosen, from among the mill work- 
ers, as his associates in running 
Bethlehem Steel. Every one of these 
was a success, justifying 
Schwab’s opinion that “If you want 
anything done well in life don’t en- 
gage a man of great reputation to 
do it. Get a man who has a reputa- 
tion to make; he will give you his 
very individual, undivided 
effort.” 


One of the fifteen was a $75 a 
month mill hand. This was Eugene 
Grace, who later became president. 


Grace became the highest salaried | ; 


man in this enormous corporation. 
In no single year has he ever drawn 
more than $12,000 salary, not a —_ 
salary for corporation executive hold- 
ing down a position of such magni- 
tude. But Grace, along with the 
other fifteen went on a bonus sys- 
tem; he was to be paid as the cor- 
poration prospered. Grace and the 
other fourteen, along with Schwab 
made Bethlehem prosper. The war 
years really put the company on its 
feet. In 1918, Grace made $1,386,193, 
In the post-war period he has aver- 
aged over $800,000. $1,009 a 
month — hardly pays the wen 
fees involved in making up his in- 
come tax return on his real income 
from Bethlehem. Several of the 
other men have averaged:-over $100,- 
000 a year—one over $200,000. 
Nothing Like It Here 

Few such corporation incomes 
as these exist in Canada. There is 
probably not more than one $100,000 
salary in Canada, But many of our 
corporation executives average much 
more than this. Of course, those 
who own or control big companies 
make their money from profits or 
dividends on their investments. This 
is not the same as salary or bonus. 
There are in Canada bonus arrange- 
ments, although not as substantial 
as those that have made Grace 
the other mill hands multi-million- 
aires as a result of their own amaz- 
ing ability to create success for their 
corporations and tangible 


‘| values for their stockholders. There 
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are stock — arrangements that ! 


have worked well—others that have 
not worked well. When Frank P. 
Jones went to Canada Cement he was 
given a reputed salary of $50,000 a 
year and an option on several thou- 
sarid shares of stock at $5 a share. 
m Canada Cement sold out re- 
cently the stock was bought in at 
50 a share. Jones’ ry of $50,- 
was the smallest part of his 
profit. 
Wolvin’s $100,000 a Year 
When Roy Wolvin was president 
of Besco he was reputed to have been 
drawing a salary of $100,000 a year 
with special allowances of ,000 
which may have been one way of 
spending a lot of money without hay- 
ing too much exact information on 
record as to what happened to it. But 
Besco did not prosper and Wolvin 
did not hesitate to slash his own 
salary when it became necessary to 
effect big economies. Probably. in 
the closing days of his connection 
with Besco Wolvin was drawing-only 
a most modest salary and, consider- 
ing his reputed Icsses of over $2,000,- 
000 on Besco second preferred, it may 
be that the former president of this 
industry lost more money by his 
connection with the merger than he 
ever received from it. 
What is Execative Worth? 
What any corporation executive is 
worth isa question that will prob- 
ably continue to be debated, without 
ay narrowing of extreme view- 
points, for many years to come. The 
usual assumption among business 
men is that a corporation executive 
may name his own salary so long 
as workers, public and stockholders 
are all getting a square deal, are 
prospering and not being gouged to 
pay high salaries and bonuses, But 
apparently there are still many 
people who feel that there isn’t a 
man anywhere who is worth a mil- 
lion dollars a year. A group of 
Bethlehem stockholders are trying 
to get enough proxies to end the 
bonus system in force in that com- 
ny. A real battle is expected at 
he annual meeting on April 14. In 
the meantime Mr. Schwab has issued 


0-|a statement defending the system. 
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His comments, as always are racy 
and illuminating. He says: 
“Opinions may differ as to how much 
any one man is worth to his employer, 
and there has been considerable public 
discussion of the question whether any 
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one man can be worth as much as 
$1,000,000 a year, I have devoted my 
life te industsy, during the course of 
which I have occupied, among other 
pecans, that of president of Came e 
teel Company and also, subsequently 
that of president of United States Steel 
Corporation, and I unhesitatingly sa 
that the right man may well be wo 
$1,000,000 a year and more, 
, “There were several qoeze when, as 
pea of Carnegie Steel Company, 
received more than that amount at 
the instance of Mr. Carnegie, who 
personally owned the controlling in- 
terest in that company, The fact that 
he was willing to pay that much to me 
and large amounts to others is suffi- 
cient proof of the fact that he thought 
we were worth that much to him. I 
would like to emphasize the fact that 
these payments were made to me over 
thirty years ago, when $1,000,000 was 
[peavey a vastly greater sum than it 
8 today. 
a oe have fixed the 
centages of ayments under the 
system to the principal executives of 
@ corporation since it was inau- 
urated, I assume full responsibility 
or these payments and I am quite 
prepared to support them in prin- 
cip e and in detail. The directors 
of the corporation share with me the 
belief that our bonus system has been 
one of the principal factors in the 
success of the corporation. 


Theories on Payment 


“There are many theories as to the 
proper basis for compensating em- 
ployes of a large business organiza- 
tion. Some favor a straight paler. 
Others favor @ system which will 
make the total 
on the results achieved by the indi- 
vidual,. I have always been a be- 
liever in the incentive basis of com- 
pensation—the principle of payment 
for results. This principle was ¢s- 
tablished long ago in the steel in- 
dustry. Moreover, I have always 
believed that the prtneine! compensa- 
tion of executives should be in the 
form of a participation in profits 
rather than in the form of fixed sal- 


aries, 

“It will be noted that the amounts 
paid in different years have varied 
widely. In res of poor earnings 
the amounts have been relatively low 
and in the very good ear of 1929 the 
amounts were.relatively high. It will 
also be noted that the bonus payments 
the president of your 

the thirteen years 
ended Dec. 81, 1930, ave $814,993 

r cent; and that, with one exception 
an officer oe retired in — , the 
average annu nus ents during 
such period to each of other officers 
and heads of de ents have been 
less than $200, & year. 


Must Stabilize Percentage 


“The percentages for individuals 
have remained comparatively stable, 
because stability is fundamental to 
the plan. If the rates were to be re- 
vised downward because the earnings 
were exceptionally large in any one 
year, as for example in 1929, the pur- 
pone of the plan would he defeated, 

cause the incentive to greater effort 


compensation copeess 
n 


would be” ) diminished, if _ not 
ieert aseinette ates 
a given ‘percentage of the 

then, when the profits iw ( the 
Ee of the plan is realized), 
vorialiy ae he ine eg 
cludes ast. not sharing in the 
profits and that in substance he is 
receiving only a fixed salary. 

“It is a rare thing. now for the real 
owners of a large business to man- 
age its activities as was customary 
in previous generations. The 
the. leading su corporations 
today makes it almost impossible for 
any individual to: own even a con- 
trolling interest in any of them, It 
has, therefore, become necessary to 
entrust the management of practi- 
cally all the large enterprises of this 
country to individuals who, in most 
instances, have a relatively sn fi- 
nancial interest in the business. The 
conduct of business is no ae 
capital and labor. It is by capital, 
management and labor. 

“One of the test incentives for 
the development of any business is a 
sense of proprietorship: Under the 
new conditions, therefore, it be- 
come nece to find a substitute 
for. the incentive which the sense of 
ownership formerly provided, 

“To supply this sense of ownership 
many companies have adopted mana- 
gerial pro ra plans. 
cases they take the form of 

ayments based upon earnings, as 

n the Bethlehem plan, In other cases 
they consist: of stock allotments which 
are paid for in whole or in part out of 
a fund created by the corporation and 
based upon its net earnings.” 


Whittall Can Dividend Passed 


Whittall Can Co. directors ha 
passed the common dividend of 
cents due on March 2, 1931. 
taken was stated to be due to 
commodity prices. 
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1980 balance sheet on account of the 
of. erred dividends. ‘“ 


HYDRO-SECURITIES 
INCOME RECORDS 
FURTHER GROWTH 


Common Dividend Re- 
duced to $1.40 Basis as 
Against $2 
From Our Own Correspondent 

ee sa ta 
1930 core od increase of $48 000 


over 1929 amounting to $7,497,760. 
This e includes ordinary income 


eS ao 2,876 sed to 95,- 
of as oppo $2,8 ra 


Foie 105,000 105,000 
15,000 15,000 165,000 


Sch fem a Hees atin 


ene 
ee 
Smeere in sejmccne fet TT 
you S| Add Strength 
wi rer_ | 10 Directorate 
Of Acme Gas 


of sharehold- 


7 


709,876 1,899,836 1,778, 
*go0.iet? $42,576 1,120,574 


900 | to $4.15 a share on the 1,476,398 com- 


714 in 1929, and extrao 

come of $8 224,874.as compared with 

Mie in the preceding year. 
uction of administration ex- 

penses and remuneration to 

and directors left a net profit of $1, 


282,991. After payment of pref 
siidende there uaaeee a sum equal 


mon shares outstanding at the end of 
the year. This compares with $6. 
a share on 921,530 shares outs 
at the end of 1929. 
Common Dividend Reduced 
The preferred shares participate to 
the extent of 10 per cent in all profits 


distributed as dividends on the com-/| 8S 


mon over and above $1 a share a 
ear. During the year the sum of 
2 a share was paid on the common; 

the preferred shareholders therefore 

received $144,993 in supplementary 
dividends or over 7 cents a share, in 


nal addition to the regular $5 disburse- 


ment. 
The dividend rate on the common 


of stock has béen reduced from an an- 


an increase 11 inventories fre 
mle tee vies, and of 178. 485 
¥ Saad ate. ae . Y my 


“. 


- OMITS 5 CENT BONUS 

“ie «at declaring the regu- 
ee 

»fon> the: common . of Sherwin= 
Williams Paint Co. of Canada, direc- 


tors omitted payment of the bon f 
15 cents a share on the common which 


nual rate of $2 a share to $1.40 a 
share through declaration of the last 
quarterly payment of 35 ¢ents as 
compared with the previous rate of 
50 cents a share. The prefe 

shares therefore will participate to 
a lesser extent during the current 


year. 
Following is a comparison of\ in- 
come .accounts fer the past two 
years: 
ase 1929 
Ordinary income: 


Divds. and int. 2,599,420 


1,673,456 
4,272,876 


‘ey 
$eF 


+ 
; 4 
at 
sf dae 


prices at 
$1, 1 Electric Share- 

ho Corp. had total net assets of 
247. The principal invest- 

ment of the company, representing 
more than half its assets, was in the 
— stock of the North American 


Other important investments vf 
Electric Shareholdings Corp. are in 
American Gas & Electric Co.; Com- 
monwealth Edison Co., of Chicago; 

Electric Light & 
io Co., of Baltimore; Consoli- 
ted Gas of New York; 
Co.; Pacific Gas and Electric Co. All 
these holdings are in common stock. 
Hydro-Electric Securi 


ties Corp. owns 
89 mare than 500,000 shares of Electric 
tanding | Shareholdings 


Corp. common, of an 
issued number of 1,250,000 shares. 


ch | have other associates. 


as and 
ectric Securities Corp. 
~ pa in formation of 
nited States Electric Power Corp. 
During 1930, Hydro-Electric Secur- 
ities Corp. holdings in United States 
Electric Power Corp. ned un- 
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at. 1,733,800 common and 
eres st forming part of 8,580,720 
shares outstanding at the end of 
1930, and at 72,300 preferred shares 
out of 120,000 shares outstand at 
December $1, 1930. A divid of 
$6 a share is paid on the preferred. 
The investment of Hydro-Electric 
‘Securities Corp. in this company at 
the end of last year had a valuation 
of $16,000,000. 
Increase in Investments 


‘As regards the com s invest- 
ment ae it is pointed out that 
though at the end of the year there 
was shown a depreciation of over 
$7,000,000 from original cost, since 
December 31, 1930, the securities had 
appreciated over $11,000,000 in mar- 
ket value and the depreciation re- 
ferred to had been c to an 
appreciation of over $4,000,000. 


J. R. Barber Buys Seat 
on Toronto Exchange 


J. R. Barber, who has just purchased 
@ seat on the Toronto Stock Exchange 
formerly owned by W. A. Mackenzie & 
Co., will open a brokerage office in the 
near future. He has already been 
elected a member of the Toronto Stock 
Exchange. 

Mr, Barber, who is a son of the late 
John L. Barber, of Georgetown, will 
Announcement 
of arrangements made will come later. 


Listed on Montreal Curb 

MONTREAL. — Common stock of 
Foreign Power Securities Corp. to the 
extent of 125,000 shares of no par 
value have been listed on the Montreal 
Curb Market. The stock was recently 
withdrawn from trading on the Mont- 
real Stock Exchange. 


1930 Business Failures 


Create No 


New Record 


Totals Are Well Under Previous Depression Years; 
Agricultural West is Hard Hit While Maritimes 
Show Decreased Losses; Traders Suffer Most 


Casualties in Canadian business 
during 1930, serious as they were, 


569! do not approach in number or vol- 


ume the failures which occurred in 
either 1922 or 1923. In all, 2,741 
fers SUT iOL A08 according to R. G. 
Dun & Co. this’ ie an increase of 
18.7 per cent in number and over 28 


per cent in liabilities as compared 


- 1,144,993 
2,859,078 
3,278,920 

: Prev. surplus .... 6,063,652 1 


Balance forward cee 9,842.472 
The balance sheet shows 
crease in total assets from $46,382,- 
837 in 1929 to $66,170,674 at the end 
of 1980. In assets, chief interest lies 
in the company’s investments. At 
the end of last year these were car- 
ried out at cost at $54,148,100 as com- 
ared with $43}482,797 at’ the end of 
929. It is pointed out, however, that 
at December 31, 1930, investments 
had a market value of $46,959,718, s 
decrease from cost of $7,188,382. At 
the end of the preceding year costs 
of investments was less than market 
value. Since the end of the year mar- 
ket. values of investments have in- 
creased $11,000,000. 
Other assets include cash at $277,- 
915, a decrease of $564,000. Accounts 


with 1929 Compared with 
the United States, the Canadian rec- 
ord is favorable. Failures south of 
the border set a new high record 


$52,129 during the past year. 


CANADIAN FAILURES BY 
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Total Manufacturing SeeeeereeeeCeeeeceeeeees 
Traders— 


See eee Reese eseseeeee 


Millinery Cee aeerererereseseeeeee 


Chemicals and Drugs SOC See EEE eREeeeeeee 


Dun’s statistics on failures classi- 
fy business in two main classes, man- 
ufacturing and traders. Separate 
figures are given for brokers and 
agents. The latter 
largely in the roll of failures of 
1930 with 234 failures as compare: 
with 140 in 1929 and total liabili- 
ties of $14,100,746 as against $7,- 
037,962 in 1929. While failures 
among traders, which covers mer- 
chants and. retailers, increased in 
1930 as shown in the table below the 
—— liability per failure at $1,160 
was the same as in 1929. 


BRANCHES OF BUSINESS 
Number 


1930 1929 1930 
. 8 7 $ 514,731 
26 17 1 


141,475 

177,045 
. 4,334,370 
. 906,881 
724,814 
173,974 
. 4,072,920 


$21,249,918 


. 3,871,344 
. 2,269,492 

1,595,464 
. 68,743 


ed | Canada Paper Omits 
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APPRAISALS REPORTS 


INVESTIGATIONS 
Industrials— Public Utilities—Natural Resources 


EXPERIENCE 


HE real test of an Appraisal is the char- 
acter of the facts upon which it is based. ; 


We will welcome the opportunity to discuss 


valuations as they apply to your business, 
and ‘to review some of the CANADIAN 


ApprRAIsALs whose accuracy has been tested 
by bankers, investors, insurance companies, 
courts, tax commissioners and others. 


CANADIAN APPRAISAL 


COMPANY LIMITED 


MONTREAL TORONTO 


ing no action ding the payment 
= March 1. Dividends have been 


yment. Pre erred r larly since the stock was 
Pay ment on Prefe ee 1926, There is outstanding 
MONTREAL.—Dividends on the pre- of see i 


$1,250,000 of 7 per cent 
ferred stock of Canada Paper 


All the 
sidi of Howard Smith Paper 


Co.y sub- common 8 
d ‘Mills, | Paper, 
Ltd., have been omitted, directors tak-'of no par value issued, is 
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Royal Bank Building, Montreal 


receivable comprise a loan of $965,- 
908. Balance of subscription price to 
621,286 common shares amounts to 


eweiry and Clocks Pee eeeTSeeeseeeeeeeeee 


d Clos SECOND ANNUAL REPORT For YEAR ENDED 3ist DECEMBER, 1930 


es ctrrent rate, however, is equal 

i} tee of $8 a share on the com- 

‘3 old ee em. aes no es 

~ }common represents a five for one split, 

‘}which was undertaken in 1929. Pre. 

vious,to the split a disbursement of 6 

| per cent was made on the old $100 par 

value stock; the new stock was placed 

on a $1.60 dividend bSasis with a 
quarterly bonus of 6 cents a share. 


$10,262,720. This bears interest at 
not less than 6 per cent. Accounts 
receivable in 1929 totalled $1,008,468. 

In the report, activity oe 
tion in respect of securities purchased 
totals $2,637,342. Capital structure 
reflects the issuance of 554,863 com- 
mon shares during the year and pre- 


Hats 
All 


Total Commercial ............. esvccesccce 2,241 


Maritimes Improve 


Classified according to graphical 
distribution, the results for the. ear 
show the comparative pros ty of the 
maritimes against the serious position 
of the west. Nova Scotia, New Bruns- 
wick and Prince Edward Island were 
the only provinces to complete the year 
without additional business failures. 
Dun’s figures show 58 failures in Nova 
Scotia nst 76 in 1929 while New 
Brunswick had 36 failu against 50 
in 1929, Prince Edward Island had only 
one failure as in the previous year. 


| Liabilities in both Nova Scotia and 


New Brunswick were lower. 

In the West, on the other hand, the 
number of failures increased, largely 
among merchants dependent upon the 

urchasing power of the farmer. 

ortality: increased 92 per cent in 
Alberta and 90 per cent in Saskatche- 
wan ‘while Manitoba failures increased 
43.5 per cent and British Columbia 


figures are 51 per cent in excess of 


OF course you can afford Dack shoes! If you doubt 
it, talk to your friends who wear them, or better 
still, experience for yourself their complete depend- 
ability. For Dack's are built from the finest imported 
leathers, fashioned by master craftsmen. 


- Wlustrated above is our custom lightweight brogue 
an exclusive London style, priced at $13.00. 
Dack shoes ate made and sold exclusively by 

.  Dack’s If you live out of town, write for style 
\ book and self-measurement chart. 


ae 


fit 


Dack’s are endorsed by thousands of men in Canada 
and the United States. 
Dack value by first cost alone, but by style, comfort, 
end most important of all, by the exceptionally 
long wear which makes Dack shoes @ true economy. 


ese men do not reckon 


those of 1929. In British Columbia 
however the chief increase in liabili- 
ties is shown by manufacturing estab- 
lishments, 

Quebee’s failures show an increase 
of 48 per cent in number but total 
liabilities are down from the 1929 total 
of $25,309,087 to $23,685,182. Chief 
reduction in liabilities was in manu- 
facturing which is down by $4,694,372 
to $8,247,083 while traders’ liabilities 
have increased some $29,000 to $9,176,- 
512, Other commercial failures prac- 
tically doubled the liabilities of the 
previous year at $6,261,587. 

Ontario failures increased by 15 per 


Furs STEER RETO O eT EEE OS ERE EEEe 


os 5,317,428 


Keene ene Becens renee ceseesen es 


655,208 


$21,840,829 
14,100,746 


1,888 
- 2384 


$17,485,263 
7,087,962 


2,310 $57,191,493 $44,440,639 


cent to number 668 but liabilities total 
$15,834,271, an increase of some 41 per 
cent. Manufacturing’ liabilities in 
Ontario were almost twice as great in 
1930 as in 1929 while trading liabilities 
increased 24 per cent and other com- 
mercial failures showed some reduction 
in liabilities. Bradstreet’s classifica- 
tion of failures in 1930 and 1929, by 
provinces differs somewhat from the 
classification by R. G.. Dun 

quoted above and carried: in 
below. 

Bradstreet’s Define Failure 

Bradstreet’s definition of a business 
failure is that it must involve some 
loss to creditors of individuals, firms 
or corporations engaged in ordinary 
commercial operations. Under this 
classification, failures of professional 
men, such as physicians, lawyers and 
actors, as well as of stock-brokers and 
teal estate dealers, have no place. Most 
or all of these may be( in fact generally 
are, dissociated from the recognized 
commercial life of the country and are 
i included in Bradstreet’s failure 

ata. 

Failures to succeed without loss to 
creditors are, of course, not embraced 
in Bradstreet’s returns. On the other 
hand, it should be clearly borne in 
mind that these statistics do include 
suspensions of banks and other strictly 
financial institutions, even if these 
suspensions prove only temporary. For. 
these and other reasons, comparisons 
of the failure reports prepared by 
Bradstreet’s with those issued by 
others, cannot properly be made, Brad- 
street’s figures are as follows: 
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BRADSTREET’S BUSINESS FAILURES, CANADA AND NEWFOUNDLAND, FOR 


1930 AND 1929, WITH ASSETS AND LIABILITIES 
Assets 


No. of Failures 
1930 9 

715 
960 

31 

58 
224 
118 
201 
166 


Me B. sccccceccs 
P. B. J, cacccce 
Man, oscccscees 
Alta. scccccesece 


BE ee sia 
Yukon 


Totel, Canads .. 2,468 
Newfoundland .. 11 


10 

Total, U.S.A. .. 24,209 19,703 
Dun’s classification of failures 
according to provinces shows substan- 
tially the same result as does that of 
Bradstreet. Inclusion of agents and 


2,091 


1930 
$7,151,091 
6,451,709 
211,141 
222,392 
1,086,677 
1,258,111 
984,017 
2,089,198 


19,454,386 
87,500 
988,389,846 


Liabilities 
1929 


$10,870,722 
14,671,968 


1980 
$15,798,547 
17,174,503 
872,412 
645,545 
2,748,311 
1,539,338 
1,878,990 
5,576,799 


1929 
$4,274,986 
4,168,844 
251,121 
357,927 
000 


626,164 


45,729,445 
294,600 
1,485,591,679 


11,527,584 
19,100 
851,114,356 


31,990,900 
71,700 
628,047,146 


provincial distribution during 1930, the 
total number of failures with total 
assets and total liabilities is shown for 


; ASSETS 
Current Assets: 


Cash at Banks COPECO OOOO EOE EERE EEE EEE HERE EEE HEROES EE SESH EEE HD ~ 


eee eee eee eee eee eeenee 


Accounts Recei 


e eeeee renee eee 


Teele aoe (with Interest Accrued) to Subsidiary Company— 


Ltd. (since repaid) 


Cost: ~ 
Tons Hvalfaneri A/s: 
1,500 Shares of Kr. 1,000-edch. 
Shares of £1 each. 


Anglo-N Ltd., 11 
Falkland, Whalin re 150,000 Shares of £1 each. 
rt MON, Directors... ‘ 


FRANK B. CO 
LIABILITIES 


Current Liabilities: . 
Accounts Payable ....5..cccccssccecsereerewssenss 
Capital Stock: 
7% Cumulative Preferred Shares of $100.00 each: 
Issued: 20,000 Shares 
Less: 3,000 Shares 


OO CSET EES EEE EHOHEHEHEE Ee 


Common Shares of No Par Value: 
Jeswed: . 490,000. Share 6 od. cccnecccbssticsosveccescostaness 


Reserve: 
Brought forward ... 
Added this Year eeeeeeeeeeeeeee ee eee eee eee eeee ee ee eee eeeeaee 
Earned Surplus: 
Brought forward ... 2 ostedsess 
Less Dividend on Com rch, 1980.....eec 


SPCC eH e eee ee ee 


Surplus, Year ended 3ist December, 1980 ....... pence bacbhbdes 


NOTE: There 
which may be made to a Subsidiary Company by its Bankers of an amount not 
ing £100,000. At 31st December, 1980, no such advances had been made, but the 

vi 


Sist ber, 1930, was sufficient to cover 


Sees ee eee aeeeaeeeeeeeeeeeeeweeeeeee 


257,453.43 


~ 300,548.83 
3,090,768.86 


SN 


bcasbnegee oiiee 6 6A6 QRanenenen 9,113.27 


2,000,000.00 
300,000.00 


~ $700,000.00 


1,025,000.00 ° 


is a Contingent Liability under Guarantee in respect of advances 

Bank 

acceptances to the extent of £90,000. The value of the catch made prier to 
these acceptances. 


59,814.50 
200,000.00 


249,537.00 
105,000.00 


Report of the Auditors to the Shareholders of Anglo-Norwegian Holdings Limited 


We have examined the above Balance Sheet with the books and vouchers of the Company for the 


year ended 


December, 1930. In accordance with the provisions of the Companies Act, Quebec, we have to report 


obtained all the information and.explanations which we have required, and, in our opinion, 
is properly drawn up so as to exhibit a true and correct view of the state of the Company's 
the best of our information and the explanations given to us and as 


PEAT, MARWICK, 
Chartered 


ber, 1930, according to 
the Company. 
Montreal, 16th February, 1931. 


INCOME ACCOUNT 
For Year Ended 3ist December, 1930 


22nd March to 
31st December, 


1929 
$ 7,120.00 To General Expenses $ 11,037.09 
“ Directors’ Fees 
5,625.00 (Reserve) . 7,500.00 
300.00 “ Corporation Tax. 240.00 
“ Balance being Net 
438,003.00 Income for 542,445.45 


By Dividends 
ceived .. 


“ Exchange 
ear. 


re- 


“ Interest received. 


the 
af: 


$556,663.06 $439,310.00 
4,559.48 10,239.00 


brokers in the tabulation is made and({ each year back to 1915. In addition to 
this has formed a considerable item | the failures shown by classes there are 
during recent years. In addition toj|one or two bank failures whose figures 

are included in the total for the year. 


G. DUN’S RECORD OF FAILURES, 1930 
= TOTAL FAILURES* MANUFACTURING 
o - Liabilities Ne. Liabilities 
$15,834,271 134 $8,179,513 
23,685,182 337 8,247,083 
6,343,399 88 3,778,374 
814 497 7 148,556 
901,988 4 15,831 
351,994 
103,740 


238,570 
186,757 
$21,249,918 
$19,967,419 
17,082,983 
16,347,401 
16,465,754 
24,046,514 
36,542,658 
31,791,332 
39,080,791 
33,976,790 
15,871,216 
10,284,477 
8,248,807 


and that’s why 
every man can 


afford Dack’s 


$561,222.54 


SURPLUS ACCOUNT 


By Net Income for 

Year ended 31st 
December, 1930 .. $542,445.45 

“ Surplus brought 
249,537.00 


$451,048.00 $561,222.54 $451,048.00 
meee em a ene me eon 


is due to the exp 
and coal dock and « 
hts to which reference 
in previous reports. 
ments in coal and ore 5 
has been reduced by 
accrued depreciation 
nd plant in order to 
ments at their net valu 
ration is still being zg 
ension of your facilities 
ure of sheets, and 
be proceeded with as § 
ing’ processes’ now in 
1 stage become more 4 


TRADING 
No. Liabilities 
447 


723 


To Cost of Redemp- 
tion of 2,000 Pre- 
ferred Shares ... $170,598.03 
* Interim and Final 
Dividends on Pre- 3 
ferred Shares — 
$7.00 per Share 
r annum ...... 
vidend of 25 
cents per Share 
on Common Stock 
— 24th March, 


Ontario wecccccccese 


$ 88,716.00 $438,003.00 


99,750.00 


Young men! See Dack’s "Bond Strcc:” shoe 119,000.00 ! 


= designed expecially for you and Priced at $10 


-“ 


3,414,335 


$57,191,493 
$44,440,639 
58,420,199 

34,461,595 

87,082,882 

45,767,825 

64,530,975 

65,810,382 

78,068,959 

78,209,111 

26,494,301 

16,256,259 

14,502,477 

18,241,465 7,455,004 

25,069,534 8,796,646 290, 

1,661 41,162,821 65. 13,877,414 1,888 21,696,890 

*Includes banking and “other commercial” as well as manufacturing and trading, 


$21,840,829 
$17,435,268 
24,540,931 


1930 sesecceseoesceseoe 
| 1929 Beeeeeseeseseea 
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opening of the We! 
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» received di by w 
ny’s new ore dock, Ha 
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«++ 105,000.00 


Balance being Sur- 
lus  carri to 
alance Sheet... 


397,384.42 
$791,982.45 


249,537.00 
$438,003.00 
re 


$791,982.45 $438,003.00 
ee ta 


1,287 


: 
Sd RrTICR team eer er mart mtn ie ep atteentttineate te 
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. $9,118.27 


1.00 : 
).00 
.00 


00 > 
_— 2,725,000.00 


96 $439,310.00 
148 10,239.00 
6 1,499.00 


54 $451,048.00 
teen an ee 


45 $438,003.00 
00 


218624, or a 
ss than at the end of the 


= 4, 58,579. Acco 


0¢ Results, Sntenieg 
Aaverse 
: Conditions 
NTAIN, POSITION 
me Balance Sheet and 
jequate Working Capital 


Feature State- 
ment 

4 Our Own Correspondent 
INTREAL.—Steel Co. of Can- 
§ financial statement for 1930 
decline in earning power, 
g balance sheet is still one of 
rongest reported by any Cana- 

“industrial concern. $ 
je past year has been a difficult 
in the iron and steel trade with 
facturing operations on a lower 
a, in turn, revenues affected. 
if: ing profits of the com- 
gy for the past amounted to 
1.009. as mst $4,936,067 in 
mreceding year. Added to this 
x aree sees ——— 
$358,459, making a 
me for 1980 of $3,577,468. 
pares with -in the 


| : 


year. 
ned $2.80 on Common 
making allowance for 
er. on account of sink- 
and, depreciation, but a smaller 
interest, net fits for the year 


‘totallec 1,741,282, as against 
$8,267 in the'preceding year. In 
0! = Privy Council’s decision 


a 


‘Dany by two Holders:of ordi 
= vit of ordinary stock 


“the ordi- 
nary shareholders of the company, 
denying the right of ‘the preference 
shares cipate in any increase 
in dividend above 7 per cent annum 
on the old shares until dividends are 
paid on the ordinary shares equal per 
share to those theretofore paid on th 

reference shares from the incorpora- 

on of the com » was decided in 
favor of the 3 the Judicial 
Committee of the Privy Council jud 
ment being delivered on December is, 
1930, This judgment finally settles ali 
seranee questions ‘as to the dividend 
rights of the two classes of sharehold- 
ers, and will govern the future action 
of your directors as to dividends. A 
copy of the judgment, accompanied by 
a review of the case, will be mailed to 
each shareholder on February 27, 1931” 


MINING EXPERTS 
HEAR PREDICTION 
COPPER TO RISE 


Institute Meeting at Ottawa 
Attended by Many 
from U. §S. 


The 32nd annual general meeti 
of the Canadian Institute of Mining 
and Metallurgy, held at the Chateau 
Laurier, Ottawa, on March 4, 5 and 
> a ee am the arene and 

rest shown by prominent mining 
men from the United States. 
~ One of the most discussed pa 
read at the sessions was a contribu- 
tion on “The Future of The Copper 
Industry,” by Arthur Notman, min- 
ing engineer and geologist of New 
York. The optimistic tone of Mr. 
Notman’s outlook for the copper 
situation was gratify to his 
jan colleagues, and lead to the 
belief that, copper again will estab- 
lish itself as a profitable metal at no 


re| great distant date, while the re- 


ing. 
income account 
three years 


1 ' 
4,951, 

carts 
wares 4 


158,897 1,079,240 
329,527 


2,788,397 
519,704 
920,000 

1,343,693 
200,000 


2,278,526 
300,000 


bos  A@1 541 1,978,526 1,148,698 
HE warp. 14,020,902 12,042,376 10,898,684 
ce X 042 
st 14,502,444-14,080,002 12. 378 
7The sound financial position of the 
pany is clearly sh 

pation of the 


973. 
Call loans totalled $100,000, down 
fom $250,000, while bonds) and 
her investments are carried’at $5,- 

proximately $428,000 
revious 


$o $1,213,615, 
remain about 


rear the company 
90 of its bonds, 
ed debt down to 
Ir able show 
decrease{ from $2,957,872 to 
; iation reserve 
520,920, up from 


the fun 


© $9,911,569. Sin tif fund reserve has 
/3ncreased, now pi 


Fs 


ding at $3,863,929 


Reviews ‘Year's Operation 
ae remarks made 
by the president, 
» in part: 
s of your company 
r under review suffered 
ith the general indus- 


8 th 
se which prevailed to an 


opers 
the yé 


it unive extent. Whilé sales 
F the earlier months of the year 
teasonably well with the 
previous year, business 

e latter half fell off 

the close of the year 

ri relnted to capacity rep- 
Bented s. ‘fwer rate than has occur- 
‘for sows years past., Under such 


Rditions ‘tc profits shown will, no}, 


be «:garded as quite satisfac- 
sncul4 be realized, in this 
Bection,. thas the results for the 
were «~«i«<ted, in no small measure, 
By @cohs:,’-; effected through the 
1 ik. agpenditures which have 
A Made i gecent years. 

o impc;:cpt plant additions were 
; er. cuting the year. The in- 
a, comt of works shown by 
6 sheiut is due to the expendi- 
wes 0! «+. And coal dock and other 
¢Mei.i« to which reference has 
™.3%% “@ previous reports. The 
@, ites ents in coal and ore prop- 
iS, Mee, Bas been reduced by the 
site -¢* “accrued depreciation on 
it oe. x4q@ plant in order to show 

ch imeatunents at their net value. 
“Coit tation is still being given 
:@}Agubion of your facilities for 
feture of sheets, and this 
© proceeded with as the 
Mang processes now in an 
ae) stage become more fully 


p> cpening of the Welland 
‘ecming summer supplies 
b r@ceived direct by water 
#078 new ore dock, Hamil- 
} ‘be unloading bridges 
already in connection 

ts of coal during the 

ge anticipated savings 
tandling both ore and 
reflected in future 
improved efficiency of 


cored against the eom- 


quirements for the metal will mount 
rapidly. 

Robert E. Tally, president-elect of 
the American Institute of Mining 
and Metallurgical neers, and 
general manager of the United Verde 
Copper Co. at Jerome, Arizona, was 
present and extended felicitations 
from the American Institute. 

American engineers and American 
machinery and rs have 
always taken a keen interest in 
Canadian Institute meetings, as they 
Tealize what the expansion that has 
taken place in Canadian mining in 
the past decade and what the 
of industry holds for them. 

F. W. Gray, of the Dominion Steel 

8 dney, N.S., is the 
e 


Institute, 
succeeding Dr. J. S. 
University of Manitoba, who was 
president last year.. The meeti 
next year will held in Montreal. 


in Canada today than at any recent point in her history. 


BARRY-HOLLINGER 
OUTPUT IS HIGHER 
BUT LOSS SHOWN 


-|Production Up—Ore Re- 


serves Down—Explora- 
tion Deepens 


H. C. CROW RESIGNS 


Dr. E. H. Greene Succeeds 
as President and General 
Manager at Annual 
Meet 


At the annual meeting of Barry- 
Hollinger Gold Mines, held March 4, 
in Toronto, the annual report was 
omens, which included for the 
irst time a financial statement, A 
loss on operation was shown, amount- 
ing to $10,459, which was charged 
to development. 

H. C. Crow, president and general 
manager of the com ny during the 
past year, said: “The year just 
closed was by far the best in the 
history of the company both as to 
bullion produced and work accom- 
plished. During the last three years 
each year has shown a gradual im- 
provement in. production and the de- 
cided improvement on the lower 
levels is most tifying. In the 
near future the »750, 1,8 5, and 2,- 
000-ft. levels will be opened up and 
if the same ratio of improvement 
continues in these horizons there 
every Teason to anticipate excellent 
results and larger returns in 1930.” 

Comparison of production since 
commencement of operations is as 
follows: 


s+» 183,680 
esse 25,714 
esse 28,000 
soe 22,348 
1930 .... 31,726 
1981 (Jan.) 

1931 (Feb.) 

In commenting on development, James 
Houston, superintendent of the mine, 
said that during 1930 a two-compart- 
ment winze was sunk on the dip of No. 
7 vein from the 1,625 ft. level to the 
1,700 ft. level. After opening up the 
1,750 ft. level for over 400 ft. laterally, 
work was discontinued. The hoist was 
then moved up to the 1,375 ft. level and 
the sinking of the main three-compart- 
ment winze, below the 1,625 ft. level, 
was started on December 1, 1930, It is 
the intention te continue this winze to 
the 1,875 ft. level where a crosscut will 
he driven on the No,.7:vein on both the 
1,750 and 1,876 ft; levels. Immediately 
the ore is.o ned up on these two levels 
sinking will be continued to a depth of 
2,125 ft. and levels opened up at 2, 
and.2,125 ft. simultaneously. 

Ore reserves which were shown at 
18,000 tons on November 1, 1929, have 
been reduced to 10,000 tons as of De- 
cember 31, 1930. This is explained as 
being on account of suspension of 
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development operations laterally while 
ore development was undertaken. 
Drifting and crosscutting, however, 
during 1930‘was approximately 75 per 
cent of that in the previous year while 
raising was in excess of that during 
1929 and sinking carried out was less. 
Although the tonnage was the great- 
est treated in the history of the mine 
and the grade a little higher, there was 
a loss of 60 cents per ton on operations 
without write-off, 
: Following is production eosts per 
on! 

- 
Development & exploration ...... ose 1.50 
Mining «....+..++. eccegsbes cece coccccce 2.54 
Milling ° coon, 1.95 
Taxes and marketing ........++ esce «608 
Gen. and adminis. exp. ....+. 1.46 
1.47 
Nil 
7.47 
6.87 


Total operating cost 
Deprec. and write-off ...crceseseses 


Total cost per ton .sssecccecss 
Recovery per tom .esscsecsesesseess 


Loss per ton 6 
Total expenditures amounted to $237,- 
059, while income was made up from 
ore mined amounting to $225,790 and 
rents received of $810 or a_ total 
revenue of $226,600 leaving a deficit 
from operations of $10,459. 

No provision for depreciation ‘ or 
other write-offs was made in this or in 
eens periods, although the property 
as been operating for six years. 

The balance sheet as of December 
31, 1930, shows current assets of $51,- 
054 including a loan receivable amount- 
ing to $20,300 for which no explanation 
is made. Current liabilities amount to 
rete igaving a net working capital of 
14,588 including $8,897 in supplies. 
Cash on hand and in bank totals $808 
while there is a bank overdraft of 


H. C. Crow who has guided the com- 


_ - 


ig | Pany’s affairs in the past as president, 


resigned at the annual meeting and 
was succeeded by Dr. E, H. Greene, of 
Toronto, 


Lower Dividend Rate 
For Wright-Hargreaves 


Directors of Wright-Hargreaves 
Mines met March 5 and decided on a 
quarterly dividend of 2% cents per 
share payable April 1, 1931, to share- 
holders of record March 14. : 

An official statement accompanying 
the dividend notice said that any 
additional dividends will be in the form 
of extras and will be paid from time to 
time in the future as conditions justify. 
Dividends, which had been passed 
since the Pies of the quarterly 
dividend of 2% cents per share on 
November 1, 1928, were resumed with 
a payment on January 2, 1931, of five 
cents per share. While no fixed divi- 
dend policy was announced at that 
time it was expected that the five cents 
would be maintained. In establishing 
the 2% cent quarterly basis it was 
explained that the programme of 
additions to the plant and equipment 
which includes to some extent the re- 
placement will mean a considerable 
outlay of capital expenditure, which it 


000 | is anticipated will favorably reflect in 


future earnings. — y 

The stock has established a high of 
$2.38 for the current year, but follow- 
ing the recent dividend an announce- 
ment fell off to $1.98 per share, and 
is currently selling at $2.06 per share. 


MORRISON BRASS 
COVERS DIVIDEND 
ON SENIOR STOCK 


Initial . Report Reveals 
Earnings Well. Main- 
tained 
From Our Own Correspondent 

MONTREAL. — Initial report of 
the Morrison Brass Corp., covering 
the 12 months ended December 31, 
1930, shows sufficient operating in- 
come to cover premeses dividends 
and income tax, leaving a small bal- 
ance to be carried forth to profit and 
loss accounts, 

The past year was a difficult one 


0|for the company, as a reorganiza- 


tion and systematizing of the oper- 
ating and sales departments was 
carried out under adverse general 
business conditions. Notwithstand- 
ing, however, the company was able 
to.report an operating profit for the 
year, less reserves for depreciation, 
of $125,709. After taking care of 
preferred dividends and income tax 
in 1929, there remained a balance of 
$10,418. 

Details of the profit and loss ac- 
counts for 1930 follow: 


1930 


*Operating profit $125,709 


Preferred dividend ...... eovccoees 


CPR Ree eee eeeee eeeeeee 


Balance 
Income tax (1929) .. 


Malenes acciccedépec Ocevcece ecese 
Previous balance ....esecesesesses 


P. & L. balance .......0+. sbbveces 


*Less reserves for depreciation. 
Financial Status Sound 

The balance sheet as at December 
31, 1930; shows that the company is 
in a satisfactory financial position, 
with the total assets of $2,144,685, 
Of this amount cash represents $50,- 
619; accounts receivable $226,363; 
inventories $501,331; prepayments, 
etc., $94,766; eeeingss machinery, 
etc., $1,271,603; while goodwill is 
carried at the nominal figure of $1. 

On the liability side of the balance 
sheet, accounts and bills payable 
totalled $243,519. Preferred shares 
outstanding totalled 30,000 of the 
par value of $50 each, making an 
ag gate of $1,500,000. ‘The sur- 
= of $401,165 is represented - by 

,000 no par value common shares. 
In covering eee for the past 
year, J. L. McSweeney, president, 
says, in part: 

“During the year, the engineering 
and sales departments in Toronto were 
supplemented. A branch was opened 
in Montreal which has shown encour- 
aging results. Agencies were also estab- 
lished in Winnipeg, Vancouver and 
Regina. 

“In December, the company entered 
into an arrangement with Jas. P; Ma¥sh 
& Company and Sargent Company of 


$401,165 


Concerted effort and goodwill are more urgently needed — 


The times demand them. 


quickly win. through to the next era of prosperity. 


Mutual understanding and sympathy, vital forces of 
progress, are promoted by the constant interchange of 
facts and ideas. The accepted medium for such inter- 
lt is through their newspapers 


change is the newspaper. 
that most Canadians know and appreciate each other; 
and the Canadian newspaper has no more useful task 
than this one of building and maintaining friendship. 


THE 


SOUTHAM N 


VANCOUVER 


CALGARY 


A united people will most 


EDMONTON 


Chicago for manufactu their prod- 
ucts and marketi thane Bikes im Can- 
ada and.Great Britain. Jas. P. Marsh 
& Co. is one of the largest manufac- 
canes in — . 

nstrument: panel eating 8s 5 
radiator valves pos traps; whibe Sar- 
gent Company occupies an important 
place in the manufacture of locomotive 
steam specialties. The eases of 
these additional lines should supple- 
ment the company’s business wubean. 


| securing the 3 to $88,888." ae 


NORTHWEST. MUTUAL 
REPORTS GOOD YEAR 


Thirtieth Annual Report 
Shows Big Volume o 
Business 


_ Net premiums of $6,713,858 and an 
increase in policyholders surplus of 
$291,370 are shown in the thirtieth an- 
nual report of the Northwestern Mutual 
Fire Association, issued last week. The 
company now has total admitted assets 
Of $5,010,674 as compared with $4,784,- 

42 a year ago, with net cash surplus 
of _ $933,758. 

In Canada the company reports total 
gross premiums written of $1,346,135 


‘as compared with $1,299,474 a year ago. 


Of this total, $1,239,825 was in fire 
premiums — a figure almost identical 
with the corresponding item a year 
ago—and $106,154 was in automobile 
premiums, which increased 80 per cent 
over 1929. Tornado business netted 
$507 in gross premiums as compared 
with $195 the previous year. Grens 
losses on fire business were slight! 
higher at $547,227 as compared wi 
$533,784 in 1929, while losses on anto- 
mobile business increased 100 per cent, 
indicating a little somewhat higher 
loss ratio than in 1929, 

Dividends paid to Canadian policy- 
holders during 1930, amounted to $324,- 
638 as compared with $301,639 the pre- 
vious year. Total dividends paid to 
Canadian policyholders since 1920 now 
amount to over $1,100,000. Total assets 
in Canada as at the end of 1929, and 
held solely for the protection of Cana- 
iy policyholders, amounted to $122,- 


SELLERS ELECTED 
TO INSURANCE BOARD 


Canadian General Insurance 
Co. Presents Annual 
Report 


A substantial increase in 88 pre- 
miums written, offset by a heavy in- 
crease in net premiums incurred, is 
reported by Canadian General Insur- 
an¢e Co, Gross premiums for the year 
were 660 or 18 per cent above the 
1929 re of $707,000. Net losses 
incurred increased nearly 110 per cent 
to $293,935. The company writes a 
wide range of fire and casualty business. 

Total assets were increased durin 
pepe ,000 and are now 1,318,564 
an @ premium reserve increased 


States of gauges and | 


PS 
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Quality Engraving —the Essential Saf 7 


Outer Expression of 
Inner Worth =” 


CANADIAN BANK NOTE 


COMPANY - LIMITED 


in Monetary Documents 


It is not difficul ¢ to make a bond or stock 
certificate, of superficially good appear- 
Bot inherent character, resultant from oe ey 
high quality is the vital essential for the 


outer expression of inner worth. 


Over 100 yeats of 


| OTTAWA LIMITED 
Montreal — Branch Sales Offices — Toronto 


$10,000 for further unreported losses 
the net surplus is now $372,779 wi 


ae 


of Fed 


was elected to the 
caused by the d 


to fill the vacan 


of J, C. Gage, 
tors were all ' 
E. R. Bremner, W. W. Evans, W. 
Fess, Hon, John Hart, Pa 


$75,000 and is now approximately $280,- | R. 


000. After providing reserves for all 


Paterso 


contingencies, including a reserve of ' W 


holders of $872,779. 
SE ae. ee oat 
oron * 
t ‘deral Grain Com - inni 
ne base of 


re-elected: F. ie Begg, 


Ross, Sena 


7 


‘The 


Bs 
G. Ivey, Col, Walter Mc rt, N. Hg 
var Alish tor Licks Cc. 


The Southam Newspapers are strategically situated to 
perform this office of interpretation. They serve six-of 


Canada's most important population centres, spread over - 


WINNIPEG 


HAMILTON 


a twenty-five hundred mile territory from the Ottawa 
River to the Pacific. 


They are keenly awake to the responsibilities and 
opportunities of their position. 
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; ons, $ 
348, compared with $114,771, or $1.14 


- Insurance Act 


© Few majot changes in the Domin- 
ion Sedartean Act are planned at the 
coming session of parliament, ac- 


° to information received by 
ee ne Financial Post. Several im- 


in respect of the 


aahaption of insurance shares and 
the. basis of valuation of bonds held 
es as invest- 


by insurance compan! 
= “have been discussed but it is 
4 t that none of these points 


have been discussed sufficiently to 
warrant any change for at least 
another year. 


to im: t question which 
Another important q a 


life insurance compa 
considerably a year or two ago, is 
ne limitations now placed on the act 
regard to common ‘stock invest- 
ments. This matter came to a head 


SOVIE 


ED AN fluences, according to the monthly|to those farmers who were 

OUTLIN BY B K letter of the Canadian Bank of Com-/ purchase but little fuel and heavy 
Some industries, it has been|clothing, it has adversely affected 
Reviews pointed out have been able to hold the| retail trade and caused a sharp curtail- 
gain made at the turn of the year and/ ment of operations in the Western coal 
others have additional orders to exe-| field where many miners have been 


hile a few are now on a declin- ones only from ne sa aeees _ ? 
n a season which is norm 


i in Canada are 
eS oe slowly and em-|is for the most part in Eastern Canada 
fair number of skilled workers| while the mild winter so far experi-|the Russian timber programme and 

enced in the West (it has been a season points out that whereas before the war for an increase in the output of saw 


continuin, 
ploy. a 


who were laid off a 


the recent bull market and |} 


tred particularly around the port- 
folio of the Sun Lite Assurance Co. 
Just prior to the death of the late 
Finance Minister, J. A. Robb, it was 
considered almost a certainty that 
the present. limitations would be 

e con! bly. stiffer, but after 
Mr, Robb’s death the matter was 
dropped. In the meantime much has 
hap and in the present state 
of stock market it is thought un- 
likely that anything will be done for 
the time being. 


_ FOR YEAR’S WORK 


Pushes New Lines When 
Older Goods Move 


for the previous year. 
on 110,774 shares of stock 
928, but the dollar rate 
cents annually last 


re depreciation was 


| $19,387, of which $2,059 was profit 


HF 


yl 998 
: 


» hE 


3 Prem. on pf. stk. 


Lens: Adjust. «.. 


and $624 profit 
promos visek 
th $51,662 in the 
Organization ex- 
the deferred 


ps Into Surplus 
the profit and loss 
the last years: 
“INCOME AND SURPLUS ACCOUNT 
Years Euded Dec. 31 
oe 
‘17,066 191,168 202,615 
ss 0sé62 
WPA sec ce 
2,059 


revere 


a 
i: 


19,837 192,130 

26,161 61,662 

eesese 15,280 

+o 6,824 125,238 

W/O. wseveees 8,024 8,024 
exp. 


il 


’ w/o eeeteeee 


14,348 214,771 
r 17,914 
96,526 


dive. eens 96,928 
for year 111,276 331 
: Prev. surp. 211,090 — 


710,529 
1746 = 4G, T78 


ate 


still | pel, forward ..:. 108,598 211,090 


sad teat the 


ng iting 9 
“o ce structure,” tr. 
tinued. 


mors rise easily in quiet 
hard to answer, yet when 
‘in | of the 

to be 

ce,” hi 

sis 


‘without complete infor- 

1931 demand, we are 

retrenching to cut‘costs of liquidation 
‘but we are not closing down or have we 
any intention of doing so,” ‘he de- 


. @lared. : 
-.. “Already officials of ones com- 
panies are considering how and where 
they ‘may curtail operations and yet 
provide employment for fishermen and 
cannery technicians. We are spreading 
our entployment as much as possible, 
-and every effort is being made to keep 
“up the purchasing power and pros- 
perity of our staff—and in this we are 
establishing a policy we hope every 
other industry in this province is also 
maintaining.” 


ng. 
Mr. Gosse referred to the eewaperer 
advertising wampeian. which both his 
nion‘Government 
n, to encourage domestic 


and expense reserve 


not 
r. Liquid Position Good 
Working capital in the last two 
years has been: 
WORKING CAPITAL 
1980 1929 
cesevcesss $449,615 $569,797 
7,871 28,904 


Working capital ........ $441,644 $545,893 
The drop in working capital is due 


principally to the drop in the amount 


of goods on hand and in process, this 
item being $27,165, compared with 
$81,997. a year ago, Unmanufactured 
metals also are less, at $92,867, com- 
pared with $110,343 a year ago. 
Included in current assets -are 
“seasoned land contracts” at $72,053, 
with $110,827 a year ago. 
eash on hand is down from $26,- 


es 318 to $21,868, investment in market- 


able securiti:s is up from $189,115 to 
88. Receivables are reduced from 
425 to $17,377. There being no 
necessity for a reserve for income tax, 
this item accounts for the drop in cur- 
rent liabilities, the other items under 
this head being about as usual. Not 
since 1924 has the company finished a 
year with a bank loan. 


Introduces New Lines 

Fixed assets, after depreciation, are 
shown at $372,327, compared with $363,- 
968 a year ago. The depreciation now is 
precisely 50 per cent of the book value 
of fixed assets, including $26,317 in real 
estate held for sale. 

J. W. Leighton, president, explains 
that the drop in profits was caused by 
the falling off in sales due to the gen- 
eral business depression and to the 
additional expense involved in develop- 
ing and introducing new lines. He con- 

nues: 

“We are successfully extruding tubes 


- sufficiently long to operate satisfactor- 


; ey menpelg, started on 
da 1, would involve an outlay of 
« “We are starting a drive for new ex- 
port business immediately and we hope 


to stabilize prices at more attractive 
—— poem the end of this month,” 


B. C. POWER EFFECTS 
ADDITIONS TO PLANTS 


¥rom Our Own Correspondent 

MONTREAL, — Through its various 
subsidiaries, B. C: Power Corp. con- 
tinues to make numerous improvements 
and additions to its property. 

During the past month two new 
24,600-volt oil circuit breakers were 
installed in the B. C. Electric Railway 

. Co. substation at New Westminster. 
Additional street lighting equipment 
was also installed. The addition takes 
the form of a voltage regulator to serve 
tg eee 1 ane ee ae 
cently put in © system the Cit 

_ of New Westminster. . . 

The new Burnaby substation was 
completed during the month, installa- 
tions having been made of switchboard 

other control devices, Power 

received at this substation 

recently completed Ruskin 
power plant, 


bo The y is now working on two 
; - speatl bi Jobs. ligt: the in- 


iy t and 
| system for the new civic ort at Sea 


underground cab! i 
i tee 


and the slipways be left 
free of overhead . The 
_ othe consists of the ion of 
transformer equipment at the portal 
x new ©, P. R. tunnel in Van- 


ily “as stock from which automatic 
screw-machine parts can be made. Ex- 
truded rods and bars from which these 
parts are now made require drilling 
operations and metal waste not present 
when tubing is used. This opens large 
fields in which great quantities of single 
items are available. 
Plumbers Form New Market 

“Several tubular articles of our 
manufacture have been successfully 
introduced to the plumbing trade, which 
should increase volume of sales very 
materially when general business condi- 
tions improve.” 

Prior to the development of new lines, 
Pressed Metals was dependent largely 
on the automobile trade for its pros- 
perity, its product being almost en- 
tirely a bearing pres the babbitt 
metal formerly used. 

Annual eaciag of the company will 
2 held at Port Huron, Mich., on March 


Royal Trust Co. 
Name Advisory Mem 
From Our Own Correspondent 


. MONTREAL, — Sir Frederick Wil- 
liams-Taylor, vice-president of the 
Bank .of Montreal, a director of the 
Royal Trust Co. and a member of its 
executive committee, has been appoint- 
ed a member and chairman of the Lon- 
don (Eng.) Advisory Board of the 
company. 

Other permease made by direc- 
tors of the Royal Trust Co. were Robert 
P, Kernan and A, Cecil M. Thomson, 
K.C., of Quebec, to be members of the 
Quebec Advisory Board. Mr. Kernan is 
vice-president and general manager of 
the Donnacona Paper Co., and Mr. 
Thomson is a member of the legal firm 
‘of Pentland, Gravel, Thomson and 
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DAY the world is a small place compared. with 

what it used to be. Distances have been annihilated 

- by the cable, the telegraph, the telephone, by wire- 

less and the radio. Remoteness and isolation have almost 

disappeared. Human contacts, of all nationalities, are 

continuous. London talks to Toronto, Toronto with San 

Francisco. Tokio hears the music of Europe. We are all 

one people that dwell on the’face of the earth and it is 
“news” that draws the whole world together. 


What is going on in one country is of interest,to all 


countries. Scientific discoveries quickly become the 


benefactors of all mankind. Political changes nowadays 


have an effect outside the nations within which they 
occur. The stock ticker not. infrequently tells the story 
and tells it promptly. Trade is affected. Much that trans- 
pires in Eurppe and Asia and on the islands of the seas 
is therefore of as much concern to Canadians as are 
happenings of their own country. 


A newspaper that discharges its responsibility to its 
readers recognizes the importance of maintaining a 
reliable and complete Foreign News Service. 


The Toronto Star sises this. 


In Canada, in every city and town of importance, 
The Star has its own correspondent. It also avails itself 
of the well organized facilities of all the leading news 
gathering agencies. Happenings of unusual interest or 
importance in any part of Canada are, in addition, 
frequently covered by members of its own staff, sent by 
motor, aeroplane or railroad. Expense is never permitted 
to enter into competition with the interests of The Star’s 
readers when it comes to “getting the news.” And scores 
of reporters and special writers keep in active touch with 
local and suburban fields. 
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T TIMBER P LAN setae r reaction to seasonal in-| oldest residents) has proved a blessing 


export increased fourfold between 1926 
The review deals in some length with | and 1980 to about 2,500,000,000 feet. 


‘ we saseaues 1933 and it is re 
to other coun-| 4,000, 
tion caused by the| able for export, The U. S. A. has taken 


pointed out that European countries do. 


000,000 board feet. Recently} not afford a much greater market today 


compared with 7,000,000,000 feet in 
’ The Russiafi timber programme calls| 1913. While, therefore, it might be|*t° 
reasonably expected that if 


News 


But it is an even greater organization which enables 
The Star to present, every twenty-four hours, a record of 
the worth-while events in foreign lands. This news-gath- 
ering network is so thorough and comprehensive that 
nothing of real significance or importance can be over- 
looked. The development of this news service has been 
constant until to-day The Star’s foreign news is not 
excelled by that of any other newspaper in the Domin- 
ion. Besides correspondents in Earopean and Asiatic 
capitals, The Star subscribes to the following news serv- 


ices, world wide in their scope and Sarrpnene me 
\ 


er 


completeness and reliability: . 


The Associated Press. 

The United Press. 

The Consolidated Press. 

The New York Sun Foreign Service and 
Special Feature Department. 
International News Service. 

Chicago Daily News Service. 


Those who read The Daily Star regularly receive a 
liberal education in the current history of the world. 


Advertisers in The Star—and The Star prints more 
of what is called display or general advertising than any 
other daily newspaper in the city —also know, from the 
results they receive, that their announcements are read 
with interest and confidence. They tap the same reader- 
interest demand that has won for The Star the largest 
circulation of any newspaper published in Ontario. It is 
a powerful sales influence in a territory containing over 
1,300,000 people, the wealthiest and most responsive 
market in the Dominion. 


lt Pays to Read and to Advertise in. 


THE TORONTO DAILY STA 


United States Representatives —CHAS. H. EDDY CO.,—New York, Chicago, Boston 
Montreal Representative—J. B. RATHBONE, Canada Cement Building 


Russia was the world’s largest |mills of nearly 800 per cent between 
of sawn timber, shipping abou i that 
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tries, the disorg: 
war and subsequent revolutions de-jsteps to ban the import of Russian 
stroyed almost all of this trade so that | wood into that country, and it is also 
the total production in 1921 was less 
than 1,000 
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for speculation; but they are not in- 
vestments. 
Fixed Trusts Eliminate Management 

Each of the shares offered to the 
ae public by the “Fixed Trust” 
type o agency represents part 
ownership in a “Unit” consisting of 
& specified number of shares or other 
securities of a designated group of 
companies. The securities thus desig- 
na ne? comprise a “Unit” are 
“fixed” and are usually not subject 
to substitution, nor to sale until after 
the definite occurrence of unmistak- 
ej unfavorable action as when, 

+» & CO ny passes a regular 
dividend and fails to resume ‘pay- 
ments after a certain period of time 
f yments on a bond 
are in default. -The “Fixed Trusts” 
guard against dishonesty by elimin- 
ating management. 

But, since skilful management is 
essential to the success of all human 
enterprise, they, in _attempting to 
operate without running the risks of 

management, accept the handi- 
caps of rigidity, are necessarily un- 
progressive, and wholly dependent 
upon the hope that a good list of 
securities détermined upon in the 
first instance to comprise a “Unit” 
will continue to be good for all time 
—a hope that unfortunately finds 
little to sustain it in the records of 
the past. 


Where Liberty is Restricted 

Semi-fixed or “Limited Manage-| 
ment Trusts” are similar. in many | 
respects to fixed trusts, except that 
management is given some, although | 
incom — centr. < . Agen- 
cies is type accordingly expose 
the investor to some of the Ties al- 
ways inherent in management, while 
denying him the benefits that might 
accrue gree the unrestricted man- 

ment of the trust by skilful men 
of first-rate integrity. 

General Management Trusts range 
all the way from the ultra-conserva- 
tive to the most speculative of veh- 
icles; but it is nevertheless, in this 
general managément type of invest- 
ment agency t 
sion of the investment trust idea is 


t the logical expres- | to 


found. Economic theory has 
disposed to regard commercial and 
financial risks as uninsureable in 
contrast with the more fortuitous and 
personal risks of accident, fire, ship- 
wreck, and the rest. 

Spreading Out Risk 

But this proposition overlooks two 
things, namely: that risk as an eco- 
nomic magnitude has no meaning out 
of relation to the person bearing it; 
and that all practicable insurance 
takes the form either of division of 
the big risk or of the merging of a 
number of small risks. 

The chances of fire are no less be- 
cause an insurance company bears 
the loss. The chance of depreciation 
in a block of shares is no less because 
they are held by an investment com- 

any, but even if they result in a net 
oss, the fluctuations in a mass of 
shares cause much less misfortune 
if they are held in comnfon by a 
large number of persons than if 
they are held by the same person in- 
dividually in separate blocks. But 
unless competent management is as- 
sured the whole value of the plan be- 
comes delusive. 


Some aoe to Know 

One of the chief disadvantages of 
the investment trust plan as it has 
hitherto been offered to investors in 
Canada and the United States, is that 
the investor who purchases securities 
offered by the general management 
type of company has been required 
to repose blind faith in the manage- 
ment. In many cases this faith has 
been well merited, while in other 
cases it is possible that more facts 
and less faith would have been a 
better protection. 

The facts that an investor needs to 
know before he can properly appraise 
what he is getting for his money in 
buying investment trust securities, 
include the following: management 
and its cost; the nature of the invest- 
ment agency or trust, its origin, its 
purposes, and its policies; the securi- 
ties comprising its portfolio and the 
price at which they were obtained; 
accounting practice in respect of the 
classification of trading profits or 
losses as distinct from income re- 
ceived through dividends or interest 
payments; and the manner in which 
profits and income are to be dis- 
tributed. 

The cost of management is worth 
considering; it may sometimes cost 
too much. So, the investor should 
seek to know what share he will re- 
ceive of the earnings on his money. 
In other words, he should discover 
exactly the character of the deduc- 
tions that the sponsors are privile 
make for themselves, either 
through the exercise of options, 


__THE FINANCIAL POST 


Formula Computes 
_ Life Expectancy 


Would you like to know 
what is your normal expect- 
ancy of life? 

Then take your age, subtract 
it from 80; multiply the result 
by 7; and divide it by 10. 


The result will be found to 
agree with the American Ex- 
perience table to within three- 
tenths of a year, for all ages 
from 15 to 60. 


This, of course, applies to 
men, 


eevee the size of special dividends 
payab e to them, or through special 
ees, profit on the handling of securi- 
ties or other similar items. 


Accounting Practices Vary 


_ The policies to be pursued by the 
investment company merit close at- 
tention. The acconetnn, practice of 
investment trusts on this continent 
differs radically from that of British 
companies, and: greatly affects the 
character of their operations. There 
is much to be said for the British 
practice, 

When security prices rise, income 
from buying and selling operations 
or turnover, becomes an important 
part of the earnings of investment 
companies here and in the United 
States, In contrast with this, it is 
the usual British practice only to 
regard as “income” the interest and 
dividends received from securities 
held in the portfolio. Tradi rofits 
go into a reserve account which pro- 
tects the trust against future depre- 
ciation in the value of its invest- 
ments. 

It is only when profits have 
amounted to a large sum over several 
years that the benefit is partly dis- 
tributed to shareholders in the form 
of a stock dividend. The American 
practice has little in common with 
this. Trusts on this continent have 
as a rule reported income from both 
sources as current income and have 
used it for the payment of interest 
or dividends. During a continuous 
bull market earnings reported in one 
year from profits through the sale 
of shares or other securities could 
probably be maintained in later 
years by the same practice. ~ 

But during a period of declining 
security prices the earning power 
reported fn years when markets gen- 
erally were steadily rising may be 
found to have disappeared complete- 


ow a Mutual Company 


directors announce that by joint action taken today by pottcy- 
holders and sharcholders, in accordance’ with the provisions 
of the Company’s Special Act—just fifty years after the founding of 
the Company—the North American Life Assurance Company becomes a 
purely Mutual organization. 
All of the Company’s assets, exceeding forty-frve million dollars, are 
now held for the policyholders. The whole of the accumulated surplus, as 
well as all future surplus earned, belongs exclusively to the holders of 
cipati lici 
The policyholders now own and control the Company—there being no 


sach directors will be solelyfresponsible to them. 
It is gratifying that Mutualization has been accomplished at a period in 
the Company’s history when its financial position is impregnable—its 
surplus on 31st December, 1930, amounting to over eight million dollars. 
It is equally gratifying that the redemption of the capital has been 
effected, and Mutualization brought about, without in any way disturbing 
the surplus already apportioned to participating policyholders. The 
accumulated surplus earnings from the non-participating section alone 
have been practically sufficient to redeem the entire capital. 
Among the founders and early directors of the Company were such 
honoured leaders in Canadian life as Alexander Mackenzie, Sir William 
Meredith, Sir Oliver Mowat and Edward Blake, and the step now taken 


‘in Mutualizing the Company marks the fulfillment of their intentions, as 
expressed in the original charter, granted by the Dominion Government. 


Moreover, the carrying out of Mutualization gives effect to the Company’s 
declared principle and belief that the interests of the policyholders 


are paramount. 


NORTH AM 
ASSURA! 


1881 


( 


THUMAS BRADSHAW 


HON. GEORGE S. HENRY 
ARTHUR C, McMASTER, K.C. 


. 


Directors: 


ALFRED J. MITCHELL 


GEORGE H. A. MONTGOMERY, K.C. 


FRANK A. ROLPH 

WILLIAM B. TAYLOR 

HON. LOUIS A. TASCHEREAU 
CHARLES W. L WOODLAND 


DAVID E. KILGOUR, General Manager 


Assurance In foree 
$192,535,106 


Toronto, Canede, Sth March, 1931. 


stock or shareholders. They will elect their own directors, and 


ERICAN LIFE 
E COMPANY 


BS pee 


ly. The income received in the form 
of interest payments or dividends on 
the shares actually held by the trust 
constitutes. its true income, and 
the practice of treating trading prof- 
its as income is likely to result in un- 
happy mies oil's 
ut, above the investor should 
know what securities are held in the 
investment company’s portfolio, and 
he should also know the prices at 
which they were acquired. Here, as 
in many other activities, British prac- 
tice is a reliable guide; and it is the 
practice of British companies to sup- 
ly this information. Experience in 
ngland has shown. that investment 
trusts which are closely associated 
with or controlled by underwriting 
houses may be influenced by what is 
good for the ee house as 
well as by what is good for the in- 
vestor. In the business depression 
of the 90’s, the first severe storm 
faced by the British investment 
trusts, many of them went under. In 
a@ good many cases it was found that 
their portfolios included blocks of 
securities which their associated un- 
derwriters had been unable to sell 
directly to the public, and which they 
had accordingly “sold” to the invest- 
ment trust. 
Not Unknown in Canada 

There is good reason to believe 
that this pnhappy practice has been 
abandoned in England, but it seems. 
unfortunately, to have been adopted 
in some instances in the United 
States, and there are strong grounds 
for believing that it is not unknown 
in Canada. 

The only protection against the 
possibility of such operations, which 
are most likely to be unfavorable to 
the investor’s interest, is that man- 
agement should be completely free 
from bias and that lists of invest- 
ments together with the prices at 
which oe were acquired, should be 
made public from time to time. 

nsurance Men Must Tell 

The desirability of disclosing facts 
about investment practice has al- 
ready been recognized here in the 
ease of insurance companies. Under 
the provision of the Insurance Act, 
all insurance companies operating 
in Canada are required to make pub- 
lic complete lists of their investment 
holdings, showing in addition to a full 
description of each security held 
its par value, the price actually paid 
for it, and the name of the person or 
company from which the purchase 
was made, The logic which requires 
this information to be made public 
with respect to insurance companies 
for the protection of policyholders 
applies equally to the investment 
trust type of undertaking. 

The authority of the superintend- 
ent of insurance might well be ex- 
tended to cover “Investment Trusts” 
to ensure their administration in the 
interest of the investor and to insti- 
tute the necessary correctives where 
—_ a nae improperly have 

ven priority. 

It would seem that sound and ably 
managed investment trusts have 
nothing to lose and everything to 

in by Gesecng Ee information. 

ut whether the information is dis- 
closed voluntarily or in confermity 
with a requirement imposed Oe 
lation, it is information essential to 
the protection of the investor, and 
until it can be had anyone who 
buys investment trust securities 
anes zy. more heavily on faith than 


GOVERNMENT AID 
SOUGHT IN WEST 
FOR BEET GROWERS 


Lethbridge Sugar Industry 
Reported in Critical 
Condition 


From Our Own Correspondent 

_ LETHBRIDGE.—The beet ougar 
er in Southern Alberta has 
reached a critical stage, Production 
of beets exceeds the factory facili- 
ties to grind them into sugar. There 
is one factory in this territory at 
Raymond, which has a capacity of 
1,000 tons a day with a maximum 
annual capacity of 12,000 acres of 
beets, Farmers of the irrigated 
areas surrounding this city are 
pared to supply the Raymond plant 
and guarantee enough tonnage for 
a second factory, but that “second 
factory” is not yet assured, 

Canadian Sugar Factories, Ltd., is 
the Canadian subsidiary of the Utah- 
Idaho Sugar Company, one of the major 
beet sugar corporations in the inter- 
mountain west. It has 18 factories in 
Utah, Idaho, Washington, Montana, Al- 
berta and South Dakota, several of 
these plants being now idle. One of 
these idle plants could be dismantled 
and moved to Alberta, but the company 
is hesitating on aceount of the uncer- 

sugar. They 
expand under 


tain outlook for world 
are not prepared to 
existing conditions. 

Meanwhile, the irrigation farmers, 
who see in sugar beets their best bet 
as a cash crop and an essential adjunct 
to the livestock programas and crop 
rotation, are seeking relief from the 
Dominion government. Recently, a 
delegation, headed by B. R. McMullin, 
president of the Southern Alberta Co- 
operative Beet Growers, waited on 
Prémier R. B. Bennett, Hon, Robert 
Weir and other Ottawa government 
officials at Ottawa, and while no 

romise of either a bonus or a tariff 
nerease were given, the growers were 
encouraged and confidently believe 
some relief will be given at the ap- 
proaching parliamentary session. 

The growers’ association has accepted 
$5.50 a ton minimum—the minimum 
price was $7 a ton last year—on the 
understanding that a second factory 
would be built to handle the increased 
tonnage forecast. This proposition has 
been submitted to company headquart- 
ers but no decision has been announced. 
Negotiations are holding up the annual 
beet acreage sign-up campaign although 
in Utah and Idaho growers and the 
company have agreed on a $6 price 
with certain provisions as to the price 
of sugar governing the new crop. Other- 
wise, $5.50 will be the price. 

It is known that both Premier Ben- 
nett and Hon. E. B, Ryckman are sym- 
pathetic to the sugar beet farmers as 
encouragement was expressed by the 
ministers when the growers waited on 
them during their visits to the west. 
Representations were made tending to 
show that the farmer on an average 
could not raise beets with any mere 
of a profit under $7 a ton and with the 
sugar companies everywhere bein 
forced to cut the guaranteed price o 
beets to the growers, on account of the 
low sugar prices, the hope is strong 
that a beats similar to that offered 
farmers in Great Britain by the British 
government will be granted. 


: Trail Ore estate tek 
llowing is a statement of o 

a oe Peg the Trail Smelter for the 
period February 22nd to 28th, 1931 


inclusive: 

Name of Mine Locality Tons 
Bell Beaverdell 55 
Knob Hill Republic 56 
Little Daisy Silverton 2 
Union Lynch Creek 49 


Total 162 
Total Company 


10,465 
Grand Total 10,627 


—— 


BOARD. OF DIRECTORS aoe 
JAMES A, RICHARDSON, President : as 
SIR HENRY W. THORNTON, K.B.E. Vice-President | E, W. BEATTY, K.C., Vice-President 
S. G. Blaylock, Victor M. Drury, Gordon C. Edwards, Sir Charles B, Gordon, Sir Herbert §. Holt, 
Kt., C.E. F. 1. Ker, Beaudry Leman, C. E. Neill, Lieut.-Col. J. H, Price; Howard P, i 
T. A. Russell, Victor N. Spencer., W. J. Blake, Wilson. : Fe eS 


FIRST ANNUAL REPORT of the Directors— © 
Held at the University Tower, Montreal, Que., on March 9, 1931 a 
Te the Shareholders of Canadian Airways Limited: , ; 


General of the Shareholders, I shal] summarize briefly the 
San esieniee the 


of Canada Limited, ae eee es 

Canadian Airways ‘Limited (old), 5 : i 

stern Caneda Airways Lined. ; ceil oe 5 ons . _ os ee 
7 business formerly transacted by wholly-owned subsidiaries of A : + Ke 
Western Lines—comprising business formerly transacted by Western Canada Airways Limited, and os 
Canada Transcontinental Airways Limited. : x errs 

The Head Office of the Company been located at th Eady Montreal, roe 

Lines in . , % $2 44 OS 
The By-laws the following organization : , : were 5 tigi 
President; Vice-President; a charge ‘of sicouna state bodget tof" purchase gona internal edie Boseeary Mang 
licity and stores; Comptroller—in charge of accounts, statistics, budget _ purchase interna] e 
nd Treasu in of. wang Sea Assistant hs 
a we ee yenpuese: _Sompenes Rogie Meaqianes, Sogway, ee ; ® dh 


sv cet. : 


= 
- 


on 
* 
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_ BALANCE SHEET AND PROFIT AND LOSS ACCOUNT 


ital as at December 81, 1980, was $881,112.88. "The ratio of Current Assets 
in hand and at basks was $436,100.61, which wee en eqestiont 
to $283,853.11 have been paid since 


of land and later im the amount of ‘The F 
of the constituent compantee, entering inte 
to the effective of the merger, nai 


charged to Profit and Loss Account during the course of the next two or three years. 


i 
é 


3 
[ 


i 


iu 


Mileage Flown 

Productive — Mail ..ascccswveccconeseocoss 

Productive = Other eoereceecedesteseesseeres eeeereerere . 

ona — Mall crccccccccccccoseveccessssssneates 

T Se eoeeceseseseseeessetwegasereseneee 
one eee eee SOTO EOCEOESESSE DEED ESSE EO SESSO® 

Grand Total .....cccscescevescascesopevssetesesesenenesee 

Flown 

Productive — Mail See OSA eee ESeOTOEOPSSESERESESSESOO SEES 

Productive — Other ..ccoccossescvescesscssosacesaseses 

Non-productive —~ Mail coccoscecsevsccesegetcecesssess 

Ni 


— Other ceccvcccescsssccessscesonsecess 
om Mail aeereeee SOSH SEHSSHSSEHSE SES SOO SE OSHS EES 
Total — Other .....+% SOS eH SHES TER STOSESR SEES EESEF ETE E 

eeeeeeeneeeee COCO COeSOERES SESE SESE REE REOSE 


Ente 


ats 


ist Stitt EEE 


st 


Lines ccccccccccccereccecceceveceseeweresseoosoes 
On Other Lines escscccccccscccccecccesescveseseusseseseses 


Grand Total SOSH ESSESHESEESEHSSSESESEHEESF CHES OH ESET OE EEE 


Li 


it 


is 
;- 


x It nization that will meet the 

I foal confident that all of the directors join me in an expression of 
even greater tor progress than anyone 

= enue into Seatac" with aviation activities will be expressed by co-operative 


f. 
nelD Pmattally submitted, on belialf of the Board, JAMES A, RICHARDSON, 
BALANCE SHEET AT DECEMBER ist, 1930 
ASSETS | 


Current 


Cash 
ccounts Receivable, less Reserve 
{ceo ties of Gas, Oll and Stores as certified by responsible Officials of the Company ne 


Investment in and Advances fo Affiliated Company 
Investment 


; t and Other Equipment SECRETE HEHE TOOTH SS ESSERE THOSE EE EET SESE SED ES SESE 
Aireraft Engines 


Leas Depreciation SESE SSSESSSES SES SH RESET EH SESE SR EEL Ee 
Land, Buildi and Structures 
Less Depreciation Reserve 


Current ~ ‘LIABILITIES 


Accounts Payable seveesetées Braeeeeeeseeassessoreesereeessenses eeeeeeetnce 
Accounts Payable re Affiliated Company's Investment .......sseceee «tacceve 


zed— 
200,000 Shares of No Par Value. 
. inest— Fe December 31st, 1930, for Cash and Assets acquired — 127,088 Shares of Ne 
Paw Valee ccccncdecccecesope tenses ccccescagetchusstéudeeedsestoecancel Seeesecess 


Less— 
Profit and Less Account . 
Profit for period to December 31st, 1930, before providing for Depreciation $349,627.29 
Eastern Lines — 12 Months 
Western Lines — 13 Months 
Deduct _— Provision for Depreciation Occeesevesecseseeecerosess 


68,704,92 
3,108,495.03 


Approved on behalf of the Board. $3,311,668.63 
Te the Shareholders: 

We have audited the books of the Head Office and Eastern lines of Canadian Airways Limited for the year ending 
December 31st, 1930, and we have obtained all the information and explanations we have required. The books of the 
Western Lines for the thirteen months ending December 3ist, 1930, have been audited by Messrs. Rankin, & 
Thorn’ Chartered Accountants, Winnipeg, Auditors of said Western Lines, and the Accounts of the Western Lihes, as 
certified them, are incorporated in the above Statement. We certify that, above Balance Sheet is 
properly drawn up so as to exhibit a true and correct view Company's affairs at December ist, 
1930, according to the best of our information and the explanations given to us, and as shown by the books of the Com- 
pany et Montreal and the certified Balance Sheet of the Western Lincs submitted to us. hh ie a : 
MONTREAL, February 24th, 1931. * CREAK, CUSHING, HODGSON, _ 

Chartered Accountants, Auditors. 
OFFICERS: 

President, James A. Richardson; Vice-President, Sir Henry W. Thornton, K.B.E. and E. W. Beatty, K.C.; Assistant to the 
President, R. H. Mulock, C.B.E., D.S.0.; Finance Secretary and Treasurer, G. C. Drury; Operations, ‘ Manager, 
(Not Yet Appointed) ; Accounts-control, Comptroller, Wilfred C. Sigerson, C.P.A,; Acting General Manager, James 
Richardson; A ond Treasurer, Eastern Li H. M. Semple; Western - Lines, J. A. : 
Assistant General Ma » Eastern Lines, L. J. 3 Western Lines, W. L. Brintnell; Assistant Comptroller, East~ 
ern Lines, F. G. Niccll, 3 Western Lines, C. M. Forrest. Operations Manager, Eastern Lines, Mail Division—A. Fy 
Ingram; Survey Division—L. J. Dalton; Western Lines, G. A. Thompson. - 
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Cash Earned 
Should Be 


Large ‘American Controlling Mining Corporations Should 


SS 


in Canada 


THE FINANCIAL 


HIGH CONTENT 
‘IN NORTH VEIN 


OF LAKE SHORE 


Average Width is 15 Feet; 


Present Production Rate 
Invested Here nt Eroduction 


Aid in Further Canadian Development. 


Large and successful | 
ce reee 49 h able 


reso 
This 


securities. 

head of the Canadian mining indu 
reserve fun 
of securities they 
reserves have been 


/these men insist on their 
securities. What 


tions that have built up 
r , fortunate ex qe of 


ould invest heir surplus funds 
is the opinion of some of the important men at the 


, In their own corporations 


being invested in 
purchase depends upon the 
set aside, 


investments for reserves made out of 


of Canadian 
resources is not followed by 


some of the larger mining 


Several.of the companies, including some that have their 
in ‘American aves or that are largely manned by 


invest almost entirely 


in American securities. 


; directors, 
Some tages found in this policy. Reserve funds require 
one ope certain aaasan 40 United States securities 


this attribute in greater degree than similar 


Another advantage, when the corporation has its head 


‘office in the States, is that the secre 
the details of investment o 
with handling the 


more familiar with 


or other official ae 
ro 


reserve funds, is 
Canadian securities and his wor! 


such investments is simplified thereby. 


of 


are 
“as are ever required 
loans in 


not ine reasons at 
for corporation reserves can be obtained in 
yields are more attractive. A mining corpor- 


directors of American controlled companies, ‘who 
Canadian investing 


on their fellow directors 
all, Securities as liquid 


acting through a trust company, 


details and give good service, and, after paying 
three times as gteat as would be avail- 


York and 


bably twice as great as could 
ew York. Canadian government 


elds in the neighborhood of 4% per cent, 
msiderably more than is obtainable on similar United States securi- 


ties ahd the 
marketable. 


ven them of exploitin 
Ll the favor by plac 
will work or 
dian resources. 


Syndicate Ltd. has a 24 per cont inter- 
est in this property. 

Production and shipments to the 
smelter from this mine in 1980 were 
18,049 tons averaging .02 oz. gold and 
79.69 oz. silver per ton. The net return 
from these shipments after deducting 

ee, but before depreciation, 
on and taxes was $201,808. Dur- 
the fourteen months the mine has 
been in production a total of 20,858 tons 
of ore have been shipped to the smelter. 
having a value of $575,877 or an 
average cee ven ton, In comment- 
on the production it was pointed out 
t the average price of silver in 1930 
38 cents oz., whereas had the 
nee eee tata P= 
e@ property was optione e 
1980 production would have yielded 
proximately $565,000 in profits. 
Returns Included 
The net return of $201,803 from the 
ments to the smelter has been 
uded in the company’s total state- 
ment of earnings, but has been written 
off ad amortization and — against 
exploration, development and 
mt expenditures. - 
: December 31, 1930, the remain- 
balance for the exploration, de- 
t and equipment expenditures 
$9,679 plus six per cent interest. 
Tepayable to the company by 
application of whatever profits are 
on the property and after these 
have been repaid the profits 
are to be 


ve 
divided in proportion of 76 
cent to Premier and 24 per cent to 


ge 


oa 


s 


BE 


Hl 
_s 


i 


of th 
e, Owing to the low price of 
e,company points out that it 
de to es eee at 
roperty, or -eontinues ro- 
con to withhold the silver. from a # 
n an improvement in the silver 


tuation. — 


Porter-Idaho Propert 

At a aereceene Mining es 
prope: which oins rosper 
mine and in which Premier has an $245, 
per cent interest, production and ship- 
ments were started in June last year. 
Total shipments to December 31, 
were 3,780 tons averaging .02 oz. go 
and 76.97 oz. silver per ton. The net 
return from. these shipments. after 
deducting all nses but before taxes, 
depletion was $48,442. 
In commenting on the operations at 
Porter-Idaho, the Premier officials 
state that its ore occurrences are of 
the same type found ‘in the Prosperity 


TEEESEE 
HH 


oe 
— 


©} mine except that exploration and de- 


velopment work to date has disclosed 


* | less ore, 


Seeeeteeevees 
Seeeseccreverres 


Mine Profitable 
: Seedaotinn ak the Prosperity mine, 
; which Premier operates started in 
November, 1929. Premier has a et se 
n 


interest . and ‘Prosperity 6 


e This Issue of 
| THE FINANCI 
| POST 

to any friend 
j of yours.... 


If you will fill in and mail 
to us the coupon below, we 
will send, with your com- 
pliments, a copy of this 
issue of THE FINAN- 
CIAL POST to any indi- 
vidual you designate. 

We are glad to do this as 
the friend you name may 
also wish to become a reg- 
ular | subscriber to The 
Financial Post. 


The Financial Post, 
253 University Ave., 
Toronto. ¢ $ 
Please send a copy of The Finan- 
cial Post, issué Peeereeeresereres 
oe To se enerseeeenererscoommecses 
© Address Seve eeeee eS ommereceetes 
: My Name cascceveccconesesecocse 


My Address eeteeeteeeee ev eeene 
. 2 558 


Record Pe to Premier which owns 450,000 o 


To amortize Premier’s investment in 
the Porter-Idaho property, $200,000 was 
written off its 1930 earnings. 


Silverado woaperts papeepatee 

Silverado Consolidated which is in the 
same vicinity as the Prosperity and 
Porter-Idaho mines, was under o —_ 
the 
1, shares outstanding. During 
1930, underground development work on 
this peoper’y continued so unfavorable 
that Premier relinquished its arrange- 
ment and option on the balance of the 
shares, The values upon the surface 
of the more important No. 1 vein were 
excellent, but the very thorough ex- 
ploration and development showed that 
these values diminished very rapidly 


at depth. 
Lakeview Claim 


In the fall of 1930 the company took 
an —- on this group of claims in 
the loops district of British Col- 
umbia following a discovery of an out- 
crop of massive sulphide, chiefly 
.pyrrhotite and arsenopyrite containing 
gold values. loration and develop- 
ment in a small way has been carried 
out to learn the nature and value of the 
deposit which, if it continues favorable 
will see active work started early in the 
current year. 

Tough Oakes-Burnside Property 

In January, 1931, Premier assumed 
the option on the Tough Oakes-Burn- 
side property at Kirkland Lake held 


y have the merit of being thoroughly safe and readily 


ons that have made all of their money out of the privile 
the natural resources of Canada, should 

ng all of their undivided profits where they 

indirectly for the further development of Cana- 


by the Bunker Hill Extension Mines, 
and is now engaged in further explor- 
ing the propenty to determine its merit, 
The option ls for $50,000 payable 
by June 15, 1931, and a remaining cash 
payment of $50,000 due Janua 15, 
1932, Under the terms of the option a 
new company, named Toburn Gold 
Mines Co, Ltd., has been formed with 
an authorized capitalization of 2,000,000 


shares of mo par value of which 360,-| to 


wright field, Alberta, recently has 
concluded arrangements with a New Dividend Record 


000 shares have been issued to Bunker 
Hill Extension Mines and other parties 
interested, as consideration for assign- 
ing the option and for exploration work 
carried out. If and when the option is 
finally exercised the bondholders of the 
Toug Oakes-Burnside yd will 
re ve 150,000 shares in Toburn in 

dition to the $100,000 cash payment. 

The remaining 1,490,000 shares will 
be taken down by Premier at 20 cents 
per share as cash payment on the 
option are made and as development 
expenditures on the property are 
incurred. This share option, in event 
of the cash payments ng made on 
the property runs until January 15, 
1933. Premier has the privilege to 
withdraw from the arrangement at any 
time upon 30 days’ notice. If and when 
the op. ‘on is ney completed Premier 
will have expended a total of $298,000 
of which $100,000 is purchase price for 
the property and $198,000 is for develop- 
ment work. An arrangement has been 
made with the Bunker Hill Extension 
Mines giving it the hyper Aye par- 
ticipating in the final 500, shares 
taken-up by Premier, to the extent of 


60,000 shares at 20 cents per share. If s 


that privilege is exercised Premier 
would then have 72 per cent interest for 
an expenditure of $288,000 otherwise 
it will have a 74.5 per cent interest. 
B.C. Silver Mines Property 

During the past year Premier has 
carried out further negotiations with 
the Selukwe Gold Mining & Finance 
Co, which owns controlling interest in 
the B, C, Silver Mines and in which 
Premier owns a 38 per cent interest. 
Premier, having a plant and facilities 
offers to work the B. C. Silver Mines 
property, but so far no basis acceptable 
to the Selukwe has been found, which 
at the same time would be beneficial to 
Premier and negotiations are still 
pending. 

Throughout the year the company 
carried out extensive exploration in 
search of properties of merit on stit- 
able terms, but none were acquired. 


Bond Issue Planned 
* For Aldermac Mines 


Shareholders of Aldermac Mines are 
in receipt of a notice of annual meeting 
to be held.in Montreal March 17, to 
consider_a bond issue not exceeding 
$400,000, the proceeds of which are to 
be used for the erection of a mill. 

The eee is controlled by the 
Towagmac Exploration Co., but its prop- 
erty in Boischatel township, Quebec, 
has been inactive for many months 
following an extensive development 
campaign. 

Development work to the end of 1929 
indicated ore reserves above the 750 
ft. level to be 220,000 tons averagin 
2.68 per cent copper, 58 centg in eold 
and .21 oz. silver per ton. In addition, 
1,017,960 tons of ore averaging 75 per 
cent iron pyrites, 1.65 per cent copper, 
40 cents in gold and .5 oz. in silver were 


Last of Mining Appeals 
Heard in Ontario Court 


Last of the appeals of mining brokers 
against convictions on charges of 
bucketing and conspira has been 
heard at Osgoode Hall Fevente. and 
decision, as in the previous 
reserved. 

The appellants were William J. Smart 
and Maurice E. Young (Homer L. Gib- 
son & Co.), Malcolm Stobie and Charles 
J. Forlong (Stobie Forlong & Co.) 
D. 8. Paterson and Austin Campbell 
(D. 8. Paterson & Co.). 

I, W. C. Solloway and Harvey Mills, 
(Solloway, Mills & Co.) face further 
serge in Ontario and British Colum- 

a. 


cases, was 


WE SPECIALIZE IN BRITISH COLUMBIA: MINING STOCKS 
Buying and Selling orders promptly executed on the exchange 


THOS. STEELE & SON LIMITED 


Stock and Bond Brokers 


Main Floor, 
Members 


To the Shareholders of 


Rogers Bldg., Vancouver 
Vancouver Stock Exchange 


McLeod River Mining Co. Limited 


Holders of shares in the above Corporation who have 
not had them registered in their own names should 
forward them at once to the Montreal Trust Company, 
Toronto, or communicate with the Corporation at 200 
Bay Street, Toronto, to enable them to receive an - 
official letter giving valuable rights and containing 
the latest report from the Company’s mining engineer, 


Mr. Drummond, who is in 


McLeod 


charge of operations. 


River Mining Co. Limited 


200 Bay Street, Toronto 


Frem Our Own Correspondent 

KIRKLAND LAKE—The north 
vein of the Lake Shore has been 
drifted on for approximately a guar 

ter of a mile, at the 2,200-ft. leve 
and shows a higher average go 
content than at the levels above. 
The deposit has shown an average 
width of around 15 ft, Development 
of the entire | may show a 

higher average width, : 

eantime, the work of continuing 
es pet Ho 8 eee te  sgytia 
pro ng nicely. - 
other] five mentee will probabi see 
both shafts completed to that de 
following which work in c ion 
with the establishing of five new 
levels will be started. The new levels 
will be at depts of ‘2,325, 2,450, 2,- 
575, 2,700 and 2,825 ft., res ively. 
Provided values and widths 
developed at the 2,000 and 2,200-ft. 
levels can be taken as indications of 
what to —s to a depth of 3,000 
ft., the block of ore lying between the 
2,000 and 3,000-ft. horizons may rea- 
sonenry contain around $75,000,000 


in gol 
Boers are sections of the north 
c een 
$5 to the ton. One of these extreme- 


pees sections is over 300 ft. 
e 

Milling capacity is around 2,500 
tons daily. Such a rate will practi- 


cally assure the enterprise of a pro- 
duction .rate of around $12,000,000 


annually. 


PENINSULAR PETE. 
MAY GET FUNDS 
RESULT OF OPTION 


New York Interests Said | i 


. to Have Provided 
Support 


Peninsular Petroleums, a Toronto 
with oil leases in the Wain- 


York firm to take up stock on an op- 
tion that the company might be Pi 
vided with funds to carry out a - 


mme. 

ing mee the incorporation of the 
company in 1929 an effort has been 
made to obtain finances by offering 
treasury shares at $2 each. Some 
shares were sold at this price but 
not sufficient to carry any definite 
programme to conclusion, It is un- 
derstood that the original block will 
net the company five cents per share 
as the shares are taken up. Coinci- 
dent with the new financial arrange- 
ments the shares were listed on t 
Montreal Curb Exchange. They are 
also traded on the unlisted section of 
the Standard Stock & Mining Ex- 

Toronto. There was little ac- 
tivity in the shares until New York 
became interes Now. they are 
selling at from 20 to 25 cents per 


No Statement Issued 
Application was made to list the 
hares on the S Stock & 


? * 
financial sponsors took 
increased capitalization at five cents 
per share, it would mean $50,000 
coming into the ones treasury, 
a sum not commonly regarded as 
sufficient for a drilling programme. 
Last s er, Peninsular Petrol- 
eums the Wainwell Oils, 
after that company had failed to 
make a success of its Wainwright 
operations. 


COSTS ARE HEAVY 
FOR A. P. CONSOL. 


Expenses Far Exceed Rev- 
enue, Annual Report 
Shows 


The annual report of Alberta Pacific 
Consolidated Oils for the year ended 
December 31, 1980, shows that the 
company had an active year, expendin 
$907,600 on- exploration and fear 
expense, including $781,044 for drilling. 
Income in the same period totalled 
$118,800 of which $78,960 was income 
from investments, $1,428 interest and 
exchange, and $38,412 was from the 
sale of oil and gas as well as royalties 
on the commpany’s holdings. 

Current assets totalled $25,074 
against which there are current liabil- 
ities of $4,812 leaving a net ee 
capital of $20,262, This compares wit 
current assets of $273,226 and current 
liabilities of $124,941 the pee year. 
In addition, treasury shares to the 
extent of 481,220 were issucd bringing 
the outstanding eee up to 
2,364,252 shares, A, B. Singleton, presi- 
dent of the company, commenting on 
the operations in 1930, in the annual 
ayers said the expenditure consider- 
ably exceeded the estimate made 
before the work could be done, but that 
at the present time expenditures had 
been cut to a minimum. 


Progress Recounted 

In the Duverney area of Alberta the 
company in 1930 undertook a coven 
ment programme and while they did 
not get a commercial well they feel the 
expenditure was warranted as it has 
given sufficient information to justif 

olding the acreage in that field. Wor 
undertaken in the Red Coulee field, the 
gosetaeat states, has more than justi- 

ied the expenditure, the field prov- 
ing to be one of the biggest assets of 
the comenne Drilling operations are 
continuing in the Spring Coulee, but 
nothing unusual or unexpected in the 
geological formation has developed. 

In the Brazeau area where the com- 
pany has considerable acreage, plans 
are under way to drill a community 
well, The company has two producin 
wells in the Turner Valley field whic 
are jointly giving approximately 50 
barrels of crude naphtha. daily. In 
1925 and 1927 the company sold the 
Home Oil Co. leases and in considera- 
tion received 150,000 shares of Home 
Oil stock. The annual report for the 
year ended December 31, 1929, showed 
10,000 of these shares had been sold at 
$5.30 each, The year just ended shows 
a further sale of these shares to the 
extent of 34,025 at an average price of 
$7.20 each. 

Mr. Singleton concluded his report 
to the shareholders by saying that the 
company is gradually increasing its 
revenue from royalties and its own 

roduction and is very hopeful for the 
uture of the company. 


POST 


Noranda Mines Report | 
Earnings are $3,842,115 


- After Liberal Write-offs 


Copper Production Has 
oubled and Ore Re- 
serves Increased 


OPERATING COSTS CUT 


| 1980 Earnings $1.72 Per 


Share Against $1.91 in 
1929; Liquid Position 
Strong 


Net preits of $3,842,115 after 
write-offs 6f $1,810,677, which is 
——— to $1.72 on each of the 
2,239,772 shares outstanding, are 


th, shown in the 1930 report of Noranda 


Mines, now going forward to share- 
olders. This com with net pro- 
SLT0h ge aed write-offs Fo 
d or $1. share, the 
previous year. Since dividend require- 


ing | ments in 1930 were $1.75 per share 


the company fell 3 cents short of 
dividends. In 1929 dividends 
were 75 cents 7 share, 

Despite the depressed metal prices 
the gross earnings of the company 
exceed those of 1929, due principally 
to in production, while the 
ore reserves are and the 
financial ~ 8 . The 
company own steady progress 
since the — of operations late 
in 1927, and has maintained the 
policy of liberal write-offs. 

Profit and loss statements for the 
past two years are as follows: 

INCOME AND SURPLUS Account 


Years 
a es 
11,967,472 10,947,290 
- 6,024,679 4 


260,251 
481,041 


592,297 
192,619 
615,118 
204,220 


5,652,791 65,443,036 
451,291 646,069 
6,104,082 5,989,105 


459,967 
1,350,710 


3,842,115 
3,919,601 
*77,486 2,607,344 
967,600 1,860,256 


Devel. w/o eetecoee 
Leprec. 


Net profit 
Less: Di 


428,221 
1,278,711 
4,287,178 
1,679,829 


Production showed a _ substantial 
ain and was due to increased smelter 
acilities completed late in 1929, and 
to a 700-ton addition to the concen- 
trator completed in June, 1930. A 
tabulation of details of production 
since the commencement of operations 
is as follows: 


967,600 | 31, 1931, was 


Silver Prices Rise 
As India ( Quietens 


Silver has staged somewhat 

of a bull market d the 

few days, closin es- 

ay, March 10, at 30% cents 

per ounce asked, as compared 

with a low of 25% cents per 
ounce on February 16. 

The rise in price is attrib- 
uted to Gandhi making peace 
with Lord Irwin, viceroy of 
India, and the possibility of 
stimulated trade conditions. It 
is thought that there is likeli- 
hood of negotiations regarding 
the stabilization of silver 
prices in India being brought 
to fruition, which would mean 
that if the proposed plan was 

Sree setlih ued sackets te 
vance rapidly a y 
the point to where a stimulus 
we be given the 
to the extent that silver 
duction would again be given 
serious consideration oc- 
copy the status formerly 
enjoyed. 


comparison of costs since commence- 
ment of operations: 
Noranda 


(Per Ton) 
1930 -” “ y 


6.95 10.60 9.66 
Taxes eee 55 119 99 
Gen. & admin. CZ. cesece 46 
Bond int. peesees ereecece * 76 


7.80 12.71 11.86 
2.09 3.94 6.10 


9.89 16.65 17.96 
26.56 22.65 


Total oper. cost eececeeer” 
Deprec. & W/O peseccece 


seeeeeroee 


eee ereeeece 
-_—- ee 


Profit ececesesee 8.91 8.91 4.69 

Although the past year was one 
calling for heavy expenditures owing 
to the commitments for the new 
sopust refinery and the interest in 
fabricating plants, the liquid position 
of the company is shown to be stron 
nave current. assets in excess o 
$500,000, besides holding investments in 
other companies, amounting to $2,778,- 
927, The working’ 


with $5,615,501 the previous years. 

J. ¥. Murd Be président of the 
company commented: on™ vpefations | i 
his report to*thke. 
ae dection i “1. 

“Copper pro Gi 
meterlaliy teenie ‘ 
shown a still greater. } 
price of copper remained 
reasonable level)% and -- 


Mining and Smelting Operations %2iy ©! 3 


Direct amitg. ore ship. to smelter, tons ........ eccccece . 
tent, % 


See eS RHE O HATE HEE Ee 
Seeebeereoeerereasraee 


Ore treated by smelter, S0d (ca rduckaeesececctutehebacne 


Total comp. ore treated, tons ...++. ecccees 


ereeeeee 


Total ore treated, tons 
Blister copper produced, Ibs. ... 
content, % 


seer eee eeeeeee seWeeeereeereroeeere 


Value of bb B  ccesvesetcoosce 
Value of metal rec. per ton ore treated, $ . 
*December. 


Ore Reserves Increase 

1930, the No. 3 shaft was 
deepened from 1,040 to eg ft., and 
No. 4 shaft was deepened from 1,225 
to 1,350 ft., permitting three new levels 
to be opened up on the 1,100 1,225 and 
1,350 ft, horizons, while the two shafts 
were connected on the 1,225 and 1,475 


ft. levels. 

Drifting and crosscutting to the 
extent of 16,935 ft, and underground 
diamond drilling to the extent of 
50,965 ft. was completed during the 
year, which reflected in increased ore 
reserves, The ore reserves as compared 
with previous years are as follows: 

Noranda 


Ore 
Gold Copper 
Sperton percent 


Durin 


,000 
3,426,000 


8,000,000§ 

3,433,000 

1980 50++.3 4,448,000 
294,000%* 
{Concentrating ore. 
Direct smelting ore. 
roduction costs in 1930 showed a 
substantial reduction from that in 
previous years, partially owing to the 
greater tonnage treated. One item that 
of bond interest is no longer present 
as the company now has no funded debt 
although it does guarantee the bonds of 
the Canadian Copper Refineries to the 
extent of $2,500,000. The total: oper- 
ating costs are reduced from $12.71 per 
ton of ore treated in 1929 to $7.80 in 
1930 and indicate the efficient manner 
in which the enterprise is now func- 

tioning. 


$ gogo ce * Sogo CHEN 
wees SSter 


Write-offs per ton of ore are less ow-| yo 


ing to the greater tonnage treated, but 
the total write-offs are greater than in 
previous years. The following is a 


Fifty Cent Dividend 
Declared By Royalite 


Royalite Oil Co., a subsidiary of 
Imperial Oi] Ltd., operating in Turner 
Valley, Alberta, has declared a divi- 
dend of 50 centé per 
March 16 to shareholder 
March 5. 

The last dividend paid by the cam- 
any was on May 1, 1930, and was of a 
ike amount, ca ling for the distribu- 
tion of $250,000, Six dividends have 
been paid by the company since their 
inauguration in 1926, calling for a total 
distribution of $2.25 per share or a total 
disbursement of $1,000,000. There is 
no fixed dividend date or rate. 
Declarations are at the discretion of 
the directors as earnings justify. 

The total production for 1930 was 
approximately 350,000 barrels, chiefly 
crude naphtha. No intimation has 
been made as to what earnings for 
1930 were, but in 1929 with a produc- 
tion of 293,247 barrels of crude naphtha 
there was a net profit of $1,159,795 
equivalent to $2.82 per share. 


Tri-Metal Mines Delisted 
from Standard Exchange 


Tri-Metal Mines, a Canadian incor- 
pecamen Beads’ by American interests, 

as been dropped from the listed sec- 
tion of the Standard Stock & Mining 
Exchange, Toronto, 

No explanation is given for the action 
but it is known that the company has 
not been viewed with favor in To- 
ronto. Tri-Metal Mines holds some 
property in Nova Scotia, and is the 

arent company controlling several 

nited States properties that it was 
trying to resuscitate, including Aco 
Mining Co., Le Noir Gold Mines Corp., 
and Butte-Madison Mines Corp. 

The last trading in the stock on the 
listed section closed at $2.75 per share. 


o> payable 
of record of 


eeeeeeeeaeeee a 848 a 

866,808 * 742 * 

bath Ark sade 
, . . 


sere seer eeeee 76,148;246 
. 99 . a2 
ote ROS in an Bs 

18/17 ° wate ie * 112 

11,967,472 10,947,289 ° 6,160,098 

33.80 . 25.56 ° « 22.65 
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ee Peeeeeeeete 


eatly strengthened its posi 
ndustry by advancing from th 
tion of just a producer to t 

ducer and refiner with a close alliance 


with a large fabricator, 
Tonnage Doubled. _ 

“Total tonnage of ‘ore treated in the 
past year was double the tonnage of 
1929, but notwithstanding the drawing 
of approximately 850, tons of ore 
from the mine, the ore reserves at th 
end of last year an increase of slight’ 
over 1,500,000 tons as compared 
the reserves at the end of 1929, 

“The copes refinery of the com- 

any’s subsidiary, Canadian Copper 

efihers being erected in the town of 
Montreal East, Quebec, is now nearing 
completion and has been placed in 
operation, all copper produced at the 
company’s smelter at Noranda being 
now sh Rbed to the new refinery. The 
cost of this refinery over and above the 
proceeds of the $2,500,000 first mort- 
gage bond issue is being paid for by 
ae —_ . J aa oe 

erein, Nichols Copper. an 
British Metal Corporation.” aw 

“The expansion of the company by 
acquisition of refinery and fabricating 
interests involves the expenditure of a 
large sum of money and these expendi- 
tures and the delay in receiptts from 
early 1931. production necessitated in 
connection with bringing the refinery 
into operation lead the directors, in 
view of the uncertainty as to the near 
future price trend of copper, to omit 
Si Ga 

narily have n on Janhua 
2, 1931. During 1980, which was the 
first year dividends had been: paid 
ur company, it disbursed 
dividends $5,599,430, of which 
was paid out of 1929 earnings and 
919,601 from 1930 earnings.” 


MACASSA FINANCED 
BY NEW YORK GROUP 


Macassa Mines proposes to | start 
work immediately and sink a new shaft 
about the middle of the property. The 
main break of the Kirkland Lake min- 
ing camp has been traced partly by 
underground workings and partly by 
diamond drilling and surface’ work 
across the full width of the Macassa 
property, some 4,500 ft. in length. The 
results of this exploration work were 
sufficiently encouraging to warrant 
undertaking this new development 
work, 

It is said that-New York. financial 
people have become interested in the 
property; have purchased ‘a block of 
treasury stock, and have been given an 
— on a further block of treasury 
shares, and arrangements have been 
made to list the shares on the New 
York Mining Exchange, 

It is reported that when all options 
are exercised that the company will be 
provided with sufficient funds to com- 
plete its proposed development pro- 
gramme, 

At the time’ the company suspended 
operations in December, 1928, t had 
approximately. $175,000 in its treasury 
which it has conserved as it was realiz- 
ed that that amount would not be 
sufficient to carry the programme the 
company had in mind to conclusion. 

The property consists of 242 acres 
atjeining the Kirkland Lake Gold 
Mining Co. on the west. On that part 
of the property acquired from the 
Elliott Kirkland Gold Mines in 1926, a 
shaft has been sunk to a depth of 500 
ft., on the main break, and thig lowest 
level has been explored by the present 
company which also put down some 
diamond drill holes to the 1,000 ft, 
horizon, 


RECOGNITION | 


1S THE STANDING OF A 
COMMERCIAL LABORATORY 
AMONG MANUFACTURERS 
WHO KNOW WHAT @00D 
AND RELIABLE WORK Is. 
OURS HAS BEEN THE STAND- 
ARD FOR FORTY YEARS. 


MILTON HERSEY 
COMPANY, LIMITED 
INDUSTRIAL CHEMISTS AND 
MONTREAL WINNIPEG 


Doherty Roadhouse &: Go. 4 
MEMBERS 


STANDARD STOCK & MINING EXCHANGE + 


_ Mining Securities 

170 Bay Street Royal Bank Bldg. ' 
Toronto Montreal ag 
HAMILTON BRANTFORD ST. CATHARINES a 


You Can't Read All the Newspapers sd 
No business man has the time to read hundreds of. 2 
to search their pages for information relative to 


business. 
Des stat cnn: do thet vey et acim 
W will and mail to , everything printed in : 
newspapers and periodicals about anything that is of mn! 


Ww ee also give service from foreign pers if 
e can 
outlin requirements letter. 
We ari en ope Zar eparemene = le, Our a 
CANADIAN PRESS CLIPPING SERVICE ~~ 
143-153 University Ave. + 


ALT. 
or his 


Birtles. Hevenor & 


Members Standard Stock and Mining Exchange 


announce the opening of a Board’ 
Room located on the Ground Floor 
of the 2 


33 Temperance Street, Toronto - 
- under the management of “ 
J. W. Maxwell 


ALBERTA\ 


4 WOOD 4° 
PRESERVING. 
CO.LIMITEO 


with . 
Attractive Possibili 


_, There are a number of mining companies in Canada | 
with adequate finances, that have ceased operations at © 
their original property and are now simply waiting for 
a favorable time to secure new properties for develop” 
ment. Some are carrying on exploration work. Thes@ © 
are mostly smaller companies that have not been im © 
the centre of the stage. . 


The stock of many of these companies is wide 
but little publicity has been given to their on oF 
finances. Many of them have distinct bilities ag 
speculations, since with money they may secure Cae 
‘locate really valuable properties. a 


All the facts obtainable about these companies are 
given in the latest Financial Post Survey of Mines, thé” 
properties, the officers and directors, last balance sheet, 
working capital, etc. and with the Directory of M 
Managers and Mining Engineers also included in Th 
Survey of Mines, it is possible to check up the experi- > 
oe te qualifications of the practical men directing” 

ons. : 


As well of course, complete reviews and latest 
figures are given on every producing mine in Canada 
Investors should have this book beside them at the’ 
present time. ‘ 


Copies may be obtained for $2.00. Use the coupon 
now and study the fomssrat ay aie. eE 


GET THE FACTS NOW 


THE FINANCIAL POST; 
153 University Ave., 

oronto. 

ttached is my $2.00. Please send me by return one copy of @ 
latest Financial Post Survey of Mines which will enable mnt tuey 


the profit-opportunities offered by Canadian mining stocks 3 
present prices, ; 


Name ..£... 
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a: Mecessary funds for operation of 
a the previous year. 
ick Decline in Prairie Provin 


2 Serves Ontario and the 


faations, 


“of Canada. 
~ telephone systems, 


Ce 


. 


An equal, or 
this field of econom 


LIC UTILITY COMPANIES GO FORWARD WITH CONFIDEN 


$0,000,00( Fe eee, watt power. developments in 
amount will be spent year. The activity 
endeavor has been the outstanding f of 


eature . 
larger gains in 


Seek Power Sites 
On Montreal River 


Survey parties of 
District Power subs — 


Power Production Showed 
Gain of 1 Per Cent in 
1930 : 
sei Seer 


Mariti 
In the Maritime Provinces, 


ead|and British Columbia, 


ents. 
t has been said that there is no 


_ single business in Canada, with the 


le exception of the railroads, 


t and rep en 
, or an average of 


one services in Eastern Can- 
Utilities in’ New Brunswi 
i Nova Scotia and Prince Edward 
are owned by shareholders 

out the provinces they serve. 
elephone Co. of Canada, in 
there is a wide stock interest, 
eater part 
f Quebec. The three Prairie prov- 
however, operate their own 

me systems under Government 


wad but in British Columbia the 


€. Telephone Company again rep- 
rivate ownership. 
addition to these major organ- 
there are thousands of 
ill independent systems, privately 
» Operating in different parts 
In Saskatchewan alone 
ace over 1,000 co-operative 
and the total 
Mumber of independent companies 
peregates over 2,000 throughout 


Securities Gain Confidence 
The securities of major privately- 


| ®wned telephone companies in Can- 


ve gained a certain confidence 
m investors through the sane 
icy of jurisdiction which governs 


on page 10) 


In bec, e develo 
ue where power develop- 
ment recent years has attained 
proportions, output of central 
electric stations from wa er in 
me eos os mb th 8 
.h. as com - 

677,204 in 1929. This province leads 
all re in Central electric stations 
outpu 

ntario, which ranks second, re- 
corded a slight decline in wa 

in 1930. Centr 


sion amounted to 5,988, 
of kw.h. as compared to 6,145,166 in 


ces 
In the Prairie Provinces a slight 
decrease as qoungeren with 1929 was 
a 


water in Manitoba played a part in 
this decline. 

British Columbia, on: the other 
hand, showed an increase. Output in 
1930 totalled 1,158,761 thousands of 
kw.h. as compared with 1,077,127 in 
1929. The increase for the last 
quarter of 1930 was particularly 
noteworthy, amounting to about 80 
percent of the total gain for the 
whole year. December output was the 
largest in the year and created a new 
record in monthly output for the 
Pacific coast province. 

Is Increasing Factor 3 

Water power development in Brit- 
ish Columbia is becoming an in- 
creasingly important factor in the 
economic growth of the province; 
new developments were brought into 
production and further programmes 
of expansion are under way, A short- 


<Contineed on page 10), 


Power and Public Utilities Investments 
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nace hth tne ae 


turbine installations, demand keeps pace. Some idea of the immensity | Maclaren-Quebec Power Co., on the Lidvre River, in Quebec. This is 


of the water power undertakings may be gained by an examination of 
the above picture, which represents a power development of the 


Public Utility Stocks 
Secure Confidence 


GAS INDUSTRIES 
REACH STABILITY 
BY ADAPTATION 


Lighting Load: Lost, But 
reater Business Found 
erwise 


FUTURE IS BRIGHT 


Growth of Last Few Years 
Seen as Indication of Possi- 
bilities — ties Are 
Highly Regarded 


ness ‘of the year. 
Clifford E. Paige, president of the 
‘American ‘Gas Association, ee 


that was being us 
the United States by'a ater | 
000. customers. Buring 1 


construction, and ‘at President 
Hoover's request, have, as far as 
possible, an them. The 
result is that public utilities and 
the gas industry particularly have 
been able to ee even more 


us making 
tion to the stabilization of the busi- 


nesé. 
Territory Expanded 
During the year, the territory 
served by the industry has ex- 
tended ma . Moreover, the 
es for which gas may 
for fuel have increased 
The increased activity in research 
at the Cleveland laboratory of the 
American Gas Association and the 
co-operation of various technical 
(Continued on page 19) 
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View shows an unusual engineering feat in connection with the power 
development carried out'at Chute-&-Caron on the Saguenay River by the 
Alcoa Power Co., ‘a subsidiary of Aluminum Co. The mountainous 


splash was caused by-the dropping tm place of @ 5,400 cubic yard block 


+ 


\ 


one of the newest developments, the first section of 90,000 h.p. having 
been completed a short time ago, Another 130,000 h.p, plant is being 


TRACTION FUTURE 
REMAINS CLOUDY | 
BECAUSE OF AUTO 


usiness Depression Ac- 


Canadian Investors} ‘comts sor done cf ve 


Splendid Record Over 
Many Years Holds 
Interest 


POWER GROUP LEADS 


Telephone, Tramways and 
Gas Securities Also Come 
in For Atten- 
tion 


Power Customers 


Report of the Central 


Public utility 
have exhibited good resistance to the 
— lowering of values which has 
en place over the past fourteen 
months. While losses in many in- 
dividual issues have been com 
tively heavy, it is notable that hold- 
f securities have shown 


ower 

this class having come to the fore 
the United States and C over 
the — few years. The remarkable 
development of the water power in- 
dustry in this country, to er with 
the widening use of el © energy 
and consequent increase in earnings, 
has not been without benefit to share- 
holders. 

In such outstanding examples as 
Montreal Power, Shawinigan, etc., 
Sends tod antetd epee ta 

e and mar apprec n 
value have made investment in power | Concentrated i 
securities one of the most profitable S 
among Canadian media, 

New Trend in Industry 

There has been growing tenden- 
dency toward consolidatin ower 
operations in this country. as 
been especially noticeable in the 
West, but the absorption of the small 


try has grad 

fom ge operat 
the major concerns 
side their own im 


on the other hand, 


Number 1,464,005 


stations for 1928 shows 
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MONTREAL EXCEPTION 


Other Cities Where Trams 
Stand by Themselves Do 
Not Offer Attraction 


Elee- 
for Investor 


ms, Except in the 
companies, few © 
diate do 

Montreal Power, for example, has 
we ge 
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Preparing the Way for an Industrialized 
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of cement, which effectively closed the main channel and perm 
work on the dam. This plant is now in operation with a capacity of over 
200,000 h.p., which is only the forerunner of a more comprehensive 


involves the 
an the 


itted 


tion of more than 800,000 h.p. at a site 
River nearby, * ics 


10c a Copy; $5.00 a Year 
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a long period. «= 
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Minto Coal for Fuel 


f 


He 


E 


& 
3 


i 
Hf 


ny 
ent 
fi 


E . - he. . \F P 5 . 
. Be, " B —-- > | , . o " x ¥ . 2 P ' | 4 ; : ; 
hy : & - aha Pa re a x “ 3 ¢ , “ f > “ ek . Z 
P -*< : - : eu . , 
= — : if S , oe - < Y a » ood } 4 
_@. - - - =| - : 
“ - - as pall r Fe a a oe _ - “ - vt - i. 
= " . . 3 , 1 . . Bat a : -w : . 
: ’ ~ i A ; . 5 4 : R . oa ms a 
e ? # mi « nee " = . ‘ ea a 4 om - — ae ‘ 
ond A +3 ” F is 2 ; — - | . ’ e sae ny 7 x 
A : ; s h ‘ " — . = as ae 
; : ; “ ; : ’ ; ; * sb 3 ‘ a et . = . 4 ee : 75) So 
: re 2 7 Pi ‘ - os é - : 5 
. - f a a”. a Y - u f ~- - Ae és c bh S14 
? : ae , ol | , : | ; Bs .-y =. 4 ; oOo &. : . ; ‘ e - d r 
oo . aT | ) + A e < i i<s ox 6 . e oo . Yj - 2 Vu Bee ‘ . 7 4 a ya ets ie, ¢ 
° 7 : ' — 4 oe : ye F as ’ } = 2 : mx A 3 ‘ - ae me i 
: - , 4 £ 7 2" oe 4 “ ' : 4°} 7 4 g bs ta a F oc a Se Pk aia ’ 
F p ’ yy: | 4 : A . = he. : ’ y a Z a | b “ Et : . J . : «a? ” . 7: 
hg 82 ¥ . ) sd ¢ n bs ad . , ws J ae Pi - b o 
a Dd d ~ 5 » R ’ , L y 
ee ss a . a ri s oo - é a oi ba A et] 
} te a > ‘, ae P rg . * ; F * . ; < 7 me: 


it 


& 


rivers 
gradient where economic 
created by the construction of 
er dams, unless definite s 
been carried out and the 
made a matter of record. 
installation by 
shown in the accom table, 
gives a total ca Y the water 
wheels actually throughout 
the Dominion; these figures should 
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with eee eS ee ee 
duce the percentage of the a 
water power resources developed to 


The eee b sews installation 
through ominion averages 
30 per cent greater than the corres- 

um available power 
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shown, therefore, indicate 
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This illustration shows two power plants on the Kootenay River, known , West Kootenay has had to take steps to increase its power installations. 
as the South Slocan development of the West Kootenay Power Co., a 
subsidiary of Consolidated Mining and Smelting Co. of Canada. As a 
result. of the ,latter’s plans for the development of a fertilizer plant, 


accounted for by a decrease 

which total 

Z to seen.pee. 

Sundry e charges have in- 

= by meerty Senne se 
prepa; are er » 

$14,000- » at "$3, . Spesucaen: 

= are unchanged at $386,- 


Total Assets Higher 
Plant is now carried at ee 
este Seemtene io aorried ot 687A, 
ion in progress is carried at « 
291 as opposed to $195,326, and total 
assets are now valued at $10,200,242 
with $9,574,117 at the 


Bank loans of $350,366 make their 
first ~ poten in rye and 
accoun e are d i 
at $92,530. Total current liabilities 
were ,000 higher than at the end 
of 1929. 7 . 

First 


bonds are un- 


| 


ed at $1,500,000 while general 
mortgage bonds are outstanding to 
the extent of $1,000,000. Preferred 
stock is unchanged at $1,500,000 
but during the year 18,692 addi- 
tional common shares were issued 
bringing the total number outstand- 
ing to 266,022. 
preciation and contingency re- 
serve has been increased by $31,000 
to $2,601,065 and insurance and 
cones panies is $8,000 a $60,- 
urplus is marginally lower at 
$250,854. % 
Review Expenditures 
In a review of capital nditures 
in 1930 it is pointed out that a dial 
system replaced manually-opera 
switchboards in the Sackville central 
office building, Halifax, and two- 
thirds of this work was completed 
during the year, further, a new toll 
line-switchboard was ittstalled in the 
Lorne office, Halifax, and operated 


_ Accelerating Canada’s Mineral 


Development 


Available vdiepewer has played and will play a vital 
in the more rapid and economical development of Northern 
Ontario and Quebec’s mineral resources. 


oo 


© Bucke ‘Tisdale 
‘Cobalt Kirkland Lake 


Res, x al New Liskeard 


Serving the 


Continuous service safeguarded by Mek F 
r 


mee Transmission Lines 
@ Nydre Electr Plante, 
@ Substations 


ae 


Seo ies Mining Fields and Municipalities: 
immins, Ki d Lake, Larder Lake, Matache Bost 
Silver—Cobalt, South Lorrain, Gonpenda, ee 


MUNICIPALITIES 


Elk Lake Porcupine 
Noranda (Que.) 
North Cobalt 


mpressor. 


Copper-Gold—Rouyn, Kamiskotia. 


Silver Centre South P. 

Rouyn (Que.) Whitney ; a game 

Schumacher Ville Marie 
(Que.) 


‘ye -Electric Power Houses and one Hydro-Electric 


Swast 
Teck 
Timmins 


Enquiries invited and all information promptly furnished. 
Ample provision for industrial plants. 


Canada Northern Power Corporation, Limited 


Head 


Office: NEW LISKEARD, 


ONTARIO 


Eventually the company may go 


ead with its Pend Oreille scheme 
undred 


which will give the company a turbine installation of several h 


thousand horsepower. 


esent work and that in contemplation will 


involve an outlay running into tens of millions of dollars. 


for the greater part of 1930. A 
through line from Halifax to Mont- 
real was completed early in the year 
and another such line is now re- 
sored: as also a second through line 
rom Halifax to Boston. These 
additional circuits, it is expected, 
will be in operation during 1931. 
The Halifax-Montreal line will form 
part of the all-Canadian route from 
coast to coast. To improve and 
facilitate. long distance line opera- 
tion, the equipment .was installed in 
various Maritime centres. 

The reduction in rates in January, 
1930, consisted of a change in the 
measured service rates in Halifax 


ted|jand short term rates and other 


charges which apply throughout the 
province. It was pointed out that 
this reduction in charges resulted in 
a loss of revenue for the year of 
$33,000 and in consequence the com- 
pany did not earn the full return 
allowed by statute. Number of tele- 
hones installed increased from 38,- 
62 to 40,246 at the end of 1930. 


Remarks to Shareholders 
In his remarks to shareholders, O. 
a a president of the company 


in long-haul traffic 


n last year’s report still Th 


continues and long distance calls to 
such points as Toronto, Chicago, and 
New York are commonplace. It is not 
at all unusual for calls to be put 
through to such distant points as San 
Francisco, Cuba, Winnipeg and Van- 
couver, 

“Owing to the crowded condition of 
the head office building, it became 
necessary to add two stories, at last 
completing the original plan. A large 
extension was also made to the com- 
pany’s building in Sydney. 

“It is the intention of your directors 
to take a new issue of shares*during 
the present year.” 


POSTAL TELEGRAPH 
PASSES DIVIDEND 


Current Improvement Not 
Yet Sufficient to Warrant 
Preferred Payment 


In announcing the passing of the 
quarterly dividend on the 7 per cent 
preferred stock of the Postal Tele- 
graph and Cable Corp. the board of 
directors say that the consolidated net 
income before deducting interest 
charges of $2,538,465 on the $50,670,209 
collateral trust 5% gold bonds and 
debenture stock outstanding at Decem- 
ber 31, 1930, amounted to $2,630,234, 

To the extent to which earned sur- 
plus was insufficient for the purpose, 
dividends for 1930 on the 7% mon- 
cumulative preferred stock were pro- 
vided from the paid-in surplus of the 
corporation. In the announcement 
made December 5, 1930, at the time of 
the declaration of the final quarter! 
dividend for the year 1930 on the 7% 
non-cumulative preferred stock, it was 
stated to be the policy of the directors 
that the declaration of dividends in 
the future must depend on the earn- 
ings of the corporation. 

It was further announced that while 
gross earnings so far realized in the 
current year are running slightly better 
than in the last quarter of 1930 an 
reductions have been made in operat- 
ing expenses, the estimated results for 
the present quarter do not justify the 
declaration of a dividend. 

Preliminary report of Postal Tele- 
gtaph & Cable Corp, for year ended 
December 31, 1980, shows net income 
of $96,769 after taxes, depreciation and 
interest, equivalent to 31 cents a share 
on 305,295 shares (par $100) of 7 per 
cent preferred stotk.. This compares 
with $2,972,671, or $9.74 a share on pre- 
ferred in 1929, All of company’s com- 
mon stock is owned by International 
Telephone & Telegraph Corporation. 
The latter controls the Mackay com- 
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Manitoba Will 
Set-up Strong 
Power Board 


Manitoba will form a hydro-elec- 
tric power commission similar to the 
one which has been established in 
Ontario for many years. At the 
opening of the present session of the 
Provincial House, the premier point- 
ed out that it was now desirable to 
put the province’s power utility on 
an independent administrative basis, 
To that end legislation will be intro- 
duced at the present session, provid- 
ing for the appointment of a pro- 
vincial hydro commission, with 
powers similar to those of Ontario. 

Excellent progress has been made 
by the present Manitoba Power 
Commission, which has developed 
the properties up to a point where 
revenues are now sufficient to meet 
all requirements. 


Has Growing System 


Manitoba now owns 935.5 miles of 
transmission lines, of which 325 
miles were constructed last year. 
h a number of lines are still 
to be built, the main network is now 
establish By the purchase of the 
Brandon Electric plant at the end 
of 1930, an important addition was 
made to the Provincial Hydro and it 
is ted thet there will be a 
material saving in power costs, when 
the load at this station is increased. 


SEGUIN PLANS 
ANOTHER UNIT 


New Creosoting Plant Will 
Take Care of 
Demand 


J.J. Seguin Co. have completed plans 
for the construction of another creo- 
soting plant to consist of a cylinder 
8 ft. in diameter 107 ft. long, for the 
pressure treatment of railroad ties, 
bridge timber, structural timbers, con- 
struction lumber and poles and pilings. 
This plant will be equipped with the 
latest apparatus for efficient operation: 
Rueping tanks, mixing and measurin 
tanks, compressor for the creation o 
vacuum, etc. 

It will be situated on the aro pro 
erty the company has-acquired in St. 
Lambert, Montreal, adjacent to the 
plant they complet last year, 
presently in operation, for the treat- 
ment of cedar poles. The equipment of 
the present plan includes three large 
open vats of 2,400 cubic ft., capable of 
treating four carloads of poles at the 
same time, large storage and working 
tanks, of a combined capacity of 156,- 
000 gallons of creosote oil, two boilers 
of 125 h.p. each, centrifugal pumps, 
recording system, air compressors, loco- 
motive cranes for handling the poles. 

The capital of the company has re- 
cently been increased* from 10,000 
shares of no par value to 5,000 shares 
of poetersed stock of $100 each and 
10,000 shares of no par value, an in- 
crease of $500,000 in the capitaliza- 
tion, 


d|Can. Industries Awards 


Contract to Anglin-Norcross 


From Our Own Correspondent 

MONTREAL.—Contract for erection 
of the Hamilton superphosphate ferti- 
lizer plant of Grasselli Chemical Co., a 
subsidiary of Canadian Industries Ltd., 
has been awarded to Anglin-Norcross 
Ltd. The new plant will built on a 
no-bid bulk contract which will amount 
to about $400,000. 

Canadian Industries is already manu- 
lacturing superphosphate at New West- 
minster, B.C., and Beloeil, P.Q. The 
Hamilton plant will be well located to 
supply the Ontario market with ferti- 


DUKE-PRICE POWER | 


REPORT REVEALS 
STEADY PROGRESS 


Gross and Net Earnings 
Show Increases Over 
Previous Year 


MONTREAL.—Gross earnings of 
Duke-Price Power Co, and net prof- 
its after all charges showed in- 
creases over figures for 1929. Gross 
earnings were about $260,000 higher 
at $4,365,203 while operation ex- 
penses were reduced by $39,000 to 
$502,834. 

After addition of other income and 

rovision for depreciation and all 
nterest charges, net profits totalled 
$592,190, as compared with $30,327 
in 1929. Earnings on the capital 
stock were equal to $2.82 a share as 
opposed to $1.53 a share in the pre- 
ceding period. 

Profit and Loss Accounts 

Following is a comparison of prof- 
it. and loss accounts for the past 
three years: 

Are 1009 1088 
Gross earn. .... 4,365,208 4,186,889 3,814,064 
Op. @XD. «+s+++ 502,884 541,534 364,049 

226,960 222,661 166,796 


OR seeeeeeee 

8,635,407 3,842,644 8,283,219 
57,081 965,342 112,541 
2,692,488 3,437,985 3,395,760 
681,402 574,564 568,611 
2,206,776 2,217,106 2,220,000 
$12,119 325,989 267,889 
592,190 320,327 349,260 
Prev. bal. .. 778,118 457,791 108,531 
P. & L. bal. ... 1,370,208 778,118 457,791 

Current Assets Higher 
The balance sheet shows an im- 
provement in that the excess of cur- 
rent liabilities’ over current assets 
has been reduced from ity 030,032 to 
$348,029. Current liabilities amount 
to $1,665,496 while current assets 

total $1,317,467. ‘ 
Current assets show an increase 
of about $63,000. Cash has increased 
from 297,980 to $715,556. Securities, 
on the other hand, have declined 
from $177,926 to $47,430. Accounts 
receivable are also lower by about 
$238,000 at $440,816. Inventories are 

higher by $13,000 at $113,654. 


Reduce Deferred Charges 


Deferred charges at $2,025,967 are 
lower by $74,000, while the company’s 
investment in subsidiaries has been 
increased by $68,000 to $1,189,667. 
Fixed assets, less depreciation, are 
now carried at $59,769,309 as against 
$59,982,999. 

Current liabilities show a sub- 
stantial eduction amounti to 
$1,665,496 as opposed to 692 
in 1929. This reduction is chiefly 
accounted for by the decline in 
accounts payable which total $1,253,- 
984, a drop of about $518,000, 
crued interest is carried at $411 
a slightly lower igure than in 1 
sohenting a reduction in funded debt. 
were 


Net earn. .ceees 
Oth, inc. “W.eees 


Deprec. eae 
Bond int. °° 
Oth. int. «cess 


Net profit sees 


eemed aCe ne at 
outstanding. The 210, shares of 
no par common stock are earried at 
the same figure of $21,000,000. Sur- 
plus has been incréased by $592,190 
to $1,370,308. Total assets aré 
shown at $64,303,149. 


the year $176,000 of bonds: 


New Issue 
$110,000 


City of Victoria, B.C. 
‘5% Sinking Fund Gold Bonds 


$70,000 due April 1st, 1941. $40,000: 
due April ist, 1943. and 
half-yearly interest payable in Toronte, 
Montreal, Winnipeg, Edmonton, Van- 
couver or Victoria. Denominations: 


$1,000 and $500. 


Price: 103 and interest, yielding : 
1941 maturity—4.62% 
1943 maturity—4.67% . 
(Plas Transfer Tax) s 


Wood, Gundy & Company 
| Limited 


Public Utility 


Investments 


This Corporation has been identi- - 
fied with public utility financing 

for more than a quarter of a cen- 
tury—having originated or been 
associated with the distribution of 
the issues of many of the leading . 
power, light and telephone com- 
panies, 

We shall be pleased to furnish 
information and recommendations 

to investors who are interested in 


public utility securities. 


Rayal Securities Corporation ™ 
Bisse 330 Bay Strest | 
TORONTO 2 


244 S&. James Street 
MONTREAL 


In Vancouver ‘and Victoria, 


it's the 


BRITISH COLUMBIA. . 
ELECTRIC RAILWAY - 
COMPANY 
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; as 
Transportation; light, power and | 
gas service in the coast cities of © 


eee 
——— 


Vancouver, ‘Victoria and New 3 


Westminster and: in their vicine 9 
ities, is supplied by the British > 
Columbia’ Electric Railway, 4 
Company. | 


+e 
a 


Unlimited electric power is avail- 7 


able at low rates, gas at special 9 


industrial rates and: innumerable» 


factory sites on tidal. water are 79 


available: on electric railway, 
trackage. 


Investigate the possibilities of 


these citiés for serving the Orient. 7 
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INDUSTRIES = 
REACH STABILITY 
me BY ADAPTATION 
(Continued from page 17). 
fis with which the industry is 


5. assure a ex- 
ling field for this product. 
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JOR BIC! orward, managing 
wr of the American Gas Asso- 
= who stated that if one talks 
pbou moa industry, it is 
sary to talk about its dynamics. 
one outstanding ee 
ed 3 pmarkable adaptation when 
icity came along and took 
hting load. A few years wit- 
the complete transformation 
00 per cent lighting load to 
x cent heating load. Yet the 
» of manufactured gas sales 
», t ten years has 
nted to about 500 cent. The 
gas output in 1929 was ap- 
mately 260 per cent of: the out- 
ef 1922, seven — before, 
the increase in 1929 over 1928 
utter than 20 per cent.. Mr. 
nuec in part: 
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yoment of industrial uses and 


iy evident that ne fndus 
}can continue to exist, muc 
sper and grow, unless it adds 


ying substantial to the material | $30,000 


“and the mental satisfactions 
. r) is what the gas indubtry 


i industry has at all. time 
own i b ee ity to changing 
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the world and the foremost 
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alt nobody has done any- 
Points to 


p. Hi itt G owth 
ar Hewitt, vice-president of the 
imers’ of Toronto 


ot” 


¢ ot 
 @esn 


the expansion of the gas 
the past 
from the figures 


s|and paper, for the mini 


. 
~ 


se of 


. 


Hydro Electricity 


Lessens Coal Consumption 


Rerelopment of water power in 
Canada has had a direct and very 
great effect in reducing the consump- 
tion of coal, and while it is very 
difficult to assign a precise figure 
of the cdal equivalent of developed 
water: power since the latter is com- 
peretive only wherever the consump- 
ion is dependent upon the condi- 
tions under which the power is 
developed, nevertheless, taking into 
account all present conditions sur- 
rounding water power development 
in Canada and comparing them with 
somewhat similar conditions of fuel 
development elsewhere, it is reason- 
able to state that a saving of 5% 
tons per annum is capable of being 
effected by each installed h.p. This 
means that the total present water 
power installation of 6,125,012 h.p, is 
capable of effecting a saving of 


nearly thirty-three and three-quarter 
million tons of coal per annum, With 
the marked economies that are con- 
tinually taking place in coal consump- 
tion in fuel power stations, it is 
necessary to adjust fram time té time 
the coal equivalent of ‘developed 
water power, but under existing con- 
ditions a 7 of 33,700,000 tons is 
believed to be conservative. 

The actual saving in any year de- 
pends upon the output from the in- 
stallation which for the year 1930 is 
estimated at approximately 20,700,- 
000,000 kw.h. Applying this to a con- 
servative Sigere of 1.59 pounds of 
coal per kw.h. (the average coal con- 
sumption per kw.h, of all public util- 
ity electric power plants in the 
United States during 1929) indicates 
an actual coal saving for the year 
1930 of 17,500,000 tons of coal. 


ener ereepeseseessteneesssesestsesssstssensnsessnsnasnstetestisentenssness 


greater than thase prevailing prior to 
the Great War, the gas industry is giv- 
ing its customers today greater value 
for their money, in volume of gas and 
quality of service, than ever before. 
is ‘situation has not come about 
88 @ consequence of the operation of 
fayorable circumstance surrounding the 
industry, but in a large measure, is the 
result of many years of persistent 
effort -directed toward refinements in 
the process of gas manufacture, im- 
provements in the design and methods 
of distribution, and the development 
‘of appliances, which besides being at- 
tractive in appearances, are efficient 
and economical in operation. 
-«. New Capital $30,000,000 
During the past ten years the amount 
of new capital invested in the gas in- 
dustry in Canada is approximately 
000. To this figure should be 
added the amount spent on moderniza- 
tion and reconstruction of old plant 
during the same period. Such a arge 
expenditure made. on account of works 
nstruction and improvement insures 
at for the most part the gas) produc- 
ing plants and distribution systems 
now being operated by Canadian gas 
companies, embrace the efficiencies of 
modern equipment and methods, and 
thereby permit the production and dis- 
tribution of gas with the utmost econ- 
omy and with consequent advantage to 
the public. 
The steady growth of the manufac- 
tured gas industry. during the post 
several decades, the inherent stability 
of the industry,, its adaptability to 
meaning conditions, its present pros- 
pects of further growth through the 
sales of gas for domestic heating, re- 
frigeration and industrial purposes, 
leads one to,.view the.future of this 
at industry with the utmost confi- 
ence, 


LOW COST 
POWER NEED 
OF INDUSTRY 


(Continued from page 17) 
domestic anc agricultural use. A 
considerable proportion of the power 
generated by this installation is sold 
en bloc for the manufacture of pulp 
and re- 
duction of minerals, and for electro 


chemical ne 

Approximately 9.5 per cent of the 
to or Br0,828 hp. is installed in 
we ts of pulp and paper 


reduction works, electro chemical 
plants, saw, grist and grinding mills, 
machine shops, municipal pumping 
plants and for electric railway 
operation. picid 

A number of factors have con- 
tributed to the rapid growth of the 
central electric station industry, 
notably the improvement in trans- 
mission equipment which provides 
for economic distribution over dis- 
tances hitherto considered imprac- 
ticable, and the growing realization 
of the pane and utility of the 
electric drive in industry and the 
adaptation of electric power to many 
operations in the household or on the 
farm formerly performed manually 
or by the use of internal combustion 
engines or draught animals. 

Canada’s central station industry 
now includes 321 hydraulic stations 
for each 143 hydraulic turbines 
totalling 5,214,336 h.p. Of these, 222 


stations with a combined installation’ 


of 3,803,288 h.p. are privately owned 
and 99 stations of a combined instal- 
lation of 1,411,048 a by municipal, 
provincial or federal organizations. 
The second largest group devel- 
opment is credited to the pulp and 
paper industry, which has obtained 
record prqgensesis due to the large 
supplies of growing pulpwood and 
the availability of waterpower. 
The industry itself maintains a 
hydraulic, installation totalling 579,- 
826 h.p., of which over one-half, 
296,843 h.p., is connected to electric 
generators. In addition electrical 
ower to operate electric motor com- 
ines of a combined rating of 944,272 


h.p. is purchased from central elec- | ha 


tric stations giving a total electrical 
utilization by the industry of 1,241,- 
115 h.p., out of the total hydraulic 
utilization of 1,524,098 h.p. 

already mentioned, large 
amounts of surplus, seasonal or off- 
peak electricity are also used by the 
industry for the production of pro- 
cess or panting steam in electric 
boilers, but definite figures of the 
actual amount are not available. 

In addition tp the central electric 
station organizations and the pulp 
and paper industry, certain indus- 
trial hydraulic plants generate for 


~ 
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course, depend very lar 

the central electric ate ts eir 
own developments are usually inade- 
quate to cope with the demand, 


PUBLIC UTILITY STOCKS 
SECURE CONFIDENCE 
CANADIAN INVESTORS 


_ (Continued from page 17) 
forward and acquired an interest in 
a Saskatchewan system, which will 
eventually be linked up with the Al- 
berta system. Taken by and large, 
however, the distributing companies 
have tended to concentrate rather 
than extend operations. 

Not so in the wholesale field, how- 
ever, where developments of an im- 

rtant nature have taken place. 


ugh the introduction of new dens 


equipment, better transmission and 
distribution facilities, etc., producers 
of power have widened their field of 
activity. Power is necessary to 
velopment and the matter of trans- 
mitting energy a hundred, two hun- 
dred or even more miles, is today a 
practical task. 

Along these lines one of the out- 
standing developments of the past 
two years, has n the contracting 
for power by the Ontario Hydro- 
Electric Power Commission from 
private producers, with plants located 
on streams in which either Ontario or 

uebec or both have authority, Thus 
the commission’ has madg special 
contracts for the Galva power 
with the Ottawa Valley Power Co., 
Gatineau Power Co., Ontario Power 
Service Corp. Maclaren- 
Power Co., and Beauharnois 
Heat and Power Co. Without these 
contracts, it is doubtful if the devel- 
opments could be undertaken, 

Surplus of Power 

A point raised by the rapid in- 
crease in installations is whether or 
not a surplus of power will not de- 
velop. Leaders of the industry have 
publicly stated on different occasions 
that the demand will exist for the 
power as it becomes available. 
the other hand, it is becoming appar- 
ent that some of the larger compa- 
nies are pr ing more cautiously 
with new developments. 

From a market point of view it 
would appear that those power com- 
panies in the retail field will likely 
made a better showing over the next 
decade than those in the wholesale 
field. With a widening use of elec- 
trical opianess and a normal ga 
in population, it stands to reason that 
the retailers’ revenues should tend 
steadily upward. While it is true 
that the use of more energy by in- 
dustry and domestic consumers will 
not be without benefit to the pro- 
ducer, there is considered to be a 
possibility of some of the companies 
ving to carry temporarily 3 
investment in plant which may not 
be productive. Similar conditions 
have existed in the past, but the 
period of surplus power has been of 
a oa seer Saran ah 

e popu of the power stocks 
has naturally attracted attention to 
other divisions of the public utility 
field. These divisions cover tram- 
ways, telephone and gas. The form- 
er’s securities have not fared well in 
the Canadian market, due to the un- 
satisfactory operating conditions and 
limited earning power. 

There are exceptions, of course, 


in | bec, Saint John, 


large | ties have 


mitted operations ona basis satis- 
factory to all concerned. Consequent- 
ly the stock of Montreal Tramways 
is generally regarded as a sound 
investment, 

Other tramway ‘stocks, however. 
are not so well regarded. Nearly all 
have had their periods of Seeconeky 
when share were at a hig 
figure and the s selling at a good 
premium. The general experience 
of tramway stocks has not been 
favorable, however, nor does the im- 
mediate future hold out much prom- 
ise for a revival of interest. , 

The causes leading up to this situ- 
ation are many and varied. Briefly 
may be mentioned the growing and 

pread use of the automobile, 
competition from buses, “jitneys,” 
in some instances, onerous bur- 
placed upon the companies in 
the days when street railway securi- 
ties were placed in the “blue chip” 
category. 

oe, srolephene Securities 

markable progress 

recorded in shother 
utilities, namely, telephone com- 
munication. Though there are sev- 
eral thousand telephone companies 
cperesne in this country, probably 

per cent or more of the service 
is handled by seven major organiza- 
tions, of which three are provincially 
owned, Of the others there is a direct 
investment interest in the capital 
stock of Maritime Telegraph, New 
Brunswick Telephone and Bell Tele- 
phone Co. of while there is 
an indirect interest in the B. C. Tele- 


eee peeves Co., which is controlled by the | co 


ght, | Co 


ociated Telegraph and Telephone 


nie te peril fo Set ae 
panies are perm © adjust their 
rates so that the return on the capi- 
tal is equivalent to 8 per cent. is 
assurance of dividends has attracted 
investment buying of a good order. 
Owing to various restrictions, there 
is not the speculative interest in this 
class of stock as in power and tram- 
way securities, The regular payment 


On | °f dividends, with occasional stock 


rights, has led to investment buying, 
which in turn has made for stability 
of market values. 

Gas Securities Limited 

Gas securities are comparatively 
unknown in Canada. This has been 
due to the fact that the distribution 
of gas is usually associated with the 
supply of light and power. Thus in 
Vancouver, innipes Montreal, Que- 

lifax and els 
where distribution of ras and elec- 
tricity rests under one control. There 
are exceptions, of course, such as 
ctor iat na ie 
w operates in the gas alone, 
and its securities have had a long 
and successful recotd. 

Collectively public utility securi- 
been a good medium of in- 
vestment. The record of failures com- 
ea well with that of other groups. 

urns in the way of increased divi- 
dends, bonuses, stock splits and mar- 
ket appreciation have been such as 
to create a wide following among 
investors. The record of the past 
and the outlook for the future ap- 
pears to justify this confidence. 


"PHONE FIRMS 
AIM ‘TO WIDEN 
TOLL BUSINESS 


(Continued from page 17) 


With New. Installations | 


Growth in utilization of hydro- 
electric energy has kept step with 
the growth o 
tion. In other words, the output 
from new installations’ has. been 
ee From the figures 
in the last column of the table below, 
which shows the relationship of 
kw.h. output to installed horsepower, 
it will be noted that there was a 
falling off in 1921, 1925 and 1930. 


1 
has been j 
branch of public 


4,445,531 
(1) 4,817,486 
(1) 5,214,336 


missions, or in the case of the Bell 
Telephone Co., the Board of Railway 
Commissioners of Canada, 
Maritime Telegraph and Telephone 
., the New Brunswick Telephone 
Co. and the Bell Telephone Co. are 
‘allowed to fix their rates on a basis 
which wijl enable them to earn a 
return of 8 per cent on their capital 
stock. Matters pertaining to rate 
increases, are brought before the 
bodies which have jurisprudence 
over the matter and are dependent 
on the consent of these bodies. 


Plans Work Well 
This plan has worked out well. 
Rates have been maintained at a 
moderate level while the companies’ 
privilege to earn a fixed rate on their 
shares has been a’ strengthening 
factor in the viewing of their stocks 

from an investment angle. 
Public relations of telephone com- 
panies in Canada are maintained on 
a satisfactory basis. Much progress 


ydro-electric installa- | th 


——————————— 


The recession in 1921 was due chiefly 
to depressed business conditions and 
e same reason may be ascribed to 
the drop in 1930, although in this 
year there was an increase in the 
total output in kw.h. which was not 
the case in 1921, In 1925 the reces- 
sion was due to the very in- 
crease in installed capacity during 
that year, which, however, was soon 
absorbed in subsequent years. 
Kw. Hr. Output 
ie 

3,268 

2,982 

3,112 

3,475 

3,382 

2,910 

3,300 

3,609 


() noo 
(1) 17,926,000 


CENTRAL STATIONS 
INCREASE OUTPUT 


Tr moreover, 
IN DIFFICULT YEAR| with the ci os 


(Continued from page 17) 
ane af water affected production in 
1929; new : installations and new 
projects should tend to offset a re- 
coreaeee of this situation in the 
uture. 

A feature of electric power output 
in Canada in 1930 was the increase 
in exports. In 1930 Canada exported 
1,619 a Sey te: kw.h. as 


increase of 175,220 thousands of | reduction 


kw.h, Since the increase in total 

uction. amounted to 192,245 
housands of kw.h. it will be_ seen 
that the in 1980 was due almost 
entirely to the increase in power ex- 


has been,made along these lines in| has 


recent years and there has been a 
tendency to keep shareholders and 
the public alike informed regarding 
operations, ; 
Is Valuable Factor 

Sound public relations is of in- 
estimable value to these companies 
for from time to time they must 
go to the public for additional funds 
with which to finance expansion. 
Thus the t has witnessed the 
issuance of ‘rights to shareholders 
to purchase new stock at favorable 
levels to provide funds for additions 


pment. 
A number of factors have contrib- 
ohin. sti eaten 
equipment, which gives economic 
ie dense the distomoen uuars 


The balance, or 330,850 h.p. is 
installed in general industrial 
plants such as mines and mineral 


their own use and distribute small | such being Montreal Tramways. This 
amounts of electricity to near-by | company has 0 co prrtnerahep agree- 
residents. These industries, of ment with the city whicn has per- 


thelr operating rates, most cases | while ship-and-shore. and 
the large a companies operate | communication has been p 
under control of public utility com-/ a practical basis. 


a 


¥? : 


‘or Oh sig nie 


Left—Modern long distance telephone Unes enclosed 
ct teamiaen 


a aa eon tenants on tag Ae 


cio » 4 Simple, Inexpensive, Speedy 
their vicine = -f | 
the British 
c Railway, 


In Ontario and Quebec 70,600 long distance telephone messages originate in the 
average day — outgoing calls! 

And then there is the great daily volume of incoming messages from other - 
provinces, the United States and across the sea. : 


ie i: cho work of the Bell Teleghens Compaen.<it Canetsite. see Se 


, : - families “ak to speak clearly, immediately with one another, 
i ile 2 * e Hel a 

pt plage Dominion Tur bines chosen for teste ical improvements here emo other: i apid succession. The 

ee Canada’s most ambitious cy desc eS 


Operating methods have kept progress. Eighty-seven per 
cant tf long tieance Falla o20. now died while you remain at the telephone, 


Business men are long distance more and more — to , to sell and to 
keep up contacts. “Key Town Selling” by saves time for both parties, 
as Seislansing more frequently, builds podwilt and carries on the business of the 
country at lower expense. 

ly. The reason for the 


Long Distance calls are easy to make, inexpensive and speed 
great srowds of the ieoce oe in the satisfaction one finds in face to face conver- 
sation — your message and the answer on the spot. 


al. water are 
pric railway Power Development 
This illustration shows part of the 27-foot 
speed ring of one of the 53,000 horse-power 
turbines now under construction in our 
plant. It will serve to give some conception 
of the magnitude of the machinery going 
into this development. 


sibilities of 
g the Orient. 


ouver, B. C. 


“Every Bell Telephone is a Long 
. President 


Distance Station. 


Associate Companies :— 
I. P. Morris & de la Vergne, Inc., Philadelphia. 
Pelton Water Wheel Co., San Francisco. 


DOMINION,,, ENGINEERING 


MONTREAL CANADA. 
Limited. . 
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east one or two power sites, and it is a notable fact that many if not most 
these are adjacent to the great bays that dot the coast, rendering them 
eculiarly available for any industry that is looking for a world-wide market 


WV emcee every water-course on the Island of Newfoundland has at 
Vie 


by water-borne freight. 


There is scarcely a section of the country that is not provided with ample 

and readily available water power resources. The reason for this is that the 
highlands of the interior form a natural water-shed that distributes the streams 
to every coast. Due to the rocky formation, that erodes slowly, these water- 
ways flow to the sea through steep and narrow beds, offering ideal condi- 
tions for power developments. 


No complete survey of power resources has been made because no such 
need has arisen with the known power sites being ample to meet the present 
or prospective demands for years to come. On the larger river systems—the 
Exploits, the Gander and the Terra Nova on the north and east, Humber on 
the west and Bay d’Est on the south (where pulp and paper developments 
have focused attention on them) there is approximately 500,000 available 
h.p. This represents only the better known streams. Beyond these are 
immense potential power resources. 


And Newfoundland is not only fortunate in possessing useful water- 
power in great abundance but also in having ample natural resources to give 
that power profitable employment, 

Probably nowhere. else in the world 
in a similar area is such a substan- 
tial and ‘widely distributed supply 
of power closely adjacent to natural 
ee of such great potential 
value, 


ra The + ena een of 

e grea p and paper industry 
on the Island which has taken place 

. in very recent years has been due 
largely to the happy conjunction of 
large stands of pulp and timber 


The map on the right in- 
dicates the steamship serv- 
ices serving Newfoundland, 
for the information of pros- 
pective visitors, as well as 
illustrating in striking fash- 
ion its geographical position 


W ater power in Newfoundland. 


EWFOUND 
- LABRADOR 


_—large scale water-power for new industries 


‘—unique advantages for world manufacturing 


- 


: toe 


? 
setpokye 


with ample water power. The accessibility..of this latent.electric power was 
one of the large PR niche at factors in bringing the industries to the country. 
The availability of cheap power has been..a great factor also in opening up 
the vast mineral resources of the country..Already the Wabana iron deposits 
of the island at Conception Bay are among the.most extensive and economic- 
ally important in the world. It is the same~factor of cheap power that is 
operating to bring about still other great mining undertakings on the Island. 

There is.a wealth of raw material in Newfoundland—minerals, coals, iron, 
copper, and forest resources which are virtually inexhaustible and so varied in 


- character that almost any manufacturin need might be met. The fishery 


resources are the greatest. in the ‘world, and after 400 years of extensive fishin 
there has been no diminution of supply,'They well: may be deem 
inexhaustible. There is ample room here for the development of the canning 
and preserving industry, fish, oil and fertilizer industries, But in addition to 
these advantages of power and raw: mate there is a further important 
advantage of geographical location, making Newfoundland-a preferred distri- 
butional centre for both the European and North American market since 
Newfoundland is nearer to Europe and the British Isles than any other point 
on the North American Continent and also-is close.to the Eastern Provinces 
of Canada and the United States. The St. Lawrence River likewise gpens at 
its door and gives low-cost water-borne access to the populous central regions 


of both countries. : 

u uavantayes io beceraias ty De 
such advantages is 
realized more fully. Both New- 
foundland and Labrador hold un- 
usual opportunities for industry. 
The same factors which make for 
economical distribution of finished 
products from Newfoundland also 
make possible the bringing of raw 
products to Newfoundland for fab- 
rication. This assures the Ancient 
Colony of substantial industrial de- 
velopment as more people appreci- 
ate the facts, 


The Government stands 
ready to give all legitimate 
enterprises the maximum co- 
operation. Direct any corres- 
pondence on any. matter re- 
lating to either Newfoundland 


i a ee 


& S80? SR 
Stn ed hee 
°t Syrah te Ss 


+s 
: Ui 


ee Bl 


ay: OS y re: 


ee i ee iM 


‘a 
oa 


% 


in relation to important ] eeccceeseseee FURNESS RED CROSS LINE 
markets. WN x BOSTON 5 4 meme FURNESS LINE 
. , ae nnnenenstaannnonnenensieM FARQUHAR LINE 


or Labrador, to The Govern- 
ment Offices, St. John’s, New- 


eenene@ CLARKE STEAMSHIP LINE i foundland. 


RAILWAYS 


A SPECIAL INVITATION TO VISIT NEWFOUNDLAND THIS SUMMER 


To ‘many people thé possibilities and opportunities pre- 
sented by Newfoundland are only-dimly appreciated To 
such as these.the:Government issues a special invitation 
to'come and visit Newfoundland this summer in order that 
these opportunities may be judged at first hand. New- 
foundland may be reached by direct steamer from Liver- 
pool or Boston or New York or Halifax, further there is a 


direct service from North Sydney, Nova Scotia, augmented 
in the summer months by steamer connections at Montreal. 
All of these services are of such a quality to make travel- 
ling a pleasure. Newfoundland offers to the visitor a new 
vacation land off the beaten track where any type of enter- 
tainment can be found from the most modern hotels to 
the real unspoiled wilderness camp. The majestic beauty 


of the rugged coast is only matched by the exquisite loveli- 
ness of the river valleys. Here, too, is a veritable paradise 
for the sportsman. The whole centre of the island is one 
immense game preserve and sport, both fishing and shoot- 
ing is to be found almost everywhere. A visit to New- 
foundland will prove a delightful experience and will 


open your eyes to the vast possibilities to be found on 
every hand. 





c : | MAT TN, | naw’ capaatty oe 10668 kes. la : | CAN, NORTREEN FOWnIE 
aggregate ins of (COME AND SURPLE 
suretawsecy cite! CANADA NORTHERN POWER — |Ss.Sts-2'% i] mon 


in return for common stock of B. C. Electric Issued More Bonds 


Wr oUt ak OF (, > 2 A 
ER CORP. OF CANAD 
nets Power & Gas Co, _—_ To take care of the capital ex- 


led and Affiliated Companies Report Further | Pn Renewed Activity in Gold Mining Has Beneficial Effect | penditure on this plant and for other 


ee ; 
Electric revenue sessoe. 2,958,1 
Misc. revenuef esssscag 2 


ms nd for Services—JInterim Report Indicates 
ain in Revenue for Half Year Period 


foreign public utilities 
n and fo u j 
wen the com] controls 


stoc ip Koot- 
swer, Northern British Col-|S 


ower and Canada Northern 
Kt also holds a substantial 
terest in British Columbia 
Winnipeg 
Securities, So 


ani- | which is being 


which it holds a-sub- 


ear cone 
25000 hip. is installed. A 
on of upward of 1,500,000 is 


Pas 


>; 


engineering staff have in hand the 
design construction of various 
prviects for Northern British Colum- 

ia Power and B. C. Power Corp. In 
Quebec work is being done for Mont- 
real Island Power Co. and Southern 
Canada Power, 

In Manitoba, Power Corporation’s 
engineers, in co-operation with the 
engineering staff of Northwestern 
Power Co., are des and super- 
vising the construction of the Seven 
isters power development. The 
staff is also co-operating with the 
Northern Ontario Power Co. in its 
Sevenopevent work. Another develo 
ment which Power Corporation's 
engineers are active as consultants 
on <design and construction is the 
Chats Falls wer development, 

jointly developed for 
Ottawa Valley Power Co. and the 
Ontario Hydro Electric Power Com- 
miss;on. 
Security Values Interest 

No details are available as to the 
investment portfolio of the company. 
It is known that mere of the securi- 
ties held by Power Corp. have de- 
preciated in value since the end of 
the last fiscal year. At that. time 
however, the company was reported 


- to be carrying its securities at less 


than market value. Just how much 
depreciation has taken place in the 
males of holdings, will not become 


t,| known until publication of the finan- 
in| cial statement for the year: ended 


June 30 next. 
zation— Authorized Outstanding 
- 6% cum. $5,000,000 . $6,000,000 
$100. 
5,000,000 
1,000,000 sh. 445,806 sh, 


Common—Initial interim dividend of $1 


see under funded debt 
Electric Railway. 
WESTERN POWER 
(Controlled by the Vancouver Power Co., a 
unit in the B. C. Power Corp.) 
talization— Authorized Outs 
Wi $5 


99.7% of the entire preferred and common 
stock outstanding, 
Funded 
ist mtg., 5% due 1949 $5,000,000 $4,115,000 
5% Deb. due 1960 .. $4,000,000 $4,000,000 


EAST KOOTENAY 
POWER 


Revenue Declines Moderately 
as Area’s Activity 
Lessens 


Controlled by Power Corp. 

East Kootenay Power Co. earnings 
during the eight months ended 
November 30 last showed a decline of 
8.90 per cent in gross and 5.40 per 
cent in net as com with the cor- 
responding peri of 1929. This 
showing is attributed to the slacken- 
ing of operations in the coal mines 
of the Crow’s Nest Pass. It-is also 
to be expected that retail business in 
Fernie, Cranbrook, Elko, Bow River 
and other points served has lessened. 

At present physical properties of 
East Kootenay Power include three 
plants with a yy of 37, hp» 
of which 15,000 h.p. ig generated by 
fuel. The distribution system covers 
250 miles of transmission lines, inter- 
connection be available between 
ne company and the Calgary Power 


Excess Current Liabilities 
The financial statement of East 
Kootenay for the year ended March 
31, 1930, indicates that“ its position 
could be strengthened. There was an 


——Raise Common Stock Dividend—Issue Bonds 
and Customer Stock 


Controlled by Power Corp. of Canada 


Over the past twelve months, sev- 
eral changes took place affecting the 
position of Canada Northern Power 
Corp. controlled by Power Corpora- 
tion of Canada. From the share- 


holders point of view, the most im-| in 


portant eepaaes was the in- 
crease in the dividends on the com- 
mon stock fram 60 to 80 cents a 


share, The new rate going into| there has bee 


effect on April 15 this year, 

While the financial statement for 
1930 is not available, monthly in- 
terim in parts, would indicate that 
earning power was on approximate- 
ly the same basis as in 1929. For 
the eleven months period, ended 
November last, net operating in- 
come totalled $1,980,329 which com- 
pares with $1,991,050 for the same 
period in the pupeoting year. Share 
earnings in 1929 were equivalent to 


71 cents on the common stock. 
Whether the income statement for 
1930 will show an increase in this 
figure depends upon miscellaneous 
revenue and the manner in which 
the company .can cut down operat- 
@ expenses and maintenance 


es. 

Demand Grows Steadily 
Recent reports would indicate that 
m an improved demand, 
more especially from the mining 
industry. About 70 per cent of the 
corporation’s power load is absorbed 
by the gold mines which operating 


24 hours a day, give the company a | panded 


favorable load factor. 

In order to have adequate resérves 
to meet the growing demand for 
power in the territory served by the 
company, a new plant, at the Upper 
Notch on the Montreal River, started 
operations last October. This plant 


There is no more sound public utility investment on this 
Continent than that of the Montreal Tramways Company 


corporate purposes, the com 
issued an additional $2,000,000 of 

er cent collateral trust bonds, This 

rought the funded debt of the com- 
pany up to $17,000,000, while the 
capital stock covers $5,500,000 of 
preferred and 375,000 shares of no 
par value common. 

Prior to the bond issue, the com- 
pany launched its third customer 
ownership campaign at the end of 
Ropeuenes. As a result of this cam- 
paign, 5,059 shares were sold to 
1,762 customers. The sale did not 
increase the outstanding preferred, 
the shares already being issued and 
privately held. 

Capitalization— Authorized Outstanding 

Common, 80c. ... 500,000 shs. 375,000 shs. 

No par value. 

Cum. pref. 7% ... $7,500,000 $6,500,000 

Par gas 


june ‘ 
Collateral trust 5 per cent bonds 
series “A,” due 1953 $17,000,000 


NORTHERN ONTARIO POWER 
Funded Debt— 
Northern Canada Power, 6 per cent deb. 
notes, due 1958, issued $2,260,000. Issued 
in favor of Canada Northern Power. 
Northern Ontario Light & Power, 6 per 


eeeeeee $2,650,000 
6 per cent deb. notes, due 1953 .. 2,350,000 


Gross earnings ».....+9 s 


’ ‘* ¢ 
Hebd, 
Sees ne eee 
i eeeeeeeese \ 


Taxes eeeeeeeereeteeee 
ae Pa 


Net earnings eorumecee 


Less: Interest wesesess | 


Bad debts os.cscssses 


: diva. aeubaeee 
Minority int. ju surp. 


for year «.. ‘ “ij 
had: Prev. surplus aor 
Power ¢ 


2 y 
Balance tor ward eeeeee 


Net profit sue directa ; SB 


0, 1929. 
100 : 
excess of current liabilities over cur- 
oe eee ee rent assets of $1,705,681, or nearly 
cA” due 1967, outstanding, $2,678,100 a oon ee ana i * 
. os ay understood eavy payments are 
aa ne owing to Power Corpetation of Can- 
INCOME AND SURPLUS ACCOUNT | ada. le the income account shows 
Years Ended June 30 a satisfactory increase in revenue, 
1930 - the management has not yet written 
Simin 2,784,681 1,947,590| Off a suitable sum for depreciation. 
Prof. from sale of sec. 918,231 1,364,514) No ch has been e on this 
account since 1927, when $40,450 was 
8,702,912 8,312,104 riated. 
368,919 308,929 | ®PPTOP: 
781,747 400,589 ccording to recent information, 
128,288 156,757 | Power CaS One eontrols ir 
© 478 OER 863 shares o ,000 shares of no 
iia Je : eae value common stock A 
Peete A eects _revent 550,000 | Public investment interest lies in an 
sie haeypa Sas ng . 000 | issue of $1,000,000 of erred and 
SOSA re gs has @ a funded debt of $2,192,000. Of the 
PEO SMS nays s | e latter Power Corp. owns $68,000. 
MARY Sp BIR hse 3 ' from - oes 820,987 Authorized Outstanding 
“ oy “#4 iver + So 5 . eee 60,000 shs. 30,000 shs. 
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Mass Mobility ~ 
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for Montreal's millions 


"in ‘Brit “ | 
og B. C. POWER CORP. 7 ata — 7 . Mass mobility is a vital essential for the growth of a great city. It is the factor which Keeps tie poi | 


tion flexible, yet cohesive. 


3 a ation of Additional Turbines Minimizes Possi- The Montreal Tramways Company has ever been a pioneer partner in Montreal’s asing — 
lity of Future Shortage “= Power — oe So its facilities in advance of requireménts—maintaining efficient mobility between business and residen= 
‘TOgTess sag me Sees re mes I terest Karnedi ; tial areas—expanding the city’s frontiers as population grew. ‘ u 
+ eae one Ss : In 1860, when the Montreal Tramways’ parent company was born, Montreal’s population was 90,000. 
Gases meses BAS by Po6, the major vtility business Today, Greater Montreal’s population is 1,356,459. In its mass mobility of these millions, the 
lumbia } control of the maj y ) ; : 
et Montreal Tramways Company is an efficient and faithful servant. . ‘ 
’ tory. wi eo oan. and 1931 1930 : 
that the demand for tae ic utility 31 8 + 
m year to 


% 

410,458 445,619 °7.89 

services will increase 132,522 157,685  %15.96 
year. 


Authorized Outstandi A 277,981 287,984 8.47 
Clase “A” 1,500,000 sha. 1,000,000 Decrease. 
Class ye 1,500,000 shs. 1,000,000 shs. | Market Record— . 
No par value. 1931 1930 1929 
Debt— my. & bes 
Ist refund coll. trust S. F. bonds, series | Preferred 


cee a ae 
ont ’ ‘tstand- mmon ee 26 1 4 
a i! ¥, Sao 1960. Issued and ou Te March 2. % 


INCOME AND SURPLUS ACCOUNT 
CONS. Sean 


“aso 0 | NORTHWEST. POWER 


$ £ 
15,434,841 14,681,263 


Transfer passengers are carried anywhere throughout the 
Montreal Tramways service without additional charge. In 
1930, 330,592,912 passengers were ‘transported by street 
cars, including transfers ; 25,555,673 by auto bus — a total of 
356,148,585. 

Secondly, the Montreal Tramways Company's partnership 
with Montreal is further evidenced because of its co-operative 
“Service at Cost” contract with the City of Montreal. 


This contract is an assurance alike to the City, the company, 
to the public, and to investors, that the interests.of all will be 
mutually and justly safeguarded — unhampered by restrictive 
and prejudicial policies. 


The Montreal Tramways Company is a partner with Mont- 
real in a dual sense. 

First, through its provision of an alert and progressive tram- 
ways and auto bus service. 

The L-shaped physical layout of Montreal, formed by 
“Mount Royal,” with the business activity converging in a 
localized downtown area creates two characteristics influenc- 
ing tramways transportation. There is the tremendous traffic 
density at peak hours and the wide use of transfers. 


That the problem of traffic density is adequately met is 

Work Well Advanced on evidenced by the fact that at peak hours 80 per cent of the 

Installation of Three city’s entire population is efficiently transported in more than 
Units 1,000 street cars and over 100 auto buses. 


° Controlled by Winnipeg Electric 
» ~ Plant Work Progresses Northwestern Power Co., a sub- 
the first 47,000 hp. unit of the | Less: ‘ia sidiary of Winnipeg Electric, is pro- 
Raskir g| ceeding on schedule with the devel- 
ieee opment of the Seven Sisters power 
| site on the Winnipeg River. Accord- 
682,980 ing to plans the company will con- 


e - 
struct a plant with an ultimate in- {FO 
“sEISS | Goch, initial tactellitlon Oa TR: : YY 
$7,763 *204,788| each, in ns on com R‘'AM 
Cree three units. These three units, oper- A S 


Bal carried forward . 66,891,722 66,203,528 | |: 4 ; 
terest, Gepree- g under a partial head for a 
lation and sialnnas tos the period from May|time, are scheduled to come into 
; operation this year with a produc- 

tion of about 40,000 h.p. 

Other plans of the oupney for 
charges. this year, aside from work on the 
Earn. per Sh. “ae pores : owersite, including an outlay of 

Oma: : 2,00 2:00 $300,000 for a terminal and s 
°.68/ tion in Winnipeg. Power will be de- 
livered to this point over a steel 
1930 1929 |tower transmission line 63 miles 
J one, jor sh f th tput of 
e major share of the outp 
Ee 26% 10% 40 18 | the Seven Sisters plant has been con- 


SC ted for by Winni Electric. 
no ees wy we coliSod tn brat Colombia Power - Bod 
vel; the operation o ( 
iN J ops 
gas distribution sys- Cepitalization— Authorized Outstanding 
holds the tram- petual pref. Controlled by Power Corp. 
| arer hise in Vancouver and sub- 5% "a - i £1,440,000) During November last Northern 
an districts. Last year it extend- RCI oc: Ado, 1,440,000 | British Columbia Power Co. brought 
ts gas main in the Vancouver 40,000 | into operation a new hydro-electric 
Rtict so that it now owns 539 — , 440, are wer, plant | of 6,000 hp. on acity, 
; ini serving 48,307 consum ’ - ocat a miles 
Basis ott, ee Tr tes Rupert, Prior tothe opening of this 
95,048 cu. . Pr. . guar, n e 2, cus 
onthly earnings statement would : Piri he Pr. ... ee tee Prince Rupert, were served from a 
- Maicat t the company’s earning . deb, .. 2,788,170 | hydro-electric plant of somewhat 
Sewer is back on a normal basis. sesione limited capacity at Woodworth Lake, 
oyming the seven months ended free) land from a 2,000 h.p. steam plant. 
Senuary, 1931, oo earnings 1980 Ine. The lattes wane ore now being used 
yemeunted to $8,674 an increase as stand-by stations. 
£905,508 over. the corresponding peeees *6.62| Northern British Columbia Power 
mse0G of the preceding year. Net _ _—-- ——| ig a fully owned subsidiary of Power 
7 etns are on a much basis, 3,088,744 2,625,288 17.47| Corp, of Canada, all finances being 
e wer peo bent taken care of by that company. 
Tu ing a su 


pital and surpl 
as at May 
Prev. surplus 


0.19 


8,000,000 kw.h. in 71981 
epee gers eee Class “A” OY os 45% 82 60 35 

i the nc v1 of | Class “B” 
C. Power roe around power| *To March 


Northern B. C. Power 


B. C. ELECTRIC POWER & GAS 
tior pera Electric Railway) Output Gains 

' the bowen setae nel ed ooftes © Kuthorised Taued rhc tnanent cea, ood cheese pre. 

ry last, net income amounted he ono 9 cum, - $5,000,009 $5,000,000) 5. ction in Quebec Province during 1930 


3,97 B840,a gain of $466,975 over 20,000,000 *15,248,012| shows an increase in the butter output 
Same period in the preceding Par $1. 
“Hatirely owns wz rarest Company: | ith 1929. "The butter output totalled 


HPhe outlook for this ny is POWER CO. 83,874,085 
e Sieendod Se beat ae (Caniesiied tr Dottie Columbia Electric ere Wat condor of eee sapniving 
a area served has come} Power yo mgt mera > the raw material for these products 
fast in the few years. 7 ’ was 699,722 in 1930, this number being 


MUgh franchises B. C. Power has ee "$9,500,000 “of capital stock of | 37,696 more than the year before. 


of 4,577,688 pounds and a decrease in 
cheese of 1,283,736 pounds as compared 


§ 





THE FINANCIAL POST 


' WINNIP. EG HYDRO the Hedep $200,000 4 9100,000 te the population, Gite saithe increased op is 


“REPORTS REVEAL | Tota ‘excrzy goner slectsle customers have increaned to| private interests. The 


Total energy generated increased | electric customers have increased to 


® t -heating division , out of revenue, the 
a Bee Sent So SUR RSC ANS Titer toe Same ve Falls ao construction of this. work. The slightly more than 


aN 


STRONG POSITION watt ours. Average consumption 'is being extended. The 


"Position Affected by Unsatistactory Situation Surround- 
ing Tramway Operations—Dividend is Omitted— 
- . Attempt to Purchase Municipal Power System 


cnn 


$2,36 
As 


Ww 
emer ares 


‘$2,053,188, compared with 
2,919 in 1929. 
a result of the decline in earn- 
ings and the uncertainty in respect 
to the tramwavs & , the. man- 
agement consid it advisable 
defer making any further payment 
of dividends on the common § 
At the same time similar action was 
taken by its subsidiary, Manitoba 
Power Co. Unless there is a marked 
change in respect to the tramways 
system operations, there does not 
appear to be any immediate likeli- 
hood of a resumption of dividends, 
Clali  Aeates ea 

Brek g ici! $5:000.000 None 


Sete J 600,000 shs. 229,488 shs. 
No par 


Common dividend was passed Feb. 1, 1981. 
Winn Electric § per cent refund. mtge. 
6 per aa totanh bonds, due 1954, 
000,000, 
innipeg Electric Rly. 5 per cent ist re- 
Serine Pee, LT cease 
*1931 1930 1929 
cums Pm & “HRI 8 
Seermrea 81% it 104% 80 112 94 


°To Mareh-2. 


SUBURBAN RAPID TRANSIT 
ont owned Winnipeg Electric) 
" laaeetoed Outstanding 
* geesdece $100,000 $100,000 


‘ 1988 
earnings eeeneeee $321,500 $303,927 


Less: Oper. exP. oets+e 277,282 259,196 ge 


; gtepee co 49,781 
pees ae Sao __ ba,040 


& LAKE WPG. 
of 
eeeteeece $490,000 $490,000 
Par $100. 10,000 


i 10,000 
at tena mmo ere 


Steady Growth in Use of 
Current and Number 
of Consumers 


An interesting event in the history 
of the hydro-electric system owned 
the City of Winnipeg is that the 
oy council recently rejected an offer 
of $80,000,000 from the Nesbitt, 
Thomson & Co. interests. If the 
offer had been accepted there would 
have been a merger of the Winnipeg 
Electric Co. and the city system. 
There now is duplication of soe 
ment and competition, but owing to 
the business management of the city 
system as well as to the attitude of 
the private company, relations are 
ordinarily amicable and wasteful 
competition is, to a large extent, 


averted, 
Report Due Soon 


While the report of the city system 
for the last calendar year will not be 
available for a week or two, it can 
be confidently expected that the bal- 
ance sheet will be a satisfactory one, 
with little or no impairment of cash 

sition as a result of the business 

epression, and some further prog- 
ress made in extensions, 5 
aes - Pee we 1929, the Win- 

ro repo Ss assets 

of $30,960-149. Of this amoun 
i 303,607 was in capital assets an 

2,646,541 in cash assets, . With cur- 
rent liabilities of $1,177,481, the sys- 
tem was in the fortunate position of 
having a working capital in excess 
of $1,500,000, of which a substantia! 
portion was .in cash. 

Capital liabilities, including funded 
4 oy gare oon oo 

800, Reserves or de- 
preciation, sinking furid tn contin- 
mt and insurance were substantial; 
th with the revenue surplus of 
$651,761, totalled $8,420,868. 

.6.¢ » Manager, remarks in 
his. report that with the addition of 

, the contingent reserve now 


INTER. UTILITIES 

Following upon the sale of the 
eom ‘3s 0 units, Interna- 
tional 1 Uellities Coe assets 
now consist of security: holdings in 
different. ente es, it the 


form of a utility s 0 com- 


$260,761 
189,861 
70,910 
66,732 


rm $100. ti 
peat mead aes fe a 


stock is held by 


ee WINNIPEG ELECTRIC ees 
“INCOME AND SURPLUS ACCOUNT, YEARS ENDED DECEMBER 31 
Be ee “~. -y999—~=«‘«aS sot” © 1928 
jase: om nn. : 215540 6.076639 5,868,142 5,806.04 ,. 
‘Operating roe) Beee tee SoekI31 ECL 708 84408,580 3,301,904 


oi) eae 


steerer ceeee 
loan interest: 
» and license 


oe etdweweccewence 
1 afeee 
oe 


Stee 
ee |, 


eee ee reseceeese - 
: 


red dividends ..... 
3S dividends seecee 
ewes st 


. for Peeceteee 
2 surplasg 


carried forward .. 
st! Barned: 
After depreciationt ..... 2.50 
and Dividend Record: 
Peereeeesreece $19.39 
esceeses Seevece 7.00 


evoscccccecccs 2.70 
seeteeereresteoee 2.00 


Re aerate 
MANITOBA POWER 


Water Shortage Cuts Into 
. Earnings — Dividend 
Omitted 


Controlled by Winnipeg Electric 
Operations and earnings of Mani- 
toba Power Co. over the past year 
; water short- 
age, that returns 


5.38 6 " 
— 00 00 7.00 


During the past year, Interna- 
tional Utilities sold all of its holdings 
of K Securities Corporation 
common ‘and preferred stock of the 
Middle West Utilities Co, for cash 
and a minority interest in the com- 
mon stock of Consolidated Coach 
Corporation. 

Another step taken during the 
year was the formation of Utility 
Share Holdings Corp., and the trans- 
fer to that corporation of ‘all of the 
company’s holdings in its electric 
t and power and natural gas sub- 
ries in Alberta, Saskatchewar 
end British Colum and received 
in return all of the common stock of 
the Utility Share Holdings Corp. 

Sold te Dominion Gas 

Utility Share Holdings Corp. then 
sold all its holdings in these operat- 
ing companies to Dominion Gas and 
Electric Co., which in turn is con: 
trolled by American Commonwealths 
Power Corp. and American Utilities 
and General Corp. 

Payments received by Interna- 
tional Utilities under these two con- 
tracts have been used to liquidate 
indebtedness and for investment. 


Assets Total $28,400,000 
An audited balance sheet as at 


822! September 30, 1930, showed total 


assets of $28,422,610. Marketable 
securities were carried at a cost of 
$7,946,901, while $15,206,195 repre- 
sents balance due on contracts of 
sale of Kentucky and Canadian prop- 
erties, less reserve of $305,000 for 
unadjusted items. These balances 
have since been paid into the com- 


272i pany. ‘Another $3,850,175 repre 


5.14 

7.00 
2.85 2. 
2.00 . 
which the company treats as an appropriation 


of common shares of Winnipeg Electrie on 
e share for share bas 
Dividend passed Feb, 1, 1931, 

Funded Debt— 
lst mtge. 5% per cent bonds, series “A,” 
due 1951, cutstanding $10,000,000; 1st mtge. 
6% per cent series “B,” due 1952, out- 
standing, $1.500,000. 


INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 
oY 1928 


§ 
1,218,287 
240,218 


Net oper. revenue .... 1,062,232 
Add: Misc. income ... 16,449 


1,078,681 
Less: Int. on fund. debt . 682,500 
Int. on unfund. debt 
Taxes 


Depreciation 
Other ine. deductions 


Net profit .....0 eeece 284,718 
Less: Dividends eeecece 300,000 374.687 


Surplus for year *15,282 23,970 
Add: Prev. surplust .. 36,214 48,989 


20,982 12,959 


Paid 
contracted for | Market Record— 


1943; Manitoba 


re A company. 
fee “os SO ee 
se oy innipeg rie 
swith a substantial income each year. 
~ Due to aoe. power shortage 


- by water conditions on 


,» however, the 


passed the common divi- 
of $1 ordinarily payable 
1 last. This in turn limits 


income of Winni Electric to 
= xter rar Gl on Gath share of fos 
eS P Outstanding 
D seeseses 200,000 chs, 150,000 shs./ 

’ He owns over 89 per cent 


etroit United Railways 


. There has been no materia] change 
in the position of the Detroit United 
Railways, which was placed in re- 
ceivership six years ago. In 1928 a 
reorganization was plooad in 
operation whereby Detroit proper- 
ee or ste by the Eastern 

igan ailways, representing 
former bondholders. — 

Originally Detroit Dnited oper- 
ated the suburban railway and bus 
lines out of Detroit and, through sub- 
sidiaries, various bus lines and 
amusement companies. Ten years 
ago the company disposed of its Can- 
adian properties to the Hydro-Elec- 


sented securities acquired or to be 
acquired in connection with contract 
of sale from the two pronerties, 
Cavitalization— Authorized Outstanding 
Class “A” $3.50 6500,000shs. 189,775 shs 
No per value, 
Class “B’” stk. 1,000,000 shs. 666,168 she. 


No par value, 
100,000 shs, 86,939 shs 
No par value 


*There are also outstanding 292.000 war- 
rants entitling the holders to purchase Class 
“RB” stock. 

Funded Debt— 

Note. 


CONSOLIDATED INCOME AND SURPLUS 
ACCOUNT 


Years Ended Dee. 31 
1929 1928 


$ 
5,978,369 
Less 
& tax 3,159,640 
Net earn. from oe. 3,708,517 2,818,729 
an 


Less: Bond int, 
dise. exp. 695,430 699,423 
Other int. charges ., 299,847 72,295 


Depreciation ....s+sees- ‘ 
791,352 638,622 
Amortization ee 


1,921,888 1,508,889 

Less proport. applic. to 
minority stocks: ‘ 
Preferred 454,308 $93,720 
67,096 41,282 


Net profit from oper. . 1,400,484 1,073,387 
Add: Profits from sale 

of invest. 

Less: Loss on sale of 

invest. 


1,393,452 
40,187 9,704 


1,853,265 2,084,775 

Less appropriations: 
Preferred dividends . 260,118 265,849 
Class “A” dividends 664,227 661,220 


Surplus for year 428,925 1,107,706 
donated, paid-in) ... 1,872,808 1,008,190 


1,801,738 2,205,896 
Add: Pref. div. received ’ 
from Can. sub. acer. at 
date of acquis, (less 
taxes) : 78,941 
10,163 


invest. and claim in 

Buffalo & Erie Ry. Co. 82,172 

Surp. 

and 1,429,724 1,872,808 


stocks at date of 
4,411,845 4,224,008 


5,841,069 5,596,81 

Times All Interest and ; 
Bond Discount Earned: 1929 1928 
After deprec., depletion 

and amortization .:.. 2.98 2.95 
Earn. per share and 

or — “ ° 
Preferred: n ove $36.42 3.29 

Paid 7.00 3 


5.76 
3.50 
3.50 


0.64 
0.64 


tric Power Commission of Ontario] y 


and in 1922 sold its Detroit lines to 
that city, which now operates them 


In 1929 minority shareholders of Mani-' Under the Department of Street Rail- 


*1931 1930 1929 
H L = H 


: 

Ctons a 45 Be oe neue 50 29 

“B’ la 4 194% 4% 22% 6 
*To Mas. 3, “% 


IMP 


New 2,000 kw. Turbine-Generator at Gold St. 


RESSIVE GROWTH OF LIGHT? 
AND POWER BUSINESS IN __ 
JAMAICA, B. W. I. 


Map showing Sada in relation to the West Indies, and the area served by Jamaica Public Service Limited. 


OPERATING SUBSIDIARIES OF JAMAICA ‘PUBLIC SERVICE LIM- 

ITED IN JAMAICA, B. W L SHOW PROGRESSIVE RECORD OF 

EARNINGS AND OFFER OPPORTUNITY OF AN INCREASINGLY 
. PROFITABLE INVESTMENT. | 


The stability and growth of this utilities’ business and net earnings may be seen in the following tables 


Gross - Net 
Year Earnings ~ Earnings 
1 08 fbin cn bho be vdcwedeseeshe $217,410 $118,326 
1909 eS ee oserse sere seeerses 236,065 118,885 
1910 ..cccrescccvccccessss 240,066 122,687 
W911 2... cc cbecdcacotentens 263,108 
IDIZ w.ccccsacpovcevsscess 261,080 
DIS accccccvsboccesvosed« 284,841 
1914 @eseneeeeeoeeeaneeaegeeeeee 288,924 
1915 e@eeteeoaeeeeeeeeeaeeeeene 274,317 
1916 eeeoeereereeeeeseeseeos 286,321 
1917 @ereeoevreee eee eee eae eee 287,210 
1918 Seeeeeeeeseeeeeesivervese 294,724 


116,956 
128,584 
125,869 
123,540 
184,370 
120,112 
131,608 


122,014 . 


Gross 
Year Earnings 


1919 cevcesess oes eevee Tetes 
1920 Seer ervaeeeecseeeseeeeoes 
1921 ®@enweeeeeeowegpeeeeee eee 
1922. eeeeescoeeeeseesse singe 
1924 Semoeereeseeeaseeoeeoeeeee 
IQBG- cc ccwcccceceescovese 
1926" eervieeoereeereeeseoees eee 

eeoceersesoeceese weemiedes 


$383,664 
490,180 
586,866 
541,032 
579,055 
sa 
694,160 
697,876 
767,816. 
888,858 


Sestteseeecosesceeseeeees 
eveecesedce esis oes COoeee 
Son erce so come-cpic efile cle: 


CAPITALIZATION 


Jamaica Public Service Limited 


No Bonded Indebtedness 

Stock: Capital Without Par Value 
Outstanding ......+e+++++++++ 45,000 shares 
Unissued eereeeeeeereeeeeeeee 15,000 - 


Authorized ceslco cee eweans ee sioe 60,000 rr 


Jamaica Public Service Co. Ltd. 
Bonds: First Mortgage 5’s (Series 
“B”) Seretce ee ries eeoeee eee $2,000,000 
Preference Stock: 
Preference 7% Cumulative ....+« $ 750,000 
Preference “B” 7% Cumulative ... 250,000 


; 


manent 


$1,000,000 


j blic Service Limited, a Canadian company owns all of the common shares of Jamaica Public Servis Company, Téaiied, 
ane waite aupaned and operating in the Island of Jamaica, British West Indies, which does the entire electric ting 


power business for an estimated population of 116,100 within the territorial limits of the Corporation of Kingston and 


an 
Andrew 


and the Parish of St. Catherine. It also operates the electric tramway system in Kingston and St. ; 
Through a wholly owned subsidiary, St. James Utilities Limited, the entire electric lighting and power business is also conducted 


together with the ice business in Montego Bay, a seaport on the Northwest Coast and popular winter resort of 7,000 
Aue the entire electric lighting and power business in Port Antonio, a shipping port on the Northeastern end of the 


is likewise an attractive winter resort. 


ulation. 


Kingston is an enterprising seaport on the South side of the Island. It is the social and commercial centre of the Colony, the 
seat of the Government and the Military forces are stationed there. 


The past year has been one of progress and increased earnings 
for the Subsidiary operating companies. Light and. power net 
earnings increased over 12% which, in view of the universally 
depressed condition of business, is satisfactory. The improve- 
ment in earnings has been secured through new customers added 
and larger sales of energy to existing customers, The Company 
has been aggressive in developing new sources of revenue. This 
is particularly exemplified in the development of irrigation 
pumping from driven wells. 


Downward revision of the general rate structure, together with 
improvement of the promotional features thereof, has been of 
real assistance in securing new business, primarily for residen- 
tial uses of energy and irrigation pumping service. 


A new 2,000 Kw. turbine with auxiliaries and a new boiler, 
together with the necessary equipment for changing the entire 
steam station in Kingston to oil burning with resultant increase 
in economy of operation, have been installed. 


amaica Public Service | 


$937,500 of 644% First Mortgage Bonds due 1948 have been 
refunded by the sale of $2,000,000 of 5% First Mortgage Series. 
“B” Bonds due 1950, thus placing the Com in a strong 
financial position. Dividends at the rate of $1.00 a share are. 
now being paid on the capital stock of the Canadian Company. 
The agricultural businesses on the Island have been further 
developed during 1930. Banana exports have been of record 
volume; shipments of other products, principally citrus fruits, 
have also improved in volume. Through adequate transporta- 
tion facilities provided by new ships of the Canadian National 
Steamship’s fleet and Jamaica Direct Fruit Line, together with 
participation in the Empire Marketing Board, further progress 
will accrue from the new Canadian and other British business. 
The beautiful new Constant Spring Hotel and oining golf 
course was a opened, vf nada-West Indies Hotels Com- 
pany, outside of Kingston. ncerted effort is being expended 
in continuing to promote the very real advantages of Jamaica 
as a tropical resort by an active tourist bureau and each year 
an increasing number of people visit the Island. 


Limited 


Steam Station, Kingston. 


New 2,500 barrel fuel oil storage tank, 
Gold St. Steam Station, Kingston. 
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gERVRERBENRAE Spat 


Oa 


| the middle of 
eee ican Commonwealths 
= Corp. and American Utilities and 


we 
©) Geral Corporation. The new own- 


~ 


5 ea ORE Eas rs 


_. Add: Interest earnings .. 
Total net 
ee Less : Plant 


= Net profit 


ronto Co 


5 swry— 


y Ranks Among Leaders in Whole 
ogress Consistent Over Many Years 


Despite Competition and Enmity of Politicians 


sumers’ Gas Co. of Toronto is 
ample of a conservatively fi- 
wed and’ excellently managed 
vately owned utility which has 
fable to gtow and _ prosper 
faghout a period of rapid expan- 
sof a publicly owned hydro- 
gic system which is directly com- 
tive in domestic service, 
e gas company Originally was an 
mation psi electricity now 
lone in that field. Gas then be- 
s almost the sole fuel for cook- 
purposes in homes; under the 
a prevailing in Toronto, 
rit ty has 
wetitor. Gas is an important 
im industry. It is being used to 
peater extent in the heating of 
ies, in furnaces as well as for 
Jementary heating. 
= As Standard Investment 
ek of Consumers’ Gas Co, of To- 
, is a standard Canadian invest- 
i. There are more than 4,000 in- 
Ws, the majority of them resi- 
the area served, who own 
13,250,000 of stock of $109 par 
pper share. The maximum rate 
yidend, 10 per cent, permitted by 
eharter, has been paid uninter- 
diy since 1874. The charter 
its rates for gas which will 
-gufficient revenue to pay this 
eni r all operating ex- 
es and depreciation. Under the 
find management which always has 
siled, this permission isa virtual 
tee so long as Toronto ws. 
sult of these conditions is that 
eck 1 illy sells in the same 
as high-grade utility bonds, the 
mations being in accordance with 
fluctuations in the demand for 


orporated by a special act of 
Jegislature as long ago as 1848 
/mumerous a mts there- 
, with the City of Toronto a 
ler and the mayor ex-officio 

pr, the company and its’ ac- 
Wes are continually under the 
ny of politicians who often, it 
blieved. are actuated by motives 


Two 


A ae 


s ago, the Ontario Governmen 
b inst. ace of the city authorities, 
led that future issues of capi- 
f Consumers’ Gas Co. be offer- 
y tender or auction and the allo- 
pof new stock to former share- 
fs. on & pro rata basis at a fixed 
ice prohibited. There has 
‘one issue of stock to the aniount 
00, by tender, the company 
an average price of $188 
sha: ’ This meant that the 
jany was getting its new capital 
B cost of 5.3 per cent, exclusive 
wexpenses of advertising, etc. 
it is probable that, if the issue had 
on made in the more usual form of 
mts” to olders, the cost to 
pan oe have been shows 
per cent, according 
dec the directors. 


that 

ions. It is understood that 
. ny did not add any new 
siders in Toronto or in a 
ult of the tender and that the 
e, instead of being spread over a 
ye number of shareholders, went 

ely to an outside interest. 
long as the company is pro- 
d from selling new stock by al- 
ment to ders, the invest- 
is one to be viewed purely 
the point of view of security 
ima income. In former times, the 
ek was a more active trader, as 
asionally it ascended to well above 
§ $200 mark in anticipation of the 
Mance of rights. If rights norm- 
uy were to be expected it might be 
‘mat the issue, as sound as any util- 
may, Stock anywhere, would sell to 
= Field a much lower rate, which would 
ie the company to issue new 
ek to existing shareholders on 
Ebasis as favorable as that which is 
essible by tender or auction. The 
p aatter methods invariably tend to 
place large blocks of stock in a few 


Would Extend Area 
Another contentious point between 
company and the city relates to 
desire of the company to serve 
» districts outside the corpofate limits 
») Of the city. The company has had 
) Permission since 1853 to distribute 


, 


Pa 


aie 


"gas in York township. This year the 


/ company is seeking permission to 
| extend its lines westward to Port 


~ Credit and eastward to Pickering. It 


dy is at New Toronto and 


| Scarboro. City authorities contend 
» ‘that extensions into new territory 


become a formidable | th 


are not profitable to the company 
and that the losses sustained post- 
pone further the day when the com- 
pany may reduce the cost of gas to 
the customers within the city. 


Prices Are Regulated 

After provision has been made out 
of annual revenues for plant main- 
tenance and renewals and dividends, 
the surplus remaining goes into a 
special fund which, when it reaches 
a sum equal to five cents per thou- 
sand cubic feet on the quantity of 
gas sold in the previous year, the 
price of gas shall be reduced for the 
en current year, at least five cents 
per thousand, Likewise, a deficiency 
after all these provisions would result 
im an increase in the price of gas, 
but such a deficiency is not expected 
unless the cost’ of fuel should rise 
procipitately; as happened during the 

The contention of the company’s 
officials, with regard to the exten- 
sions pegeny the city limits, is that 
it is in the interest of the civic com- 
munity and of customers of the gas 
company that these districts which 
are normally considered part of 
metropolitan area should be served 
by the gas company located in To- 
ronto. It is contended that the re- 
cent effort of the Hamilton company 
to get a franchise for a district as 
close as Port Credit was not in 
Toronto’s interest. 

More important than this, from 
the point of view of the consumer of 
gas in Toronto, is the fact that, be- 
yond the initial stage when an exten- 
sion may not be profitable, the serv- 
ice to outside communities is of ad- 
vantage to the company and its con- 
sumers within the city. As soon as 
any extension becomes self-support- 
ing it bears its share of the general 
overhead of the company and, the 
greater the gross business, the smal!- 
er the overhead charge per thousand 
of cubic feet. 

It is pointed out that Consumers 
Gas extensions within the city lim- 
its seldom pay from the beginning. 
The ‘date of an extension becoming 
profitable depends on the develop- 
ment of a district. The possibility 


ts) of the proposed Port Credit exten- 


sion becoming profitable from the 
start lies in the fact that one or two 
large ‘potential users of A ny for ir- 
dustrial purposes are in the a 

which a franchise is sought. 

The supplementary letters patent 
will be dealt with in the present ses- 
sion of the Ontario legislature. It is 
understood that the facts have been 
p before Premier Henry, who 

as reserved his decision. 

The company in the last few years 
has been especially active in develop- 
ing the retail Ser ensines ener. 

ves, ranges, heating equipmen 
and other gas appliances have been 
developed as a result of the com- 
pany’s 8 
ers—s made as a result of 
the company’s contact with users. 
In 1980 a year of depressed business, 
total sales for this department we 
$458,000, com with the pe 
of $518,000 achieved in 1929. The 
company also is active in advertising 
its residual. products—coke, and an- 
nual sales of this commodity now 
are approaching the $1,500,000 mark. 

It should be noted that the profits 
in the operation of these depart- 


ments go into the general revenue | os" Special 


of the company and thus are applic- 
able to the special surplus for the 
reduction in the price of gas as well 
as for the general purpose of the 
company. 
Growth is Rapid 
Progress of Consumers’ Gas Co. 
of Toronto has been especially mark- 
ed in the last ten years. In that time, 
miles of mains have increased by 50 
per cent to 955 miles. Population 
per meter has decreased from 5 to 4; 
total number of meters is up from 
122,000 to 169,000. Per capita con- 
sumption is up from 8,445 to 9,207 
cubic feet; gross production of gas 
is up from 5,127,827 thousand cubic 
feet to 6,452,360 thousand cubic feet. 
Physical plant and equipment are 
maintained in a high state of effici- 
ency and the whole enterprise is 
said to compare favorably with simi- 
lar enterprises in Britain and Con- 
tinental Europe, where the manu- 
factured gas industry has been de- 
veloped to a higher degree than is 
generally the case on this continent. 
Capitalization Authorized Outstanding 
Com. 10% $100 par $25,000,000 $13,250,000 
Funded e. 
#1931 1930 1929 
186 193 196 
180% 175 174 


INCOME AND soeetans mee YEARS ENDED SEPTEMBER 30 


F Gross earnings: 
Gas sal 


Merchandise sol: 
Mise. revenue 


458,372 
13,968 


Total gross earnings e 7,952,702 
admin. exp. & taxes »e 5,733,930 


\ Net earn. from oper. .\.. 2,218,772 
120,687 
earn. 
& bidgs. 


fd. (see statem’t below) 949,021 


> Less pepeenctatios 


68,452 
150,712 
“219,164 150,712 


surp. acct. 219,164 


: ial surp. carried fwd. "284,602 
pei . 


Per Share and Dividend Record: 
rned 10 


: Operates Canadian Units for 
» ~~ American Public Utility 
‘e Group 


Canadian properties of Interna- 
tional Utilities Cor . were purchased 
fast year by the 

Power 


in turn, formed a holding com- 
many known as Dominion Gas and 
tric, 60 per cent of the control 

ing held by American Common- 
ealths Power and the balance by 
herican Utilities. ; 


= _ Properties taken over by Dominion 


© Gas and Electric include Canadian 
: Reities, Canadian Western Natural 
» Gas Light, Heat and Power, Ed- 
emonton Utilities, Gas Production and 
msportation, Nanaimo Electric. 
nt, Heat and Power, North-West- 
Utilities, Union Power, and 
/wancan Utilities. 
+ s earnings of these companies 
wacr.twelve months ended November 
Mr 4930, amounted to $4,505,942 and 


15,854 


49 10.04 
$70.00 #000 10.00 10.00 10.00 10.00 


1928 1927 1926 1925 
t gz 


3 $ g 
« 6,087,448 5,869,928 5,642,558 5,426,100 65,300,016 5,079,433 
1,442,924 —— 1,860,6 


97 1,274,882 1,359,894 1,188,709 
3 433,851 378,877 348,625 
11,409 14,443 


7,448,516 7,098,752 6,623,346 
5,355,636 5,276,567 6,187,916 6,072,422 


2,092,881 1,817,185 1,811,483 1,550,924 
57,288 92,718 67,278 $2,210 


2,839,459 2,247,918 2,150,164 1,909,898 1,868,756 1,583,134 
917,016 
7,390,438 1,330,902 1,261,550 1,066,648 1,078,157 

1,262,450 1,200,000 


710,281 


—_- ——_— 


872,853 
895,176 


888,614 790,599 


853,250 


1,049,349 


28,808 
203,707 
232,515 


226,080 


203,707 


89,168 


89,163 


$10.51 $8.80 $8.98 $8.72 


net earnings $2,204,176, after oper- 
ating expenses, maintenance and 
Canadian taxes. Approximately 
three-fourths of the revenue of these 
properties is derived from the sale 
of natural gas and a large part of 
the remainder from the sale of 
electricity. ; 

No financing has been carried out 
on behalf of Dominion Gas and 
Electric but, on the other hand, it 
is the intention to issue to the public, 
$8,000,000 first claim 6% per cent 
collateral trust bonds, each $1,000 
bond carrying a non-cancellable war- 
rant entitling the holder to purchase 
fifteen shares of common stock at 
$15 a share up to and including July 
1, 1940. Capitalization of the com- 
pany upon completion of this financ- 
ing ‘would consist of $8,000,000 
bonds, $3,000,000 three year 6 per 
cent notes, $2,500,000 of 7 per cent 
first preferred, $4,153,400 of 7 per 
cent second preferred and 500,000 
shares of no par value common stock. 


To Aid Small Industries 
A salaried official is to be appointed 
by the Nova Scotia Development Board 
to study the problem of assisting small 
Nova Scotia industries to find markets 
in Quebec and Ontario. 


ons to manufactur-| 7.05: Deb. 


“CAN. WEST. 


Calgary Company Reports 
Steady aoe in Fuel 
0 


(Controlled by Dominion Gas) 

_Canadian Western Natural Gas, 
Light, Heat & Power Co., formerly 
controlled by International Utilities 
Corp., now is a subsidiary of Domin- 
ion Gas & Electric Co., which is own- 
ed by American & Commonwealth 
Power, one of the large utility or- 
ganizations in the United States. 

Public investment interest in Can- 
adian Western Natural Gas is in the 
first mortgage bonds, held mostly in 
England, and in preferred stock, some 
of which recently has been distribu- 
ted in Canada, The preferred, a 6 
per cent cumulative issue, partici- 
pates up to 1 per cent in distribution 
on common shares to the amount of 
7 per cent. 

Consumption Grows 

Canadian Western Natural Gas is 
a well-managed company serving 
Calgary, Lethbridge and smaller 
communities in Southern Alberta 
with natural gas. Most of the sup- 
ply now comes from Turner Valley, 
where there is an excess owing to the 
extensive drilling campaign there in 
order to extract the naphtha and 
crude oil. 

Report for the fiscal year ended 
December 31, 1930, shows a growth 
in consumption of gas, an extension 
of mains and additions to the meters 
installed in industrial plants, apart- 
ment houses and private dwellings. 
Because of the large and cheap sup- 
ply, the company is able to distribute 
gas in the cities in its territory at 
prices which enables it to compete 
with coal and other fuels, aside from 
the fact that natural gas is a more 
convenient means of heating. 

Storage at Bow Island 

Prior to the development of Turner 
Valley, the company got most of its 
supply from Bow Island field. Latter- 
ly, however, this field has been used 
almost exclusively for storage of 
surplus gas from Turner Valley (al- 
though much Turner Valley gas still 
—< to waste) while the Foremost 

eld for the moment is closed in. 

Balance sheet of the company 
shows a good position, although the 
company normally is deficient in 
working capital owing to the steady 
cxpaneleh. which is not altogether 

en care of by the additional issues 
of preferred stock. The company 
has been active in exploration. 

pitali Authorized Outstanding 

$8,000,000 $8,000,000 


3,500,000 


rea for | panded Deb 


6 $754,144 
INCOME AND SURPLUS ACCOUNT 
Ended Dec. 31 


Years \ 
- _ og 
Sale of gas . 2,088,261 1,956,221 1,651,837 
Add: Other * - ms 
income .. 115,788. 119,800 130,547 
Total ‘ine. 2,199,049 2,075,822 1,781,921 
Less: Cost of 
istrib, 
1,291,839 1,110,765 
907,210 964,557 


38,894 41,799 
12,632 21,515 


27,446 20,692 
228,794 229,508 


Net profits . 599,444 651,043 
Less approp.: 

Pref, divds. 234,452 166,321 

Com. divs. 320,000 

Trans. to red. 

res. fd, . 70,000 
a. for year °%25,008 
Add: Prev. 
403,535 


865,951 
915,970 


46,902 
25,341 


17,642 
198,142 


627,945 
153,745 


238,813 724,615 


480,000 
60,000 


100,000 


forward ... 878,527 403,535 238,813 


“Deficit. 
Times Int. Earned: 


11.28 9.69 

vidend Record: 

$24.15 

+ 6.00 

$4.56 6.06 5.09 

Pa $4+$2 $44$2 4.00+-75c* 

*Dividend paid Jan. 15, 1928 and deducted 
from 1927 balance forward. 


NORTHWEST. UTIL. 


Controlled by Dominion Gas 
Northwestern Utilities, formerly 
part of International Utilities Sys- 
tem, is now owned and operated b 
Dominion Gas and Electric Co. whic 
or the parent concern in 


This company supplies natural gas 
to Edmonton under a 20-year renew- 
able franchise. Gas is secured by 
the company from its own wells, in 
the Viking gas fields and brought to 
Edmonton and distributed to its 
own pipe line system. A number of 
towns are supplied en route. 

Current reports would indicate 
that the 1930 business shaped up 
well, During the 11 months ended 
November last, gross income totalled 
$967,980, up from $910,494 in the 
same veriod for 1929. 

NORTHWESTERN UTILITIES 
Cavitalization— Authoriged Outstanding 
Common 60,000 shs. 60,000 shs. 
No par value. 
Pref. cum. 8% ....$1,500,000 $1,500,000 
Prior pref. 6° 1,000,000 762,700 
Par $100. 
*Of this amount $6,631 is unpaid. 
Funded Debt— 
First mortgage sink- 
ing fund 7% bonds, 
due 1938 4,000,000 2,771,700 
INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 
1928 1928 


Gas department sales: 
Domestic sales . 692,291 


o79,176! 


109,141 
1,088,317 
67,276 


1,021,041 

Less: Cost of produc. 
etc. 861,784 
Amortization res. .. 111,909 
197,786 
28,170 


321,392 


Commercial sales ..}* 
Industrial sales . 


Less: Dise. and allow. 


287.391 
162,575 

206,996 
29,478 


237,309 


Bond interest 
Other interest 


Net profit on gas sales 
Add: Net profit, 
appliance dept. *9 405 
Net profit, serv. dept. 7,346 8,279 
Total net profit from 
operations 328,728 245,993 
Add: Int. 16,431 15,891 
Other interest 1,452 3,244 
Other non-oper. 5,938 
Less: Loss on sale of 
84,748 


817,801 270,377 


38,186 30,996 
180,000 195,000 


Surplus for year «ees 99,665 44,381 
Add: Prev. surplus .- 208,328 158,942 


Bal. carried forward . 302,988 208,323 
Times All Int. Earned :? 
After amort. and 
depletion J 2.00 
Earnings per Share and 
Dividend Record: 
Prior preference: 
Earned 50.06 
Paid 6.00 
{Based on the net revenue from the gas 
department less the cost of production, ete. 


Total net profit 

Less appropriations: 
Div. prior pref. .+e 
Div. on pref. ..-see 


“ 


According’ to a reliable report, 
issued in connection with one of 
the largest hydro-electric enter- 
prises on the continent, the cost of 
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TRANSMISSION 


2% OF DOMESTIC CONSUMERS’ COST 


generating current at the switch- 
board of a typical hydro-electric 
system is approximately seven per 
cent of the ultimate’ cost to the 


Two Aero unit coal pulverizers fire each 1015 hp. steam’ 
eueraters By ae Epes pulverizer during light loads and 

th machines at peak loads, a high degree of flexibility and 
efficiency is secured. 


14% OF DOMESTIC CONSUMERS’ CosT 


customer; the balance being for 
transmission, distribution and 
service. Local conditions might 
vary the ratio of cost in a par- 


* 


Drawing of 1015 hp. steam generators pulverized fuel 
fired by the Foster Wheeler system and equipped with 
Foster Wheeler water cooled furnaces and Foster 


Wheeler economizers. 


Economy of Modern Steam Generators 
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ticular city, but under any circum- 
stances the cost of generating elec- 
tricity is a fraction of the total. 
Labor costs, raw materials, sup- 


‘ 
WO modetn steam generating units of 1015 hp. each have, 
in two years’ operation, shown remarkablé economies. This 
Canadian installation by Foster Wheeler replaced two old boiler 
rooms ‘containing a large number of small hand fired units. 
Careful records show a saving in the wages bill of nearly 50% and 
in addition a saving of 35% on the cost of fuel and supplies for 
twelve months’ operation compared with the last twelve months 
during which the old plants were in use. 


These satisfactory results are undoubtedly due to co-operative study, 
of plant requirements combined with sound engineering. 


Similar results can be secured in the majority of plants, materially 
reducing production costs, : 


FOSTER WHEELER LIMITED 


Canadian Bank of Commerce Bldg. 


TORONTO 


Works: ST CATHARINES, ONT. 


Canada Cement Co. Bldg. 


MONTREAL 
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LONA TRACTION LIGHT & 


own in Recent Years. Marked Development in 


"POWER 00 


and Business Troubles, 
ted by Exchange Weakness 


effect on the company’ 's earnings for 
a short time in mber, 1930, 
materially by 
tical disturb- 
effect on the 

value of the peseta. In 
pesetas, however, earnings of the 
company still show increases over 


Stock Structure 
when the company 
barely earned its bond interest after 
depreciation, administration and re- 
ee pape expen: had been 
ucted, an have improved 
7 | until in 1929 bond interest ee are 


" , 31 Cone nt | 
F to s ordi dividends of 50 
ee cents covered by earnings of $1.44 
share and $1.61 a share on the new 


he danded de 
debt amounted to $30,- 
end of 1929 with a 
of $66,762,395 if one includes 
$35,930,820 for issues of controlled 


Patt ae 


> 


ziegaies 


se, 

quick develop- 

itions be- 

1, and political back- 

ground becomes stable, than in Can- 

adian cities. The repeated disturb- 

ances are the adverse consideration 
on the other side. 

Capitalization— Authorized Outstanding 

Common, $1.50 2,500,000 sh. 1,798,854 sh. 


N.p.v. 
In March, 1930, shareholders a he 
of capital stock from $30,000,- 
000 7% preferred, $100 par, outstanding 
$25,193,400, and $15,000,000 common, $50 
, Outstanding $14,362,500, to common 
=i shares anes on the ; 
preferred, 6 new common shares for 
each share held; common, share for share. 
In addition, 400,000 new common shares 
were authorized. 
8, Funded Debt— : 
Cons. prior lien 614 per cent 
bonds,, due 1965 ..4 $13,516,681 
8,957,757 


8,247,151 
86,930, 


3 
Twelve Mos. ended 
December 31: 1930 1929 % Ine. 
Gross earnings 107,285,048 102,175,201 5.00 
Oper. expenses 37,008,050 36,809,283 0.58 


. 70,281,998 65,365,018 7.52 


~ INCOME AND SURPLUS ACCOUNT, YEARS ENDED DECEMBER 31 


$1097 $10.11 
7.00+1.00 7.00+2.00 7.00+2.00 7.00 


1.26 mee me 


.99 
1.00 1,00 more one oe 
@Gee eee eee cai 
* Based on 1,798,854 shares. 


orts f. Anan dward 
rom Prince Edwar 
Cansda in the past | Island and Nova Scotia to the United 
total, more| States have been heavy this year. Seed 
i potatoes shipped during January 
amounted to 25,900,000 pounds, com- 

oe ee pevren one pounds in Janu- 

ary, . in addition, some 9,000,000 

all Western poyets of potatoes have been shipped 


AVON POWER 


Control Passes to Hands of 
Nova Scotia Light and 
Power 


Controlled by Nova Scotia L. & P. 
Avon River Power continues to ex- 
pand its scope of operations through 
uisition of small systems through- 
out the territory in which it is active. 
In 19380 contro] of the company pass- 
ed to Nova Scotia Light and Power 
Co., under whose ownership further 
expansion may be 
Avon River Power serves commun- 
ities in the eastern Annapolis Valley 
including the towns of Kentville, 
Wolfville, Windsor and a consider- 
able part of Hants Co. Various com- 
panies were acquired in 1929 and dur- 
ing 1980 the business of the Morris- 
town Electric Light and Power Co. 
South Berwick Electric Light a 
Power Co, and the Grafton Electric 
Light and Power Co., was added to 
its system, Other purchases are 
under contemplation. 
The company has enlarged its 
acilities to keep ee, 


genera f 
| goth ite wid . Two h 


electric plants are o 

Avon River, one on the 

River and one on the 

aoe a combined capacity of 8,600 

hp. urther, the company brought 

a 4,500 h.p. development on the Black 

River into p uction last year, 
iving it a total output of 13,100 


com s 8 has now 
4 N 


Par $100. 
Funded Debt— : 
et age i Sees Ot he 
series “A,” due 1966, 000; series ““B, 
due 1957, $1 
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GROWTH IN CAPITAL INVESTED IN WATER POWER PLANTS 
IN CANADA 
$ £390,000,000 


$ 840,000,000 
$ 518,738,000 


a Se, 
fed | 
fiw 


lls 


operation 
POVENUEE cecccnccsseeses 


1935 Canada will have nearly $1,700,000,000 invested in this one industry. | Gross revenue .......-«- Ze 

This latter figure does not take into consideration further outlays on OXPENSES 6. c00e5 

transmission and distribution lines, sub-stations, ete., which add is 
still further to the total. Depreciation ad aaa 


Int. floating debt ...scesse 
Other deductions 


eeeeeoeeesere 
. / 


The amount of capital invested in the water power industry of Canada 
has far more rapidly than in any other industry, now totalling 
around $1,390,000,000. Developments under way or in immediate pros- 
pect call for a further outlay of approximately $300,000,000, so that by 


ointly with the Hydro-Electric; primary power generated at the 
ower Commission of Ontario. company’s development, Lawrence 
Progress is being made with this| The contract runs for 40 years len eS See eee sidiaries is negligib 
pra/eg and it ie expected that power | from Qetober J, 90 and calls. forthe Betis River, suppiving power 2 lag by the Conteal Public 
The site at Chats Falls is capable | date, and a further 48,000 h.p. from |the,,towne in the vicinity of Grand 
of aeverenment Sp to aes bp. 1, 1982. In addition to the foregoing, the 
Ottawa Vi be developed by Authorized Outstanding} company owns the entire ca 
mi ors sae alte ee eb 
e alley ower 
Funded Debt— 
let mt my eat hial tiles tinn ‘tanh See oo Municipale Canadi- 
6 per cent 40-yr. debentures, $3,000,000. Public investment interest in the 


Lower St. Lawrence Sere Oe 
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NATURAL GAS BRINGS LUXURY ‘TO THE HOME AND EFFICIENCY TO INDUSTRY 


Good Timesand Bad — 


Through | 


Natural Gas Utilities 
Continue to Grow 
and Expand 


Year in and year out the demand for Natural Gas in Southern 
Alberta continues to increase. Despite pessimism and business 
depression, the load continues to grow heavier as more homes, 
more industries and more communities require and demand the 
luxury and efficiency that only Natural Gas can give. ? 


With a Natural Gas which contains over 1,100 B.T.U.’s, domestic 
and commercial rates among the lowest on the continent, an abun- 
dant supply, almost unlimited reserves, and the highest possible 
service, the communities served by this organization purchased 
more gas during 1930 than in any previous year. 


| SERVING IN 1929 SERVING IN 1930 


sommunities.....13 Communities... ..17 
Consumers... .21,274 Consumers .. . 23,125 
| Population. .. 185,000 . Population. . . 191,500 


USE AIR MAIL 


GAS WILL DO 
IT BETTER 


IF IT’S DONE 
WITH HEAT 
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Capital in Power Indisstry Appronclies $1 ‘§ 00,000,000 é QUEBEC TE 4 | 1) | 
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TVD 0 WORK SST | tions of the Campbell River on Van- ap Bi aay BS ee ae Pe tl \ | the ‘Hartie An 
i couver Island, while the Provincial . 39 "Th 1990 tha-ennemties Gaee 
a ip Ind Build Water Ritts Branch crn Power Industry Continues Record March —_| "in isis company te 
x , iminary survey of the pos- ic yposed to matt 
} ower ustry sibilities of the province with par- ; | 1930. The company, hows 
ticular attention being given to the hot tales vecuvene iit anaes 
Tremend u Scal Taseko-Chilco-Southgate scheme z ke progres wast 
On ous © |] | tributary to Bute Inlet and the Nech- | | bed 
= aoe scheme tributary to Dean | otis ; 
—— ; 897,850 hp. of hydro-electric cana increasing the ‘total turbine meee <i ee IN CANADA 6)250)2 uP 
mate $100 000,000 Will installation to a new high figure of 6,125,012 h.p. This in itself giving employment to about 1,700 "4 
rs : : is an outstanding achievement, but a survey of conditions in the men actually engaged upon the work 4338262 HP 
: be ent This water power industry shows that work in hand or in prospect assure in addition to many who were em- 
ear a continuation of this remarkable growth for several years to come. loyed in the manufacture and hand- 
Marie “WIDE ‘AREA ||| srocres ll ran unt Ineiiiee of sSog A bes | a8 ot pain sad eautment 
ate installation o , evelo 
4 _WIDE ments contemplated aggregate the impressive figures of 8,801,940 Manit P Advancing 
slopments in Hand Have h.p. Some of the latter schemes may not materialize for many |}|. In Manitoba good progress is be- 
E : years, but the mere fact that such projects are in mind is indicative ing made in the construction of two 
; ng on Trade in of the tremendous developments going on in the water power large hydro-electric undertakings on 
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> two or three more 1,500,- 
G0 hp. will be added to the Domin- ||| St- John River Power ..........Grand Falls ........... being mare to increase this to 280, | Saint John River Power Co. dition Saint John River Power pro-| (now ,Consolida owns 
Sfosiotal. fet Rivet Bower-s..0.0.locc.Bink Riven hose 000 hip, when flow ‘conditions wat-|t rand Walls past, bringing The tote | Veloce and Dalhousie with | and operates the water pining 
aaeee Important projects are under |}! 1 -by County Power Board.....Weymouth Falla ..... rant, It is expected to have half of | installation up to th pac- me Leonel > nape prot od 
‘tive investigation with develop- y erence the initial capacity ready for opera- | ‘24 up to the designed ca system at St. Leonards, and sup- —- 
mae ity of 80,000 h.p. retail power to that community. | of 25 in 191 
No extension to the power house’ There is no direct investment inter- 


b ebeteesceseent * 
ts recently placed NE IE WORN 945i cbcis'un's'eedensavduapesedessate fee jae dhe | eee ioe and the full 
od, Northern mang the vidio 
ic Service Corp., a subs 
Flaeiaade Site Complete all*” |] of Abitibi Power and Paper, has made 
eo 33 : ‘ . ; P mop good headway on its deeviopment at 
ing the past year Ontario lead jj Bridge River Power «+-Bridge River ...... 1932 56,000 the Abitibi Canyon where 330,000 
: installations i in opera- West Kootenay Power .......Corra Linn ......+. 1931 h.p. will be installed in five units of 
"tion with a total of 136,000 h.p., fol- Powell River Sebo caclQs. MITC“ iceveccs eet 66,000 h.p. each. About 1,200 men 
> lowed by Quebec with 122,700, Brit- Northwestern Power ......+..Seven Sisters ...... 1931 are at present engaged in construc- 
* sh C mbi 71, . Saskatch City of Winnipeg veces ooenee lave Falls eeeeevte 1981 000 tion at the site. 
,000 _New Brunswick, 21,000, and Ottawa Valley Power .....+..Chats Falls ......e2 1981 000 
ova Scotia, 5.100. Ontario Power Service .......Abitibi Canyon ..... 1931 000 Quebec to the Fore 
Shawinigan W. & P. ........-La Gabelle ......+. 1931 ,000 Even more important developments 
Shawinigan W. & P. .........Rapide Blane ...... 1982 are under way in the neighboring 
J. Ford:d& Co. .....+2..cccee.Ste, Anne Perade... 1981 2,000 jf | Province of Quebec. The Shawinigan 
Alcoa Power ....... »eesveese+Chute-A-Caron ..... 1931 Water and Power Co. has its power 
Beauharnois eovee+St, Lawrence ....0+ 1982 predect at Rapide Blanc on the St. 
Mont Louis Seigniory .......-Mont Lewis ....«e« 1931 850 aurice, well advanced. It is plan- 


Ontario Paper erteceeeeeeeee -Outardes River eose 1931 ned to install 160,000 h.p., which will 
i cehsecacedea’ ee be brought into operation toward the 
parang ceases vale a end of 1932, Between 700° and 800 


F Montreal Island Back River one 3981 
initial i ie Sits 04 ceatetns . cc cca men are employed at the site, but 
$ , involve installations Mun. of La Malbaie 1981 800 thin aireatie sae be inc ad to he- 


over 136,000 h.p., while New Brunswick Power Board. Newcastle Ldg. .... 1981 
undertaki im- : i oe tween 1,500 and 2,000 by spring. 
ngs se in * Annapolis Royal Lequille River ..... 1931 a ae : The Maclaren Quebec Co. has com. 
ge River Power Co., a su Se oo deo 71,908,725 Fr a 90,000-h.p. ins on at the 
- | ower, is making igh Falls plant on the Lievre River, 
ie ue ~e ee oni i *42.000 h.p. under partial head.- $100,000 h.p.in 1931. Ser it pale Seopenes to. uaeraes te 


The excavation tOne-half in 1931. $200,000 h.p, in 1932. other bec Les plant on the same 
the in tunnel which will lead EN river below Buc am. 

Wountair power sta- Company Site Horsepower operation its initial installation at 

h on Seton Lake was completed|{] Bridge River Power Bridge River .....---. 544,000 \ute-&-Caron. The development at 

ist year and the concrete lini | Western Power ........ gecveses Ruskin ce cepecas this point of the Saguenay River 

vanced | West Kootenay Power .........Pend Oreille .......++< will be completed yA bce ing of 

he/}i West Kootenay Power .........Adams River\s..5.... the 800,00: > hipshaw plant, 

ial ,000 h.p. will| ] Northern B. C. Power ........--Falls River ....csceeee whieh work will be undertaken as 

ady for operation in 193 East Kootenay Power .........-Phillips Canyon ...... soon as conditions warrant. 
development is designed to be Vancouver Island Power s+++Campbell River ....... Beauharnois Ahead Schedule 

nae to an ultimate Churchill River Power *- eopeeessl sland Falls eteeetecee ’ Beauharnois Power Corp is ahead 

600 hp. Power from Northwestern Power ..........-Seven Sisters eteeceeee on its lans for the development 

. Bridge River devel- City of Vea kv Gade ce owe Falls eeeeeteeere 72,000 of 500,000 hp on the St. Lawrence 

ystematically supply| i! Shawinigan W. & P. ...-......-Rapide Blane ...1-.... River, b isan Gichemen Sens Ment, 

needs of the Vancou-/]} Shawinigan W. & P. .......+..-Upper St. Maurice ....1 L Al 

for a number of years mi WéP Carill real. Already over 10,000,000 cubic 

: eee Weier --- tek Wee yards of material have berg noved 

. ba ‘est Kootenay | Maclaren-Quebec Power eeeeeee . Lievre River eeeeecesce the initial 200.000. h.p oe in 
De irin, the late summer 0 last Aleoa P er eee -Chute-a-Caron eeeeeere 540, which is to be {n operation by Octo- on 

ear , the West Kootenay Power and New B wick Power Board....Roseway River .....+.. 00 ber, 19382. Excavation work on the 

—t-Co. commenced construction meen power house and tail race site is well 


c ee ete te talating advanced and about one-third of the e C ae i i : 
ree ee 00 rn | ike power etd ship canal bas boen From Coast to Coast in anad 


rward steseree~ 
Dir. Record: 


eeteecebees 
pedbeteeUseaeers 


ment: eereny Seine t in sever- 
al cases, while p cons 
s ‘ tion or ve. er con- 
: ease -des dot Puts HYDRO PROJECTS IN PROGRESS 
‘on: as foad conditions 


Many Direc- industry. TB gy ge oe — 
isters site, the Northwestern Power 
- Wit : nd o in nstalle as a development under way whic 
1930 of an pny ope irr petit ; 1929 1930 Jan., 1981 will ultimately comprise an Instalta- 
7 involved in eompleti British Columbia 559,792 71,000 630,792 tion of six units of 37,500 h.p. each. 
roject: Se ea Spee dwsoose 90,582 pis Three of these units, comprising the 
Saskatchewan ...csscaceeesss 35 42,000 f initial installation, are. being in- 
sukapessc . ee nS stalled. It is expected to have the 
seivescate escceccsses 1,952,055 — 186,000 first unit in operation by the begin- 
sececescsceees 2,595,430 122,700 nine of July and the other two shortly 
‘ the year, more than 11,000 | }] . New Brunswick .............. 112,631 . 21,050 atter. . P 
_ Se, employed on the actual Nova Scotia eoseee 109,124 5,100 .At Slave Falls the City of Win- : 
sf ae eee truction of various water-power Prince Edward Island ........ 2,439 Sake nipeg is engages in constructing its} 
: ictal Shin ovteral times 92 k . 13°199 aS snoont deve soment ou the Winnipeg} Since the post-war perlod, the ; Capital has poured into the coun- , installed capacity is 6,125,012 h.p. 
; 7. given employment in eee slanted - a uilinsls orenair a are development of Canada’s water | try, with the result that the Do- = this compares with the de- 
= ‘provid! i eeaell cat ene. > PUREE) SA SAS h.p. units, two of which will comprise | Power resources has proceeded at | minion today ranks as one of the ines the beeaing’ of the current 
soe Sh Sous eae ; : into the work. INSTALLATIONS IN 1930 the initial installation. It is ex-| a rate far beyond the growth world’s leading . producers of century is graphically shown by 
. 1 New ir brought into op- Company Site Horsepower pease Rac ype oar wi a recorded by any other industry. | hydro-electric energy. Present the above illustration. 
Ses eration eueg, S8 eoenne ue Vancouver Island Power .......Jordan River 18,000 ore September 30 next. 
ii eect aye 8s j vey, . Of ae 3971 4 Western Power .......++++. «++ Ruskin 47,000 More than 2,500 men are being em- ST JOHN RIVER was for the new unit as it 
Gheacasescieseen ns: 8 ee oe tes Northern B. C, Power eke 00 ployed on these two projects. . was built to house four 
a erry vapor A Churchill River Power .........Island Falls Big Ontario Installati : a generators. the cost of the 
mserssrenesyend ; é hp at fe oes eetre ||| Ontario Hydro-Electric .........Queenston ; ee ee Bring Plant Installation Up machinery of the new unit was thus 
Tae ag haan f 6,125,000 Ontario Hydro-Electric .........Alexander Ldg. .....0- Several important developments to Maximum involved, resulting in comparatively 
eevabseenseenee ae Workin . Canada Northern ....... +seeeesUpper Notch .....eeeee are being undertaken in Ontario. At ° low additional cost per horsepower. 
Mal sccnesemnee. : Me constraction is ee on al {| Algoma District Power ........-High Falls ......00+0. Chats Falls on-the Ottawa River, a Capacity Sell Complete Out 
Suahecunce: D B oe f underte Pont: h t Shawinigan W. & P. eave esees++Grand’Mére eeeeeeseeece joint development is being carried Subsidiary of Gatineau P Power from Grand Pele is now 
BE bscscansceese | OST imber 0: apeoee Maclaren-Quebec Power ......+.Liévre River ..ccesees out by the Ontario Hydro-Electric stal 
Pe oeetess 5 pelea ‘country, several of which are of P. Cc cat d the O Consequent upon the installation | utilized under long term contracts 
ae Pre to WR oa ut tending manenitude and with the lower | ee Lawaeney Power meee meee a Valley Power Co, This Slant wilt of additional newsprint machines in|by Fraser Companies, at Edmunds- 
Se eee st . Fo ss be ee deees ++++-Ste. Anne Perade...... ens the Dalhousie plant of the New/ton, and by New Brunswick Inter-| Amos Water & P Co., a sub- 
Sates) ee ion of these d the next have an initial installation of 224,000 Pp y : , amos We ower as 
Seaton oe Baie St, Paul Electric ..........Gouffre River .......++ hp. in eight units, while provision is Brunswick International Pa national Paper at Dalhousie. In ad-|sidiary of ee eae 
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Lake,, where investigations are be-) similar capacity will be proceeded | ©ompleted. 
, ning -and|ing made with a view to installing | with this year. one, oben , developments _— 
ting Co., is making plans for | #bout 30,000 h.p. Investigate Many Sites Seigniory Ltd., 350 h.p. plant near - 
E GevelOpMED i, Oe Oe tn eg OT etter Co. arith ite new |bia under’ investipation’ ‘the, East | Mont Louis, P.Q., and the 40,000 h.p : ; d ‘ t 
! iver uire the| the Powe iver Co. with its ne ia under investigation, the Eas 4 at +? 
st tion of a high dam to con-| hydro-electric undertaking on Lois | Kootenay Power Co. has continued Greene = gv ogy, arin ved And in other countries an continents 
ate a head - aoe qa feet, the ae where — 3 mk of sacs se om om ey gvadion ot ame.nee River, Gatineau Power Co. plans to P C . e full ursuing 
tion to e@ neighbour- |h.p. is expec n operation | h.p. development a s Canyon |: ; cces 
bo ieee oe. he other poral some tipe this month. Completion on the | EI! River, fhe Vancouver install unit No. ers pny | A en ower orporation 1S Su rs yP 
}on the Adams River below me of the plant for the second unit of ‘Island Power Co. continues investiga-| pive, while Montreal Island Power ‘ if Vi 
oo Co. will probably proceed with the its mani old activities. 
addition to two further 12,000 h.p. . Ww 
units in its plant on the Back River 19\ 
near Montreal. Jor 


Building Steam Plant 7 f ; i ili ani i ver 1,000,000 
Seen Revanetds the ew Diels Power Cofforation and its affiliated companies with over 1,000, 
wick Electric Power Commission has developed horse power serve territories nation-wide in scope and for. 


Sy PUBLIC UTILITY BONDS ee wer oh ees «oF diversified power’ requiltnsetite, 


anes o are ae of seas Lane 
near : - . ; 
itial installation consists of two 2,500 An abundant supply of reasonably priced power has made possible the 


3 FOR SOUND INVESTMENT | Perr ares industrial growth of the areas served and the rapid expansion of 
: MONT. TELEGRAPH Canada’s mineral and other natural resources. 


Contract Provides Sufficient Power Corporation’s ramifications are extensive and co-ordinated in 


, Revenue for Stock : : 
"THERE are a number of excellent Dividends furthering national progress. 


public utility bonds which are available today - Montreal ‘Felagragh Us's position 
at prices relatively lower than the average level inion Telegraph Seoncitien, in. tine 
of high-grade securities. long ‘arm lease of its wise systsaxe 
pisectink heahiee maaeatnale , . ‘ 
22,000 miles of wire in Ontario, An Expert Service for the Solution 


Such utility bonds afford an opportunity to — Quebec, parts of Nova Scotia, New | 
bine security of principal with attractive rate o yas *uaien Heir aves pahing of Power Problems 


. : favorable and Michigan. These properties are 
income and constitute an unusually cer te re rl mainte br the 
i grea orthwestern Telegrap 0. . ots ° ° ‘ 
investment. of Canada, which in turn is con- Our trained organization is equipped to solve every detail of your power 
ro y the Dominion Government Sag ° . . 
oe d and operated under the name of problem. Our complete service includes financing, engineering, construc- 
We shall be glad to answer enquiries regarding Conadian, National ‘Telegraphs. ts tion, management and operation. 
public utility bonds and to recommend securities also guaranteed under 9 97-year 
3 +s individual pate from July 1, 1881, b 
of this character, selected to suit individua estern Union Telegraph Co., whic 
‘ also guarantees payment of divi- 
requirements. dends. The income thus received 
is sufficient to pay dividends of 8 
per cent, less Canadian Government 
income tax. 


Domuvon Sroumrrms | se POWER CORPORATION of CANADA 
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The company receives annually, from the as | 
Great North Western Telegraph Co. the ; Ly 
ya of cies coe from which Gridends st oe 

rate per annum are paid on the S W M L, e i 
company’s capital of $2,000,000, lesa the 355 St. J ames Street West ontrea ol 
Canadian Government income tax, , ee “ ¢ 

Market Cate eR 
°1981 1980 1929 See 
H L H vv H L 

Common 650 48 55 45 56 47% 


*To March 2. 
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ats ; 2nd pref., 6% oor 


pany Does Not Show Material Advance 


oe 
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end Substantial Sums on 
Power of Parent Com- 


+s+«, $8,000,000 $8,000,000 
2,000,000 2,000,000 
‘Par $100. 
; Gold. debeon., 6% and 614%. 
due 1957 . 
© $8,000,000, 6149; $2,000,000, 6%. 
INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 
see 193s 


962,299 800,471 
77,688 36,068 


$84,666 764,403 
283,797 195,000 
600,869 569,403 
560,000 


500,489 
40,869 


198,841 


& other inc... 
int. .. 


68,914 
129,927 


Management is Sustained 
Though Insurrection of 
Minority Formidable 

Management.of Twin City Rapid 
Transit Co. faced a shareholders’ in- 


tstanding | surrection at the annual meeting two 


weeks ago, but was sustained by a 
vote of 104,039 to 70,260 shares, out 
of a total of 220,000 outstanding. 
Later, the board filled a vacancy by 
electing one of the candidates who 
had been defeated. The directors, 
twelve in all, are elected for ‘three- 
year terms. 

Although the insurrection was not 
successful in ousting the present 
management, the fact that there was 
strong opposition is an indication of 
a feeling of dissatisfaction on the 

rt of a minority group of share- 

olders. 
Motor Car is Competitor 

At one time, Twin City Rapid 
Transit Co. was considered a stand- 
ard investment stock, with the shares 


representing an actual investment in | y 


excess of the a value, and the earn- 
ings as stable as could be desired. 
he private automobile has proven 
a@ serious competitor and the com- 
pany has been embarrassed in past 
years by bickerings with the civic 
authorities in St. Paul and Min- 
neapolis, and occasional combats with 
the state dogialature. s 
Latterly, the political situation has 
improved. The state railroad ‘and 
warehouse commission has been in- 
clined to treat the company fairly and 
there have been successive increases 
in fares. But each increase in fare 
has ‘resulted in lower patronage, with 
the result that earnings have been, 
in the main, unsatisfactory, despite 
any economies which have been 
effected by the present management. 
1927 Issue Sells Lower 


Fortunately for the company, it 


Bell : 
achieved, in 1927, a jor piece of 
ths, | refinancing on duvorable texte. These 


the | 28". 


presently delivered 

to Dominion Steel and Coal Corp., 

completion of the Pierre’s 
development. 


General Service 
‘| Newfoundland Light & Power Co. 


operates the light, power and street 
railway business in St. 
Present 
c onal re- 
- <p antiga ca hea 


» Earnings of the tramways system 
Beene ante, doctine in 1930, 


ee 


weeseeese 


Other interest 
‘Prov. for inc. tax ....0« 


‘abutting 1028, Bolivian Power. Co 
sites on the Zongo River, 
; developing about 20. 


aa company operates the light, 
power, tramway and_ telephone 

‘undertakings in this city, which is 

rae se, municipality in Bolivia, 
a population of about 120,- 


Power is generated in hydro- 
electric plants having a combined 
mppecity of about 5,000 h.p. 
nvestment interest in the com- 

pany is limited and about 77 per 
cent of the stock is held by Inter- 
~ nati i Power Co. 


mon $3,000,000 
A majority of the stock is owned by Inter- 
national Power Co. 


| First mortgage 8 per cent bonds, due 1945, 
\series “A,” $1.584,000. 
INCOME AND SURPLUS ACCOUNT 
Year Ended December 31, 1929 
TORS TeVERUC .........000e. cose 758,089 
3 Oper. expense ....escceee 
Net Oper. earnings ..csces . 
Less: Depreciation steerer eseees 
Bond interest ......5. Ceevsee ee 
Other interest ee eevecee eevecce 


eeetesere 


<a7 | International 


‘ company’s * e calls for 
ea ct eee be 
paid into the city’s » 

Investment interest in Newfound- 
land  Toght, and Power is limited to 
its securities; International 
Power owns over 95 per cent of the 
common 


Stock control is held by Internationa’ 
Sear ownership of'95 per cent 
6%% Iet. mige. bonds, series 
% ” due 1949 $1,372,000 


San Salvador Light 
Controlled by Inter. Power 

Considerable expansion has been 
undertaken by San Salvador Electric 
t Co, in the past two years and 
light and power systems in neigh- 
boring towns have been purchased. 
These properties have been connect- 
ed up with the San Salvador system 
and it is expected that under central- 
ized management should prove a 
—- addition to the company’s 
vestments 


Surveys of a hydro-electric devel- 
opment at Mirazaltos have been 
carried out; about 4,500 h.p. is avail- 
able at this site. The company now 
operates light and power services 
in San Salvador and 16 adjoining 
municipalities in the republic. 


Oruro Electric Light 
Centrelled by Inter. Power 

In the district of Oruro, served 
bv Oruro Electric Light and Power 
Co. water power sites were capable 
of developing about 25,000 h.p. have 
been purchased. Construction of an 
initial development .of 4,000 h.p. is 
in progress together with a trans- 
mission line of 10,000 k.w. to Oruro, 


a distance of 90 miles. Completion la 


is expected in the summer of 1931 
when a second development will be 
commenced. 

eening completion of this hydro- 
electric development, power is fur- 
nished by a diesel: electric plant, 
which supplies power to the impor- 
tant tin mines in the neighboring 
district. There is no public invest- 
ment interest in the company, which 
is controlled by International Power. 


Demerara Electric 

Controlled by Inter. Power 
Demerara Electric Co. operates 
public utilities in Georgetown, Dem- 
erara, and in 1927, secured a 50-year 
franchise for the supply of light and 
power together with a contract for 
the supply of power to the city’s 
new water sewerage system. e 
number of customers served totals 
about 3,900. International Power 
Co. owns 81 per cent of the funded 
debt and a controlling interest in 


bonds now are selling very much be- 
low the offering price. If the com- 
had to finance at this time, it 
would be in a difficult position, for 
the reason that street-railway bonds 
at the moment are not considered 
good security. 

The-fact that some $3,708,000 of 
Cable Consolidated Mortgage bonds 
fall due in 1937—six years from the 
presen caused the directors to 
atest plan of paying common divi- 
d in scrip. The scrip represents 
cath which is deposited with a 
trustee and it is hoped that the sum 
will be sufficient to retire the Cable 
bonds in full when they fall due. If 


this extraordinary precaution were | po 


not taken, the directors fear that, un- 
less the entire outlook for the railway 
cnaitestl notte posctnie su4.0 peep. 
n possible a 
erty valued at some $60,000,000, 
which the common s olders 
equity is closed at $35,000,000, would 
be endangered through the default 
of principal on honds secured by a 
vital link in the system. 
_ A. E. Ames is Direcfor 

Twin City Rapid Transit Co. di- 
rectly or through subsidiaries, oper- 
ates the street railway system in St. 
Paul and Minneapolis, Minn., as well 
as a bus servi suburban lines and 
an amusement park and steamers 
connecting therewith. It is said that 


'| residents of Canada hold more than 


40 cent of the common stock, 
which at one time was one of the 
most active issues on the Toronto 
Stock Exchange. The Canadian repre- 
sentative on the board is A. E. Ames 
of Toronto, who was one of the four 
members relected for 1930. 

The capitalization of the company 
is well balanced, consisting of almost 
equal proportions of bonds and com- 
mon stock, with only $3,000,000 of 
preferred ranking between the two 
other securities. The company has 
paid dividends on its common stock 
every year since 1899, but the amount 
has varied considerably since 1918 
and the 4 per cent now is payable in 
scrip which can be marketed at some- 
thing like half its face value. On the 
retirement of the Cable bonds with 
the cash thus accumulated, the scrip, 
when converted into secured dividend 
notes, will be exchangeable for a new 
series of first mortgage bonds. 

While the management of Twin 
City appears to be making a serious 
effort to meet its problems, the out- 
look, so long as the private automo- 
bile continues to be a serious com- 
petitor in the territory served, can- 
not be considered as other than specu- 
lative. The company is forced to buy 
the greater part of the electric power 
it uses, with the result that it is not, 
in any sense, in the more favorable 
position of street railway companies 
which in recent years have developed 
rgely as distributors of electricity 
for industrial and domestic use. 
Capitalization— Authorized Outstanding 

Common, *4% ... $22,000,000 $22,000,000 

Pref. 7% cum. .. 3,000,000 3,000,000 

Par $100. 

*Scrip dividend. 
Funded Debt— 

First lien and re- 

fund bonds, series 

“A” 644% due 1952 18,000,000 

St. Paul Cty Ry. 

bonds 6%, due 1932 500,000 

Bonds, 6%, due 1934 1,000,000 

Bonds, 59%, due 1937 6,500,000 
Twin City Motor Bus 

Ist mtgs..5%, due 

1927 to 1936 


17,956,000 


163,000 
3,708,000 


70,000 


*1931 ore eo 


H 2 L 
174% 916 321% 7 857% 25 


Common 1 Me 
41% T79 48% 9614 96% 


Preferredt 62 
*To Mar. 2. 
tNew York Exchange. 


_THE FINANCIAL POST 


SOUTHERN 


eel 


Output 


and Revenue Continue Upward March, Largely 
Due to Growing Industrialization of 


Territory Served 


~~ 


Consistent growth is recorded by 
Southern Canada Power Co, In each 
of the past two years the company 
has reported larger earnings, growth 
in power consumption, extension of 
the transmission and distribution sys- 
tem, as well as in the amount of 
power made available to meet the 
growing demand. 

During the past year Southern 
Canada brought into operation the 
new Burroughs Falls plant, increas- 
ing generating copecty of all units 
from 63,000 to 65,000 h.p. New elec- 
trical appliance stores were opened, 
distribution and transmission sys- 
tems extended and the number of its 
customers increased. 

For the twelve months ended Sep- 
tember 30 last—the end of their fiscal 
ear—output of electric energy 
totalled 170,685,947 kw.h. as com- 
ing year. . 

Attract New Industries 

One of the principal reasons for 
the consistent growth in the sale of 
electric energy by Southern Canada 
Power is the active and well directed 
efforts put forth by that company in 
the further industrialization of the 
area served. Due primarily to low- 
cost power, fine transportation facili- 
ties, plentiful labor and proximity to 
the largest market in Canada, South- 
ern Canada territory has attracted a 

e number of industries from the 
United States and elsewhere. This 
has not only resulted in an increase 
in the power load, but a greater de- 
mand for domestic lighting purposes. 

Following its us custom, 
Southern Canada Power again offered 
preferred stock to its customers in 
the fall of 1930. Approximately 
10,600 shares were subscribed for b 
customers to be paid on the install- 


ment plan. This is the sixth time. 


that the company has made such an 


offer. 
Current Revenue Steady 
Current operations of Southern 
Canada Power continue along satis- 
factory lines. 
months ended 


$382,294 in the corres 
i 
of 1929, an increase of 3 3.18 per cent. 
Various extensions have been made 
to the com _ transmission sys- 
tem, while all generators are now 
wound for the supply of 60 cycle 
wer. The number of communities 
to which the company is supplying 
soars nae oat power has been in- 
to . 

Power Corporation of Canada, has 
a substantial stake in and manages 
Southern Canada Power. At the end 
of June last, Power Corp. owned 
112,982 shares of a total of 400,000 
shares of no par value common & 
outstanding. There is, moreover, a 
wide investment interest in the first 
mortgage bonds, preferred stock, and 
common 8 

talization— Authorized Outstanding 

Cop terred 6% cum, $10,000,000 $5,884,600 
Par ous 


No par value. 


In Oct., 1930, 10,600 shares of preferred 
stock were sold at $106 to customers of the 
Funded Debt— 
lst mtge. bonds, 6 per cent, due 1955, 
series “A” outstanding $6,000,000. 
Market Record: 
CONS. INCOME AND SURPLUS ACCOUNT 


Years Ended September 3¢ 
1 


1930 
1,707,510 
388,402 


2,095,912 


365,877 


« 2,267,421 


69,062 
432,430 
136,043 
211,415 
848,950 
1,408,471 


341,461 
225,770 
2,820 


838,420 


352,034 
388,784 


97,602 


30,922 
400,834 
128,997 


Maintenance .ceosca 
Net earnings ereeecee 
Less: 


Com, 
Surplus for year .... 
Add: 

Previous surplus .. 339,281 


Bal. forward 436,883 
fiIncludes street railway gross earnings, 
merchandise net profits, earnings from 
investments, etc. 
Times Interest Charges Earned: 
Before depreciation . 4.12 
After depreciation . 3.46 
Earnings Per Share and 
Preferred: Earned “— 


1931 


t 
832,978 
306,299 


1930 
£ 


© 
783,209 6.35 
269,011 138.86 


626,679 614,198 2.43 
Yuu 19380 1929 


LS £ 
106% 104% 107 108% 110 102 
Com. 31% 30. 87% 24 $6414 32% 


+New n.p.v. stock. 

*To March 2. 

SHERBROOKE RAILWAY 
(Controlled by Southern Canada Power) 
Capitalization— Authorized Outstanding 

Common $1,500,000 $1,127,000 

Par $100, 

Southern Canada Power owns $1,114,500 
of the outstanding capita! stock. No divi- 
dends paid. 

Funded Debt— 

Sherbrooke Street Railway, ist mtge., 5% 
bonds, due 1940, outstanding $657,500. 

These bonds were allowed to remain out- 


Oper. exp. 
Net earn. 


Pref. 


CONSOLIDATED INCOME AND SURPLUS ACCOUNT YEARS ENDED DECEMBER 31 


193) 1929 


$ s 
12,324,322 13,487,976 
10,070,465 11,132,357 


Gross inc. {rom oper...... 
Total oper. exp. & taxes, 


” Authorized Outstanding | aq, 


$425,000  °$425,000 


*Over 50 per cent held by parent company. 
Dividend Record— Si" 
No dividends paid since 1915. 


Venezuela Power 

Controlled by Inter. Power 
_ Venezuela Power Co. operates the 
light and power business of Mara- 
caibo and Barquisimeto serving 
about 8,200 customers. New gener- 
ating plants have been constructed 
since the company’s acquisition by 
ower, while Venez- 
uela Power secured a_ controlling 
interest in the Tocuyo Electric Light 
Co. in 1929, Due to the prevailing 


oil situation, which is an important | 1. 


factor in Maracaibo, operations of 
the company have been affected to 
some extent. All its securities are 
owned by International Power Co, 


Rapid development in the pulp and 
paper industry has been an important 
factor in the growth of central electric 


2 | stations. 


: . : 
Bie ntincerenstsseesseas $4.11 
’ eevee ee ta eneeressecesoe@ 2.00 


Capital invested in central electric 
stations last year was greater than that 
recorded by any other industry. 


pest) Saw eran ar ei 


Misc. ) 
Re unfunded securities. 
Income from trust fund 
Miscellaneous 


Total net earnings. 

Less: Rent for leased roads 
Int. on unfunded debt . 
Int. on funded debt... . 
Int. on sec. divd. notes, 
eaee debits 

let loss on misc. ¥ 
Amort. of disc. aad exe 
on funded debtf..... 


3,813 
118,724 
8,417 


4,834 
102,775 


1,255,879 
210,000 
880,000 
165,879 
1,631,134 


1,088,785 


210,009 
880,000 


" dividends, ... 
Common dividends. . .. 


Surplus for year... . *1,214 
Add: Previous surplus... 1,713,821 
Adj 1,358 
Balance carried forward. . 


_ «® Deficit. 
0: the $18,000,000 bond 


Times Interest Earned. 1.95 2.05 
Earnings Per Shar : 
male 2 ‘e and Dividend Record 


1,713,821 


t This item will appear each year until 1952. 


1928 


s 
13,005,352 
11,049,400 


1927 


13,425,643 
11,214,765 


1925 1925 
$ 


8 
13,945,266 12,378,352 
11,551,604 


30,247 
1,962,905 
It applies to the discount and expense 


issue negotiated in 1927 to refund the underlying bonds. 


1.70 2.29 2.45 2.06 


Affiliated with Power Corporation of Canada 


standing with interest being paid regularly, 

under agreement with the bondholder. 
Sherbrooke Rly. and Power, let mtge., 5% 
bonde, due 1940, outstanding $657,500. 
id bonds, 6%, due 1940, 


0. 
le Authorized Outstanding 
$500,000 . 


All acquired by Central States Power & 
Light Corp, in 1929, 


Funded Debt— 
lst mtge. bonds, 644 per cent, due 1951, 
issued $491,000. 


Expend N. B, Telephone 


At the annual meeting of the New 
Brunswick Telephone Company, here, 
it was announced that between $750, 
and $1,000,000 will be spent on the 
company’s plant during the present 
year including the completion of the 
automatic system in Saint John. 


CANADA POWER — |CANADIAN MARCONI 


Asked to Participate in Over- 
seas Communication 
Company 


Shareholders of Canadian Marconi 
Co. have been interested in the recent 
proposals set forth by Sir Basil 
Blackett, chairman of Im and 
International Communica , Ltd, 
that the Canadian Pacific, the Can- 
adian National and Canadian Mar- 


$500,000 Keenleyside is New Head 


of Toronto Indus. Comm’n. 


At a meeting of the board of direc- 
tors of the Toronto Industrial Commis- 
sion, H. B. Keenleyside, chief indus- 
trial engineer of the commission, was 
appointed general manager in the stead 
of Main Johnson who has resigned. 

C. H. Carlisle, president of the To- 


coni Companies should become part- | imp 
Pt tora a 


ners with the I. I. C. in 
Canadian overseas comm 
company. As yet no definite agree- 
ment has been 

suggestion. ; 

Apart from this angle of the situ- 
ation surrounding Canadian Marconi, 
tangible expansion was undertaken 
last year in construction of a new 
radio factory at Mount Royal near 


Montreal. Production includes radio |: 


sets, all types of wireless telephone 
and telegraph equipment, aeroplane 


made in respect to this | was 


None. 


installation and teletype apparatus. Net 


Operations of this unit should be an 
important factor in earnings in the 
future, though what effect it had in 
revenue for 1930 remains to be seen. 

company has published no 
interim earnings figures. 

_ In its communication division, Can- 
adian Marconi operates about 30 land 
stations on the east coast of Labrador 
and Newfoundland. In 1927 the com- 


Add: Prev. surplus .., 


INCOME AND SURPLUS Acc 
Years Ended Dec. 31 


000 | board of directors, and Frank Water- 


ronto Board of Trade was added to the 1980 


se Big nay two beam stations in 4 
ue HL Cn Lee 
Commont 4% 1% 1% 1% a2 | 


man, the chairman of the Toronto ‘ for the exchan of 
branch of the Canadian Manufacturers’ wireless messages with England and 


Association, was appointed to the - *To Mar. 2. 
executive committee. While earnings have shown some! {New York Carb. 


ba P44 - | 
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Controlled or affiliated 
companies of 
Power Corporation of 
Canada Limited 


Southern Canada Power 
- Company Limited 
Canada Northern Power 
- Corporation Limited 
Northern Ontario Power 
= Company Limited 


Northern Quebec Power 

~ Company Limited 
Winnipeg Electric Company 
Manitoba Power Co. Limited 
Northwestern Power Co. 

. Limited 

East’ Kootenay Power Co. 

- Limited 

Northern B. C. Power Company 
B. C. Power Corporation / ,... 
‘ Limited 
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CORPORATION * 

2S. fie lM as : 
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OWER CORPORATION Power Corporation hasan inter= 
OF CANADA, LIMITED est in every, large” utility: Com3 = 
wees @ Vital force in'the'up-. pany in Canada through hicht 
building of the Dominion ....., power’ is’supplied’}tojcities 
is devoting its*resources and and_towns’ for: domestic’ (pur) — 
energies to the development of _ poses, and to industry in“all _ 


one of Canada’s greatest natural branches >--; textile) pulp’ fand) 4 
assets -- her water powers: es tee , 


‘The Company’s revenue, is de-; = 
rived from sources widely diver-} The ee gS ra 
Ie om : u ie 

sified :-- from services rendered. io. “ Re and Tn 4 
by .its Managing ‘and 'Engin- operations contributing daily to’ 


eering Departments, from its ‘,)._ : ‘ “4 
interests as a holding Company the industrial growth of Canadaz 4 


controlling |many , Canadian 
utilities, 'and ‘from. invest- 


Paper,} mining, ‘dairying, 
packing and-agriculture. 


We’ ‘recommend ' Power ‘Corps % 
oralion Common '‘Stock' as ‘an 4% 
ments in the securities of public atlraclive investment at current a 
utilities and leading industries. - market quotations) » a 


é ate | 


- Our_Objective:=Every Canadian Investor a Shareholder } 


bgree ae 


THOMSON | 


and Company Limited z 
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St. James Street West, MONTREAL f 


London, Ont. | 
Vancouver, §& 


Toronto. Hamilton 


Saskatoon Calgary Victoria 


Giant Equipment Furthers Work on Beauharnois Project 
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DDATT a AT) drought caused “= power shortage. 
RAZILIAN TRACTION LIGHT & |i-<tetiet 2c 
! power and s reserv 
a es ‘=~, mbich, has been = way for the 
ig past few years minimized the 
; POWER (0 possibility of another shortage on 
. ® account of lack of water. The com- 
Fs tonary Dk pany during 1097, 1908 ad 1909 ac 
Dax . q a number of s com- 
teve ws sturbances, Unwieldy Coffee Surplus | Janies in order to extend the services 
‘and Unstable Milreis Somewhat Cloud Fine Record _ [rendered by the present power plants. 
of Progtess in Brazil of Canada’s Greatest 1029, a total of BIGSBTBOT kote was 
Foreign Public Utility sold to 801,196 consumers. 
; en : Operates Tramways 
Br liar aaiee Light & eine pat of the outstanding capital stocks} The company operates electric 
aoe ree ii et companies was thus ac-|street galtunys and suburban rail- 
Covers Wide Field a oar ane. St 228 ilee The 
nes over ro 0 es. 
The Brazilian Hydro - Electric | number of carried has in- 
was formed to water power | creased steadily ae the 10 
sites on the Parahyba River, about|years and in 1929, 719,864,725 pas- 
100 miles from Rio de Janeiro, for |sengers were carried. The campanies 
Rod dstribotion had nec eee | teminating in oa) aoe Ike 
ribution E ° 
ae cate City of Santos Im rovement Gas Sales Gain 
m/ cquired anuary,! Gas is manufactured in Sao Paul 
ae et 1929, by purchase of a large majorit R . 
he company has demonstrated maj and Rio de Janeiro and gas sales ha 
aterm of years that it has been |ocr shone ny Shares at £2 17s. od.| Fen rapidly since 102 The number 
diy financed, excellently man-|* During 1927 and 1928 th of consumers in 1929 was 70,479 and 
land therefore the various secur-| acquired 10 electrical @ il tele, the gas sold amounted to 111,837,003 
have found wide distribu-| phone enterprises within th oak cubic metres. During 1927, 1928 and 
ain Canada, Great Britain, United |tory conveniently served b f bsidi- | 2°22 2ew equipment was installed in 
g, Belgium, France and else-| aries of the com ¥ subsidi-/both Rio de Janeiro and Sao Paulo, 
ag During 1929 Pre Soci ee Telephone System Grows 
ing to the fact that the earnings | yma Kenworthy and the Empreza |, Ue, ‘lephone oon operated by 
Becompany are in great part in |Ttapecericana de Luz e Forca’ two|{'e Bfazilian Telephone Company 
sis and have to be translated into | small electrical en vines ‘opennting hes showa 8 eg growth 'w 
hol the Canadian share-|in the vicinity of Sad Paulo, were ac- rang 5 _ ma toe. Fates 
Br can recel! red by The Sao’ Paulo Tramway, |itv of the company's franchise ae 
it & Power Co., while the Em- y ‘ti ed eee Vinod th es 
preza Forca e Luz de Floriano was | Jn.) 1004 (iden Farin in at — 
acquired by The Rio de Jansiro rom 1924 to 1928. Early in 1929 the 
Tramway, ht & Power Co Sne'ro | Supreme Federal ‘Tribuns 
In addition to the above purchases, ~ net conenen a Se i at Ree cone. 
various additions were made to the ee the eee ree 
systems of nearly all the subsidiary | new equi t A santas f auto- 
companies, and _a few concessions tie 5 Ha bee: installed 
were obtained. Fuller details will be | mn, °xC7! truction, At D 
found under each company. oi ana 108 doo ee a 
made by which the électrical connec- T h ao Sad a pete 
tions of the company were hooked 83,800 square mil int th + Faaty oo 
up with the electrical system of|eriigisticte : 
American and Foreign Power at Rio 
de Janeiro and Sao Paulo. The ar- Changes in Capital Structure 
ent is expected to provide an| Brazilian was incorporated in 1912 
“ at for some of the surplus power by aa ge hg a on ee 
razilian Traction. ’ ’ , 
Has Vast Assets shares of $100 each, of which 1,041,- 
re a 31, es the power bbe shares wee = EP a EVR ” 
plants of the company a capacity | — ; Through the use of unusually large equipment, 
ofa rier ony Py renee May, 1918, a new issue of $10,000,- Corp. has not only lived up to, but has exceeded, the schedule of opera- 
om, Practically all ia 000, 6 per cent preference stock was| tions. Work was started early last spring and continued throughout the 
eet hydro-electric. The power authorized and issued, and offered at| fall and winter months. As this picture shows night operations were | 
stations operated by the company are | P&T to shareholders on the basis of} & regular occurrence during the open season of construction, The section | 
one new share for ev 
; shares of ordinary stock held. common shares were offered to share-| March 1, 1980, in addition to the $368, 
Capacity | On Jan. 5, 1928, holders of record Feb. 15, 1929, on dividend. At present divi- 
authorized an the capital | the basis of one additional share for paid in stock. 
stock from $120,000,000 to $200,000,-| each seven shares held, at price of 
by the oe aio 800,000 —_ - |.$40 per share. 
onal shares . r ue. 
These new’ shares were reffered to Dividend Record is Good 
Dividends on preferred 


ture. 


’s interests; 
» and lits 


eeeeeeeeeeee ; which has been 


eeeeeeeeeeeee 
eereeeaeeeeeeeee 
eeeeeeeeeeceeescese 
seer eeeeeeeaeeeeee 


ue, in the 
of four new no par value shares for 
each old $100 share. . 
In order to finance the purchase 
of the City of Santos Improvements 
Company, additional no par value 


POWER is the forerunner of INDUSTRY . ... Where Power is developed and 
made:available, Industry soon follows. 


BRITISH COLUMBIA 


and expansion is inevitable. | 


Already she leads the Dominion in per capita wealth, per capita production and 
per capita purchasing power ... is Canada’s foremost producer of timber and 


or 
converted into com- own, The 


a 


A RESPONSIBLE AND 


Distribution Systems may be 
maintained at a uniformly ‘high 


ing daily to’ fish .,. of silver, lead and zinc . : . has the world’s largest metallurgical plant, 
, a Id’s 1 t fish storage plant. . s 
of Canada; oe level of efficiency. 


ower ‘Corp= 
lock’ as ‘an 


t at current 


jareholder 


ON 


L 
on, Ont. 
ouver 


BRITISH COLUMBIA 


is the Half-way House of the British Empire ... occupies an impregnable 
position on the trade routes of the world, and in relation to the new world- 
centre in the Orient. 

Her ice-free ports, with their splendid terminal facilities ... the fifty steam- 
ship lines which use them regularly ... her great transcontinental railroads 
... make her the logical distributing point for a huge territory of incalculable 
richness. 

Her climate is ideal for the development of the highest industrial effigiency ... 
her social amenities make for contentment and a high standard of living ... her 
educational facilities are excellent. 

Enquire into BRITISH COLUMBIA’s Industrial Offerings and Opportu- 
nities. Full information from official and authoritative sources is at your 
service. . 


Bureau of Provincial Information 
VICTORIA, B.C. 


UNION NATURAL GAS 
COMPANY OF CANADA LIMITED 


CHATHAM : - ONTARIO 


AND AFFILIATED COMPANIES:— 
The Windsor Gas Company, Limited 
The Chatham Gas Company, Limited 
The City Gas Company, Limited, London, Ont, 
The Hamilton By-Product Coke Ovens, Limited, Hamilton, Ont. 
United Gas and Fuel Company of Hamilton, Limited 
United Suburban Gas Company, Limited, Hamilton, Ont. 


EFFICIENT SERVICE TO 
SEVENTY THOUSAND 


asan inter= is attracting close attention by her activity in Water-power Development ... Of . 
ulty. Cont her potential Six Million horse-power, 630,000 horse-power is actively at work SATISFIED CUSTOMERS 
ough which} ... and schemes under construction at the moment will increase this to 750,000 | 
Ujtozcities horse-power ... Still other and larger developments are contemplated. | 
nestic, (pur) A vast emporium of Raw Materials ... of timber, coal and minerals ..... with iS the resu lt of constant an C 
ry,in“all its abundance of power for their refinement .... : 
rout” fand : careful watchfulness in order that 
Sigg BRITISH COLUMBIA Sy OFS 

ae stands today upon the doorsill of her great industrial epoch .... Her progress Pr od uction ’ Tra nsmission and 
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tral Electric Stations Turbine Installation by Provinces 
“IN HORSEPOWER 


* 1900 1901 1902 1903 1904 1905 1906 1907 1908 
9,366 9,366 13, 45,816 58,570 
280 280 "ono 355 355 355 355 


, 
W. 

371,750,195, Saskatchewan........ ad a ad ne ii a as 
ereano of $63,170,696 dari Mlacbececssscces uh 108) 1h 165} i 1am 
as against an increase of $3,300,996|;—| — ‘ 152,783 16 , 205,211 242, 
im Ontario. The increase o te tees 1 atea ’ pis 
318 for all provinces was divi idiand. 1 1641 1,641 1.64 1,701 
$86,839,485 for commercial stations 5 5 5 5 
and Snares a CANADA....sccs..« 173,383 238,902 272,577 296,459 355,249 454,209 608,002 727,646 820,580 890,489 977,171 1,363,134 1,481,466 1,688,930 1,951,244 2,105,492 


and, for some stations, covers dams, 
storage basins, etc., n for 
future installation of water wheels, 
and consequently increases a 
per horsepower of installed P- 
ment. 

Revenues for the year amounted to 
$112,326,819, which was an increase 
over the 1927 revenues of $8,293,522, 


fests > . 


eet 


GE 
FEE 


for the industry as a whole and ex- 
clude payments between stations, and 
consequently include only revenues 
received from the consumers. 


Quebec Averagé Lowest 


The average revenue per kilowatt 
hour generated was 6.9 mills as 
against 7.2 mills for 1927. The Que- 
bec stations showed the lowest aver- 
age of only 4.7 mills. Manitoba sta- 
tions were next with 5.6 mills and 
Ontario stations third with 7.9 mills. 
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B 
i 
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aH 
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gS 
rc 
i 


rail 


d 
E 
¢ 


hi 


erated, including line and trans- 
ormer losses which run as high as 
25 per cent on some systems with 
extensive transmission lines, and nat 
for the current as measured at the 
customers’ meters. They are also 
affected by the quantity of power 

sold to large customers, especially 

customers operating 24 hours 

day and off-peak and surplus power 
st cages ‘ of to pulp mills. These averages should 
ants which makes possible a bet not be considered the cost of electric 
factor and better utilization : energy to customers, nor even as re- 
ipment and also a more reliable the relative cost except in 8 
for consumers. very broad way. On account of the 
unit cost varying with the nature of 


2878 
i 


re 


ee 


: Bu Bet 


or 8 per cent. These revenues are 


capital is as at December 31, 1928, |} 1917 1918 1921 1922 19286 1924 1925 1996 1987 1928 1929 1930 1931 


310,262 329,557 356,118 360,492 443,852 463,852 475,232 554,792 559,792 630,792 ....... 
3122 33,122 34,532 34,532 34,532 


122 
aes 


2,274 


34,532 34,532 70,532 = 70,532 owe ase 
35 35 3S 42,035 noe eees 
162,025 162,025 183,925 227,925 255,925 311,925 311,925 nootsed 
1,396,166 1,595,396 1,802,562 1,808,246 1,832,655 1,903,705 1,952,055 eteee 
1,135,481 1,312,550 1,749,975 1,886,042 2,069,518 2,387,118 2,595,430 
43,101 44,521 44,271 47,131 47,131 67,131 112,631 
50,331 65,572 cH 66,147. 68,416 74,356 eis 


114,224 :: 


252 4 4 4 4 439 
13,199 131199 13,199 13,199 5199 13,199 15199 155198 13199 15.199 iz i99 
eesesees 2,222,169 2,287,385 2,378,657 2,470,050 2,515,559 2,754,157 3,008,345 3,191, 552 3,590,596 4,338,262 4,549,383 4,798,917 5,349,232 5,727,162 6,125,012 


and wages, fuel, taxes and 
cost of power, the last being an in- 
ter-ind expense incurred en- 
tirely by the method of distribution. 
Over 62 per cent of the total cost of 
power was paid by Ontario stations, 
mainly by municipalities buying 
power from the pro al commis- 
sion. Salaries wages incre 
by $1,141,105 and taxes were heavier 


These averages are for electricity by 


of customers amount- 


customer of 
very much higher than the average of 


the | municipal station customers. 


load and the consumption, the only 
accurate method of com coe 


is to compare the cost of specific 
and specific consumptions. 


Details Power Revenue 


The average 
seshamneeeun $2,365 in. Que $1720 
Ba, $804 ta New Bruit, $165 ta 
Cop 
and $411 in Saskatchewan. 


Hl i 
ei 


Creosoting 
Company Limited 
-.. @ 


Pressure Creosoting 


oo 
PILING . FENCE POSTS 
TELEGRAPH, TELEPHONE 
AND POWER POLES 


RAILROAD TIES 
AND LUMBER 


“ae, 
"THIRTEEN PLANTS IN CANADA 


The average number of. domestic 
light customers per 100 population, 
using the Bureau’s estimate for the 
1928 — was 12.50 for Can- 
ada with Bri 


the 1921 average number of 
usehold gives the fo 
of domestic 


Pole Mileage 
The pole line mileage of transmis- 
sion lines increased ae miles, or 
17 per cent, and of d bution lines 
by 1,679 miles, or 8 per cent. 
argest provincial increase was in 


ased | Ontario with increases of 185 miles 


of transmission and 1,309 miles of 
distribution line. Alberta showed an 
increase of 993 miles of transmission 
pole line, Saskatchewan showed 382 
miles of transmission line for the first 
time and an increase of 133 miles of 
distribution line, and 


1924, successfully set prices at a,is 
— level until the crisis of October, 
1929. The higher prices caused new 
land to be planted not only in Brazil 
but elsewhere in the world. It takes 
five years for a tree to bear. The 


Thejof 1927-28 at 28,334,000 


ceeded a year’s consumption numbers as slaves, and immigrants 
world but stocks have not from Germany, Italy and Holland. 
duced materially since then General tural and stock rais- 
not be as new trees keep co ing, in spite of mineral wealth, still 
crisis came in October, remains the chief industry. Numerous 


iT 


fytts 
fa Fs 


showed a net increase in transmission | duced and 


lines of 519 miles. These m 
are route miles and not circuit miles. 


BRAZIL. TRACTION 


(Continued from page 27) 
cotton are large crops, but are used 
locally. Tobacco is important to the 


Southern States, which also are |Ste®% 


growing in importance as cattle re- 
gions. The cattle of the Republic are 
already estimated at 30,000,000 head, 
at 18,000,000, horses at 9,000,- 
: , sheep at 7,500,000 and goats at 
"Pooled Coffee 


(Years En 
. = 1928 
Net rev. from contr. with ee 


Much of Brazil’s present situation | chin 


is due to an unsound attempt to 
stabilize the price of coffee. The first 
attempt made in 1907-1908 produced 
a coffee surplus which was not fin- 


all ted until eight later | to 


wi e help of the world war and 
some crop failures. The second ven- 
ture of 1917-18 which was financed by 
paper money as an 


war 
measure, was liquidated oe 
tom- | profit due to the severe frost of 191 
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Alexander MURRAY & Company 


LIMITED 


SHEATHINGS 


AND FELTS 


ROLL ROOFING SHINGLES — 
ROOFING SPECIALTIES 


INSULATING 


MATERIALS 


TAR AND PITCH 


ROTAR ROAD 


MATERIALS 


4. . 278,572 


for « 1,859,526 
: Poses cuss @eee 9,947,367 


Balance carried forward .. 1 
. 1,306,898 9, 
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Fibre Conduits 
'. of Canada Limited 
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~ CONDUITS © 
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Under Floor Duct 


ominion Tar & Chemical Company Limited 


Ceneda Cement Building, Montreal 


Manufacturers of PHENOL 
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famway Investigation 
Supports Application 


‘ of Recommenda- 
s Follow Along Lines 
dvocated for Some 
. Time 
EAL —Upon request of 
joba Municipal & Public 
Board, Wilson, Bunnell, and 
nh, consulting engineérs, 
pade a report on public trans- 
jon services in Greater Win- 
fespecially bearing upon the 
fon of the Winnipeg Electric 
the latter, the company re- 


age ay paving charges, 


as of its traciion utility. 
investigation was a thorough 


d th i made a .num- 
re pouanaat which are 


inate Gross Tax 


usions arrived at in the re- 
wre that-the five per cent tax 


$s an fmportant 


on 
to the 
),000. It was 


oe: 
5. 
mary 


A : 
Fae t ; 


an 

the 

city, approx je 
also stated 


_ Power Industry 
Capital Expands 


Capital investment in Can- 
ada’s present hydraulic instal- 
lation of 6,125,012 h.p. has 
been the subject of intensive 
study by the Dominion Water 
Power and  Hydrometric 
Bureau. After full allowance 
vhas been made for all the 
various factors entering into 
the development and use of 
hydraulic power, the statement 
is warranted that the capital 
investment -in this develop- 
ment amounts to almost 
$1,890,000,000 and of this 
amount over $1,168,000,000, or 
over 84 per cent, has been 
expended on lands, buildings, 
plant and equipment. This is . 
greater than the capital in- 
vestment of any other manu- 
facturing industry and is an 
investment with a remarkable 
record for safety of principal 
and stability of returns. 


would be possible to put into effect 
an average fate of 7.67 cents. In 

to the company’s application 
for relief from paving charges, the 
consult engineers recommended 
the utility be required to pay toward 
Snlg otlbin the trek arent that 

& area, 

amount which represents the excess 
over and above the normal cost to 
the municipality of such paving with 
no track. 


It is further stated that the con- 


‘tribution of the utilities to mainten- 


ance of pa within the track area 
be limited to 25 per cent. 


going 
neers 


recommendations, the engi- 
further recommend that: 

(1) That the following affairs be 
made , exective forthwith: 


Its Seteseeeereresaasere Seeeee 
Cc Seeeeeeesee 


Tickets eeeeteeee cht ihe cite dbaiia 3 fi 
sees 14 for $ 
8 for 


pass + $1.25 

(2) Experiment on a limited scale 
with a five cent fare, without transfer 
privileges. in short haul zones. 

(3) When the new fares are made 
effective, utility should be required to 
establish a renewal and depreciation 
reserve of 34% cents per revenue car 
and bus mile operated, such reserve to 
be treated as trust fund and dispersed 
only on arpsyeat of the Municipal & 
Public Utility Board. 

(4) Utility should be allowed an 
initial return of six per cent on a valu- 
ation of $12,648,927 and on such addi- 
tional capital as may from time to time 
be required. 

(5) With respect to the single fare 
zone, the company should be granted a 
new consolidated franchise approved by 
the Provincial Board and all the mu- 
nicipalities concerned on a service-at- 
cost basis with provision for flexible 
fare structure and recapture by the 
municipalities at any time. 

(6) Suburban lines outside the city 
fare zone of the Suburban Rapid 
Transit and Winnipeg Electric Co. 
should be abandoned, except outside 
financial assistance be forthcoming. 

(7) When these recommendations 
have been made effective the utility, as 
soon as in the judgment of the board 
its financial position permit, should be 
required to proceed with the pro- 
gramme of empreceenents and better- 
ments as outlined in the engineers 
report at an estimated cost of $67600 
from renewal and depreciation reserve 
and $1,165,000 from new capital. 

(8) Legislation should be applied for 
to place taxicabs under the jurisdiction 
of the Municipal and Public Utility 
Board. 

(9) Pending a new franchise arrange- 
ment the company should be required 
to submit monthly operating state- 
ments to the board. 


‘Pay For Service 


In a general summary, the engi- 
neers point out that the community 
needs the tramway service. Provided 
that a true balance cannot be estab- 
lished under private ownership, the 
engineers are of the opinion that the 
municipalities should take over and 


25c. 
1.00 


5e,| Winnipe 
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operation or some eo-partnership) Northern Ont. Telephone |C. L, MESSECAR _ 


Adoption of the recommendations 
made YY the consulting e 
would undoubtedly be welcome to 
Electric Co. Whether this 
report y Il be accepted en toto is de- 

ndent upon the action taken by the 

unicipal and Public Utility Board, 
as well as the different municipalities 
concerned. 


Ontario Creates Market 
for Electric Appliances 


Regulations have finally been 
drafted whereby the Ontario Gov- 
ernment has now set in motion a 
statute set up a year ago to provide 
a fund of $2,000,000 from which 
Ontario farmers can borrow in order 
to purchase electrical equipment and 
appliances. The past ten months 
have been spent in framing regula- 
tions as to how these loans are to be 
made according to Hardware and 
Metal, and within the past few weeks 
a few loans have already been made. 
The loans vary from $150 to $500, 


Loans will be made to farmers for 
the x eeaees of electric motors, 
washing machines, pumping equip- 
ment, grinders, milking machines and 
other items which represent a con- 
siderable investment and which have 
for their object the elimination of 
laborious and time-wasting methods 
now in use. 

It is expected that the operation 
of this fund will create an immedi- 
ate and important group of prospects 
for electric appliances in Ontario. 


Montreal Loan Directors 
Re-elected Without Change 
From Our Own Correspondent 
MONTREAL. — Retiring members of 
the board of Montreal Loan and Mort- 
gage Co. were unanimously re-elected 
at the 73rd annual meeting of share- 
holders. George Caverhill, president 
of the oumnaeey pointed out that net 
earnings in 1930 were slightly higher 
than in 1929, and enabled the declara- 
tion of the usual dividends and bonus 
making a total distribution for the year 
of 13 per cent. 
He stated that the funds of the com- 


~~ 


Northern Ontario Telephone Co., 
the largest “independent” system in 
Ontario with the exception of the 
Fort William ee system, 
serves the principal mining communi- 
ties of Northern Ontario, the instru- 
ments in use numbering more than 
4,500. Timmins, Cobalt, Kirkland 

e, Rouyn, Haileybu zee Kap- 
uskasing are served. ere have 

stead gee with the exception 
of the alt and South Porcupine 
exchanges. 

As at December 31, 1929, «(the 
date of the last available report) 
the company had outstandin 50,- 
000 of 6 per cent bonds and $150,000 
of stock on which it is paying. 6 per 
cent annually. Surplus was $42,613. 
In 1929, net income available for 
dividends totalled $22,344, ; 

The serene Be expansion as 
its territory develops. Capital ex- 
penditures, as with most telephone 
companies, is financed partially with 
bonds and partially with additional 
issues of stock, 


Authorized Outstanding 
$500,000 $350,000 
8 per cent per annum, payable quarterly, 
Funded 


Ist mtge. 6 per cent bonds, due 1948, out- 
standing $150,000. 


The 


wa 


DIES AT BRANTFORD 


Head ‘of Brantford ordage 
Co. Passes After Suc- 
cessful Career 


C. L.. Messecar, president and man+ 
aging director of The Brantford Cord- 
age Co., died on March 7, 1931, 

Mr. Messecar has occupied a posi- 
tion of peculiar prominence in Cana- 
dian industry in that he has been at 
the head of the fortunes of his com- 
pany from away back in 1907 when all 
protection to binder twine was removed. 
While most other companies failed, 
this company has managed to improve 
its position steadily through nearly 
three decades with an occasional year 
when business dropped. 

In recent years the company. has been 
subjected to increasing pressure from 
foreign imports of lower quality and on 
occasion lower prices. The company has 
been quite busy during the last year in 
spite of the agricultural depression. 
Lower purchasing power has turned 
farmers more to old machinery and the 
use of binder twine, it is said. Up to 
quite recently Mr. Messecar was active 
in adjusting. the company’s policy to 
each new development. 


LARGEST 
ELECTRICAL UNIT 


in the 


tea eee 


feces ee eres 


umberland Strait. . vt 
Large fuel oil sto tanks have 
been erected at the Prince Edward 
Island terminal and installation of pi 
ing from the oil tanks to the docks 
nearing completion. The new ferry will 
utilize oil fuel in its engines. 
Increased traffic has made necessary 
this addition to existing service, 
new hotel in Charlottetown, The Cana- 
dian National, will be opened in April 
yaad is expected to increase traffic 
urther, 


Dominion Stores Elect Director 


Gordon Tamblyn was elected to the | confidence. yes 
board of directors of Dominion Stores | for ; 


at the annual meeting on March 9, By- 
laws authorizing appointment of an 
executive .committee and fixing the 
number of directors at 10 were rati- 
fied by shareholders. The a 
were reappointed. 


effected since ite 4 
uditors | the 6,000 shares ori, 


WORLD ! 


pany had been constantly and profit- 
ably employed and collection of inter- 
est had been most satisfactory. 


Details of Recommendations assume the responsibility for any 
Subject to the adoption of the fore-loss either by direct ownership and 
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CANADIAN WESTINGHOUSE COMPANY, LimiTep 
Heap Orrice, HAMILTON, ONT. 
BRANCH OFFICES AND REPAIR SHOPS IN ALL PRINCIPAL CITIES 


ST a few pennies—an 
ificant sum, usually 
associated with the daily 
newspapers and postage 
stamps. Yet, in Montreal, 
pennies have tremendous 
power when applied to the 
purchase of electricity. 


Three cents will pay for a 
kilowatt hour of electricity, 
while quantity consumption 
may earn a rate as low as 
one and a half cents per 
K.W.H. 


Montreal is Canada’s lead- 
ing trade centre and owes its 
amazing growth and develop- 
ment, in a large measure, to 
the constant availability of 
unlimited power at low cost. 


It is a notable fact that 
the supply of power has 
always exceeded the demand 
in Canada’s metropolis, and 
that reductions are made 
whenever warranted by gen- 
eral conditions and eco- 
nomical operations. 


The average cost of elec- 
tricity in Montreal is lower 
than elsewhere on the con- 
tinent. 


EVERYTHING ELECTRICAL 


aa 
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tability - progress ~ 
ts 3 t 
' “Ottawa, the capital city, has not suffered from the financial stringency | ae 
brought about by economic conditions that have seriously curtailed 
buying power in nearly every city on the American continent. Ottawa 
reacts neither to ‘boom’ inflation nor to severe depression. As the 


Capital, and the seat of Federal Government, it maintains a stable 
financial condition.” 


—The Ottawa Journal. 


Nowhere is this healthy condition reflected so clearly as in the earnings 
of Ottawa’s pioneer public utilities, The Ottawa Gas Co. and The Ottawa 
Electric Co., both of which companies continue to show a condition of 
stability and growth highly gratifying to both shareholders and management. 


Officers and Directors: 


Hon. THOMAS AHEARN, P.C.—President 
F. E. Bronson—Vice-President 
THOos, WORKMAN Geo. F, Hanperson, K.C, 
W. C, Prrrrmip W. Lyte Rep 
T. F. AHBARN, M.P. L. N. PouLin 
R, Qualn, K.C. I, W. KmLLAM 


F. W. FEE D.-R. STREET 
Secretary-Treasurer General Manager 


Ottawa Light, Heat and Power Co. — 
OTTAWA LIMITED CANADA. % : 


The 
Ottawa Electric 
Co. 


The 
Ottawa Gas 
Co. 


Montreal Light Heat 
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their barn yerds. Most of the farm 


i Calgary Power Plans” 
-.« Survey Near Edson 


will 


of Edmonton. 
of about 100 feet is avail- 
- gble at this. location. - 
The survey is expected 
get under way shortly; if 
ee tase te company wil 
company 
sometdied erection of a power 
“plant at this site. ats 
Indications are power 
eden t so Ed, eons 
monton 
~ mnected 


resulted in increased output 
from the company’s plants. 


and barns and nearly all had light in 


homes pped with hydro power 


had machines and electric 
fated and vedios. A few. had electric 


stoves, electric sewing machines, elec- 


tric f: toasters, electric plates, 
: a sinien, small Teeteha heat- 


* | © One of the most interesting uses 
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electricity for the farmer in Mani- 
a ng. While this 


widespread, it is point- 


D1 saving in cost 
ods formerly used in threshing his 
grain crops. Another appliance ex- 


? 


pected to become common is the 
electric m machine, while there 
is also a field for electric incubators 
and electric brooders. In the house- 
hold the uses are legion; and, in addi- 
tion to the many uses already men- 
tioned, it is likely that electric re- 
frigerators will be found in consider- 
able-numbers on Manitoba farms in 
the not distant future. 

The big source of electricity for 
the Manitoba Power Commission is 
in the hydro-electric plants along the 
Winni River. At present power 
from this source is purchased from 
the City of Winnipeg. The great new 
plant being built by a subsidiary of 
the Winnipeg Electric Company at 
Seven Sisters Falls will have an ul- 
timate capacity of 224,000 h.p., thus 
greatly increasi the supply of 

wer, not only for Winnipeg but 

or transmission into the rural parts 
of the province. 

In this connection, it is pointed 
out that the Manitoba Power Com- 
mission has a contract for 30,000 
h.p, from the Winnipeg Electric 
Company to become available at 
prices from $13.80 to as low as ap- 

roximately $11 per h.p. per year. 

his cheap power is expected to re- 


sult in widespread use in rural muni- | 1929 


cipalities; and, with growth in con- 
sumption and lessened costs of dis- 
tribution, the farmers will obtain the 
benefit of lower rates for their elec- 
tricity. This, in turn, should increase 
the number of electric appliances and 
wer-using equipment, which will 
called into use on Manitoba farms. 
The Manitoba Power Commission is 
now extending its high voltage lines 
through rural Manitoba, and the main 
requirement for more general use of 
electricity on farms is the provision 
af more low voltage distribution 
nes, 


More Motors in Canada 


Canada had a motor vehicle for one? 
eight persons in 1930 as compared wit 
one motor vehicle for every eleven 
eople in 1929, according to a report 
ssued by the Dominion Bureau of 
Statistics, The number of motor cars 
registered in 1930 was 1,239,889 an 
increase of 44,295 over the previous 
year. 


rnessing the Mighty 


p St. Lawrence 


ETWEEN Lake St. Francis and Lake 


St. Louis, modern giants are work- 
"> ing day and night — throwing up 
_ the huge embankments of the Beauharnois 
‘ Canal to hold the diverted waters of the 
mighty St. Lawrence. 
Following in the wake of the excavators 
and shovels are giant suction dredges which 
make child’s play of digging the 15-mile 
channel. And the motive power equipment 
for ‘all these Goliaths was supplied by 
Canadian General Electric. 
For the first stage of this huge 500,000 
horsepower development, Canadian Gen- 
eral. Electric is now building at its Peter- 
borough Works, four waterwheel-driven 
generators — two 43,882 kv-a. and two 
46,665 kv-a. — the largest diameter units 
on the Continent. 


Here we have electrical, hydraulic, and 
construction engineers harnessing the 
potential energy of a great river to produce 
not only useful electrical power, but in 
addition an important link in Canada’s 


inland sea-way. 


CANADIAN 
GENERAL ELECTRIC Ce 


"+h f) be 


oy er 
a8" a wae 


: 


re 


a 


AN 


en ea 


eo St 


Tram Fares 


Average Gains 
For Dominion 


General index number of city street 
car fares was 103.3 for 1929, taking 
average fares in 1926 as equal to 
100.0, according to the Dominion 
Bureau of Statistics. ° 

This calculation was made from 
returns furnished by thirty-five mu- 
a electric railways showing the 
t number of passengers carried 
and the total passenger revenue re- 


ceived, 
Trend is Upward 

The trend of car fares has been 

adually upward since 1918, when 
the Dominion index was 70.0. By 
1924 it had advanced to 100.0 and 
remained at that figure until] 1928, in 
which year the index stood at 101.7. 
‘During the period 1918-1929, Can- 
adian index numbers of wholesale 
prices rose from 127.4 to 155.9 in 
1920, and then fell back to 95.6 in 
1929, while the Bureau’s cost of liv- 
ing index moved from 97.4 in 1918 
to ie in 1920, and back to 100.0 in 


These figures indicate that street 
car fares have no very close relation- 
ship with the movements of general 
commodity prices. There is, on the 
other hand, a fairly close parallel 
between the rate of growth in urban 
povalstice and the advance in car 
are rates during the post-war 
period. 
Operating Costs Higher 
Operating costs have undoubtedly 
been increased by the necessity of 
providing transportation in thinly 
pepgsates and rapidly extending ur- 
outskirts. Improved equipment, 
augmented service, and higher wages 
have been other contributing factors. 
Average provincial fares in 1929 
ranged from 6.5c. in Nova Scotia and 
Ontario down to 5.7c. in Alberta. 
Fares in other provinces were: New 
Brunswick 5.9c.; Quebec 6.0c.; Mani- 
toba 5.9c.; Saskatchewan 6.2c.; and 
British Columbia 6.4c. Fractional 
advances in Ontario and British Col- 
umbia were responsible for the ad- 
vance in the Dominion index number 
given above. Average fares were 
ew lower in Nova Scotia and 
Alberta. 


SASKATCHEWAN 
. POWER BOARD 
WIDENS FIELD 


Now Operate Over 1,150 
Miles of Distribution 
Lines 


Electrical transmission lines, 
which will form the nucleus for a 
much wider network when ¢condi- 
tions warrant, are spreading rapidly 
over Central Saskatchewan due to 
the activities of the Saskatchewan 
Power Commission. The annual re- 
port of the commission shows capital 
assets of well over six million dollars 
and that Government-owned lines 
now total 1,151 miles, all but 55 
—_ of which were built during 


1 . , 

While the commission’s principal 
enerating station remains the 
ormer municipally-owned steam 
electric plant at Saskatoon, pur- 


chased at the beginning of opera- | 287 


tions two years ago and subsequently 
notable progress has been 
made in acquiring many other plants 
and connecting towns to the rapidly- 
growing see network of trans- 
mission lines. The commission, last 
year, purchased small plants and 
equipment in 35 different towns, 
entered into agreements with 87 
towns and villages for the supply 
of electricity and built a total of 
1,096 miles of transmission lines. 

The longest line, which the com- 
mission now operates, extends from 
Moose Jaw to Saskatoon, and from 
the latter place a line runs on to 
Shellbrook, which is west of Prince 
Albert. is whole line runs for 
roughly 200 miles in a north and 
80 direction through the central 
part of the province. 

Assets Over $6,000,000 

At the close of 1930, when its 
fiscal year ended, the total capital 
assets of the Saskatchewan Power 
Commission stood at $6,484,403 and, 
in addition, $743,102 was set aside 
for sinking fund and other reserves. 
Last year the commission, in oper- 
ating three wy” plants and 66 small 
plants and distributing systems, 
sustained a small opeeenne loss 
amounting to $946, ich makes a 
total deficit of $1,126 for the first 
two years of its operation. 

The report sets out ‘that the total 
generating capacity of all plants 
owned by the Saskatchewan Power 
Commission is 26,325 kilowatts, 
while the capacity of all municipally- 
owned plants in the prove is 
37,024 kw., and that of all privately- 
owned plants 29,227 kw. Of the 
commission’s generating plants” 21,- 
925 kw. is represented in steam 
plant capacity and 4,400 kw., in 
steam plant capacity and 4,400 kw. 
in Diesel plants. This statement on 
power plants in Saskatchewan does 
not take into account the large 
water power development of the 
Churchill River Power Company on 
the Churchill River at Island Falls, 
the first commercial hydro-electric 
installation in the province built to 
supply power for the Flin Flon and 
Sherritt-Gordon mines. 

Investigate Power Site 

While the commission has no 
water power development, a possible 
hydro-electric power site, near Fort 
& la Corne on the North Saskatch- 
ewan River, 17 miles northeast of 
Kinistino, is now ‘under considera- 
tion. Borings into the banks and bed 
of the river are being made as well 
as a survey of lands likely to be 
flooded should the development be 
proceeded with. 

Electricity generated, under the 
control of the commission, now 
serves 106 urban centres, 95 of which 
were connected in 1930, and an edu- 
cational campaign, in co-operation 
with the electrical supply houses, is 
planned to extend the use of elec- 
trical equipment.. Last year ap- 
proximately $3,200,000 was expend- 
ed by the commision, and this year 
the sum of $1,000,000 is included in 
the Provincial Government estimates 
for the continuation of the expansion 
programme. 


PUBLIC UTILITY EARNINGS 
Jamaica Public Service 


Surplus after charges . 
12 mos. end. Jan. 31: 
Gross earnings . 

Net earnings 


Surplus after charges .. 247,087 
+ 
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CANADA NORTHERN 
MAINTAIN PROFITS 
AT 71 CENTS SHARE 


Higher Operating Costs 
eep Offset Increase in 
Gross 


From Our Own Correspondent 

MONTREAL.—Report of Canada 
Northern Power Corp. for the year 
1930 shows common stock earnings 
maintained at the same level as in 
the preceding year, namely, 71 cents 
a share 

During the year, the company sold 
367,130,780 kw.h. of electric energy, 
compared with 347,827,680 kw.h, in 
1929. Gross earnings, including 
miscellaneous revenue totalled $3,- 
181,504, as against $3,116,597 in the 
preceding year. There was an in- 
crease in operating and maintenance 
expenses, as well as in taxes, leav- 
ing net earnings in 1930 at $2,160,477, 
a decline of roughly $18,000 from 
1929. After taking care of interest 
charges and bad debt, income avail- 
able for distribution on the capital 
stock, depreciation, etc., amounted 
to $1,341,768, or roughly the same 
as in the preceding year. 

Show Smaller Surplus 

Full particulars of the profit and 

loss accounts for the past three years 


follow: 
, 1930 1929 1928 


$ 
Elec rev. ...+.. 2,984,347 2,959,663 2,894,420 
Mise; rev. 197,167 156,984 194,109 


3,181,604 8,116,597 3,088,529 
684,043 522,965 474,044 
182,709 118,861 184,171 
$04,275 296,351 281,576 


1,021,027 938,177 889,791 
2,160,477 2,178,420 2,198,737 
7,490 12,143 1,485 
810,769 820,018 787,034 


818,709 832,161 788,519 
1,841,768 1,846,269 1,410,217 
1,331,900 1,200,719 817,614 


2,678,668 2,546,978 2,227,832 
475,750 468,577 456,827 
236,914 124,610 21,774 


646- 115 
600,000 600,000 658,767 


1,818,310 1,198,802 1,087,872 
Surp. forw. ... 1,860,358 1,353,676 1,190,460 

“Adjusted and previous surplus brought 
forward. 

As at the end of last year, Canada 
Northern reported assets of $34,443,- 
697. This compares with $32,793,903 
at the end of the preceding year. 
Plant investment is increased from 
$31,964,000 to $33,687,000. The bal- 
ance of the items do not show any 
important changes. 

he woes satel position un- 
derwent considerable improvement 
during the year. At the end of 1929, 
current liabilities exceeded current 
assets by $867,571. This deficit had 
been cut down to $246,711 by the end 
of 1930. 

During the year, the com 
additional bonds, bringing 
debt up from $15,000, to $17,000,- 
000. otes payable have been cut 
from $787,308 to $27,164. Accounts 
payable and accrued liabilities have 
advanced from $405,307 to $438,945. 
Other items among current liabilities 
are of a seasonable character, made 
up ) see of interest and divi- 
de payable. 

There was a further decline in the 
value of subsidiary companies’ se- 
curities outstanding in the hands of 
the public. Preferred stock has de- 
clined from $1,530,900 to $1,515,100, 
while the common stock outstanding 
now totals $267,913 down from $319,- 


Gr. earn. ..... 
Operation 
Maintenance .. 


*Surplus 


Pfd. div. .. 
Com. div. 
tMinor. 
Dep. res. 


ny sold 


There has been no change in Can- 
ada Northern’s outstanding capital 
stock. Dep tion reserve has 
been increased from $5,339,378 to 
$5,888,286, but miscellaneous re- 
serves have declined from $174,866 
to $120,178. 

In his remarks to shareholders, A. 
J. Nesbitt, president, said in part: 

“The progress would have been more 
marked except for the fire which 
destroyed the mill at the Dome Mine. 


Members of 
Cabinet 


Premier, 
tive Council, Attorney 
and Minister at Municipal 


. President of Ezecu- 
General 


rs, 
HON. L. A. TASCHEREAU 


Minister of Lands and F: 


orests, 
HON. HONORE MERCIER 


Provincial T' 


HON, L. A. TASCHEREAU 
Pregnant Secretary and 


gistrar, 
HON. L. A. DAVID 
Minister of Agriculture, 
HON. J. A. GODBOUT 


Minister of Colonization and 
Fisheri 


ries, 
HON. H. LAFERTE 


Minister of Public Works and 


or, 
HON. J. N. FRANCOEUR 
Minister of Roads.and Mines, 


HON. J. E. PERRAULT 
Ministers 


HON. J. H. 
HON. N. PERODEAU 
HON. G. SCOTT 


Without, Portfolios, 


This reduced the revenue of the com-|is showing @ little increase, The total| “Additional substation capacity, 
pany considerably during the past year.|number of our customers was in- Lake, by the installation of thr 3 
218 mill has been rebuilt and again| creased during the year, by 397 to/|k.v.a. transformers at the mam 
connected to our lines, and-with this | 10,377. station, and by the construction. 
customer again taking power we expect| “To be ready to meet the antici-|complete new substation at @ 
our demand during the coming year| pated increased demand, the new/near the Lake Shore Mine, t 
to be higher than ever before. 3,000 horsepower plant at the Upper} 3,000 k.v.a. transformers werd io 
“The increase in’ the demand for ae 2 — Rees wes ee Se 
en f - |} co e and put into operation early Teas 
power has been fairly general in prac m P pe fone of cix 2000 kes: 


company. The Rouyn and Kirkland | mission line was built from the Upper “One of the company’s subsidi, 
Lake camps have shown the principal | Notch plant to the Quinze plant. An/| the Great Northern Power Corpe 
increases. The Porcupine camp, with| 11,000 volt line was built to supply} Limited, was wound up during t ; 
the Dome mill now in operation, is| power to the Cross Lake operations| leaving the company with ‘its’ 
also showing a good increase. In the| of the O’Brien Mine, near. Cobalt. A| subsidiaries, the Northern ¢ ti 
Cobalt, Gowganda and South Lorraine | 44,000 volt line was built to supply) Power Company, Limited, in 0) 
silver is mined, the! power to the Telluride Mine in-the| and the Northern Quebec Power @ 
Boston Creek Boston Creek area. pany, Limited, operating in Quebsg., 
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tically all districts supplied by the|in November. A_ 110,000 volt trans- 


camps, where 
demand is off a little. 
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[RURAL 


on ee at Sal 
SKILLED \WORKMANSHIP. 


Proof of the adaptability of our skilled 
organization to handle special and out- 
of-the-usual-run jobs, is the huge plate 
se aaa 

: leted for 

™ 's use in the Seven Sisters 


Power Com 


REE 


Plate Steel Housing 
of Hydraulic Turbine for the 


Seven Sisters Development 
in Manitoba 


embedded in concrete and will 

the revolving parts of # 37,500 bp, 
hydraulic turbine. 

re tance 
eter, 13 ft. high ighi ae 
welded entirely in our own shops. ‘| 
Our Consulting Bureau is at your service 

without obligation. e will gladly advise 

you on any Engineering or Boiler 
problems. 
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The PROVINCE of QUEBEC 


©hrifty _ Progressive Prosperous 


Immensely Rich in Her Resources, to be Retained and 
Developed in Canada’s Best Interests 


WATER POWER:—Quebec has been abundantly favored with water power. The estimated flow 
for maximum deve ype (the largest of any Canadian province) is 13,072,549 h.p. Present 
turbine installation is over 2,600,000 h.p. January Ist, 1930. The province of Quebec’s far- 
seeing policy of the conservation of her water power for home use has been instrumental in 
the investment of huge sums of outside sagital both in hydro-electric developments and the - 
establishment of industries for the use of the power. In the course of the year 1931, 1,343,000 
h.p. shall be added when the Beauharnois plant is complete; its potential ultimate capacity 
shall be of 2,000,000 h.p., making it the largest power unit in the world. 


FORESTS:—Quebec’s virgin forest resources are great wealth producers for the province —not 
only in revenue for stumpage dues, sale of timber, et cetera, but as the mainstay of the pul 
and paper industry, a source of substantial Prosperity throughout the province. Value of 
cut and other forestry products for 1929 was $62,330,263. 

Of the 108 pulp and paper mills actually ‘oo in Canada, 49 are in the province of 

Gusbes Soe 1 of the $64,773,806 invested this industry, $353,401,187 was invested in 
uebec province. 

uebec is the leading producer both of wood pulp and paper in the Dominion. In 1929, the 

production of paper was $107,504,475 for 1,780,720 tons, and of eee pulp $69,286,498 for 2,174,805 

tons. The industry is still expanding in Quebec. ; 


MINERALS:—Value of Quebec’s mineral production for 1929 was $46,454 as compared 

$37,325,267 in 1928, tne recording an increase of 25% over the Siaseltaa ena oe 

The mineral possibilities of Quebec are enormous. Whilst noted chiefly for its non-metallic 
substances—asbestos (Quebec producing 85 per cent of the world’s total production), mica, 
feldspar, magnesite, graphite, marble and ornamental stone—with the discov and develo 
ment of the copper-gold deposits in news Northern Quebec, it is apparent that Quebec’s metel- 
lic ore eae es hold a great future. Mining laws in Quebec are very liberal and favor the 
prospector. 


AGRICULTURE:—Estimated revenue from agriculture in 1929 approximate $320,422,000. Mixed 
farming is highly developed, with dairy products, next to field cntiae the most eee branch, 
a 1929 a cee ae ae ones Field tees, $153,664,000; dairy products, $90,000,000; 

poultry and eggs, ,089,000; fruits and vegetables, $7,974,000; I ucts, 

tobacco, $1,210,000; oats (included in field erepe), $38,081 000, rae POTION 


MANUFACTURING :—Quebec’s hydro-electric power is not only abundant but i apest 
Canada. This plus strategic location in relation to markets uplondia Geter a aon rads 
portation facilities, excellent labor, and availability of raw materials, has been responsible for 
ood vanes ro eng ake co oeaas eres Menatncturiag establishments 4n 1928 num- 

» employing R and representin tal i 884. 
value of products in 1928 was $1,073,162,291. 5 Sia: ntti od waa seats 7 ore 


TOURISTS :—Both summer and winter tourists find Quebec province a place of intrigui: harm, 
Good hotels, varied scenery, good roads, winter sports, senaite well-eexuiehed liquor eon his- 
toric spots, have all combined to increase tourist traffic. It is estimated that motor tourists 
from United States alone spent $65,000,000 in the province of Quebec in 1930, 


FINANCIAL STATEMENT 


Approximate assessed value of taxable properties within the province (1929) ....ccccccccccccceccccce $2,354,494,461 


Gross funded deb 


Less sinking fund and deferred payments .... 


© ccccccovcevecscccecvecccee eco ercccccees ces ce ceescveceseesecccccseceseces $76,730,291 


22,712,764 


Net Funded Debt CHP OSE SEES EE DEDEDE HESS SEOOESESOOESEOS SO Ceeeoesenesermmessessesessosnce $04,022,026 


Ordinary receipts for 
Ordinary expenditure for year ending 30th June, 1980,......ssescssccssccceccescnnceseneccecetensacce 


Surplus of Revenue .. 


ear ending 30th June, 1930... .se0 Co OMASETOOHOSOOES ESOS OORESES EEE EE EE EE eEte $43,585,140.83 
39,374,910.31 


TOPCO eeeeeeeeees $ 4,210,230.52 


For 33 years, without a break, the Provincial Budget has shown a surplus, 


N.B.—Out of this surplus $1,000,000 represents the eontributi Publ i : 
aes tS eee ee ~diaaie of sndblie den’ ution to Public Charities Fund and $1,743,906 the amount 


The gross funded per capita debt amounts to approximately $25.00 as compared with § i 
debt of all the Canadian Provinces of $78.12. The per capita expenditure during the year wee eels. ‘than aay of oe 


Province. 


Area, 594,434 square miles. 


Estimated population, 3,028,618 (1929). 
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ment intesvention wae eee| Power Stock Index Suffer 


tionary period between 1914 and 


interest has paid on the com- 
mon stock since 1913. 
Authorized Outstanding 
$30,000,000 $20,177,000 


20,000,000 {10,298,000 


* 


fetes £ 8,150,000 $ 7,112,633 STOCK INDEX 


1 
‘exieco 
Tram. “A” deb. $ 1,946,666 $ 1,448,320 1924 - 193) 


) 8% second charge 
deb. “BY y & 821,009 


nd 
Dividends have been paid as follows: 1 per 
cent, 1907; 4 per cent, 1908; 6 per cent, 


1909; 6% per cent, 1910; 7 per cent, 1911, 
1912 A 1918; none since. ~ 7 


. 31 
Pregared in aceerdance with the reorganiza- 
agreement dated a = 
1 
Car earnings: $ 
Passengers ....cese0 8,424,087 
Weekly tickets .....+ 1,434,731 
tickets 230,407 
9,527 
143,381 
47,85 
9,872 
5,299,814 
62,655 
5,362,469 


8,542,564 
© °1,707,859 

112,646 , Between 1928 and 1929, the value 

135,754 , of Canadian power and traction 

*23,208 389,453} Stocks advanced rapidly. Follow- 

1.188387 $181 ing the collapse of the stock mar- 

' — ket in November, 1929, values 


a 


1.660.258 2071.401| *ivers. In 1906 the old franchise for 
in distributing water and power was 
106,172. 102,809/ extended for the entire federal dis- 
———— | trict until 2002. The Federal dis- 
. 1,544,086 1,969,092 | trict comprises an area of nearly 400 
square miles including City of Mexico 
and other municipalities. The fran- 
240,000 240,000 | chises carried all the rights of expro- 
84,267 86,517 ates necessary to make these 
ranchises effective. 

514,900 614,900 Mexico Tramways Controls 
The company was incorporated in 
81,817  29,249|1902 to acquire the properties and 
idee franchises of Société de Necaxa in 
980 102,980 | connection with water power on 
Net profit ..0400.005+ 70,622 3905,445|Necaxa, Tenango and Catepuxtla 
—— | : Rivers in Puebla, Mexico. In 1903 
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adit contributed. toward meeting éap-|the company bought the~ Mexican 
ital expenditures in accordance with the Electric 
ee tetect a 1 
MEXICAN LIGHT & formation of Mexican 
POWER os also acquired i. 1907 a — 
etitive com own as 
POWER Et eearear 
the/Extending Operations Suc- 


cessfully —Hampered by 
_ Exchange Losses 


(Controlled by Mexico Tramways). 
The ee & Power Co., 
it which is controlled b — 


; 


eee — to nepeeeee a 
ests of parent company an su 
success both from —l, and | sidiaries. “Phe company went into a 
standpoints. Even in 1930 receivership which ended September 
the company’s operations have/ 30, 1921. Iwas 1927 before final 
shown gross and'net earnings in ex- ents-were made for liquida- 
cess of those of 1929, as measured in | ti @trears of interest. In 1927 
began truction of 
“i ioaend ity 
velo a planned capac 
of 120 000 horsepower from four 
stru 1 any | units, delivery. from two units hav- 
point in the republic. The exclusive | ing been due at the end of 1930. In 
use of waters in the Necaxa and/| connection with this development a 
Tenango Rivers was also granted,| large dam was constructed across 
and subsequent concessions extended | the Lerma River. e 
to include the entire; In 1928 the company acquired the 
upper watersheds of the adjacent' light and power plant of the City of 


idee pe 
bit 


Our Part in the 


| Trans-Canadian 


The building-of Canada’s first coast-to-coast 
telephone route, a project inywhich all of the 
principal Canadian telephone systems are co- 
operating, is under way. 


Our share is to span British Columbia with new 
telephone circuits from Vancouver to Crow’s 
Nest Station on the Alberta boundary —a dis- 
tance of nearly 700 miles. 


We have a large construction crew at work on 
this project, and expect to have 225 miles of new 
pole line complete by the end of 1930.° 


Fulfillment of existing plans will find Van- 
couver and Halifax linked by an all-Canadian 
telephone line. 


BRITISH COLUMBIA | 
TELEPHONE COMPANY 


dropped off, but it will be noted 
in the above chart that the index 
has kept up well in comparison 
with the general list. Power secur- 
ities are still a’ prime favorite with 
the Canadian investor and the abil- 


courte about 40 miles from Mexico 


ty. 

Working capital of this company 
is strong, current assets being $4,- 
011,721 and current liabilities $1,883,- 
293, leaving working capital of $2,- 
127,428. As the price of silver bul- 
lion in 1930 sank to the lowest point 
in history, the company will be suf- 


| fering heavy losses in the conversion 


of its funds as the larger part of 
its income is received in silver ‘coin. 
Measured in pesos the company has 


had good success. 
Capitalizatio: 


n— thorized Outstanding 


Au 
190,000 sh. 185,850 sh, 
Par value. 
2nd pref. 4% cum. $5,700,000 $5,700,000 


‘ar 
Pref. cum. 7% .... 6,000,000 6,000,000 

Par $100. 

Deb 

First gold sinking 

fund 6%, due 1940 12,000,000 - 11,040,000 
2nd mtge. 5% bonds 

due 1968 $14,600,000 


000, 
6% income bon 11,482,000 
2,147,758 


mtge. 
Pachuca Light & Power, 5% 
first mtge. bonds, due 1967. 8,893,333 
Dividend Record— 


Preference—7 per cent per annum, cumu- 
lative, payable May and November 1. 
Second ere per cent annum, 
cumulative, payable May and Nov, 1. 
Ordinary—None paid since 1913, when 
4 per cent per annum paid, 

a nee 


CONSOLIDATED BT AND SURPLUS 


Earn. from oper. ..... + 11,084,771 10,728,966 
° 6,607,150 6,528,463 


Total net inc. from oper. 5,477,621 
Less: Addit’al. res. for 
doubt. accts. & exch. 1,127,064 


4,350,557 
181,976 
317,237 


4,849,770 
142,139 


4,707,681 


- 6% income 
10-yr. non-int. bear- 


ing notes 
Mex. Elec. Light Co.: 
6% ist mtge. bonds 
Pachuca Lt. & Pr.: 
5% ist mtge. bonds 
Net Dee aseeees - 1,177,869 
Less appro: 8 
Divs., lst pref. stock 420,000 
Divs., 2nd pref. stock 228,000 
Balance for year 
Add: Profit on sale of 


inv. . 
Previous surplus .. 1,456,453 


Sarplus carried forward 1,986,313 
’ 1929 
After deprec., ete. .. 1.86 ° 
ings per ro Dividend Record: 


$19.63 $18.50 
Paid 7.00 7.00 
4% Znd pref. shares: 
($5 ) 
-60 
20 
3.40 


1930 1929 
U H L 


80 60% 120 78 
69 100 86 


*To March 2. 

Kaministiquia Power Co., a wholly 
owned subsidiary of Abitibi Power 
& Paper Co., owns and operates a 
power plant at Kakabeka Falls on 
the Kaministiquia River, about 20 
miles north of Fort William, Ont. It 
a a the parent company’s Fort 
William mill and other industrial cus- 
tomers in the Fort William district. 
The plant has a capacity of 35,000 
horsepower. 

Fort William Power Co, was form- 
ed in 1925 to acquire the Kaminis- 
tiquia Power Co, and the Fort Wil- 
liam Paper Co, The operations of 
the Fort William Power Co. and the 
Fort William Paper Co. were merged 
with those of the parent company 
and their charters surrendered while 
the Kaministiquia Power Co. is still 
being operated as a subsidiary. 


Wahnapitae Power 


With the redemption as of May 1, 
1931, of the remaining first mort- 

age bonds of Wahnapitae Power 
foe investment interest in that en- 
terprise ceases except in so far as 
bonds of the Ontario Hydro-Electric 
Commission may be issued in respect 
to the present or future develop- 
ments of the company. The Wah- 
napitae bonds, bearing 6% per cent 
interest, were issued in 1924 and 
were due in 1944. The onmng 7 ad 
to maturity means that the holders 
get a premium of 5 per cent, It is 
understood that somewhat less than 
$500,000 of bonds are outstanding. 

Wahnapitae Power Co. owns val- 
uable power sites on the Wahnapitae 
river, Northern Ontario. The power 
is distributed in the Sudbury area. 
The Ontario commission is under- 
stood to have had an interest in the 
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wre! Will Finish $23,000,- 
000 Project in 1932 

Ontario Power Service Corp., the 
prevcipal power subsidiary of Abitibi 

ower & Paper Co., is engaged in 
the development of a power site on 
the Abitibi River at Abitibi Canyon, 
which will cost about $23,000,000. 
The initial development will be about 
275,000 horsepower though a .maxi- 
mum copacity of 375,000 horsepower 
is possible. 

e site is 70 miles North of Coch- 
rap pest tee cea < ae N, 0.,| 937 feet, 
and the whole pro n given 
a favorablé aspect by the agreement eens se0 ee 
with the Ontario Hydro-Electric| ._, loyed and the 
Power Commission to purchase up to go P e and the de-wa 
100,000 horsepower for forty years|t, fake the river past the 
for delivery to a great transmission | » ont works are ei leted. 
line over which power will be taken | wvory reason to beliove that th 
to Sudbury for use industrially, in caletenaes will be ready ahead 
the mines and for other p es. Pere power chet ad for 
The power will be delivered at Hunta Aa 
on the Canadian National Line, and seseveee 40,000 she. 20,020 
oe company se send — aes . No par value. 
epower roquois Falls and | Funded Debt bonds, 

Smooth Rock Falls for steam gener- seistanting $30 B08.toe ee 


ation at the onveer® mills. 


Sade the nance iene NATIONAL i & P 3 oy vaine: 


aeme-muetie Power Commission Preferred 1% «2+. 
ity of the companies to report cole peat of the chan oak Moose Jaw Company Earns} ,,Par $10, 
satisfactory earnings during years | later than October, 1982 and increase Interest Twice Over in Debt— 
of business recession have tended |the purchase of power until 100,000 First Period 
to further consolidate the public’s | js being purchased in 1936 and there- emactaahatiaiaal 
confidence in their merit as an | after, The contract does not expire 
investment medium. until 1971 with the right to renewal 
: by_the commission until 1982. 
enterprise for some years but all| The company financed the con- 
of the stock was not bought until | struction of this project through the e owned ; 
a year or more ago, Power demand | issue of $20,000,000 5% per cent first CR OR 'Seeeneree 
in the Sudbury area has been grow- | (closed) mo sinking fund gold lled b Net earn. «sssspeevee 
ing rapidly and the commission has Southern Utilities, a Delaware Less: 
contracted to take a substaritial . trust deed pro- 
block from the Ontario Power Serv- | vides for a sinking fund sufficient to 
ice Corp., an Abitibi subsidiary. redeem 40 per cent of all the bonds 
Authorized Outstanding | by maturity. Abitibi Power & Paper states. Less: Bond. int. «ies. 
+++ $1,000,000 $710,400 Co. contracts to pay for ‘the in int. .serevenee 


100. ; 
on cites Oe ei tional power not sold to Ontario terprise lies in the of wine 
pti) Power Commission 7 Gnnanyite Ele- Hydro-Flectric Power Commission a | $2,000,000 of 6 per cent first mort-|... sseome .. 
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sum sufficient-to assure the company | gage bonds, which were offered last | Sei’iiterest Rareedt 


tge. of net earnings during the first | year to yield 6.05 per cent. Before depree. «.+.++ 

fe $1,000,000 $500,000 | Seven years of tts existence runnin Bond Interest, Earned Twice After deprecs .+++++>s 
The bonds are being called for . 
ling 


on May 1, 1981, at 105, to $2 1938-39, and to seetion shows ‘that, between 
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Entering New Period of Expansion with 
Ample Electric Power and Light — 
Available for Industry. — : 


HE whole industrial outlook of Moose Jaw was transformed when the National 
Light and Power Company early in 1930 offered favourable terms for the 

$2 eons = the city’s municipal power plant and .secured this utility for 
»875, cash, | ; 


At the present time Moose Jaw stands on the threshold of a great expansion 
— with the most effective magnet for industries— adequate power at favourable 
ra 


Even before this important development Moose Jaw had established itself among 
the leading cities of the Prairie Provinces since it is the centre of the richest. wheat 
belt in the world, possesses unexcelled transportation facilities, and is the distribu- 
tion centre for a rich area comprising 30,000 square miles. These o 
natural advantages assured the stead development of Moose Jaw in any case. The - 


splendid power facilities now available simply further assure and hasten this . 


development. 


- Advent of National Light and Power Company © 
Changed Old Order of City’s Development 


The transformation of the power situation in Moose Jaw took place almost over- 
night. On one day the city was served by a municipally owned Der: supplying 
power at comparatively high rates. New installations were needed, further expendi- 
tures had to be made, but no definite plan had been formulated to increase.the 
efficiency of the unit. The next day the National Light and Power Company had 
bought the plant and agreed to reduce the rates and carry out all necessary exten-- 
sions. Electric light rates were immediately reduced 10 per cent with a promise to” 
cut them another 5 per cent in two years. Further reduction may be made at that 


time. 


The National Light and Power Company recognized the potentialities of Moose 
Jaw. It saw the opportunities it offered to industry under improved power conditions. 
It saw the developments which must inevitably follow an adequate power supply in 
the heart of the district over which Moose Jaw holds commercial sway. 


An increase in the sale of kilowatt hours of electric carey in Moose Jaw of 20 
per cent in 1930 over 1929 is the best evidence that this foreseen development 
commenced at once and is still progressing. During 1980 the National Light’ and 
Power Company sold 23,278,230 kw. hours electric energy compared to 19,363,679 
kw. hours for 1929, 


Moose Jaw as a location for an industrial plant in Western Canada offers decided : Ax. 


advantages which should be investigated. 


® 


For further particulars as to the city’s advantages, write 


The. Commissioner, 


THE BOARD OF TRADE or | | 
THE INDUSTRIALISATION COMMITTEE 


a Moose’ Jaw, Saskatchewan. 
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; The Industrial Fuel 


EASILY CONTROLLED 
SAFE : ECONOMICAL 


_ FLEXIBLE : SPEEDY 


The Economy of 
as an Industrial F 


HE selection of a fuel suitable for an 

industrial operation is often a matter re- 
quiring careful thought. It is a problem of 
importance and its solution is apt to be well 
repaid. 


The solution involves more than a simple 
calculation of the price per British thermal 
unit. Industrial heating operations and the 


which have led to the adoption of a fuel 
which seems highly priced in. terms of the 
invoice, but is actually low in: price in terms 
of its cost per unit of finished goods produced. 


The use of manufactured gas in industry 
gives close control of furnace atmospheres and 
temperatures, reduces the amount of spoilage 
of material and reduces handling charges. 


conditions under which they are performed ; 
are too varied to be thus disposed of. The Sometimes, when other and less suitable 


costs of handling and applying the fuel are fuels are used, it is not that the possible ad- 
ak cdbuline: Weabatenen: vantages of gas have been disregarded, but 
that they have been thought too expensive. to 

Ease in handling, flexibility in application obtain, or that they have never been brought 
and facility of control are the considerations to the attention of the proper parties. 


+ ies a a 33 


_o 
a | 


The Consumers’ Gas Company — 


of Toronto 


4) — 


The Industrial Division 


of the Consumers’ Gas Company will gladly furnish esti- 
mates on the equipment necessary for any heating opera- 
tion. You are courteously invited to telephone for an 
engineer and to visit the permanent exhibition of gas 
appliances at 124 Richmond Street West, Toronto. 
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Statistical eee of Leading Canadian Power Distributors — 4 


3 '() 5 new sbtres for 1 old share of no 
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210,400 
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Seven Year Analysis 1924-1930 
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———Customers— Funded 
Gas Debt 
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(Control of B.C, Electric secured by B.C. Power early in 1928) 
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$4,367,393 
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Montreal Light, Heat & Power 


New stock—3 for 1 split—$100 to n-p.v. 
eee beet 1 split. = 


of from 
0) Svs Tecan biseks “ae 


S Nova Scotia Light & Power Co. 
_ (1) Reorganization: 1 new Se yan-eaine 


common for 10 old $100 shares and 
1.54 shares new common for each 


: . Power and N. . Power 


Ottawa Light, Heat & Power Co. } 


_. Purchases 15,000 h.p. and surplus er 


# Quebec Power Co. 
to alue, 
(1) aanee oe = par value 
Buys large block from Shawinigan. 


(Also operates tramways). 


Shawinigan Water & Power Co. 


(1) ~_ $100 par value shares split 1 for 
of no par value. 
1 Bays s 100, ps hp. from Duke-Price 
ower; 1 h.p. from Southern 


Canada Powe 
(Primarily wholesaler). 


Southern Canada Power Co. 
(3 No par value. 
2) Old stock split 4 for 1. 


value stock changed 
for share exchange. 


3) Dividend last paid Aug. 1, 1930. 
4) Not inelud 


ie “large recourse Powers te . 
es ower, 
Northwestern P Power building, 225 

h.p. plant, (Also operates ees 


(1) ie -Se 
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eeseeeee 
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WATER & POWER. 


a) Rabe 


THE FINANCIAL POST 


“Big Quebec Utility Operators Have Community of Interest 


SS ded During 1980—Work Proceeds 


on Upper 


Attracting New 
IIT Ce Ar PE Cee ie a calatiees 
" A le 


| in Montreal 
on the Niacet Chemicals 


Maurice Development—Good Success 


Ine lustries to Area 


turns out a number of prod- 
Jocipally calcium beriide aad 


id. e 
e output of this plant 
been contracted for in full during 


Stake in United Securities 

Jointly with Montreal Power, 
aa controls United oer 
* company controls 

r Light and Power Co., o 
a plant of 31,300 h.p. on the 
St. Touneice River and St. Lawrence 
and Montreal Tramways Co., which 
onws and operates the street rail- 

way and autobus s 

City of Montreal and suburban mu- 


nic ties on the Island of Mont-|: 


» Other investments of the company 
include a substantial stock interest 
Heat and Power 
one-third of the capital stock 
Corp, and 
20 per cent stock interest in the 
Duke-Price Power Co. 

iach tetmint reon the 
e year company 
duevio’. net siditional ane. in 
the form of. $35,000,000 of first 
mortgage bonds. Proceeds of this 
ing were used in in con- 


‘| nection with the installation of a new 


GAN WATER-& POWER 60. os 
WEARS 


| deductions. . .... 4,932,597 


earnings... 4+ +40 30,081,477 


eaeeecesee oy 


~ “BI2ZKW--~ ~2:00-- 2: 


‘MONTREAL 


bee 


Pompeny Represents Paradox of Profitable Street 
| nization, Despite Difficulties of 


ailway © 


returning a 


was 
high yield of. 5. per | the business 


however, the stock 
has strengthened up but is still sell- 
on the level prevailing for 
class Canadian utility 

stocks. 


Authorized Outstanding 
esp ,000sh 2,178,250 sh. 


. 
> 


ing : : 
“A.” % due 1967, $86,000,000. 
“B,”* 416%, due 1968, $15,959,000. 
“C.” 5%, due 1970; $15,000,000. 
444%» due 1970, $19,256,000. 


*1981 1930 . 1929 
82% 111 


The close relationship existing between Shawinigan Water and Power 
Co. and Montreal Light, Heat and Power Consol. is well illustrated by 
the above layout. Between them, the companies control the major share 
of the utility business in Quebec, supplying power and light to Montrea, 


QUEBEC POWER CO. 


Good Financial Statement Presented for 1930— 
Domestic Rates in Quebec City Subject of 
Condemnation of Special Committee 


Controlled by Shawinigan Water and Power Co. 


Quebec Power Co., controlled by 
Shawinigan Water & Power Co., 
continues to record expanding opera- 
‘tions and ‘increased earnings. The 
area served > Bh company has felt 

i pression over the past 
twelve months, but despite that the 
company was able to show increased 
earni on its common stock dur- 
ing 1930. 

At the present time the company 
serves a population of approximate- 
ly 250,000 people in 73 cities, towns 
and villages, including the cities of 
Quebec and Levis. At the end of 
last year there were 42,497 electric 
customers qn the company’s books, 
on of nearly 2,000 over the pre- 

ing year. At the same time there 
was an increase in the number of 
gas customers from 10,275 to 10,854. 

Increase Plant Facilities 

This increase in demand for the 
company’s services made necéssary 
various capita] expenditures during 
the past year. Five miles of lines 
were added to the distribution sys- 
tem within Quebec City, while 19 
miles of transmission and distribu- 


* {tion lines» were added in: the: rural 


due! was comple 


__ Par. 

_Entire stock issue is owned by the Shaw- 
-Inigan Water & Power Co. 

Funded Debt— 


Seung Gitaate.’ The Beewinions 
A n: n 
Water & Power Co, owns all the bonds. 


The new gas plant which 
at the end of 1929 
has been recording satisfactory serv- 
ice. This division shows a gradual 


increase, the average daily consump- | Less 


tion now being approximately one 
billion eu. ft. of gas. 
Lower Domestic Rates 
Due to the increase in consumption 
of electricity, the company made a 


hting rate schedule | Less 


nge-in-the li 
in the city of Sesken for domestic 
s. Rates were reduced by 


purpose rec 
«-} putting. -into. force a sliding -scale | A 
«+} rate of benefit to consumers of: more 


-} than 32-kw.hk, per month, or- to all 


- | domes: 
alos more than. 


$2.17 $2.4 


TRAMWAYS. 


er Traction Companies 


1% y organizati 
ae Soatincan berks operated on a profit- 
~ basis. Though other companies 
in this field of activity experienced 
trouble in ing ends 
- meet, Montreal Trams has been able 
Signer etek teehee 
0 .@ share 4 
comfortable ota ‘ ' 
This. satisfactory. situation is 
largely due to the .existence of an 


e4e MONTREAL 


agreement between the company and 
the city, which provides for the 


| maintenance of fares at a level suffi- 


cient to meet all operating expenses 
and taxes; ample funds for mainten- 
ance and renewal; payment to the 
city of the rental of $500,000; a 
return of six per cent on the capital 
value of noe , as well as six per 
cent on ae capital; an 
amount to be set aside each year to 
cover expenses of financing; and a 
profit sharing scheme in surplus 
earnings. 

This contract has worked out very 
satisfactorily, property has been 
maintained in excellent condition, 
revenue has been in excess of divi- 
dend requirements, while relations 
between the city and the company 
have been most amicable. 

During the past year two develop- 
ments of interest to the shareholders 
have taken place. In the first place. 
the company issued $2,000,000 of 


TRAMWAYS 


INCOME AND SURPLUS ACCOUNT, YEARS ENDED 


é Dec. 31, 


Revenue: 


Dec. 31, Dec. 31, 
1929 1928 1927 1926 1925 1926 
3 g 3 3 $ $ 


Dec. 31, Dee.81, Dec. 30, 


Under contract .245:5..3 8,072,972 2,895,442 2,940,346 2,729,622 1,286,185 2,460,552 
Other 68,6 


TEVENUC occbidess . 125,562 


64,685 


67,784 76,104 116,389 


o> 98,198,534 2,960,127 38,008,180 2,805,726 1,854,826 2,576,041 
« 2,226,685 2,110,167 2,120,722 2,118,060 1,023,214 1,288,881 


'B. vee . 


on 
ORPENSCS Focevere 6,538 
848,422 


eteeeere 


965,882 


per Share and Dividend Record 
: commen Earned. ..+++0 


98 -months period, 


LOP YORE rs0s0% 782. 298,422 382,884 279,159 
Reece: weve 1,960,608 1,676,081 1,298,197 1,014,088 


carried forward .. 2,235,285 1,969,503 1,676.081 1,293,197 1,914.087 
1.44 1.40 1.82 


$13.79 «$l 
10.00} 


dreds 661,875 
4,932 8,507 , 7,390 
822,486 679,159 821,490 623,794 


892,547 


1,42 1,31 


4.06 $17.66 6.98 $8.03 
0.00 ~ 10.09 0.00 6.00 


|} the compan 


tie -ligh ce stbmers- paying 
sLee per month, while 
the ordinary- rate was reduced from 
5% to 5 cents net. 
Trouble Over Rates 
During. December a special com- 
mittee appointed by the Quebec mu- 
nicipal: council reported upon the 
power. situation in Quebec and 
charged that the Quebec Power Co. 
rates were too high. On the other 
hand, the ‘Quebec Board-of Trade 
issued its own report, which was to 
the effect that revenues derived from 
the public by the company did not 
represent anything like exploitation 


series “D” first mortgage bonds last 
September. The capitalization of 
now consists of $49,- 
coune of funded debt and $7,000,- 

of common stock of the par value 
of $100 a share. 

More important, however, is the 
plan recommended by the company 
to the city council for the construc- 
tion of eight miles of subway at a 
cost of approximately $65,000,000 and 
the raising of the fares to a basis of 
7 for 50 cents, such tickets to be 
good on subways, surface trams or 
buses. This project would be com- 


86 | pleted by 1936. 


It is claimed by. the company that 
traffic in the city is becoming so con- 
gested that it will soon have a detri- 
mental effect on down town business 
and therefore property values in the 
business section. 

To finance this undertaking, the 
con heonen ee a bond issue of 
$65,000, 0, the ae and inter- 
est of which would be guaranteed by 
the city. The project is still in the 
tentative stage and will have to be 
approved by the city and the Provin- 
cia] Government before work can 
proceed, 


Capitalizatien— Authorized Outstanding 


+++ ++$20,000,000 $7,000,000 


38,386 shares are held by United Sceuri- 
ies, giving ¢ 
pene ompany control. 
Ist & refund, 569% due 1941 21,351,000 
Gen. and refund 5% mtge. due 1956, all 
series A to D, $27,736,800. 
Market Record— 
*1931 1930 1929 
H L H L 


L 
Common “ 165 180 165 198 170 


*To Marc 


UNITED SECURITIES 


Company and Subsidiary De- 
clare First Dividends 
on Common 


Jointly Controlled by Montreal Power 
and Shawinigan 
Through Canadian Light & Power 
Co. and Montreal Tramways Co., 
United Securities Ltd. controls the 
street railway system of Montreal 
and district as well as hydro-electric 
power eee _— St. Law- 
rence river near St. Timothee an 
_ P.Q. . 
_A noteworthy occurrence in the 
situation surrounding the compariy 
was the declaration of an initial divi- 
dend of 2 per cent on its common 
shares in February, 1931. A dividend 
of 1 per cent was also-deelared on 
the common stock of Canadian Light 
& Power, representing its first dis- 
bursement; this payment benefits 
United Securities since it holds a sub- 
stantial block of Canadian Light com- 
mon. 
Properties controlled by United 


2| Securities are valuable and over a 


period of years should show an in- 
crease in returns to the parent com- 
pany. Montreal Tramways, for ex- 


ample, is expanding steadily and re- 


or Yeeeeheting hating regard to local 
conditions. he company in turn 
has stated that it is fully aware of 
its responsibility of supplying 
electricty to the City of Que at 
reasonable prices. It stated that 
when the per c.pita consumption of 
energy increased, steps would be 
taken to see that further reductions 
of rates were made. 
Wind-up Subsidiaries 

During June last the company 
took steps to simplify its corporate 
structure, through the winding up 
and surrendering charters of certain 
subsidiary organizations. , Compan- 
ies dissolved included: La Corpora- 
tion d’Energie, Montmagny, m- 
ouraski Hydro-Electrique, Ltee.,.La 
Compagnie Electrique de _ Belle- 
chasse, La Compagnie Eléctrique de 
een and the Laurentian 


Authorized Outstanding 
+ 600,000 shs, 653,198 shs. 

No par valye. 
Over 54 per cent of the outstanding com- 
moh stock is owned by Shawinigan Water 


MONTREAL POWER 


Maintains Position as Canada’s Strongest Utility 


Widening Scope of Operations on 


Montreal—Power Resources Ample 


Montreal Light, Heat & Power 
Cons. retained and strengtheried its 
position as one of the strongest 
publicly owned utilities operating in 
Canada. The company supplies all 
the gas, electric light and power re- 
quirements of Greater Montreal and 
surrounding districts, embracing a 
population of over a million and a 


*|quarter.. The territory 


uebec and over 400 towns and municipalities within the province. Also 
t ~d have a direct or indirect interest in tramway baggy ere gas 


chentical. plants, autobuses, hotels, land companies, 


vestment 


holding companies, etc. 
Built to Serve a New Mining Area 


This illustration shows the newly. completed 42,000 h.p. plant of the 
Churchill River Power Co., a subsidiary of the Hudson’s Bay Mining 
and Smelting Co., which will take care of Northern Manitoba's mining 


industry’s power 


needs. Actually the plant is located in Saskatchewan, 


but transmission lines carry the power to the neighboring province. 


MONT. ISLAND PWR. 


Six of Ten Units Now In- 
stalled and Operat- 
ing 


Jointly controlled Power Corp. and 
Power 


Montreal Island Power now has 
installed and in o tion six units, 
producing a minimum of 30,000., 


987,500 | which: amount is contracted for by 


ACCOUNT, 
Years Er.ded Dec. 31 
1930 1929 


s .., 
3,677,103 3,543,795 
+ 1,296,104 1,393,016 


2,380,999 2,240,779 
150,000 


Net profit 
appropriat 
Com, dividends 


Surplus for year 
dds. us surplus. . 


Legs; Transfer to reserye 


Bat: caty. ‘forwardt :.. 539,421 403,422 


Subject to deduction for income tax. 
esas lion, 
year a 

Times Bond Interest Earned: 
After depreciation .. 3.72 3.55 
Earnings Per Share and Dividend Record: 
Earned ... $2.95 $2.72 
2.50 2.25 


1930 ©1929 
P 53 


QUEBEC RAILWAY, LIGHT & POWER 
Sa : Outstanding 
referred 
Common 2.5 
All owned by the Quebee Power Co. | 


cent reports indicate a maintenance 
of earnings at comparatively high 
level. Though Canadian Light & 
Power has not done anything out of 
the way in the last year or so, its 
position is satisfactory and may 
prove a more important source of in- 
come as years go by. 

Control of United Securities rests 
equally with Montreal Light, Heat & 
Power Cons. and Shawinigan Water 
and Power Co. The last financial 
statement included among capital lia- 
bilities $4,655,372 of preferred stock. 
The financial statement for the fiscal 
year, 1931, will be free of this item. 

Income and surplus account showed 
a steady increase in share earn 
the latest return being $3.38 in the 
fiscal year, 1930, Investment interest 
in the junior security of the company 

zation— Au 

Common, Par $100 $14.008.000 $s 10 ite 

Initial dividend of 2% payable Apr, 10, 
Funded Debt— : 

Collateral trust gold bonds, series “A” 

5% per cent, due 1952, $3,519,000. 

5% per cent, series “B,” due 1952, $1,580,- 


INCOME AND SURPLUS ACCOUNT 
Years Ended March 31 

1930 1929 
Income: s 
Div. from invest. .. 
Int. on loans 
Int. on bonds 
Miscellaneous 


$20,155 
400,000 
$878,891 


457,217 
400,000 
+879,044 


478,178 
23,381 
128 


281,281 
178,383 


= . aoe, ee of 
Less: §, F. for red. of 
pref, stock 


Net profit . an 
appropriations: 
Pref. div.t 


Surplus for year 

Add: Previous surplus 
Dise, on bonds red. 
Surp. from Q.N.E.H.E, 

sale ‘ 

Adjustments 

Less: Inc. tax (prior 
year) . 
Prem. on bonds red. 
Bond dise. writ. off 


115,691 
128,477 


Ral. carr. forward ... 
Times Bond Int. Earn.: 
Earnings Per Share and 
Dividend Record: 
Preferred: 
Earned 
Paid 
Common: 
Earned eeeee eeeee 
None paid. 
» Hneludes dividends. 
tAmount of preferred dividends paid is not 
shown separately in 1929 or 1930. 
§Exact figures not determinable, as pre- 
ferred dividends not shown separately. 


CANADIAN LIGST & POWER 

( , United Securities) 
Capitalization— Authorized Outstanding 
Stock, Par $100 ... $3,325,000 $3,824,800 
United Securities, owns the majority of the 
stock, 


sates dividend of 1% payable Apr. 7, 


Founded Debt— , 
First gold bonds, & per cent, 
due 1949 SOC OCO CEOS EMOOECE $3,170,000 


Montreal Light, Heat and Power 
Cons. Plans of the company call for 
an ultimate development of ten units, 
capable of producing a maximum of 
ven h.p. and minimum of 70,000 
.D. 
Though the company has been a 


.| producer for two years, no financial 


statement has been issued. This is 


due to the fact that virtually com- 


lete stock control rests between 
ontreal Light, Heat and Powep 
Cens. and Power Corp. of Canada, 


the former ring on the mana- 
000 | gerial duties. Montreal Power cus- 


ZOearProvZnon 


NEW YORK. 
40 Wall Street 


tomarily does not issue reports on 
its controlled companies. 

Montreal Island Power is in a 
favorable position in so far as a 
market ‘for its output is concerned. 
The full ovtput has been con 
for by Montreal Power; to be taken 
in st erecnes annual maounts. Up 
until October 15 last, deliveries had 
been at the rate of 20,000 h.p., but at 
that time delivery was stepped up to 
30,000 *h.p. 

Authorized Outstanding 
100,000 shs. 75,000 shs. 


$1,000,000 $1,000,000 
Par $160. 
Funded Debt— 
First mortzage, 5'4 pe ¢ent, series “A,” 
due 1957, $9,250,000. 


Market Record— 
» , 1931 _ _ 
Comm : seeeeeee + 
7 > 


Net decrease in the number of power 
plants operating in Canada in 1928 was 
28, the largest increase being 9 in 
British Columbia and the largest de- 
crease being 26 in Alberta. 


a —.) 
a = 


— 


a 
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served com- 
prises 43 municipalities including 
the City of Montreal and covers the 
entire Island of Montreal 
adjacent sections of Ile Jésus and the 
South Shore. , 

Operations can be divided into two 
sections, namely, power and gas. 
The uer ranks as one of the 
largest retail power distributors on 
the continent, having sold 1,650,636,- 
en to 240,965 customers in 
1 . 

Adequate Power Resources 

Power supply is obtained from 
two sources, its own plant and pur- 
chases from wholesalers. It 
generating stations at 
Rapids, Cedar Rapids and Soulanges, 
|Chambly and owns jointly with 
| Power Corp: Ca 
Montreal Is P 
on the Back River. The installed 
capacity of these plants, aommaale 
a steam auxiliary p. in Mon 
totals 325,425 h.p. 

To supplement electric power gen- 
erated in its own 
Power purchases 145,000 h.p.._ from 
Shawinigan, 30,000 ap: ont- 
real Island Power, and has contract- 
ed for an additional~ 150,000 he 
from Beauharnois Light, Heat a 
Power, Co., delivery to be commenced 
in 1932. 

These resources aggregate some 
635,000 h.p., against present 


used for plant 


d of — 


ee 


a 


extensions, the greater part 
reinvested. In this way, | 


Power has 


on the form 


investment trust, as well as t 


an_ operating and holdi ; 
With Gcinions Water a 


Power Co., Montreal Power controle: 


United Securities, which in turn 


trols Montreal 


cian Light and Power 


subsidiaries. 


Montreal 


own and operate the street ail; 


— auto-bus service 
ontreal and suburban munici 
i It is a large consuz 
electric power and purchases 
60,000 h.p. ee 
. Canadian 
has a hydro-electri 
tion at St. Timoth 
Lawrence River, with 


an insta 


capacity of 31,300 h.p. 
Capital Stock Changes 


of Canada, gh 
and Power: Co., a plant Fi 


lants, Montreal the busin of. tae 


were given .the: 
to one new share 
new shares held. 


require- tomer 
ments of Montreal totalling about offered 


350,000 h.p. 7 
Big Gas Property 
Montreal Power also owns gas 


manufacturing rties and con- 
trols with the Sospers Co. a by- 


product coke plant, which are oper- | 


ated by Montreal Coke and Manu-| yea 


facturing Co. as a unit. The com- 


bined installed capacity of these | which 


properties total: 18,000,000,000 cu. 


ft. of gas; 450,000 tons of domestic oA 


and metallurgical coke, 20,000,000 
pounds of ammonium ——— 3 
500,000 gallons of tar, 730, ds 
of sulphur and 1,890,000 
Benzol per annum. ' 
Last year the company reported a 
gas output of 6,241,947,000 cu. ft., 
which was distributed to 191,879 
customers. In the preceding year, 
output amounted to’ 5,969,800,000 cu. 


ions of 


ft., and customers to the number of} 


184,629. 
In addition to its operating sub- 
sidiaries, Montreal Power has sub- 
stantial investments in other com- 
panies. Through the sale of stock to 
shareholders and to customers last 
year, the company will receive by the 
middle of next year an amount in 
excess of $40,000,000. While a fair 
proportion ‘of this money will -be 
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Aldred Building, Place d*Armes, Montreal 
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eck Rights to Divert Additional Water from St 


Lawrence 


River — Constructional 


Activity is 


Well Ahead of Schedule 


* Beauharnois Power Corp. has a 
ied to the Quebec Government for 
‘ ay oe vert a further 30,000 
water per second from the 
wrence, Granted this right, 
' many will oe have 82,000 
Cot water, which will permit 
‘ofan installation of approximately 
00 h.p., compared to the present 
development of 000. h.p. 
~ Beauh nois is still in the develop- 
pt'stage; considerable progress 
as beer e in cons ng the 
gapal and power house. The work 
an well ahead of schedule and costs 
stated to be running below those 
iwinally es ted. 
. Work Well Advanced 
tthe power house and tail race 
js, about 550,000 cu. yds, of 
jerial have been excavated from 
» total of 1,300,000 cu. yds. which 
ist be moved. About 10,700,000 
m yds. of material have been 
ndied along the.route of the canal, 
presenting almost a third of the 
i which must be nioved to install 
ginitial development. Approxi- 


ely 40,000 cu. yds. of concrete 
4 iD seccoesed By the mixing 


‘the power house will require 

cu. yds. in all. - 

of the canal between 
s ncis and Lake St. Louis 

pnearly half completed. The con- 

‘along the canal route are such 

emban 
ms are required. ‘o dykes, over 


if a mile apart, have been erected 
the fifteen miles between the two 


sede 
nts 


preaging 
aa 


cod 
cae 


rt ted to. dredging, erec- 
no steel, pouring of concrete and 
icing of some of the water power 


er 


excava-| ing 


from time to time until the develop- 
ment is fully completed. 

A market for the hydro-electric 
energy has been ,arranged. At the 
time the financing was undertaken 
more than a year ago, it was offi- 
cially announced that company had 
a contract from the Ontario Hydro- 
Electric Power Commission for 
200,000 h.p., while another contract 
for 150,000 h.p. had been signed with 
Montreal Light, Heat and Power 
Cons. Since then the company has 
made further announcements to the 
effect that 12,000 hep. has been sold 
to Montreal Cottons Co., while a block 
of 60,000 h.p. has been sold under 
long turn contracts: There is no 
official information as to the identi 
of the purchaser of the last bloc 
of power. 


More Financing Expected 
Up to the present Beauharnois 
Power Corp. has carried out public 
financing to the extent of $30,000,000 
collateral trust bonds. This amount 
is insufficient to meet the full cost 
of the development, and it is antici- 
mse that a subsidiary company, 
uharnois Light, Heat and Power 
Co., will undertake some major 
financial operations this year. The 
amount of bonds which this com- 
pany will place on the market, ay 
run as high as $50,000,000, whit 
will be allotted in amounts depend- 
upon market conditions. _ 
Capitalization— Authorized Outstanding 
Class “A” com. 1,799,995 sh. 1,791,000 sh. 
Class “B" com. *3,200,000 sh. None 
Managem’t pref. 5 sh. 5 sh. 


No par value. 
600,000 ¢ “B”" non-voting common 
shares are available for purchase under 
stock pu warrants attached to the 
collateral trust bonds. 

Funded Debt— 

Collateral trust sinking fund bonds, 6 per 

genet due 1959, outstanding $f 900,000. 


#1931 1929 
H L L 
Class “A” 8% 7 12 


1930 


H L H 
16% 7 


17 


to ToMarch2. \ 


Continued from page 34) 


several years past, Montreal 
Power has taken steps to secure 
ler distributing facilities on the 


#1931 


1930 
nH OUL L 
62% 


H HULL 
S44 77 65% 180 98 


, 


_ INCOME AND SURPLUS ACCOUNT 
1930 1929 


" es 


: L carried forward... .. 3,085,805 
es ‘Transferred to capital and surplus. 


ing at 
the ate of 2-40 per anu (old stock) for ist quarter, 
stock) for remaining three-quarters of year. 


an - Actively Pushed on 
- Lievre River Power 
Projects 


) a Sndhes Co. is yes aoe 
mupany 0 its type to public 
Banced. This organization, whic 
Z0stered by the Maclaren interests 
‘Buckingham, P.Q., will own and 
iste two power plants on the 
e River, tel Montreal and 


mate plans of the company 
for the development of two 
br sites, capable of ed 
000 h.p., of which 115,000 h.p. 
developed under avhead of 
feet at the High Falls site, while 
h.p. will be developed at the 

ou site, under a head of 18.5 


Programme Well Underway 
nsiderable progress has already 
made in the actual construction 

he power plants. At High Falls 

B company already: has installed 
is operating 86,000 h.p. of elec- 

energy. It is proposed to pro- 

l immediately with the work on 

son plant. 
ne power made available by 

Aclaren-Quebec will be sold to the 

Wario Hydro-Electric Power Com- 

= omission and the James MacLaren 

seeempany. The former has contract- 
= 8d for 125,000 h. ., the first block of 

Rich is to be taken by July 1, 1933, 

7-440 increasing quantities each year, 
ie full amount to be taken by No- 

ber 1, 1936. The latter has con- 
fected for 66,000 h.p., all of which 

= #8 now being delivered from the High 
falls plant. These two contracts 

spose of 191,000 h.p. of the 216,000 

e-P. now installed or in the course of 

Mstallation. 

Public investment interest in this 
mewroject is limited to the first mort- 
age bonds, $12,000,000 of the $18,- 


u CLAREN-QUEBEC 


$ $ 
23,484,080 22,286,284 21,235,991 
9,053,487 8,516,609 8,317,414 467,405 
2,348,408. 2,228,623 2,123,599 2 


*3,327,168 


MONTREAL LIGHT. HEAT & POWER 
Controlled by Montreal Light, Heat & 
Consolidated) 


Authorized Outstanding 
$22,000,000 $18,800,000 


company. 
Debt— 

First mortgage and collateral trust, 414 

per cent, due 1932, outstanding $7,500,000. 

Lachine sinking fund & per cent bonds, 

due 1933, outstanding $3,120,000, 


PROVINCIAL LIGHT & HEAT 
(Controlled by Montreal Light, Heat & 


Capitalization— Authorized Outstanding 
Common ...ssss.. $500,000 $500,000 
s616.000 held by Montreal Ligh 

x on t, Heat & 
Power Co. 
First mortgage 5 per cent bonds, due 1946, 
outstanding $1,458,000, of which $452,000 
has been redeemed for purposes of the sink- 
ing fund but is still bearing interest. 


CEDAR RAPIDS MANUFACTURING 
(Controlled by Montreal Light, Heat & 
Power Consolidated) 


Capitalization— Authorized Outstanding 
$10,000,000 $8,900,000 
99.3 pen cent of 
Light, 


the stock is held by the 
Heat & Power’ lie 
Funded Debt— 
mortgage & per cent bonds, due 1953, 
outstanding $14,121,200. 
QUEBEC-NEW ENGLAND HYDRO 
ewned by Montreal Light, & Power 
Consolidated) 
Capitalization— 
Authorized and issued, $350,600. 
All owned by Montreal Light, Heat & 
Power Consolidated. 
Funded Debt— 
Public Service first and refund- 


ing 6 per cent bonds, due 1942, outstand- 
ing, $2,968,000. 


YEARS ENDING DECEMBER 2! 
1928 7 


2,657,671 


1927 
§ 


3.36 
amet 


3.85 
2.40 


stock. 
close of fiscal year, after giving effect to 2 for 1 split. 


at rate of $1.50 per annum 


000,000 authorized being issued. All 
the common stock is owned by the 
Maclaren Power and Paper Co., 
which, in addition, controls the 
James MacLaren Co. 


Capitalization— Authorized Outstanding 
Common 250,000 shs. 50,000 shs. 
rent Ba 
n 
ist mtge. bonds, authorized, $18,000,000; 
ist mtge. series “A,”’ 544%, due 1961, is- 
sued $12,000,000. 


CANADA ELECTRIC 


Increase Plant Capacity by 
Third During 
Year 


Installation of a third unit of 10,- 
000 h.p., has brought the total devel- 
oped resources of Canada Electric 
Co. up to 30,000 h.p. This company 
is one of the few in Canada develop- 
ing electric energy from fuel. 

The plant operated by the com- 
pany at Mattan; N.S., occupies a 
strategic position between other 
systems recently developed in New 
Brunswick and Nova Scotia. It ap- 
pears as though this plant would be- 
come the balancing force between 
these other systems when they are 
ultimately hooked up together. _ 

A year ago this spring operations 
of Canada Electric Co. were finally 
segregated from those of Maritime 
Coal Railway and Power Co., through 
the former company’s acquisition by 
Centra] Station Power and Light 
Corporation, part of Utilities Power 
and Light System. — 

Though no financial statement was 
issued by the company, it was under- 
stood that operations have been on a 
favorable basis. Canada Electric 
and Power, either directly or through 
its subsidiary, Eastern Elettric and 
Development Co., serves the light 
and power needs of seven municipali- 
Boe ix Nova Scotia and New Bruns- 
WwW Cc. e . 


Troubles of Parent Company 
Reflected in Lower 
Operations 
a 
Controlled by Can. Paperboard 
Activities of Quinte and Trent 
Valley Power Co. have been seri- 
ously hampered through the closure 
of two paperboard mills which ob- 
tained their power requirements 
from the com These mills, 
operated by Canadian Paper 
Co. ie also controls Quinte and 
Trent Valley Power, were shut down 
early in 1930 owing to unsatisfac- 
tory conditions in the board market. 
While Quinte and Trent Power 
also supplies ene to the Toronto 
lant of Canadian Paperboard, earn- 

s fell off sharply following the 
shut-down of the Frankford and 
Campbellford mills. Efforts were 
made to dispose of the surplus power 
which was flung on the market but 
as yet have proved unsuccessful. In 
June, 1930, preferred dividends were 
paseee and in January, 1931, bond- 
holders ratified a proposal to defer 
interest on their holdings from 
January 1, 1931, to July 1, 1982. 


The paperboard market is showing 
signs of improvement but until the 
paperboard mills are reopened there 
is jittle of encouragement in the 
situation surrounding Quinte and 
Trent Valley Power Co. 


Authorized Outstanding 
10,000 shs. 5,006 she. 


$500,000 $350,000 


Preferred—7 per cent per annum, payable 
quarterly, Jan., April, July and Oct. 1. 
Dividend deferred July 1, 1980, none since. 
Commecn-- 61 per share paid in 1927. None 
since. . 


n yan eons 6 Seis biel 
™m per cent sinking fun 
gold bonds, series “A.” due 1956, $614,800. 
At meeting Dec. 29, 1980, bondholders 
agreed to allow company's interest obli- 
gations to lapse for 18 months to July 1, 
a Sees interest ‘accumulations shall be 
payable. 


ea ey 
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CALGARY POWER 


CO. . 


Transmission System Now Covers Greater Part of 
Alberta — Make Entry Into Saskatchewan — Inter- 
connection with East Kootenay Power 


Though Calgary Power Co. has 
been extending its scope of activities 
steadily, a feature of operation in 
1930 was the entry of the company, 


board | through a subsidiary, into the power 


field in Saskatchewan. Operations 
of the company had largely been 
confined to Alberta but in Novem- 
ber, 1930, Calgary Power acquired 
a light and power system serving 
about 62 communities in the area 
surrounding ina, 

This system, which was formerly 
owned by Montreal Engineering Co., 
extends in a south-easterly direction 
toward the Manitoba and interna- 
tional boundaries. Power is pur- 
chased, but steps are being taken 
to acquire a generating plant to 
supply the newly acquired system. 


Dominates Alberta Field 


Calgary Power Co., however, is 
primarily interested in the province 
of Alberta and is the dominant util- 
ity in that province. Its transmission 
lines have been widely extended in 
recent years, additional distribution 
systems have been acquired, and 
power production has been increased 
to keep pace with expansion. 

. A recent addition to the Calgary 
Power Co., taken over in January 
1931, was the Vulcan Light and 
Power Co. Hitherto this system was 
pene in bulk but acquisition will 
ow Calgary Power to expand its 
activities in this locality. — 

Further a company will carry out 
a survey of a hydro power site on 
the Athabasca River, northwest of 
Epsom and about 140 miles west of 
amanben, where a potential devel- 
opment is available. 

A factor which has enabled Cal- 


gary Power to continue its expansion 
ene. was completion of a 

ydro-electric development of 36,000 
h.p. on the Ghost River. This station 


which was increased from an annus 
rate of $5 a share to $6 a share 
April, 1930. 

Capitalization— 


Authorized Outstanding 


nded Debt— 
ist mtge. S. F. bonds, 5%, due 1960, out- 
standing $10,000,000, 
INCOME AND SURPLUS ACCOUNT, 
Years Ended Dee. 31 
1929 
$s 
Gros Carn. ......eseee0% 1,506,829 
49, 


was brought into production late in|" 


1929 and its operation found full] re- 
flection in 1980, output of the com- 
po increasing by about 13,000,000 


A transmission line 180 miles long 
was constructed between Edmonton 
and the Ghost plant, enabling an 
interchange of power while the 
transmission line has been tapped at 
various points to supply power to 
communities hitherto served by a 
small local plant. This factor enables 
the company to reduce its rates and 


a new schedule for rural towns and | Add 


villages in Alberta was announced in 
June, 1930 


Float Bond Issue 


_ To reimburse it for various exten- 
sions carried out, Calgary Power 
undertook considerable financing in 
1930. An issue of $8,000,000 of 5 per 
cent first mortgage bonds was of- 
fered in April, 1930, replacing a 
former issue of $2,644,060 5 per cent 
bonds which were redeemed. In 
November an additional $2,000,000 
of first mortgage bonds were sold to 
finance the purchase of the Saskat- 
chewan system and $1,000,000 of 6 
per op preferred stock was also 
issued. 


Though the company’s earnings 
have been effected to some extent by 
industrial conditions in Western 
Canada, gross earnings for the first 
nine months of 1930 were 30 per cent 
in excess of those for the correspond- 
ing period in 1929. A reflection of 
this improvement was seen in the 


856,932 
Add: 84 
Total net earnings ... 


Less: Depreciation ... 
Sundry int. ... 


Other income .. 


331,242 
525,774 


237,146 
125,000 


163,628 
622,095 
3,597 


Net profit 

Less appropriations: 
Preferred divd, . 
Common divd, . 


Surplus for year 

: Prev. surplus .. 
Adjustment... 
Reinstat, of def. 
chgs, to be 


Profit on sale of 
cottages 

Less: Exp. & comm, on 

pref, stock writ. off 


191,496 


981,766 
5.21 


Bal. carr. forward . 

Times All Int. Earned: 
After depreciation . 

Earnings Per Share and 
Dividend Record; 


1930 1929 
H L 


L 
Common 146 145 198 150 180 160 
*To Mar. 2. 


Taxes paid hy central electric sta- 
tions in 1928 totalled $4,597,399, of 
which $4,180,443 was paid by commer- 
cial or privately owned stations and 
$416,956 by municipal stations. 


—_____| the end of 1 


dividend on the common — 


Though income of 
Securities in the 
of the last 


are tewe in the United States. 
Investment in States 


In its investment ‘olio the 
company includes over 1,733,000 “A” 
and common shares of United States 

owns 


the total holdings in this company at 
had a valuation of 


over $40,000,000. 
Assets Bulk Large 


While investments at the end of 
1929 were valued at around $43,000,- 


000, it was stated that by May, 1930, | 
Net 


the value of these had increased to 
about $112,000,000,which ‘ewe in- 
cluded $12,500,000 derived the 
issuance of common stock under 
option. The balance sheet as at the 


end of 1930 is not yet available. — 
Wh 
field, its operations are 
The company, however, weathered 


ile c 
has a valuable stake in the public 
fected ~4 
f by stock market conditions. 
the first nine months of 1930. in a 
satisfactory manner and indications 


The Grand Lake Power Station, 
Newcastle Creek, New Bruns- 
wick, now under construction 
for the New Brunswick Electric 
Power Commission. 


Complete Designing and 
Construction Service for 


PUBLIC UTILITIES an 
~ INDUSTRIAL POWER — 


O 


UR long experience in public utility work includes the design and construction of Power 
Stations, Sub-stations, Transmission Lines, Gas Plants, and all the service buildings and 


miscellaneous work required in the operation of a large system. 


In Canada today, new facilities — power developments, factory extensions, shops, railway ter- 
minals, etc. — are being projected. 


The services of our company are available to Canadian Industry in carrying out this national 
building program. The breadth of our experience is indicated by a billion dollars’ worth of 
work performed for 1,200 clients located in seven Canadian Provinces and thirteen foreign 


countries. 
We have recently completed the design and construction of the Seaboard Power Station of the 


Dominion Steel and Coal Corporation Limited. We are now designing and building a steam 
power station at Grand Lake, New Brunswick, for the New Brunswick Electric Power Com- 


mission: 


UNITED ENGINEERS & CONSTRUCTORS: 


We will be glad to furnish full particulars of our service and 


methods on request. 


(CANADA) LIMITED 


Dominion Square Building 


MAXIMUM 


MONTREAL 


RETURN TO 


Canadian Bank of Commerce Building 
TORONTO > 


CLIENTS 


PER DOLLAR 


Total income icgeee / 


Less: Admin, & gen, exp. 


N 

Less appropriations: 
Pref. dividends wees 
Com. dividends onoke 


Less 


Earn. per 
Class 


for year ... 
halt Bron, cores Sst 
* Sysdioate pert w/e % 


vee ‘ 
‘et profit pdcavovataaty 


6,913,205 “L158 
i — 44 


openeewene 
eeebreveeteee 


Common: 


Earned. onveereneee. ‘ = 5.0 


Paid oti eee Gi - 
o 


Common: High ...:.+06 


Low Seosoeseesessssuse 


*To March 2. } 


Seaboard Power Station, e he 


Glace Bay, Nova Scotia, recemt- 
ly built for Dominion Stel 


and Coal Corporation, Limited. © 


~ 


UNITED ENGINEERS - | 


& CONSTRUCTORS 
(CANADA) LIMITED 


ow 


Design and Construct 


INDUSTRIAL PLANTS 
STEAM POWER STATIONS 


HYDRO-ELECTRIC 
DEVELOPMENTS 


RAILROAD WORK 


GAS PLANTS 
Build 


APARTMENTS 
HOTELS 


BUILDINGS 


INVEST 


OFFICE AND MONUMENTAL 


ED 





Ae 


, igecure Control of Avon River Power and Consolidates 
*. Position of Leading Provincial Utility — Steady 
| Progress Recorded ~~ 


ie a Scotia tin Light and Power Co. 
mare. to. i and consolidate 
. in the prov- 
ac- 
Litnameaion of the 
“was effected, giving 
Light and Power an 
nai source from which to sup- 
~ ply _inezeasing power _ 
wens pia in Nova Scotia 
the fall of 1930 were poor, a factor 
ch. han sd operations of the 
r company for a month = 
her 00. 
tion | Funded Debt— os 
i petit 


associated com addition to 
this, additi bonds to the extent 
of were offered in October. 

ngs have shown a steady 
increase in recent — reflecting 
the general widening in the scope of 
the. company’s operations. The 
largest city served is Halifax. which 
the company supplies with electric 
energy, tramway transportation and 
ed Authorized Outstanding 
+ 40,000 shs. 34,623 she. 


«see $2,500,000 . $1,250,000 


*$4,310,500 
*After deduction of $35,000 bonds retired 
through operation of the sinking fund. 
INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 3 
1929 1928 


s ' 
1,819,822 1,642,885 
1,106,226 974,940 


718,096 
35,548 


Gross earn. from oper. 


667,445 


‘745,644 
175,000 
178,434 
149,181 


243,029 


*~tiss| CAPE BRETON ELEC. 


---|Bondholders Seek Foreclos- 


EARNINGS ACCOUNT 
6 Months Ended June 30, 1930 : 
Gross earnings from oper. .......- $948,536 
Less operati eccesess 586,309 


862,227 
34,644 


396,871 
72,963 


sie 


Total gross earnings 
Less Dom. prov. and munic. taxes 


eS 


Average net earnings available for 
depr. and bond int. for the past 
years 


iat 
5B 
eat 


shall at all times equal 125 cent 
of the principal amount of the bonds 
at that time outstanding. 
Capitalization— 


B' 
F 


| 
E 


5 
‘ 


Funded 
-- First collateral trust bonds, 5 per cent 
series “A,” due 1967, $3,500,000. 
Income debentures, due 167, $2,000.000. 
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‘Average revenue power customer 
in 1928 was $2,365 fy Quebec, $1,720 in 
"| Ontario. $1,330 in British Columbia, 
, | $894, in New Brunswick, $765 in Prince 
Edward Island, $587 in Nova Scotia 
sro in Manitoba, $428 in Alberta and 

11) in Saskatchewan. 
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| for Greater Strength and Longer Service 
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| Saskatchewan Joins Water Power-Producing Proviness 


— 


ee eee er ene 


The highlight of Canadian water power developments last year, not in { with the improvement in generating equipment, transmission and dis- 
tribution lines. Over the next five years, it is confidently expected that 
the turbine installation in the Dominion will have passed the 8,000,000 
h.p. mark, making Canada one of the greatest water power producers 


size but in interest, was the bringing into production of Sas 
first water power plant. In the last decade all the provinces have greatly 
extended their power producing facilities, as is evidenced by the above 
diagrammatic chart. Ontario and Quebec still lead in volume, but the 
rate of growth in the other provinces has been considerably accentuated 
Securities through Nova 


Scotia 
Light and Power. 
égotiations have been entered 
into between representatives of the 
Royal Securitits and Cape Breton 
Electric in regard to the purchase of 
all or part of that company’s sys- 
tem. To date no agreement has 
been reached, 
Position is Unsatisfactory 
The position of Cape Breton at 
present is unsatisfactory. Last year 
the bondholders formed a protective 
committee. At the end of 1929 there 
was outstanding $1,096,000 of 5 per 
cent mortgage mds of Cape 
Breton Electric, while there was also 


ure on Island Prop- 
erty 


Due to general dissatisfaction in 
respect to rates, the position of Ca 
Breton Electric Co. has been consid- 
erably weakened over the past 12 
months. 

In the fall of 1929 the civic auth- 
orities took steps to make S y 
independent of the company.’ ile 
Cape Breton was willing to sell its 
goose and distribution system to 

ydney, this did not meet with the 
approval of the council. Instead the 
lity had special legislation 
ena giving it authority to carry 
out its own plans. The city pro- 
posed to take over the distribution 
system from Cape Breton and. secure 
the power su oy Soom the Glace 
Bay plant of the Dominion Steel and 
Coal Corp. 

Group Seeks Franchise 

During 1930 a new factor entered 
into the situation, when Royal 
Securities Corp., Montreal, applied 
for a franchise to supply the city 
with its electric power needs. An 
agrosment was entered into between 

e city and that organization. It 
spacers that any operations in the 
district will be carried on by Royal 


— 


Treated Poles 


mortgages Sydney and Glace Bay 
Railway Co., a wholly owned sub- 
sidiary. Payment of principal and 
a t on oar are i ames 

y the parent company. Both o 
these issues mature in 1932. Interest 
was passed in July last, but after 
60 days izwent was made., The 
company had no working capital at 
the end of 1929, current liabilities 
exceeding current asets by $75,178. 

Some of the company’s assets have 
been 1! ted. A tram line be- 
tween North Sydney and Sydney 
Mines has been discontinued, while 
the Sydney-North Sydney ferry 
boat service will.be discontinued at 
the first favorable opportunity. 

It is difficult to peteeanins at this 
time how the bondholders will fare. 


Our poles are now produced 
‘under = specifications which 
are more exacting than ever 
before. Careful grading and 
inspection assure’ the kind 
of pole that will give unfail- 
ing service for the maximum 
number of years and low cost 


per annum for your entire 
line. 


| 2 Preserved by Creosote to Stand 
Throughout the Years 


Build your telephorie or electrical lines once—to 


stand throughout the 


years using SEGUIN POLES. They are thoroughly penetrated with 
creosote from one afd a half feet above the ground line to the butt end. 


Thorough penetration with Seguin modern equipment protects the poles 


on your lines from decay and 


the ravages of insects. 


J. J. SEcuIN Company Limitep: 


Phones: 
Plateau 2362 


St. Lambert 1000 $+, Lambert, Montreal 


fA Coast To 


Office and Plant: St. 
Treating Plants : 


Coast 


Lambert, Montreal Mail Address: 


P. O. Box 2530 


Minneapolis, Minn. Montreal 


Organization” 


tchewan’s | 


in the 


Cities Heating Co. 

Cities Heating Co. is a London, 
(Ont.), enterprise which distributes 
steam heat in a considerable propor- 
tion of the business district of that 
city. The company has been in exist- 
ence for a number of years and, while 
a balance sheet is not published, it is 
understood that progress has been 
consistent. 

Public investment interest is in the 
6 per cent first mortgage bonds, of 
which $125,000 are outstanding. 
Capitalization— 


Authorized Issued 
Preferred 7% cum. .. $100,000 $100,000 
Par $100. 
Com 3,000 shs. 


an issue of $113,000 5 per cent first | Funded Debt— 


Ist mtge. 6 per cent bonds, due 1948, is- 
sued $125,000. 


Unless negotiations with Royal 
Securities take a favorable turn, it 
is likely that the bondholders will 
have to take a loss. Recently the 
bondholders asked for a foreclosure 
on the property, which effectively 
holds up any agreement that might 
have been made with Nova Scotia 


Light and Power Co. 
Capitaliza Authorized Outstanding 
$1,260,000 $1,125,000 
500,000 314,000 


$100. 
Dividend L May 1, 1930. 
ne aan passed y 
& per cent, due 1932, 


First mortgage 
Feee eee Sydney & Glace Ba lway 
000 of this issue owned by Ca 


world, 


CONSOLIDATED INCOME AND SURPLUS 
ACCOUNT 


Years Ended Dec. 31 
1929 


$ 
401,299 
263,044 
19,724 
333 
684,400 


401,592 


Gross earnings: 
Light and power .... 


Ferry 
Non-operating 


Total gross earnings .. 

Less expenses: 
Operations 
Maintenance 


eee reeee . 


Net earnings 
Less: Retire. reserve .. 
interest charges .... 


Net profits 

Less appropriations : 
Pref. viden 
Charges to res. and 


Surplus for year 
Add: Prev. surplus .... 


Bal. carried forward .. 278,472 
Times All Interest Earned: 
. After retire. reserve. . 1.66 


1928 
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Big Western Operator Has Extensive Plans Ind 
Way for Development of More Water Power—_ 


WEST KOOTENAY POWE 


Carries Out New Financing : 


4 Subsidiary of Consolidated Mining and Smelting Ce. “ 
West Kootenay Power con- stron 
trolled by Consolidated Mi & | reserves Sal 
Smelting Co. of Canada has built up | Ce Authorized Outatah 
a strong financial ition over) om eee anette sus semaee 
nba B hp past an (Par wio0), mghien 
Common—En common stock mn 


y 
regarded as one of the soundest 
utility organizations in the West. st ot . * Smelting 
eee dar $100 West Kootenay 
Debt— 


3 
“ha 
‘ 


While operations of the company 
are primarily concerned with ben, 
plying the parent company wi 
power for = eg ge req 
company also supplies 
Granb Consolidated, Mining Co. and 
directly or through subsitiaries, a 
number of municipalities in South- 
ern British Columbia, includin 
Trail, Rossland, Princeton, Gr: 
Forks, Penticton, Kelowna, Summer- 
land and other communities. 


New Work Underway 


At the present time, West Koot- 
enay pag meseyaey, in ontanpier 
tion a development programme 
volving an outlay of several ee 
of dollars. e company now own 
and operates three hydro-electric Add: Tas adj 
plants on the Kootena and is build- 
ing a fourth, on completion of which | Less 
its total installed capacity will be 
219,000 h.p. if 

More important, however, is the 
fact that the company. 
granted rights to develop power on 
the Pend O’Reille River and else- 
where in British a amount- 
ing to more than ‘ Pp. 

It is understood that when plans 
are approved, the company will 
proceed actively with the develo 
ment of the Pend O’Reille site. Wi 
this devel ene ee te -_ a 
operation, West. : 
one of the largest hydro-electric 
producers in the Dominion. 


Building Another Plant 


As far as the immediate future 
is concerted, the company plans to 


of 
Co, 


ater, Power & Light” 
Co, bonds, 444%, due 1940 
Years Ended Dee, 31) 2.5) 5 
ereees 2,309,650 
: Oper. CXD, oreo -6+ 622,961 


309 | push the work on a new power plant 


= the nates Kiver, two miles 
above the present upper ngton 
plant, to be completed late this year 
or early in 1932, eering 
culties made it 


Though the company’s financial 


——~| statement for 1930 wil not be: avail- 


1, 
Earnings per Share and Dividend Record: 
Preferred: 


$14.45 
6.00 


EARNINGS 


$10.15 
6.00 


1.16 


Twelve Months Ended,Sept. 30 


1930 


$ 
Gross earn. ....... 647,656 
Less: Oper. exp. .. 390,819 
Maintenance .... 87,147 
T 29,199 


Net op. rev. ...... 140,391 


90.452 
33,215 


161,834 


1929~ Decrease 


305} about $12 a share per 


ings for the first six months of 1930 


after depreciation of taxes, of $703.- 
620. This compares with $766,488 
in the first half of 1929. 


Build Up Reserves 
Though no dividends have 
paid on the company’s common stock 
since 1922, are such that 
the would be justified 
. = gs btained 
ve years exam earn- ete 
acon on the common have a Oe cists ; 
annum. Common ..... jeeeessvcosteos es 
management has pursued the 
of ploughing back earnings 


7 


86% INCREASE ~ 
In the number of consumers | 
served during 1930 over 1928 _ eee 


134% INCREASE 
In the number of K. W. H. gener- 
ated during 1930 over 1928 


Such is the rapid expansion and progress which Canadian 
Utilities Limited have accomplished in Alberta and 
Saskatchewan where they now serve 48 communities with 
Electric Light and Power. A record which also involves 
the modernization of each plant as acquired and a reduction 
in rates to the consumers it served, as well as the maintenance 
of a 24-hour service. 


REMARKABLE GROWTH IS ALSO SHOWN 
BY AFFILIATED POWER UTILITIES 


Union Power Co., Limited .................... 


Duncan Utilities Limited .. 


Ce eee e eee neon eeeere . 


Nanaimo Electric Light, Power & 
Heating Co., Limited ................ ccbeee 


Consumers 
Served 


1928 
4,023 
742 


2,707 


Communities 
Served 
1928 1930 
23 33 
3°.-2 


K.W.H. Generated 
1928 1930 


6,127,010 9,788,500 
533,696 788,400 


‘2,531,900 3,181,070 


1930 
4,608 
884 


2,895 > 8 


Canadian Utilities Limited 
Union Power Co., Limited 
_ Nanaimo Electric Light, Power & Heating 'Co., Limited 


Duncan Utilities Limited 
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, Ontlay on New Lines and Equipment to Meet 
rowing —_— ower in 19 elow 
Dividend Needs, But Condition Regarded 
Li as Temporary 


oueeienteememenentanemeenee . 
recession throughout , those. made available by the Siscoe 
and Ontario has madé itself | circuit. 
. At present the company has under 
way a complete reconstruction of 
toll, switchboards and terminal ap- 
paratus at Montreal and Toronto. 

In the five leading cities of Quebec 
and Ontario— Montreal, Toronto. 
Hamilton, Quebec and Windsor 
Chere contiunes yore ay gana of dial 

hg apparatus, in some cases 
in entirely new buildings. : 
Capital Charges Higher 

During the t year, there were 
a number of nges in the capital- 
ization of the company. Common 
stock outstand now totals $74,. 
628,000. It will recalled that in 

mensut 1929 the company offered share- 
a) outlay. i : on ey 120,787 — . a 
nis | Seven ion which, of course, became paid up durin 
; orrec itself in a short time. It | the first half of the year. 7 
ssent: t Two bond issues were placed on 
“basi that the market last year, increasing the 
funded debt to $70,824,899. 

The total amount of new money 
realized by the company from its 
financing operations was $21,064,959. 
Out of this, bank loans, which at the 

adequate jend of 1929 amounted to $6,100,000 
were repaid, and the balance was 
— to finance new construction in 


was naturally made in anticipa- 
f v revenue. While profits 
980 were larger than in the 
ng year, the gain was not 

rate with the increased 


At the end of the ear, the com- 
pany’s bank loans totalled only $800,- 
000. In view of the heavy capital 
outlay planned for this year, it is 
expected that further financing will 
be undertaken. 


Capitalization— Authorized Outstanding 
ay a «++ $150,000,000 $74,623,000 
r 


100, 
Approximately 32 per cent of the com- 
Pany’s stock is owned by the American 
Telephone and Telegraph “o. 
— ae “ti mortga bon 

per cent first ce ds, ries 
“A.” due March 1, 1955, $30,000,000. nif 
5 per cent first mortgage, series “B.” due 
ae ome $30,000,000. 

per cen mortgage, series “‘C,” 
1960, $7,500,000. we 
— sold to pension fund trustee, $3,324,- 


past few years, Bell Tele- 
hasbeen concentrating its 
“expenditure toward increas- 
o -and efficiency of 
toll lin The telephone has 
© play a more and more im- 

at pa ‘daily business life. 
handle the in- 


t 


zn 
Common 151% 141 
*To March 2. 


EASTERN TOWNSHIPS TELEPHONE 
(Controlled by Bell Telephone Co.) 
Authorized 
20,000 shs. n.p.v. 
to the haetlon the — 
. a ng ¢ 
the pumenege common shares from $10 
value to no par value. Also that all 
ws, rights, priorities, ete., in connec- 
tion with the 5,800 preference shares of 
the company shall be rescinded, and making 


1930 
H , 
159% 140 


1929 


188 «147 


7 | Net earnings 


Ope®. TEV... .cce 


Rent and misc.. 


age Por Share and Divd. Record: 
Seeresaerecvesce 7 


$9.01 
8.00 


jsed on gross income after deriucting “other interest.” 


THE FINANCIAL POST 


Albertan Stream Harnessed to Supply Province 


in consequence the authorized capitalization 
of the company 20,000 common shares of 
no par value, both preference and common 
shareholders receiving one ‘new common 
share for each preference or common share 


First mtge. 6 per cent bonds, due 1932, 
$115,300. 


INCOME AND SURPLUS ACCOUNT 
Years E Dec. 31 
1929 1928 
$ $ 
99,685 92,4382 


49,440 


46,277 

13,817 11,577 

14,121 12,700 
1,406 


1,365 
20,901 20,513 
7,550 


7,016 
13,361 18,497 
8,475 


3,475 
1,306 1,297 
8,570 


8,725 
10,263 1,538 
18,833 10,268 

Dividend Record: 

$2.30 $2.33 
-60 60 


Gross revenue 


Less: Oper. exp. .+++++ 
Mainten. exp. ...s0+. 


eetereeeeee Sees 


Net earnings seeeee eeee 
Less: Interest ...00++. 


Net profit .........+. ee 


Cum. 


Surplus for year 
Add: Prev. surplus .... 


Bal. carr. forward 
Earnings 


Sceeeereere 
eeeeeeeseeeee 


FARMERS’ TELEPHONE CO. 
(Controlled by Bell Telephone Co.) 
Capitalization— 
Capital stock 
Funded Debt— 


Outstanding 


8 


Gross revenue .....ess esse $36,875 $36,449 
: 17,108 17,486 
7,866 7,820 

6,012 4,816 

354 279 


> 6,557 
Less: Interest ....e++ eeene 47 


6.510 
5.9538 

552 
9,639 


$10,191 


357 
- ©10,427 
+ $10,784 


Average revenue received by central 
electric stations in 1928 per kw.h. gen- 
erated was 6.9 mills as against 7.2 mills 
in 1927. Quebec stations showed the 
lowest average of only 4.7 mills. Mani- 
toba stations were next with 5.6 mills 
ond Ontario stations third with 7.9 
mills. 


Two Companies Don’t Use “Limited” 

Bell Telephone Co. of Canada and 
Consumers’ Gas Co. of Toronto are 
two liability companies which are given 
special permission to omit the word 
“limited” after their names. 


Over the last three or four years, 
Calgary Power Co. has been par- 
ticularly active in developing its 
power resources and extending its 
transmission and power lines, At 
present the company is serving, 
either wholesale or retail, the bulk 
of the province’s requirements. 
Most of this development has 
taken place recently, which has 
necessitated the construction of 
another plant at the Ghost and 
Radnor site. This pecerem 
shows the Horse Shoe: Falls plant. 


N. B. TELEPHONE 


Steady Gain in Stations Re- 
ported in Past 
Year 


Telephone companies throughout 
the Dominion have experienced, in 
the peo few years, a marked increase 
in the demand for their services. In 
this respect, New Brunswick Tele- 
phone Co. has proved no exception. 

This com zy, wow has between 
30,000 and 35, stations in use, of 
which about half are resident and 
rural and the remainder business 
telephones. 

e management has shown ag- 
gressiveness in coping with the de- 
mand for service, New toll lines 
have been erected, exchanged open- 
ed and enlarged, new equipment in- 


stalled, while a carrier system has j|—’“ 


been opened up between Saint John 
and Halifax and Saint John and 
Montreal. Moreover the company is 
changing over its system from the 
manual to the dial. At the present 
time this work is confined to Saint 
John, but other districts will receive 
this type of service as soon as it is 
possible to bring about the inter- 
change. 
Capital Outlay Heavy 


On account of this work and to pro- 
vide for the normal increase in toll- 
line facilities and new stations, the 
company estimates that an expendi- 
ture of around $3,000,000 will re- 
quired during the next three years. 

The rapid growth of the company 
and the necessity for making heavy 
capital expenditures, has not been 
without effect upon the vr 
earning power. During 1929, the 
last year for which a complete finan- 
cial statement is available, net earn- 
ings of the company were larger than 
in the preceding year, but were some 
$17,877 short of taking care of full 
dividend requirements. This condi- 


OVA SCOTIA LIGHT & POWER 

COMPANY, LIMITED, supplies 
electricity, transportation and gas to the 
citizens of the capital city, Halifax. 
Through subsidiary companies it is play- 
ing a leading part in the electrical devel- 
opment of the Province, and is now 
operating in eight counties. 


Under the management and control 
of Nova Scotians, with a sound financial 
structure, this company is contributing 
in a material way to the development 
and prosperity of the territory it serves. 


Dependable 
Progressive 
Service 


Benefits resulting from increased 
earnings and economical operations are 
being shared by both the company and 
its customers. 


Nova Scotia Light and Power 
Company, Limited 


HALIFAX, N.S. 


tion will be eliminated as the com- 
pany begins to receive full returns 
on the capital outlay of the last two 


years, 
Issue More Stock 

The increase in financial needs of 
the compan 
issue of additional stock. Last Oc- 
tober shareholders were given the 
right to subscribe for 50,375 shares 
of stock of the par value of $10 each 
in the ratio of one new share for 
every ten shares held. Issuance of 
this stock increased the amount of 
capital outstanding from $4,758,230 
to $5,261,980. 

Proceeds from the sale of sto:k 
were used to pay off bank borrow- 
ifigs made necessary by capital 
expenditures on plants. 


Capitalization— Authorized Outstanding 
Common, 8% .... $6,000,000° $5,261,980 
Par $10. 
Debt— 


None. 
INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 


1928 
& 


1,813,641 
1,000,766 


312,989 
64 


312,939 
284,924 


28,015 
143,082 


171,097 


Surplus for year 
Add: Prev. surplus .... 


Capital Outlay Heavy in 
Order to Meet 
Demand 


Unsubstantiated rumors of 
c in control have: been circu- 
ais ee ee apnea and 

elegrap . These reports cate 
a quickenin of interest in this com- 
pany, which, over the past three 
years, has steadily expanded its 
operations. 

Favorable business conditions in 
Nova Scotia and Prince Edward 
Island over the last eighteen months 
have not been without their effect 
upon the demand for better and 
more extensive communication ser- 
vices. Consequently the eats has 
had to lengthen its pote-line mileage, 


Gas Heating and Lighting — 


has resulted in the}. 


ng over the telep 


swi 

the manual to the dial system is 
tinuing steadily and by next J 

it is hoped to have the Halifax sys- 
tem wholly dial. 

Operations of the company in 1930 
were the best ever experienced. 
Though the annual report for 1930 
is not yet available, interim figures 
indicate the progress made by the 
company. 

Net Station Gain 


In the first ten months of last 
year, the net gain in stations in- 
stalled was in excess of any = 
since 1920. Total revenue during 
the same period, moreover, was 

greatest in history, while, 
figures for the full year should show 
a healthy increase over those record- 
ae adh to its financial set-u 
resp ts an s Pp 
the company has steadily increased 
the amount of common stock out- 
standing, the additional funds being 
requi to take care of plant ex- 
tensions and improvements. 
Authorized Outstanding 


First mortgage 6 per cent bonds, due 1941, 
outstanding $1,500,000. 
Refunding bonds, series “A,” 5 per cent, 
due 1956, outstanding, $1,000,000. 
INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 


19: 
+ 1,887,228 
890,889 


389,475 
110,518 


Total net earn. eeeeeeee 
Less: 


Rent & misc. .ssees 
Bond interest ..+s0.+ 
Dise. On S@CS. ..ce0s 
Res. for inc. tax ... 


lus for year secces 
: Prev. SUID. cecce 


Bal. car. forward .... 


Times Interest Earned 


G 

The Port of New Westminster, which 
in recent years has become important 
in deep sea traffic, showed a gain in 
its import and export trade last year. 
Among other things, New Westminster 
is now gue the bulk of the metal 
— the R. a. ee from this 
port amounting ns as com- 
ared with Vancouver's Teas tons, In 
929 Vancouver handled 110,788 tons 
and New Westminster 67,974 tons. 
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St. West, National Meter Building, Tc 
Winnipeg, Man. 


at Granby, P.Q., corner of Main and Co 


Invest in Listed: 


Public Utility Securi ; | 


275 Notre Dame St. W., Montreal, E 
"” Harbour 6101* 


Branch Office: Knowlton, P.Q. f 


Also a Branch Office to be opened / pri. 


“a 


Vancouver, B.C. London, 


Street Railway 


A reliable, old established 
company giving assured ser- 
vice at the lowest rates | 


of 


Our engineering service is always at the 
disposal of our patrons or prospective 
patrons, and we shall be very pleased to 
furnish information or assistance. 


NEW BRUNSWICK POWER COMPANY |] » 
SAINT JOHN, NEW BRUNSWICK iS 





OTTAWA TRACTION 


Tramway Earnings Below 
Dividend Needs of Parent 
Company 


Ottawa Traction Co. reported a 
decrease in earnings for 1930 as 
compared with that reported in the 

ng year. Although reduc- 
tions were made in expenses, the 
net excess of revenue over expenses, 
aftr paying bond interest, was $91,- 
000, oe $63,000 less than in th 


preceding year. 

In ton Of this showing and also 
due to unsettled business conditions, 
the directors decided that dividends 
on 7 capital stock cannot yet be 
ei resumed, 

and ‘refunding, bonds. Nude wened| Ottawa Traction is a holding com- 
sa78.00. ee , owning 35,407 shares of the 
these bonds are deposited as security| Ottawa Electric Railway. With the 
for, Otte we Liane, Hert dine 9150000 | exception of 150 shares held by direc- 


refunding bonds held, The §1 
Teserved to retire tors, all the issued capital of the 
amount of consolidated bonds due 1984, railway company is now held by the 


holding company. Furthermore, dur- 

AVALON TELEPHONE) .cfit.cc2.ci'tcset 
i issued additional capita] stock, mak- 

<cenemase ing the amount now outstanding 

System in Newfoundland | 56,076 shares, as against 55,815 at 


Substantially Extended whee ie tien’s only income is 


that received from dividends on the 
shares of Ottawa Electric Railway. 
As that com has paid no divi- 
ed dends since 1927, there were no divi- 
dends paid on the shares of Ottawa 
Traction, For the six years prior to 
1928, however, dividends reecived 
from the Ottawa Electric Railway 
amounted to $279,075 annually, 
which amount was paid out again 
in dividends on the stock of Ottawa 
Traction. 
Change Capital Stock 
the past year Ottawa 
Electric Railway effected a reorgan- 
ization. of its capital stock. By 
special legislation the authorized 
capital of the railway company was 
altered from 40,000 shares of $100 
par value each to 40,000 shares with- 
out nominal or par value. After 
effecting various adjustments the 
issued capita] stock of the railway 
company is now shown on the books 
at er This makes for simpli- 


Authorized Outstanding 
$5,607,600 
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OTTAWA ELECTRIC RAILWAY 

Controlled by Ottawa Traction Co.) 
Authorized Outstanding 
40,000 sha. °35,197 shs. 


& z No onl ge 
escesse 221,080 198,408) *Of w the parent company holds 35,047 
108,659 shares. 
mortgage 5% per cent bonds, 
due 1955, outstanding $2,814,700. 
The entire issue pledged as security 
5% per cent first mortgage bonds of 
wa Traction Co., Ltd. 
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INCOME AND SURPLUS ACCOUNT 
1980 1929 
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Com. div, secccccsose 14,181 
for year «-cure 
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Other finan. chgs. 


Net fit (curp.) ...+« 
Add? Prev. surplus .... 
Net adjustments .., 


Pole line mileage of transmission 
lines in 1928 increased by 2,081 miles, 
or 17 per cent, and of distribution lines 
by 1 miles or 8 cent, Ontario mon 
recorded the largest increase. No dividends paid. 


KAMINISTIQUIA 
POWER COMPANY 
LIMITED 


FORT WILLIAM 
ONTARIO 


35,000 H.P. Developed at 
Kakabeka Falls. Furnishing 
Commercial Power to the 


City of Fort V ‘illiam, Ontario 


ee 
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~ UNION NATURAL GAS CO. 


ey wen 


Dominant Factor in Business in Southwestern Ontario 
—Control of United Fuel Investments May Lead 
to Further Expansion 


In returns to shareholders, Union 
Natural Gas Co. has been a hly 


attractive gre ae there ve | Curb. 


been liberal cash bursements. 
splits in the shares and rights. Un 
the last quarter, it has been the 
custom of the company to offer its 
shareholders the option of taking 
dividends in stock or in cash. 

The balance sheet indicates the 

ssibility of early financing, either 
y this company itself, or by Uni 
Fuel Investments, or both. 

Union Natural Gas formerly was 
controlled by Volcanic Oil & Gas, a 
holding aeety which was liqui- 
dated in 1929 and the assets dis- 
tributed among the shareholders. 
The ae assets were the shares 
of Union Natural. . 


Territory is Broad 

Union Natural long has been the 
dominant factor in the production 
and distribution of natural ma in 
the southwestern penins of 
Ontario and now also is concerned 
with the manufacture of gas in Ham- 
ilton and Windsor, as well as in 
London, a substantial interest in 
City Gas Co. having been bought in 
the last year. ; 

Cities and towns in which the 


company is now active, on its own |», 


account or through subsidiaries, in- 
clude Chatham (the head office), 
Windsor, Walkerville, Wallaceburg, 
Petrolea, Sarnia, London, Hamilton 
and Oakville. 


UNITED FUEL 


Hamilton Enterprise Reported 
to be Feeling Business 
Depression 


(Controlled by Union Natural Gas) 

United Fuel Investments is a 
holding company for Hamilton By- 
Product Coke Ovens, United Gas & 
Fuel and United Suburban Gas. 
Hamilton By-Product sells coke in 
Hamilton and elsewhere in Ontario. 
United Gas has a franchise, but not 
an exclusive franchise, for distribu- 
tion of manufactured in Ham- 
ilton; competition of Dominion 
Natural Gas, a Cities Service unit, 
is especially strenuous in the Moun- 
tain district of Hamilton and sub- 
urbs. United Suburban supplies gas 
to Oakville and other districts to- 
ward Toronto. It failed to 
chises in Port Credit and the town- 
ship of Toronto, but Brampton to 
o north, has approved the fran- 

ise. 

In the course of the last year, 
control of United Fuel investments 
was obtained by Union Natural Gas 
& Fuel, by the yp of a 

shares of 


series| majority of the 100,000 


common stock. The exchange was 
sufficiently attractive that it is 
understood that al] but a few of the 
common shares of United Fuel have 
been exchanged for Union Natural 
shares on the basis of six-tenths of 
a share of Union Natural for one 


tance from the date when a dividend 


97|0n the common stock is feasible, 


~ offer of exchange proved attrac- 
ve. 
There is a broad investment inter- 


——_—-| est in United Fuel and its subsid- 


iaries. There are first mortga 
bonds on both of the principal su 
sidiaries and, against the By-Prod- 
uct also are serial gold notes which 
are to be extinguished by refunding 
or otherwise in the. present year. 
The principal capital obligation of 
the whole enterprise, however, is the 
$9,000,000 of 6 per cent cumulative 
preferred stock. 


Say ent Earnings Lower 

This preferred stock recently has 
been selling at new low figures. 
There has been no official intimation 
as to the earnings of the subsidiar- 
ies but it is believed that the com- 
paratively mild winter and the busi- 
ness depression have combined to put 
the current earnings below the divi- 
dend requirement after bond inter- 
est and some allowance for deprecia- 
tion. It will be noted that in 1929, a 
good year in business, the dividend 
was earned by a margin of only 22 
cents. The report for the fiscal 
period ended March 31, 1930, showed 
the dividend earned by a safer 
margin, but the stock market @ 
pears to be expecting an unfavorable 


Toners 

he company showed a deficiency 
of working capital for the last fiscal 
year. The refunding required owing 
to the maturing serial notes, an item 
of $300,000, and other capital ex- 
penditures would seem to argue that 
the directors would not long con- 
tinue dividends on this preferred 
stock if not earned. It will take some 
years of prosperity in the area 
served to enable the company to build 
adequate cash reserves. 


Capitalization— Authorized Outstanding 
$25,000,000 $9,000,000 


Common .....+ss5 250,000 sh. 100,000 sh. 
No par value. 
Funded Debt— 


None. 
CONSOLIDATED INCOME AND SURPLUS 
1930 1929 


x t 
Net earningst 1,229,770 1,028,026 
Less: Deprec. 135,000 101,265 
Int. on bonds of con- 
stituent cos. 230,707 
Tnt. on bank loans .. 119,135 86,918 
Res. for inc, taxes .. 30,000 49,006 


Net profit "689,527 560,180 
Less appropriations: 

Pref. dividends .... 640,000 526,689 
Surplus for year "449,527 
Add: Prev. surplus ... 33,446 


Balance carr. forward . "782,973 


tAfter provision for maintenance, 
newals and repairs. 
Times Bond and Bank Int. Earned: 
Before deprec. ...... 3.28 
After deprec. ....... 2:92 
Earn. per Share and Div. Record: 
1930 
Pref. : 
Paid 
Common: Earned ... 
None paid. 
| Market Reeord: 
*1931 1930 
L H L 
Common x q 20 7 
Preferred 65 50 8044 65 
*To March 2. 
UNITED GAS & FUEL 
(Controlled by United Fuel Investments) 
Capitalization— Issued 
Common 000,000 $2,000,000 
Ail owned ‘by United Fuel 1 
own n el Investmen 
Funded Debt— ” 
lst mtge., 5% per cent bonds, due 1948, 
outstanding $1,852,000. 
UNITED SUBURBAN GAS 
(Controlled by United Fuel Investments) 
Capitalization— Authorized Issued 
Common $500,000 $297,200 


All owned by parent company. 
Funded Debe— 
None, 


The stock is listed on the New 
York Curb as well as the Toronto 
While most of the directors 
are residents of Canada, there is a 
Buffalo (N.Y.) interest and the 
affiliations of these interests have 
been traced through various gas 
companies in Western New York 
and in Pennsylvania. It has been 
reported that control of the entire 
International group lies with Stand- 


ted | ard Oil of New Jersey. If this is a 


fact, it would seem to preclude the 
ssibility of a merger with the 
enry L, Doherty-Cities Service 
oup, which has a foothold in the 
amilton and Brantford territories. 
It is believed that there is still a 
considerable supply of natural gas 
in the Southern Ontario field. The 
joining of this company with others 
which operate ye arr ein, Apr 
would seem to strengthen the out- 
look, as the two products can be 
mixed economically if this procedure 
should be expedient. 


sation— Authorized Outstanding 
mon + 1,000,000 sh. 631,383 sh. 
No par value. 


Div. rate 85c. plus 5c. per share quarterly. | 5. 


In March, 1980, shareholders were offered 
the option of a stock dividend of 2 per 
cent in lieu of the cash dividend, payable 
June 10, 1980, option expiring May 5, 1930. 


1980 1929 
H L H L 


Common 16 32% 14 38 
*To March 2. 


CAN. HYDRO-ELEC. 


Operating Subsidiaries Add 
Steadily to Capacity and 
Output 


Controlled by Inter. Hydro-Electric 

Canadian Hydro-E ectric Corp. 
consolidated its position in 1930 as 
one of the largest producers of 
hydro-electric energy in the Domin- 
ion. According to official returns, 
the comeeny had an output of 2,503,- 
299,000 kw.h, as compared to 2,060,- 
516,000 kw.h. in the preceding year, 
an increase of 21 per cent. 

This company is a holding organ- 
ization, operations being carried on 
principally through Gatineau Power 
Co, and Saint John River Power. 
Through these subsidiaries, Canadian 
Hydro-Electric controls power plants 
in Quebec and New Brunswick, to- 
gether with retail and wholesale dis- 
tributing systems serving a territory 
of 5,000 sq. miles, having a popu- 
lation of about 202,000. 

Opens Big Plants 

These developments include the 
power plant on the Gatineau River 
with an installed capacity of 436,000 
h.p. and on the Ottawa River and 
tributaries developing 126,600 h.p. 
All the Gatineau and Ottawa plants, 
except 40,000 h.p., are physically 
interconnected, forming one hydro- 
electric generating property. The 
New Brunswick ea has an install- 
ed capacity of 80,000 h.p. 

erating subsidiaries of Canadiar. 
Hydro-Electric have several impor- 
tant long-term contracts with the 
Ontario Hydro-Electric Power Com- 
mission, requiring deliveries of pri- 
mar er in the aggregate from 
250,000 h.p. on October 1, 1928, more 
than 480, h.p. beginning October 
1 this year and ultimately to a total 
of 505,000 h.p. Up to September 1, 
1929, deliveries were being made at 
the rate of 250,000 h.p. In,October, 
1929, deliveries were increased to 
325,000 h.p, and in December last the 
rated deliveries had attained 450,000 
h.p. There are a number of other 
contracts. 

Have Sufficient Capacity 

Capacity sufficient to produce the 
total amount of power contracted to 
be delivered has already been con- 
structed and is in operation. Pend- 
ing full delivery, the temporarily 
available ee power is being sold 
at substantially lower rates for steam 
purposes, so that increase in contract 

elivery results in increases in rev- 
enue with practically no increase in 
spereting expenses and fixed 
charges. 

Current Revenue Higher 

An interim popes issued by the 
company show that during the 
twelve months ended September 30, 
1930, Canadian Hydro-Electric re- 
ceived a gross income of $8,201,650 
as against $6,855,778 in the calendar 
year of 1929. After deducting prior 
charges, there remained a net oper- 
ne income of $6,873,755 in the 
fiscal year ended September 30 last. 
This was approximately $1,160,000 
more than in the year ended Decem- 
ber 81, 1929. 

All of the voting stock of this com- 
peny ig held by International Hydro- 

lectric System, a direct subsidiary 
of International Paper & Power Co, 
Outstanding in the hands of the pub- 
lic Is an issue of first preferred 
stock. While Canadian Hydro-Elec- 
tric has no funded debt, its subsidi- 
aries have bonds to the value of over 
$82,000,000 outstanding. 
Capitalization— Authorized Outstanding 

Common 1,000,000 sh. 1,000,000 sh. 

No par value. 
Ist pref. 6% cum. 437,500,000 12,500,000 
2nd pref. non-cum. 25,000,000 25,000,000 
Par $100. 

Both 2nd preferred and common shares are 

held by International Electric Securities 

Corp., a subsidiary of International Paper 

Company. 

Funded Debt— 


None. 
CONS. INCOME & SURPLUS ACCOUNT 
12 Months Ended 
Sept. 30, July 31, 
1930 1930 


Y $ 
Gross revenue ......... 8,201,650 7,938,990 
Less: Oper. exp. ...... 611,382 599,730 
Maintenance 236,275 218,430 
Admin. & gen. exp. . 481,238 460,214 


6,878,755 6,660,616 
622,674 583,756 


4,242,682 
Amort. of bond disct. 
and expense 276,179 268,315 


-_—— —_ — 


Net profit 1,686,869 1,564,863 


Less appropriations: 
Divds. Ist pref. ..... 750,600 750.00¢ 


Surplus for period .... 986,869 814,863 
Add surplus begin. of 
period 6,898,474 6,820,704 


Bal. carried forward .. .7,830,343 7,635,567 
Times Interest Earned: 
Before deprec. 6 1,57 
After deprec. 1.4 1.43 


lst pref.: ed ... » $12.52 
id 6.00 


1930 1929 
H H L H 
Ist Pref. 380 92% 78 90 s 
*To March 2. 


New Industry in Sherbrooke 

The L. G. Balfour Jewellery Company 
of Attleboro, Mass., has definitely de- 
cided to locate its Canadian branch 
factory at Sherbrooke, Que., according 
to an advice from the industrial com- 
missioner, and has already taken up 
offices preparatory to equipping its 
factory, 


* 


Revenue Reflects Increased 
Deliveries ‘to Ontario 
Hydro 


Controlled by Can. Hydro-Blectric 
a anne _— Co, is continuing 
programme of bringing 

copay up to a point where it can 
take care of the increased deliveries 
called for under long-term contracts 
with the Ontario Hydro-Electric 
Power Commission. 

At the beginning of this year, it 
placed contracts for a 34,000 hip. 
unit to be installed in the Paugan 

lant on the Gatineau River. $s 
s the seventh unit for the Paugan 
plant and will raise its installed ca- 
pacity to 238,000 h.p. As the plant 
can house eight units, no extension 
of the power house structure will 
be required, and only the cost of the 
machinery of the new unit will be in- 
volved, oe in relatively low. 
additional capital cost per h.p. 

Capacity Over 500,000 h.p. 

Since Gatineau Power started its 
development programme four years 
ago, the company installed in its 
Farmers, Chelsea, and Paugan __ 
fourteen generators totalling 436,000 
h.p. In addition Gatineau Power com 
structed or installed 87,560 h.p. in 
other plants, making a total instal- 
lation since the beginning of 1927 of 
23,560 h.p., or 89 per cent of all 
other such installations in Canada 
in that period. 

Gatineau Power is the operating 
subsidiary of Canadian Hydro-Elec- 
tric Corp., which company in turn 
forms et of the International 
Hydro-Electric System, a subsidiary 
of International Paper and Power 
Co. It, in turn, has several subsidi- 
aries, the most important of which | ment interest being confined solely 
is the Saint John River Power Co.,|to the bonds and debentures. 
operating a plant of 80,000 h.p. ca- Authorized Outstanding 
pacity at Grand Falls, N . 500,000 shs, 500,000 shs, 

During the twelve months ended] Pref. cum. 6% ..-+ $25,000,000 $25,000,000 
September 30 last, gross revenue of Par wel 
Gatineau Posi $0 045160 tne the This | Pint*tnteee 6 per cent bonds, due 1956, out- 
compares wit ,645, n the pre-| standin 141 
vious twelve months. After all Sinking, fund debe» 6 per cent, due 1941, 
charges, net earnings were equiva- * Re 
lent to 1.94 times edt require- | , Sol debs., series “B 6 per cent, $7,500,008. 
mente on the Aa cent ee a the twelve month ate Sent. Be md wee 

.49 times on the r cen n- . , gross revenue 
tures, as compared Pyith 1.71 and) free eivious emageres ee Ne ale 
1.58 times, respectively, in the previ-| charges, net earnings were t tol ator 
ous twelve months. : 1.94 times interest requirements on theji, go ¢. 

All of the apial preck. of ite oo oe oe ae 1956 ee ae ne 
company is owne y Canadian bontures : ators a 
Hydro-Electric Corp., public invest- tively = Fw 0 a eee ness. © 


Manitoba now has: 
1. 1,000 industries. . 
2. $35,000,000 annual payroll. 
8. 29,000 employees. 


EDWARD ANDERSON, K.C., President 


" 
, - " \ 
Y 
. - P ie; 
r - ay ] f 
weiter wr as 9) j * 
re Pal 7 
ie * 
. " % 
. ‘a 
oF " 


REA 2 Sp 


PT La a Marae i 


os 


oa 8 
* 


! 4 


vs 
t 
Ui 

u 


Weavine 


THE WEB 


that binds the world together 


The remarkable growth of industry in Nova Scotia has drawn 
this province ever closer to the centres of commerce in this great 
North American continent. The swift, accurate interchange of 
news ey tee tae eee and is increasingly an urgent 
necessity ose ers in ind i i 
Pane es industry transacting business over 


There is ample justification, then, for the pride felt the 
Maritime Telegraph & Telephone Company, Limited, as it ooks 
back on long years of service. . . ~ Long years devoted to 
the establishment of a splendid system of éommunication that 
makes every city, town and village easily accessible however 
distant it may be. . . . Long years spent in weaving the 
perfect web that today binds Nova Scotia to the markets of the 
world, and makes every Nova Scotian the next-door neighbour 
of every other resident of the Continent. 


Day by day new opportunities for industrial expansion come to 
Nova Scotia. . . . And as each exigency occurs so does the 
Telephone improve and extend its service to meet the demand. 


The people of this province may rest assured th iti 
Telegraph & Telephone Company, Limited, otras na era 
privilege—recognizes no greater duty—has no other task to 
eee ee ee eres to them, helping them in every 

reap the rich hary i reward 
of honourable industry. ere “are 


COMPANY LIMITED 


“MANITOBA POWER CO. LTD. = 
WINNIPEG ELECTRIC COMPANY 
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©” INTER. HYDRO-ELECTRIC 
Pes, Seater tis oer, Growing 


—System One of Largest on 


International Hydro-Electric § 
m, controlled by “International 
= Saeee ay, is one of the 
hydro-electric operators on 
American continent. Its devel- 
over the last five years has 


nona broad scale, with a 
responding Increase in output and 
As at present constituted, Inter- 
tion ydro-Electric is the hold- 
company for two ree sub- 
giaries, namely, New England 
r Association for United States 

@ Canadian Hydro-Electric Corp. 
ry Canada. The properties oper- 
by these companies are located 
Quebec, Massachusetts, Rhode 

nd, New Hampshire and Ver- 
ce does not permit giving other 

a board survey of the vast rami- 

ion of International eo 
“Blectric System. Through New Eng- 
md Power, the system operates 


- An Outstanding Producer 
* Power plants owned and o 
ve an installed capacity of 852,100 
ted by hydro and 477,500 
team electric 


, ue Declines During 
~ 1980—Re-invest at Lower 
: Yield — 


Affiliated with Pewer Corp. 


interested in 
of French hydro- 

stric and public utility securities. 
date it has invested some 


12,000 principe Ily in the securi- 
of ‘Energie Industrielle. | 7, 


ociete Hydro-Electrique du Sud 
st, Societe Hydro-Electrique des 
Sse ees, Societe Francaise 
xiliaire pour L’Electricite, L’En- 
ie Electrique Rhone et Jura. The 
pany also has large interests in 
rr French utilities and directly 
‘indirectly is interested in the 
tion of about 39 companies in 

nce and Madagascar. 


Will Conserve Resources 
During the past year, the company 
lared’an interim dividend of $1 
‘share. The renort for the year 
ided October 31, 1930, showed that 

profits were insufficient to take 
of this charge after making 
for all prior obligations. 
there has been no further payment 
d a further dividend is kely as 

i management will undoubtedly 
larger reserves before mak- 


further disbursements. 
p-— Authorized Outstanding 
$5,000,000 $5,000,000 
Par $100, 


Common 250,000 shs, 125,000 shs. 


B.D. 
Common—An interim dividend of $1 per 
share was paid Jan. 20, 1930, None since. 


lateral trust 6% convertible, Series 
fue 1949, outstanding, $5,000,000, 
ME AND SURPLUS ACCOUNT 
> Years Ended October 31 
| 1930 


1929 
$ 


520,093 
416,887 
“936,980 
42,532 
2,833 
891,615 
184,950 
16,250 


740,415 


556,788 


798,088 
58,531 
4,098 


785,459 
300,000 

16,260 
419,209 


iz. expense .. 


e: vali 

pm for period* .. 415,897 
: Previous surplus 

_, Provis 


jon for ine, tax 50,000 


i "$07,644 563,435 


| *Before income tax. . {Deficit. 
4 Interest Earned 2.45 6.61 | 
4 * Per Share and Dividend Record: | 
pi Pref. : Earned 


$8.38 $14.81 | 
6.00 6.00 | 
0.25 3.52 

. 1.00 

*Before provision for income tax. 


DOM. TELEGRAPH | 


During recent years Dominion 
elegraph Co, has taken on the form 
5 of a fixed investment trust, its in- 
7 @ome being limited to the amount of | 
Money received from leased lines. | 
is company was incorporated | 
Sbout seven years ago to acquire the | 


> Properties of the Dominion Tele- 


» Staph Co. In 1879, these properties 
» Were leased for 99 years to the 
% erican Union Telegraph Co., which 
3 turn assigned its lease to the 
e Western Union Telegreph Co, When 
| it received the lease in 1891, the 

estern Union assigned to the Great 
Northwestern Telegraph all that 
» Portion of the system which lies west 

of New Brunswick. Great North- 
Western Telegraph, being now part 
/0f the Canadian National. Railway 

System, is operated through that 
Stganization, which has acknowl-| 
edged and reaffirmed the obligation! 
f the original lease, which guaran- 


ontinent 


debentures, preferred and class “A” 
stock, the class “B” and common 
stock all being held ~ International 
Power & Paper Co. For the twelve 
months ended September 80, last, net 
revenue amounted to $28,030,559 and 
after all deductions, there remained 
@ surplus equal to $4.58 a share on 
the average number class “A” shares 
outstanding during the period. This 
compared with dividend require- 
ments of $2 a share. 
Capitalization— Authorized Outstanding 
Common 60,000,000 sh. 40,000,000 sh, 
No par value 


Class “A” $2 .. $2,000,000 sh. 759,164.2 sh, 
Class “B” .... 2,000,000 sh. 1,000,000 sh, 


No par value. 
on ese 1,000,000s8h. 175,000 sh, 


tOf this amount 570,000 shares are re- 
served for the conversion of the 6 per cent 
convertible gold debentures. There are out- 
standing about 70,000 warrants for the 
purchase of class “A” stock being a por- 
tion of the exchange price of United Blec- 
tric Railway Co. bonds. 
Funded Debt— 


Six per cent convertible gold debs., 
1944, outstanding $30,000,000, 1 


CONS. INCOME & SURPLUS ACCOUNT 
9mos. 7 mos. 
ended ended 

ar ~ July 31, 

Gross revenue: — 


i 
From oprations .... $8,909,984 26,631,609 
From oth ¢ income .. 8,089,489 2,876,085 


Tis, Soe @ tia etnies 
” '. * . 8 
Maintenance ........ 2,471,186 1,992,475 


° 20,678,089 16,321,341 
2,928,754 2,267,568 
8,679,507 6,766,591 

485,792 871,856 
94006 


831.789 690,747 
6,976,807 5,569,697 
4,651,987 8,614,778 


243,498 
1,184,260 


on See aivta, eece 915,886 
a on = : 1930. 13,338 480 13,358 480 

Paid-in surplus ..... 124.214 129,214 
se 14,359,286 14,347,664 


2.04 2.08 
Record: 
$16.28 

-75 


Bal. carried forward 
Times Interest Earned 
After deprec. 


Earn. per Share and Div. 


Pref.: Earned .... 550 


2.83 
1.00 


1929 
H L 
5944 23 


tees a fixed revenue to Dominion 
Telegraph securities. 

. Income received from this source 
is sufficient to pay the interest on 
the company’s bonds, while the com- 
pany has additional money invested 
sufficient to take care of the redemp- 
tion of the bonds outstanding and 
also to aera a bonus for the hold- 
ers of the bonds at maturity. 

tion— Authorized Outstanding 

$40,000 $40,000 


n 
Par $100. 


Sinking fund mortgage 514 
cent bonds, series ge oes 
“By dite 1978 avccccceseerce $1,000,000 


JAMAICA PUBLIC 
SERVICE 


Strengthens Position as the 
Leading Utility on the 
Island 


Jamaica’ Public Service Lid, 
through its operating subsidiary, 
maica Public Service Co., has 
strengthened its position as the lead- 
ing utility in Jamaica during 1930. 
In addition to enlarging its present 
power plant it acquired two other 
properties, St. James Utilities and 
an electric light and ice business at 
Port Antonio. 

St. James Utilities operates the 
electric er and ice-making 
business at Montego Bay, the sec- 
_ a town = Jamaica on 

ug © operations at Port 
Antonio are conducted on a smaller 
scale, the business is capable of 
expansion. To finance this acquisi- 
tion, $2,000,000 of Jamaica Public 
Service Co. first mortgage 5 per cent 
bonds were offered in June, 1930, 
which also enabled the company to 
redeem a former issue of $937,500 
6% per cent first mortgage bonds. 

Declare Initial end 

Gross and net earnings have 
shown a moderate improvement dur- 
ing the current year, a factor reflec- 
tion in declaration of an initial 
dividend of 25 cents a share ‘in 
September, 1930. This rate has been 
paid quarterly since that date. 

Increasing use of electricity on the 
Isle of Jamaica is apparent. Gas 
lighting is .giving way to electric 
lighting, there is a greater use of 
electric display lighting, while elec- 
tric apnliance sales have shown 
gains, The company is continuing 
its policy of drilling for water in 
dry sections with a view to increas- 
ing its power load in supplying 
requirements for pumping. 


Cavitalization— Authorized Outstanding 
Common 60,000 shs. 45,000 sha, 
No par value. 
Initial dividend of 25c. per share pald 
Oct. 1. 1980. ‘ 
Forded Debt— 
None. 
INCOME AND SURPLUS 
Years Ended 7. 


ACCOUNT 
31 


1928 
t 
697,876 
$13,729 
74,094 
27,066 


282,087 
65,106 
217,881 
52,500 
17,500 
8,760 


144,181 
80,000 
2,694 


Gross earnings 
Less: Oper. exp. ..s++s 
Maintenance 


Net earnings 


Less: Bond int, «.seses 


Net profit ......cesece 

Less: Pref. divs. cecees 
Pref. “B” divs. 
Ord. divs. 

157,141 
80,000 
1,673 


Bal. for res. & retire... 
Less: Retire res. ...... 
Debits to P. & L. ..- 


61,437 
222,884 


284,321 


75,468 
284,321 


Balance 
Add: Prev. surplus ... 


Bal. carr. forward .... 359,789 
Times Interest Earned: 

After retire. reserve . 3.29 8.12 
Eornings per Share and Dividend Recordt: 


Preference: 
$21.12 $18.38 
7% 1% 
Preferred “B"’: 
Earned 
Paidt 
Ordinary: 
Eerned 


$2.06 $1.66 
7% 7% 


$4.53 
-25 
+After retirement reserve. 


37% equals approximately 34 cents. 
Market Record— 
1980 1929 
U H I 


*1981 

H L 4 

Preferred 109 109 110% 107 3716 29 
*To March 2. 

JAMAICA PUBLIC SERVICE CoO. 
(Controlled by Jamaica Public Service Ltd.) 
Funded Debt— 

Ist mtge. bonds, series “B,” 5 per cent, 
due 1950, outstanding $2,000,000. The 6% 
per cent Ist mtge. bonds series “A,” were 
redeemed July 1, 1934. 


era 
54,882 | has been 


159,083 | hee 


N. BRUNSWICK PWR. 


Better Operations Reported 
During Last Few 
Years 


Improvement in the situation sur- 
rounding New Brunswick Power Co. 
is reflected in the continued eames 
on dividend arrears of the first pre- 
ferred stock. Though the earning 
record of the company for the past 
seven gests, has not been altogether 
favorable, it is noticeable that a 
steady improvement has been record- 
ed in the past four years. 

Operations of New Brunswick 
Power may be roughly divided into 
four divisions: power, lighting, 
tramways and gas. Of these, power 
is the major section. Just over a 
year ago the company brought into 
operation a steam generating plant, 
with a capacity of 9,000 h.p., costing 
in the neighborhood of $800,000. This 
brought the capacity of the plant up 
to approximately 17,000 h.p. In addi- 
tion the company owns land and 
water power sites on the Magagua- 
dabic and Lepreaux River, which 
have an estimated installed capacity 
‘ae h.p. A 

e company has an agreemen 
with the er Brunswick Electric 
Power Commission, whereby the 
Saint John steam plant acts as a 
stand-by for the commission’s power 
— at Musquash. When Musquash 

as a surplus of power, New Bruns- 
wick Power has the privilege of pur- 
chasing a amount from the 
v Operaie Tiamiway @yetent 
pera way Sy 

New Brunswick Power also oper- 
ates a street railway ayeem in Saint 
John as well as at Fairville, East 
Saint John, and Glen Falls, Approx- 
mately 25 miles of track are used, 
while over thirty closed cars are op- 
Revenue from this source 
on a better scale in the past 
a or two, but is still somewhat 
imited, owing to heavy operating 
enses. 
perations of the gas division have 
n carried on satisfactorily for 
many years. The gas plant at Saint 
John has been in continuous opera- 
tion since 1845. Many additions and 
alterations have been made in the 

uipment so that it is now on a par 
with any plant of its size on the con- 
tinent. It has a capacity of 200,000 
cu. ft. of gas a day, in addition to 


s74,| Which a good quality of coke for 


domestic and commercial purposes 
is produced. 
Stock is Controlled 
Investment interest in this com- 
pany is rather limited, owing to the 
act that the second preferred and 
common § are ly owned by 
the Federal Light and Traction Co., 
which secured control of New Bruns- 
wick Power on April 1, 1923. 


Authorized Outstanding 
e+ 20,000 shs. 20,000 shs. 
i 


par 

Ist pref. cum. 7% $3,500,000 $1,000,000 | 
2nd pref. non-cum. 1,500,000 350,000 | 
Par $100. 
Preferred dividends are in arrears. On| 
Ist pref. $1 was paid on arrears Mar. 2, | 
1931. Four similar dividends were paid 

during 1930. 

Funded Debt— 


” $5,000,000. $1,781,270 
INCOME AND SURPLUS ACCOUNT 


Net earn. from oper. . 
Add: Non-oper. revenue 


Total revenue errr 
Less: tion .... 
Bond interest . 


Other int. and disc. 
Fed. income 


Net profit : 
Less appropriations: 
First pref. div. «ose 


Surplus for year 


Add: Prev. surplus «++ 193,732 


Bal. carried forward .. 238,377 
Times Bond Interest Earned: 


After deprec. 2.87 2.08 
Earnings per Share and Dividend Record: 
Ties Bustranets 


Earn 
None pal 


*After deducting full year’s dividend on 
first preferred, but not taking arrears into 


CONS. PUB. UTILITY 


New Company Takes Over 
Former Investment 
Organizations 


Adverse market conditions have 
affected earnings of Second Public 
Utility Investment Co, and plans are 
under way to reorganize it together 
with its subsidiary, Public Utility 
Investment Co. A new concern has 
been formed with the name of Con- 
solidated Public Utility Investment. 
Co., which will acquire both the 
organizations as going concerns. 

oth these companies carry on thes 
business of investment trust with a 
preponderance of stock investments 
in public utility companies. During 
the past year earnings have dropped 
off and though a dividend of 25 cents 
a share was paid on the common 
stock of First Public Utility in 
January, 1931, the disbursement was 
made out of reserves, 

Will Issue Debentures 

Consolidated Utility Investment 
Corp. will have a capitalization con- 
sisting of $500,000 of 5% per cent 
debentures in addition to class “A” 
and class “B” and founders shares; 
the former companies had no funded 
debt, The basis of exchange is as 
follows: Shareholders of Second 
Public Utility Investment Co. will 
receive one share of “A” and two 
shares of “B” stock of the new com- 
pany in — for each common 
share presently held. “ 

Shareholders of Public Utility 
Investment Co. will receive one share 
of “A” stock of the new company 
in exchange for each common share 
presently held. The new “A” shares 
are entitled to a dividend not exceed- 
ing $1 a share a year before any dis- 
bursement is made on the other 
shares. 


Cavitalization— 
Class “A” 
Class “B” 36,000 sha, n.p.v. 
Deferred common 20,000 shs. n.p.v. 

Shareholders of Public Utility Investment 
Co, and of Second Public Utility Invest- 
ment ., the controlling company, have 
pot Fe the sale of the two companies to 
the Consolidated Public Utility Co. on an 
exchange of shares agreement. 

The basis of exchange is as follows: 
Shareholders of Second Public Utility In- 
vestment Co, will receive one share of 
class “A” and two shares of class “B’ 
stock of the new company for each share 
of common stock presently held. 

Shareholders of -Public Utility Invest- 
ment Co. will receive one share of class 
“A” stock of the new company in ex- 
change for each share presently held. 

Funded Debt— 

5% per cent debentures, 80-year, $500,000. 


30,000 shs. n.p.v. | 
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MARITIME ELECTRIC 


Territory Served Covers Area 
of Proven Stabil- 
ity 

Operations of the Maritime Elec- 
tric Co. are spread over the prov- 
inces of New Brunswick, Prince 
Edward Island, Nova Scotia and the 
State of Maine, More specifically, 
activities are confined to towns of 
Fredericton, St. Stephen, Charlotte- 
town, Bridgetown, Lawrencetown 
and Calais. 

This organization is controlled by 
the Associated Gas and Electric Co., 
of the United States. Operations 
are conducted by subsidiaries, in- 
cluding St. Stephen, Calais Light and 
Power Co., Fredericton Electric Co., 
Charlottetown Electric Co. and 
Bridgetown Electric Light and 
Power Company. 

Properties include three steam and 
two hydro-electric plants, having a 
total installed capacity of 2,800 kilo- 
watts. The company has approxi- 
mately 8,500 customers, while power 
sales range around 5,000,000 kw.h. 
per annum. 

Over two years all the funded debt 
of the subsidiaries was redeemed and 


\ 


Power to Achieve 


EAUHARNOIS provides the power to 
achieve to those who build with Canada, 
either industrially or financially. Beauharnois 
is the largest power site in the Dominion. It is 
being developed on a low cost basis. 


Beauharnois is the only place in the world where 
virtually unlimited, continuous, hydro-electric 
power is available at seaboard. Construction 
costs have already demonstrated that the power 
can be sold at prices to compete with the world. 
Beauharnois is located in the centre of the pros- 
perous St. Lawrence basin where industrial 
growth has been greater than elsewhere in the 
Dominion. 


Thus, of the 500,000 horsepower installation, 
462,000 horsepower has been sold under con- 
tracts extending for over thirty years. At the 
site another 1,200,000 horsepowér awaits the 


at present the capital obligation 
of the company is 35,000 shares of 
common stock of a par value of $100 


each. 
italization— Authorized Outstanding 


MMON «sessese $1,000, * 
Pen $108. 8 000 $350,000 


None. 


DUKE-PRICE POWER 


Big Producer Has Output 
Fully Sold on Long Term 
Contracts 


Duke-Price Power Co. operates 


one of the largest hydro-electric |‘ 


generating stations on the continent, 
with an ingtalled capacity of 4965,- 
000 h.p. It owns transmission lines 
which connect plant with the chief 
industrial users in the district sur- 
rounding Lake St. John and the 
Saguenay Rivers, as well as connect- 
ing. up with the Shawinigan system. 

here has been talk of increasing 
the installed capacity of this plant 
owing to the larger needs of the 
Aluminum Co, at Arvida. This does 
not appear likely, however, due to 
the fact that Alcoa Co. a subsidiary 
of Aluminum Co. has carried out an 
extensive power development on the 


future demands of industry. 


Power house construction work in the autumn of 1930 at Beauharnois. The 
anita, It will be as high as a ten-storey build 


bea. 
\E) 


® re Ph 4 


ing. 


The canal which will fu 
further 


Saguenay, which will take care of 
ay exe 

e-Price Power is in the fortu- 
nate position of having its output 
contracted for on long term con- 
tracts, the majority of which are for 
fifty years. the present output 
100,000 h.p. goes to the Aluminum 
Co.; 100,000 h.p. to Price Bros.; 
100,000 h.p. to Shawinigan; 30,000 
h.p. to Port Alfred Pulp and Paper; 
20,000 h.p. to Lake St. John Power 
and Paper, In addition excess power 
is supplied to the three main cus- 
tomers for steam and motive power 
loads. Further, through a subsidiary, 
Saguenay Electric Co., the company 
puppies the lighting, heating and 
industrial power requirements to 


Water & 


peme Gt 2040 bt ot 


by Duke-Price 
Funded 


due 1932 Seeoereeereeoreesee 
LIDATED INCOME AND SURPLUS 
mapas ACCOUNT 


Gross earnings eeoceme 
Less: expense 


Net earnings «..sse0e0 3,685,407 


Add: 


Total eowecescncermnee 


? 
Depreciation wessses 
Other int. seBecteoeee 
Bond int. 


cities and villages in the Lake St, | Add 


John district and Saguenay River 
Valley, including Chicoutimi and 
Arvida. ‘ 
Investment interest in this com- 
pany is confined to the bonds only, 
the capital stock controlled being dis- 
tributed as follows: approximately 
58 1/3 per cent to Aluminum Co, of 
Canada; 20 cent to Shawinigan 
Water and Power; and 26 2/8 per 
cent to Duke-Price private interests. 


Authorized Outstanding 
210,000 sh. 210,000 sh. 
No par value. 


Approximately 8-1/8 per cent of the cap- 
ital stock is owned by the Aluminum Co. 
of Canada; 20 per cent by the Shawinigan 


Paid cccccedcecces 


anlan ale 


Oper. ee 


8,342,644 

ee 95.341 
3,437,985 
574,564 


2,217,105 


Beeevseoem 


467, 
778,118 
11 
3 
$1.58 


SAGUENAY ELECTRIC 


(Controlled. by Duke-Price Power Ce.) 


bey eel Authorized Outsta 
eeeeercee $1,700,000 
200,000 


Preferred 


nding 
$750,000 
700,000 


sere eeree 


Par 
Sealer, So toned atesly Fuaed be Oe 
Power Co. 


Funded Debt— 
First and collateral 
series 


Fi360,000. 


“a 


arnois 


Power 


CORPORATION LIMITED 


5 ee 


low cost expansion. 


will be 1,000 feet in length, and will 
water to the turbines is over half a mile 
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Construction costs are well below the estimates | 
and the amount of material handled to date is — 

approximately 50 per cenit ahead of the construc- — 
tion schedule. 


Located in the heart of the largest industrial 
region of Canada; located but twenty-two miles 
from the heart of the largest city of the Domin- _ 
ion; located on the direct route between faw 
materials and markets; with shipping facilities 
oversea and to the heart of the continent; with 

93 per cent of its output sold; and with construc- 

tion costs already establi 
Beauharnois has an assured future, - 


4 6 
ee 


ona low basis, 


Beauharnois is the first step in harnessing the — 
4,000,000: horsepower available on the St. 
Lawrence to Canadian industry. The develop- - 
ment of the river for power will place the up 

St. Lawrence basin amongst the leading fades 


trial regions of the world, 
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if Building an Industrial Empire | 
In the Valley of the St. Lawrence River—Canada’s great inland shipping avenue—where = 


abundant hydro power, availability of markets and unexcelled labor 
conditions combine for industrial expansion 


For detailed information re- 
' garding advantageous locations 
for industries write 


Department of Development 
e Shawinigan Water & Power 
Company 


Power Building Montreal 
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HE St. Lawrence River Valley has those three great essentials 
of empire—access to the sea, diversified natural resources, 
and a people of stability and initiative. 


And it has that other modern essential—abundant hydro-power 
for industrial expansion. 


Markets, too, are a vital factor. The St. Lawrence River gives water 
transportation to international markets and contact with the inland 
Great Lakes shipping route. 


Montreal, Canada’s largest urban’ market, lies within the Valley 
and is the rail transportation centre of the Dominion for contact 
with national markets. The City of Quebec and other cities and 
towns all growing industrially through the impetus of the Province 
of Quebec’s advantages to industry are a valuable local market. 
The record achieved by The Shawinigan Water and Power Company 
and its contribution to the growth of industry in the Province of 
Quebec are a source of pride not only to the Company, but to the 


government of the Province and those whose vision and loyal work 
have made it possible. 


Since its incorporation in 1898, The Shawinigan Water and Power 
Company has grown to be the fourth largest distributor of clec- 
tricity in the world. The Company now controls in the form of 
electricity or hydraulic power over 850,000 installed horsepower, 
and in addition, 1,200,000 undeveloped. 


Indicative of the part The Shawinigan Water and Power has played 
recently in the growth of Quebec Province industrially is the fact 
that in 1930 no less than 21 industries settled in the territory 
served by the Company, giving employment to over 1,700 people 
and having a pay-roll of approximately $2,000,000. 


With the completion of present development plans of the Company 
on the Upper St. Maurice River, installed capacity will be increased 
to over 2,000,000 h.p. This and proposed developments indicate 
that the Company’s alert policy in providing power supplies in 
advance of demand is being fully maintained. 
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pulsory Pool Bill 


s Amazing 


Document; 


Robs Farmer of Rights 


slation Proposed in Saskatchewan 


Would Set Up 


Dictatorial Body With Sweeping and 
’ Dangerous Powers 


3 From Our Own Correspondent ; 
GIN A.—The bill introduced into the Saskatchewan Legislature for 


the cc 
os that of forcing eve 
for marketing through a sing! 


pulsory pooling of grain is a remarkable document. 
farmer in the 
e channel, is 


ts essential 
vince to deliver his grain 
ficiently drastic, and neces- 


mplies thé destruction of rights to individual sale on the part of 


or the t on the 
But the bill, instead 
and protecting the 
Sag courte che enaoelte 
pry pooling goes e op 
sme, giving the widest possible 
rst i tive Girenters of the insti- 
to be ga ee for the 
ting of grain, or many 
Penterprises which it might 
th the proceeds of farm- 
and leaving the a 
discretionary mercy o e 
ed new institution. 
Not Become Law 
ing analysis of the bill 
prepared from a copy of the 
ws introduced. ee. of pent, 
i limitations upon the power o: 
to enact such legisla- 
appears doubtful whether 
Lever be put into effect, or even 
maitted, as planned, to a refer- 
a pote of grain producers. 


awe 


the 
m Parliament to empower a 
ce to put into effect such extra- 
r legislation may be doubted. 
is covers the Dill as it was 
‘on behalf of the Saskatch- 
heat Pool and introduced. De- 
not yet to hand of a num- 


of others to buy grain direct from 


restricting itself narrowly to its essential 
hts and interests of ae to whatever 
eerie eenerctenieioterionapnieinuneensnintaiemeennnemeemaes 


product of this province the present 
unprecedentedly low prices thereof, 
coupled with the evident over-supply, 
has created a serious crisis in the 
economic life of the province; and 

“Whereas it is expedient to secure 
the marketing of grain <P gta pl 
in an endeavour to obtain wider 
markets for its sale and to assist in 
eliminating frequently recurring fluc- 
tuations in its price: 

Section 1 gives the short title 
“The Co-operative Grain Marketi 
Act 1931,” and section 2 is devo 
to definitions, iy een being defined 
as wheat, oats, ley, flax and rye 
grown within the province; and 

grower” as a person by whom or 
upon whose behalf grain is actually 
grown or produced. 


_Is This Ultra Vires? 

Section 3 is the critical one in so 
far as the constitutional powers of a 
province to enact such legislation are 
concerned. It declares that: 

“Except as hereinafter provided, all 
ces grown in Saskatchewan shall be 
elivered to the .company hereb 
incorporated or its duly authorized 

nts, within such ‘time, at such 
place and in such manner as the board 
may determine. All grain so delivered 
shall be delivered to the company for 
sale by it as agent for the person 
delivering the same.” 

Exception is then made for sale of 
seed or feed’to any one for his own 
use, for the sale of registered seed 

in, and for retention by a grower 

or grain for his own use, and for 

his family and livestock. The section 
continues: 

“Every contract for the sale or 


fj} delivery of grain, other than as herein 


by | Einde al 


showing the nature of the 
forth by it, 

proponents 

are pre- 


ceo” 
Dill tse is a comparatively 
oe; of 28 sections, 1 ity be- 


oak vided that: 


rovided, not completed by actual de- 
very within ten days after this 
section comes into force, is hereby 
declared to be void.” 
Void Present Contracts 
ee eee oe erence © 0000 
deal further than prohibiting the 
making of contracts which might be 
ers the intent of the act. It 
to void contracts which 
might be in existence prior to the 
of the act, which would in- 


tracts of 


growers shall constitute a body cor- 
porate under the name of “Sas- 
katchewan Grain Co-operative.” This 
body is then vested with all the prop- 
erty of the present itchewan 
Wheat Pool and also the liabilities 


of that institution, It is further pro- 


“Nothing herein contained shall 
entitle the halder of an interest in the 
commercial reserve or elevator deduc- 
tion fund of Saskatchewan Co-operative 
Wheat Producers (the existing pool) 


Manufacturers of Hi rade 
‘ENITTED UNDERWEAR, HOS Y, and OUTERWEAR 


Mills at: Paris, Brantford, London, W. 


Coaticook and St. 
g Agents te the Wholesale Trade: 


aterford, Ontario; 
Hyacinthe, Quebec 


-. John Gordon & Son, Limited, Montreal and Toronto. 


the Retail Trade: 


_ Montreal, Quebec, Toronto, Ottawa, London, Hamilten, Halifax, Saint John, 
N.B. 


<i Sales Limited, Calgary, Winnipeg and Vancouver. 
$ 


Taylor & Shelmerdine, 
Ww. d. Eng. 
Cuteliffe, London, 


A. '» 
Australia:  Seott Young, 
New Zealand: 


‘South Africa: J 


L. ©. Carrick, 


| Elliott & Go., St. John’s. 
ry Wet o Se wie Johnstone Ltd., Portol-Spain, Trinidad 
Mesers. Horn & Nobbins, Shanghai, China. 


China and Japan 


and Ireland: Liddel] & Mitchell, Glasgow, Scotland. 
Manchester, Eng. 


Melbourne. 
Ww. Airey, LAd., Auckland, Dunedin, Wellington. 


‘ - 


‘he Fundamentals 
of Investing 


Heretofore there has 


never been a book on 


_ the fundamentals of investing written from 
“the Canadian standpoint. And there is just 
“enough difference to make other’ books 


slightly confusing. Now 
~ been published by The 


a new book has just 
Financial Post. It is 


for the Canadian investor dealing with the 
particular investment conditions existing in 
Canada. It is non-technical. Yet it is com- 
plete. It deals .with stocks; how to select 
them, how to judge their value, how to buy 
them, dealing with stock brokers, etc. It 
deals with bonds, what they are, how they 
can be judged, how to buy them, how to:sell 
them, etc. It discusses problems of different 
types of investors and what they should 


choose. 


In addition, there is a valuable compendium 
of financial and investment terms, table of 
stock yields, table of bond interest, stock 


exchange commission 


rates, etc. 


In order to place the volume within reach of 


every investor, 
priced at $1.00. 


large and small, it has been 
But it is not a cheap book 


in any way. It is printed in clear type on the 
best quality book paper and is bound in 
cloth. Attach one dollar to the coupon and 
we will send you your copy right away. 


This Coupon Will Bring You 
“HOW TO INVEST FOR PROFIT” 


_ 143 University Avenue, 
_ Toronto. 
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to repayment of any money deducted by 
that company from ‘the proceeds of 
en sold for him so long as the 
irectors of this company are of the 
opinion. that the said. commercial 
reserve and elevator deduction fund 
aré useful in carrying on the business 
of this company.” 


Destroy Hig god Rights 

_ Thus, by fiat of the legislature it 
is proposed to destroy whatever prop- 
erty rights may be held by present 
members of the Saskatchewan Wheat 
Pool in its assets, The funds so lightly 
dealt with amount to $19,000,000, and 
up to the present members of the 
pool have been encouraged to believe 
that this amount might ultimately be 
repaid to them, while for several 
years they have actually been re- 
ceiving interest thereon. The asset 
may or may not be impaired at the 
present time on account of the finan- 
cial position of the pool, for opinions 
have differed as to the legal right 
of the pool to pledge this money or its 
proceeds. But whatever rights the 
members may have had, or hope of 
subsequent recovery, are effectively 
extinguished here. 

Section 5 is a long one, conveying 
poewe to the Saskatchewan Grain 
0-operative. The company may 

“undertake and carry on all kinds of 
business connected with producing, 
marketing, buying, selling, storing, 
warehousing, financing, shipping, trans- 
peasia » insuring, handling and manu- 
acturing grain and grain products.” 


Might Become Millers 

Thus, the company might engage in 
the milling business, or undertake di- 
rectly the producing of grain. The 
power to undertake any business ¢on- 
nected with the financing of grain 
would justify an incursion into bank- 
ing. This is of additional importance 
because in the radical wing of the 
farmers’. organizations there is a 
notion that the wheat pool should 
issue its own money, in the form of 
grain certificates. 

The company may, but is not com- 
polled, to operate a pool for each kind 


0 grain. 

It may deduct three per cent of the 
gross selling price of n for a com- 
mercial reserve, and one cent per 
bushel for an elevator reserve. It is 
provided that no part of the commer- 
cial reserve shall be for paying 
any loss incurred by Saskatchewan 
Co-operative Wheat cers. 

It may enter into contracts with 
any person or government, for the 
purpose of marketing co-operatively 
the in of any group of growers, 
handled by themselves or through any 
agency in this or any other country. 


Large Borrowing Powers. 

The section conveying financial | 
powers is of special importance. The 
company may borrow money on any 
grain delivered to it and 

“apply any or all moneys so bor- 
row either to make payments to 
parties delivering grain to the com- 
pany or for any purpose of activity 
deemed by the board to be in the inter- 
ests of the company. 

“raise or assist in raising money for 
or aid by way of promise, endorsement, 
guarantee or otherwise any other 
company, person or agency with which 
the company may have business rela- 
tions, and guarantee the performance 
of contracts and the payment of debts 
by any such company, person or 
agency.” Sas 

Here then is a means of raising 
money and of carrying on any busi- 
ness in which the directors of the 
company may choose to engage, and 
its powers are specifically extended 
to carrying on insurance and dealing 
in all manner of farm supplies and 
equipment. It may also advertise in 
— conceivable way, including the 
publication of books, periodi or 
news and carry on educational 
work of all kinds. 

Enacted in this form the bill would 
make the offices of the Saskatchewan 
compulsory pool a enue for propa- 
gandists since pool money could be 
used for any “educational” purpose the 
directors — be persuaded to ap- 
prove. Socialism. communism, seces- 
sion, debt repudiation, currency infla- 
tion, any and every scheme that har@ 
times puts into the heads of men, could 
be advocated to an unlimited extent 
with the funds derived from Saskat- 
chewan grain. , 

No 0 zation Yet 

With these wide powers conveyed to 
the new compulsory pool, it might be 
expected that its o ization would be 
laid down in detail. Instead, the bill 
provides. that the articles of associa- 
tion which shall govern thg company 
are to be filed by the board of direc- 
tors. Control of election of the first 
board of directors is put into the hands 
of the directors of the present Sas- 
katchewan Pool, who may make such 
regulations in that connection as they 
see fit. The board is given power to 
exercise all the powers of the com- 

any as are not required by the act to 

e exercised by the growers or dele- 
gates. But as the bill makes no restric. 
tions in this respect, except that the 
delegates may from time to time alter 
the articles of association by a two- 
thirds majority, the powers of the 
board are practically unlimited. No 
action or other ae for dam- 
ages by reason of any act of the board 
or the company may be commenced 
after the expiration of two years from 
the time of the cause for such action 


ia; 
ilways, Elevators Object 

The bill imposes upon railway com- 
panies the duty of allowing their 
freight books and records to be 
inspected by the board, for the pur- 
pose of checking non-deliveries, To 
this provision the railway companies 
have taken exception, arguing that it 
is contrary to the Railway Act of the 
Dominion Parliament. Elevator oper- 
ators are similarly required to open for 
inspection their records of grain 
deliveries, 

The penalty clauses impose a gradu- 
ated series of fines, up to a maximum 
of $2,000, for sale of grain contrary to 
the provisions of the act, and provides 
that one half the fine imposed, with 
full costs, shall go to an informer. 
Every person who induces, aids or 
abets any one to deliver or sell, or 
accepts or receives for sale, any grain 
contrary to the provisions of the act, 
is liable to a fine of $500, and the 
burden of proof is put on the accused. 
This last section is in direct contra- 
vention of the Canada Grain Act, which 
imposes upon an eclevator operator the 
duty not only to receive grain, but t? 


hip it out in car load lots under the 
instructions of the owner of the gfain. 

It is provided that any sale or deliy- 
ery of grain is made by an agent or 
employee of the grower, it shall be 
assumed, unless the contrary is shown 
that the agent or employee was acting 
within the scope of his authority or 
employment. Still more far-reaching 
is the section which provides that 
when “grain is removed from the 
premises on which it was grown and 
from the possession of the original 
owner without the permission of the 
company or without being delivered 
to the company, it shall be deemed to 
have been delivered, contrary to the 
provisions of the Act until the con- 
trary is shown.” Without the specific 
permission of the company, there- 
fore, the farmer is in peril if he has 
his grain hauled to an elevator. 


No Rights Left 

The bill may be searched in vain for 
anything which either conveys to or 
leaves with the grower of grain any 
vestige of right either to his grain or 
to the proceeds of it, unless there is 
some protection in the words that 
grain 
be delivered to it for sale by it as agent 
for the person delivering the same.” 
That may make the company account- 
able in some way, but inasmuch as it 
may borrow money on the farmers’ 


grain and use such money for “any| Chatha 


purpeee or activity deemed by the 
oard to be in the interests of the 
company,” and that might include 
milling grain, conducting an insurance 
business, or @ farm supply business, 
guaranteeing the borrowings of 
packing plant, or any other enterpris 
the rights conveyed under that clause 
are somewhat shadowy. While it is 
provided that the company may make 
an advance on grain delivered to it, 
there is nothing to compel it to pay 
more to the grower either at that or 
at any other time. ° 

The final section of_the bill provides 
that the Act, or any sections of it may 
be brought into force by proclamation 
of the Lieutenant Governor, upon a day 
to be named therein. 

Referendum Bill 

There is nothing in the main bill 
about conducting a referendum. There 
is a separate bill which provides that 
the Government shall submit to a vote 
of the persons named in the bill the 
question “Are you in favor of bringing 
into force the Co-operative Grain 
Marketing Act, 1931.” Voters are to be 
owners or occupants of at least one 
hundred and sixty acres of land upor 
some portion of which grain is actually 
sproduced. In the case of land sold, 
mortgaged or leased, landlord and 
tenant, mortgagor and mortgagor and 
mortgagee, landlord and tenant, each 
are qualified, while the chief resident 
officer of a corporation which is owner 
or occupier, vendor or purchaser, 
mortgagor or mortgagee, may vote. No 
person is allowed to vote more than 
once, no matter how extended his 
interest in land or grain growing. 

It is provided that if a two-thirds 
majority vote in favor, the lieutenant- 
governor-in-council may proclaim the 
main act to be in force, Such procla- 
mation may ultimately be revoked, but 
not until after three years, nor until 
the question of revocation has again 
been submitted by referendum to a 
vote, and a majority of votes are in 
favor of revocation. 


NORTHERN TRUSTS 
EARNS 5.2 PER CENT 


Business Conditions in West 
Reflected in Balance 
Sheet 


Northern Trusts Co., Winnipeg, for 
1930 reperts earnings of $79,386, or 5.2 

er cent on the paid-up capital of 
1,500,000, compared with $120,191, or 
8 per cent, for the previous year. The 
decline in earnings, says R. T. Riley, 
president, is entirely due to a falling 
off in interest payments on farm mort- 
‘Rages and carrying charges on proper- 
ties held. He adds that in the balance 
sheet properties and mortgages have 
been conservatively valued and interest 
overdue more than two years is not 
included in the assets. 

The company paid the usual 5 per 
cent dividends in 1930 but with the 
February payment, the rate was re- 
duced to 4 per cent annually. The gen- 
eral reserve remains at $300,000, but 
$30,000 has been transferred from sur- 
plus to supplement contingency re- 
serves. 

Gross assets under administration 
are $17,619,917, compared with $17,- 
896,681 a year ago. Estates and trusts 
are some $16,000 lower at $12,513,917. 
Trusts and agency funds are down 
from $988,456 to $873,256. Guaranteed 
funtis are down from $2,440,024 to 
$2,330,695. 

Company funds are $1,901,919, com- 
pared with $1,931,229 a year ago. Real 
estate mortgages and agreements are 
increased from $599,182 to $725,348. 
Holdings of government bonds are down 
from $399,034 to $177,469. Municipal 
and school bonds are up from $32,594 to 
$70,765. Other bonds and stocks are 
up from $222,883 to $297,432. Real estate 
acquired by foreclosure totals $393,463, 
compared with $325,864 a year ago. 
Office premises in Winnipeg and Regina 
are carried at the former figure of 
$145,000. Cash on hand is down from 
$118,274 to $26,368. ‘ 

Earnings Record 
Earn. Di 


v. 
te 


79,386 


Saskatchewan Loan 
Profit is 2.6 Per Cent 


Saskatchewan Loan & Investment 
Co., Moose Jaw, for 1930 reports profit 
of $9,629, or 2.6 per cent on the paid-u 
capital of $365,194, compared wit 
$16,820, or 4.8 per cent on the paid-up 
capital of $365,169, for the previous 
year. The dividend of 6 per cent was 
omitted. 

Gross assets are reduced from $445,- 
753 to $440,064, Mortgages are up from 
$346,001 to $354,781. Contracts receiv- 
able are up from $32,097 to $32,560. 
Accrued interest is reduced from 
$3,801 to $2,510. Real estate and farm 
lands are shown at the former figure 
of $50,939, against which there is the 
same reserve of $3,614, Office furni- 
ture and fixtures are carried at $1 as 
ormerly. 

: ” Earnings Record 

Paid-up 

Capital 

$361,470 

361,471 
365,169 

1930 365,194 


*Less income tax. 


Earn. Div. 

*Profits "> Rate 
$21,780 64 6 
23,759 6 
16,820 - 6 
9,629 x e 


Year 


Bond, Stock Appraisals 
Contain Some Surprises 


Insurance Department’s List of Valuations Shows 


Worthless Issues Whil 


e Included Are Others 


| in Big-Investor Class 


| Valuations at which insurance 
companies, and trust and loan com- 
panies may carry bonds and stocks 
in their balance sheets for the pur- 
pose of their annual statements to 
the public have just been made 
public in the annual volume publish- 
ed by the Dominion department of 
insurance. ‘ 

As the volume gives no indication 
as to which companies own various 
securities, or in what amount, the 
publication is interesting chiefly as 
indicating a value on which valua- 
tions were authorized. 


In the case of stocks, it is of inter- 
est to note that many issues have 
advanced since December 31, while a 
few now are selling at under the 
market value as of that date. A 
company with a fairly well diversi- 
fied list, however, undoubtedly is in 
better position now than at the end 
of the last calendar year. : 

The bond list is more interesting 
in the case of bonds which are not 
listed-on any exchange and which are 
not traded actively between dealers. 


And the names of a few companies | 7; i merknit. Limited, Hamilton—Ist mtge. coll. trust, 


appear which, so far as the public 


__ THE FINANCIA 


elivered to the company “shall | Ca: 


po eee ok ee : 
POST 
knew, have 
their financing. 

The highest priced stock noticed 
was that of Toronto Iron Works, 
Ltd., the common of which is shown 
at $750 ‘per share, while the pre- 
ferred is valued at $100. It has been 
believed that three or four private 
individuals owned the stock of this 
company; evidently one or more 
insurance companies have it. 

A_ fairly comprehensive list of 
stocks not active in trading, with the 
valuation fixed by the Ottawa 
insurance authorities, follows: 


Common 
Acadia Fire (par 40) 


Atlantic Underwear 
Montreal City & Dist. Bank 
Provincial Bank 


Can. Nor. Power 
Canadian Southern Rly. .......... eeve 
n. Permanent Trust 
Can. Trust Co, 
Canadian Indemnity 
Canadian Pwr. & Paper Inv. ........ 
Can. Westinghouse 
Capital Trust , 
Casualty of Canada 
atham, W. & L. E. Rly. ........ No value 
City Building & Land, Halifax... 
mture Co. of Can., Regina 
Disher Steel 
Dom. of Can. Gen. Insurance 
Dom. Perm. 
Dominion Sugar 
Dom, Traction, Windsor 
East. Can. 
Frost & W 
Goderich Elevator 
G. W. Saddlery 
Halifax Fire 
Home & For. Sec. Co. 
Home Investment, Winnipeg 
Imperial Life 
Inter. Proprietaries 
Levis Ferry Co. 
Levis Tramways 
London & West. Trusts 
London Loan 
London Street Rly. ..:...+-+++++ No market 
Manitoba Cold Storage 3 
Maritime Telegraph ° 
St. P. & S. 8S. Marie Riy. .... 
Mortgage Corp. of N. S&S. .......se0es 
Mutual Finance, Windsor 
N. B. Telephone Co. 
Niagara Lower Arch Bridge .. 
Nor. Mortgage, Winnipeg 
Nor. Trusts, Winnipeg 


Abitibi Power & Paper—ist mtge., Series “A” e 
Acadia Apartments, Montreal—ist closed mige., 8. F.. 
N.S.—bonds 

Acadia Sugar Refining Co., Halifax—ist mtge. 8. F... 


Acadia Gas Engines, Bridgewater, 
General mtge., sinking fund 


Adelaide-Peter Bldgs., Toronto—ist mige. S. F- ...... 


Alberta Pacific Grain—ist mtge. sinking 


Alexander Bldg., Montreal—Iist mtge. sinking fund .. 6 
Alexandra Apts., Totonto—ist mtge. sinking fund.... 


American Sales Book, ‘Toronto—ist mtge. 8. F. ...... 
treal—Cou 


Ames-Holden-McCready, Mon 
Ist mtge. sinking fund 


Ancroft Place, Toronto—Ist mtge.. Series “A” .....- 
Anticosti Corp.—ist mtge. S. F. gold bonds, series “A” 


Architects Bidg. Corp., Montreal—Iist closed 
sinking fund ..... aed 


Argyle Motor Services—Ist mtge. sinking fund 


Arnold Bros., Toronto—ist mtge. 
Arrow Steamsh 


bon: 
Asbestos 


been entirely private in N. & Se ngs, 


19 Can. Real ‘oronto 
Ow, Pane Winnipeg, 7% 


Series 
ips, Toronto—Ist (closed) mtge. serial 


CORRE RHR EE EER H ETRE EE eeeeeee 


Corp., Montreal—Iist and refunding mtge. 


Halifax tes cn eaaees 


etter eee ere enere 


bigcigsai 0" 


Occidental W 
Ontario & Quebec Riy. 
Permanent 


50 ae 


West. Can. Mortgage 


Earns 10.2 Per Cent 


Western Canada Mortgage Co., Win- 
for 1930 reports ea of 
or 10.2 per cent on the re 


capital of $75,077, compared with $7, 


di 


9 
11.8 ‘on the paid-up capital 
68 of $68,261 for t ie previous year, Repent 


Carr, president and mana 


150 reported that the company ha 


400 | property held b 


foreclosure in the year and. no 
the company had been 
vacant more a week. Interest 


3/ arrears at the end of the year were 


only 25 cents. 

The company had purchased stock 
through a brokerage house which went 
into beskrayy prior to delivery. The 
claim is $2, and it is hoped that 


the liquidators will permit delivery 
H of the certificate rather than have the 


c rn ° St. eeree Ye ‘6c eeeeeee eeeeetere 
Comming Mfg., New 6 
Pom. Rubber 


. & S.3.M. 
Mutual Finance, Windsor 
Northern Ont. L. & P. 6 


Provincial Paper, . 
guint & Trent Power, 7% ...+se++- 
‘oronto Iron Works 


Rly. ...- 
(par.10) .... 


As with the stocks, it would seem 
that insurance and trust and loan 


30 | companies have picked poor. invest- 
163 | ments in bonds from time to time, as 


the notation “no market” or “no 
value” occurs several times in the list. 
The bonds in the following list were 
selected from th 


7 | Pilation 


majority 

so that. the holder as a rule has little 
means of determining what is a fair 
market value for them. 


Rate 
&% 
7 
6 
6% 
6 


Materity 
1953, or earlier 
1939 


. 


61% 

6 °™©=—sé«i 982 

. 6 1947, or earlier 

at 106 

ot 1946 

& 1941, or earlier 
an "1945, or earlier 
1948 


sinking fund gold bonds (without stock warrants) 


lst and refunding mtge. sinking 
General mtge. sinking fund gold bonds 
Association of Syndicated 


fund gold 
(without stock warrants) .....s++++sse0s 


of the Port 


of Montreal. Montreal—-ist mtge. sinking fund .... ; 


Auditorium, Ltd., Que.—ist and ref 


Avalon Telephone Co., St. John’s, Nfid.—1ist mtge. 


sinking fund, Series “A 


A River Power Co., Windsor, N.S.—ist mtge. ... 
Balfour Bidg., Meatreal—let etgs. sinking fund .... § 
Barcelona Traction—Ist mtge. ...«-e--seeesereses at 
Bawif Terminal Elevator, Winnipeg—ist mtge. “B”.. 
Bay-Adelaide Garage, Toronto—Ist mtge. &. F. ....- 


Beach Foundry, Ottawa—ist mtge. sinking fund ..... 


Beavharnois Power Corp., Montreal—coll. trust 8. F... 
Belgo-Canadian Paper, Montreal—Iist mtge. S. F. ... 


Bloor-St. George ty, 
Booth Bidgs., Ottawa—ist- mtge. sinking 


British Columbia Cement Co.—Ist mtge. 


British Columbia Pulp & Paper, Vancouver—ist mige.. 


General mtge. sinking 
Burns & Co., 


Ist mtge. 


Canada Power & 
trust sinking fund 


Montreal—ist mtge. 8. F. 
Canadian Paperboard, ; int 


Can. Rail & Harbor nals, Toronto— 


sinking fand ....- pcccdocccescscusceds ee 


Caron Bros. Inc., Montreal—ist mtge. 


, Wallaceburg & Lake Erie Riy—Iist mtge. .. 
eer Age. Ltd. Montreal—Ist mtge. 8. F. ....+++ 


i Heating Co., London—Ist mige. 8. F. 
Soonah Wie Black’s Harbor, N.B.—1ist m 
Consol. Investment Corp., Montreal—Iist 


eeeee 


Cornwall Street Riy., Light & Power—lst mtge. ..-- 


Canada Tunnel Co.—ist mtge. sinking fund . 
Detroit o eeatt Bridge Co.—Ist mtge. sink. fund .. 
Detroit United Railway—ist consol. mtge. ...- 


Square Corp., Montreal—Iist mtge. S. F. ee 
ie Traction & Light. Co., Toronto—ist mtge... 


Worsteds—ist mige. S. F., “A” 


, N.S.—ist mtge. sink- 
Eastern Car Co., New Glasgow, . I Oo.) .» 


Detroit 


Dominion Woollens & 
ing fund (Guar. by Nova Scotia 
Eaton Co, Ltd., (T), Toronto—bonds 

Baten Ronit Co. (T), Toronto—Iist mtge. 


ist 
Electric Elevator & See, Pee William— 


eeeeente eteeteeeeeeernee 


sinking fund, 


Series 
Cos. Ltd., Edmundston, N.B.—Convert. 


trust gold notes 


1st mtge sinking fund, Series “A” ....+++- 


2nd mtge. 
General Broc 

os — 
Sees Coated Paper Mills, Geo: 


Ist mtge. sinking _ soncovesey ees aes 


Winnipeg—ist mtge. 8. F.. 


Gleneagles Investment 
Gordon Ironsides & Fares, 


fund 
Ist mtge. 8. F., Series “A” . 
Canate Biscait, London—lat mige. 8. F., Series “A” . 
Canada Machinery Corp., Galt— 


etereerree 


eeeteteeeeeeeneee oeee 


Wares, Toronto—ist mtge. S. “* 


. Toronto—ist mige. 8. F. ... 
fund 


Ss. F.. 
trust, 4 


May 1 1914, at 105 
1948, or earlier 


me 


S3 3 SSBR & S33 


‘intge. 
coll 


8. F.. 


Gotfredson Corp. Ltd., Walkerville—ist mtge. _ 


ible sinking fund 
unt’ Trunk Terminal & Cold Storage Co., 


ist mtge. sinking fund 


Granite Club, Ltd., Toronto—Ist mtge. sink. fund ..- : 


Sees BRD -< hove ses th 28-° 
Great Britain & Canada Invest. Corp., 
tible debentures .....++-- 


_—Minneapolis—ist mtge. 8. F.. 
Greek aoe aaa Co ey innioes—108 om . oe 
™ 
hare Corp., Montreal—ist 
Ae Rcccccccccee 


t West Saddlery 
Sede & Dauch Paper Co., Toronto— lst 
Hydre-Electrie aS 2 

llateral trus' 
Senealal Realty Co., Ottawa—Refund. mtge. 
Internat’! Power 
Internat’] Power Co., 


Gold debentures 
Keefer Realty Corp., 
Lake Superior Corp., Mo 


Levis Tramway Co., 


Co., Montreal—consol, mtge 


Lewis Bldg. Oe. Men now 


McNish, Robert 


Malagash Salt Co., New 


mal closed) mtge. S. F. .--+ 
Maple Leaf Milling Co. a . ci iebenture bon 
—Iist mtge. serial bonds, . 


er Co.—ist mtge. ..++seeeereee e 
ane Lette. Ferninal, Ltd, Calgary—ist mtge. 


Massey-Harris Co.—sink 
Mathews Steamship Co. 


Midland aoe . 
inkin un 
Minnesota & Ontario Paper—1s 


Montreal Apartments—Iist mtge. § 

Montreal City Land Co., 

Montreal Rail & Water 
ing fund gold bonds soeees. 

Northern Ontario Bldg., Toron 
sinking fund 


Nova Scotia Public Cold Storage Terminals, 


oe 4 
N.S.—i1st mtge. sinking fun 
Nova Scotia Steel & Coal Co.—ist mtge, 


Debenture stock 


ifie Coast Terminals, N 
rine fund, Series “A ; 
i Realty, 
Pet Alfred Pulp Ss roe nT mtge. 
mtge. sinking fund, 
Pictumtonnl Offices Ltd., Toronto— 


Quinte & Tren 
tigouche Co., 
aie “A” (Guar. 
St. Mary's Cunt 
sherb: e Rly. 
eeeureshe aes Realty. Corp., 
outta Lines Montreal—Ist (closed) mtge. 
Starr Manufscturing Co., 
inkin un 
Stock Exchange Bldg. Corp., 
(closed) sinking fund 
Suburban Rapid Transit 
Toronto Carpet Mfg. Co., 


by Fraser 
Power Co.—Iist mtge. 


Traders’ Bidg., Ass’n., Winnipeg—lst “go a #: 


United Grain Growess, Winnipeg—lst m 
“A” 


Series 


Series “B” «.-+++++0* d., Vancouver—(Medical & 


Vancouver Properties Lt 


Dental Bldg.) 1st (closed) mtge. sinking fund 


Mfg. Co., Montreal—ist mtge. sinkng 


Series “A 


‘Montreal— 


eeeeeeaeree 


Montreal—ist mtge. S. F. ..-++» 
ntreal—Ist mtge. & coll. trust 


Levis, Que.—income bonds 


leohol Ltd. 
(Guar. by Canadian Industrial Mee ot tae, B. Fe 


t mtge. sinking fund .. 
inking fund 


Montreal—Ist mtge. .-.--+ 
Terminals—1st mtge. sink- 


(closed) mtge. 


New Westminster—ist mtge. 


Hamilton—Ist mtge. serial ..-- 


-— . Ss. . 
t Valley F ‘ower Co ist mitge F 
Campbellton, N.B, ist mtge. Ss. I . 


Co., Toronto—Iist mtge. 8. 
Montreal—lst 


Dartmouth, N,S.—ist m 


eeeeee e 


19650, or earlier 
1948, or earlier 
1948, or earlier 


1957, or earlier 


seereeree 


S. F. .» 


Co. of Nfid.—Iist mtge. -. 
c Pacoutreal—gold debentures ...- 


1943 

1944, or earlier 
at 106 

1934, or earlier 
at 106 

1968, or earlier 

1948 

1947, or earlier 

1949, or earlier 

1947, or earlier 

1931 

1933, extend. to 1940 

1943 


1946, or earlier 
1948, or earliér 
1941 


1961 

1939, or earlier 

Halifax, at 106 

1958, or earlier 

1959 

1919, or later 
at 106 


1948 
“eeerrre 1931—1948 
1967 
1957 
1981 
1955, or earlier 
oo 2g 1948, or earlier 
F. “A 1942, or earlier 
1940 
mige. 
1940 
1949, or earlier 
1948 
a or earlier 
1944, or earlier 
at 106 
. 1938 
1948, or earlier 
1949, or earlier 
1944 


1943, or earlier 


fund ... at 103 


1948, or earlier 


93] est accru 


S 8 ss sun s a : Sek ssnes 


company rank as an ordinary creditor. 
A reserve has been set up against a 
possible loss in this connection. 
Principal of mortgages held is up 
from $118,496 to $123,848. Interest due 
is reduced from $167 to 25 cents, Inter- 
ed is down from ‘$1,219 to 
$1,107. The com a equity, net, in 


roperties is $104, d with 
s Fi08,988 a A ago. House ro rties, 


less encumbrances, total $1 
pared with $9,447 a year ago. 

Bank loan is reduced from $20,000 to 
$11,500.° Trust account is up from 
$7,069 to $9,679. The only other lia- 
bility’ to the public is $50 in accounts 
payable, compared. with $102 a year 


ago, 
Earnings Record 
Paid-up 
* Capital 


i, com- 


Profits 
7,966 
7.653 


Black & Armstrong 


Real Estate, Valuations, Rentals, 
Farm Lands, Mortgages and 
Insurance. 


200 Toronto General Trusts 
Bidg., 
Winnipeg, Manitoba 


C. H. ENDERTON & CO. 
Established 


Inside Propert: Tracka 
Rentals and Insurance " 


~ Wallace & Milne 
1811 Cornwall St. 


McCALLUM, 


' Stocks, Bonds, Grains 
Members Winnipeg Grain Exchange. Private 


or ee ee 


ee ee ee 


re Pe 4 


Office — 321 6th St, S. 
LETHBRIDGE, ALBERTA 


; 


by Si 
Incorporated pt Cotes a 


Executor, Administrator, % 
Trustee, Guardian "Tanto hecse 


INSURANCE 
Managers: BRITISH CANADIAN FINANCE, 


H. D. ROOD, Manager and § 


is to ner ae, 


McCarter & Nairaa, 
Architects. _. 

BE. J. Ryan Contracting 
Co. Léd., Contractors. 
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‘Canadian Business Abroad 
Actually in Exce: 


Automobile Insurance 
Has Better Year 


A better year for automobile 
insurance companies in 1930 is 
indicated by preliminary fig- 
ures issued from Ottawa by 
the department of insurance 
this week, The ratio of net 
premiums written to losses in- 
curred is reported at 54.36 per 
cents as compared with 56.58 
per cent the previous year, Net 

remiums written in 
1,429,314 during the year to 
18,256,918, while losses in- 
curred were $9,924,852. 

Adjusting the reserve of un- 
oe remiums to take ac- 
count of the larger volume of 
premiums written du the 
year for which the losses had 
not been fully sustained dur- 
ing the year, the premiums 
earned during 1930 amount to 
$17,571,359, the loss ratio on 
this basis being 56.48 per cent, 
as against 64.22 per cent on the 
same basis in 1929. 
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57.6 Per Cent 
in Past Year 
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PRICE ANNOUNCES 
BIG REDUCTION 


IN AUTO RATES|: 


Ontario Decides Not to 
Have Government 
Regulation 


A cut in passenger automobile 
rates of from 2 to 26 per cent for 
1931 was announced last week by 
Attorney-General W. H. Price. The 
cut will be effective as at March 
1, and the saving in premiums to On- 
tario motorists is estimated to be 
about $500,000. The percentage re- 
duction from 1929 to 1930 rate sched- 
ules will depend on the coverage. the 
class of car and. the territory vhere 
the automobile is used. 

Commercial and fleet rates are 
to be increased, the existing rates 
having been found by Hon, Justice 
Hodgins (who recently completed a 
two-year enquiry into the whole 

uestion), to have been inadequate. 
he proposed rates for commercial 
cars represents an average increase 
above existing rates of about 12 per 


cent. 
No Rate Regulation 


Another important’ announcement 

y Hon. W. H. Price was to the ef- 
fect that the power given the super- 
intendent of insurance in Ontario un- 
der section 275a of the Insurance 
Act, to order a readjustment of 
rates whenever in his opinion they 
are excessive, inadequate, unfairly 
discriminatory or otherwise unrea- 
sonable, shall not be exercised. This 
clause, which carries sweeping pow- 
ers of rate regulations, was enacted 
a year ago but has never been pro- 
claimed, Commissioner Hodgins 
recommended that it be made law, 
but, as it was vigorously oppress 
not only by insurance companies but 
also by representative public organ- 
izations, the government has decided 
to further defer bringing it into ef- 
Mr, Price’s statement in this 
connection is as follows: 

“This recommendation has caused 
the Government a great deal of con- 
cern. The associated insurance com- 
panies have vigorously opposed its 
adoption. It has not been supported by 
representatives from public organiza- 
tions such as the Ontario Motor League, 
the Boards of Trade, and the Canadian 
Manufacturers Association. Strong 
opposition is encountered in many 
quarters to the extension of govern- 
ment control and ulation in many 


49.99 | fields of business activity. It is doubt- 


All Canada eeeere 57.66 


m3! ONTARIO HEARING 


..« SET FOR MARCH 30 


{Data on Compensation to be 


~ Collected, Studied in 
3 Meantime , 


Postponement of the hearings of the 
Royal Commission to investigate the 
Worknien’s. Compensation Act in On- 
tario, has been arran 
80, following a preliminary hearing 
‘|held by Justice Middleton, commis- 
| sioner, last. Various interested 
parties have been given two weeks ih 
which to. file their recommendations, 
and then a further two weeks will be 
Jj allowed. during which time oe ee 
will have an opportunity of examining 
the briefs submitted by the other, 

A feature of the preliminary hearing 
was the written request received from 
chiropractors, osteopaths, drugless 

tioners and Christian Scientists 
or the. same status within the act as 
regular medical practioners. Although 
these bodies have not presented any 
concrete suggestions, they are appar- 
anny, acting in a body and are anxious 
to allowed to handle accidents for 

which compensation is allowed. 


*/ 1930 Difficult Year 


For Fraternal Groups 


Fraternal insurance in Canada ex- 
perienced a difficult year in 1930 
according to preliminary figures pub- 
lished by the Dominion Insurance 
department this week. 

he business in force of Canadian 
fraternals in Canada declined nearly 
$5,500,000 to $130,562,000 as against 


d until March | ¢ 


ful. if government regulation of insur- 
ance rates would be successful so long 
as the insurance companies and agents 
are strongly opposed and the public is 
only mildly interested in such regula- 
tion. For these reasons the Government 
has hesitated to accept the Commis- 
sioner’s recommendation. 

“Meanwhile the associated companies 
have made overtures to the Govern- 
ment with respect to rates for 1931, 
which encourage us to believe that the 
existing rates may be made substan- 
tially lower and more uniform by the 
companies voluntarily and that thus 
the hope of the Commissioner may be 
accomplished, at least for the time 
being, without government regulation. 

“It is hoped that the experience 
during the year 1931 will make it 
unnecessary for the Government in the 
uture to empower the Superintendent 
to investigate the rates and to order 
their adjustment where found by him 
to be excessive or unreasonable. 
Nevertheless, under the authority of 
legislation passed last session. all 
companies are preparing and filing 
with the insurance department, records 
which will enable the Superintendent 
of Insurance to report to the Govern- 
ment at any time as to the reasonable- 
ness of the rates, and I have no hesita- 
tion in saying that if at any time in the 
future the experience shows the nec- 
essity of government regulation of 
rates it will be undertaken promptly 
by bringing into force the provision 
therefor (section 275a) already in the 
Insurance Act.” 


$135,926,564 at the end of 1929. Foreign 
fraternal organizations however made 
a gain of almost $5,000,000 during the 
ear so that the net results as far as 
usiness in force is concerned declined 
only $500,000 to $187,356,000 as com- 
pared with $187,882,000 the previous 
year. The figures are as follows: ; 
Business in Force (in Comair: 


1929 
$130,562,080 $135,926,564 
56,794,071 61,956,866 


187,856,151 187,882,480 


Pe 


‘THE FINANCIA 


~|NORTH AMERICAN 


BECOMES MUTUAL 
UNDER BRADSHAW 


Is First “Line” Company 
to Take Step in 
Canada 


$1,275,000 INVOLVED 


President Gives Details of 
How Control Acquired and 
Basis for Selling 
Price 


For a matter of $1,275,000, the 
North American Life Assurance Co. 
last week became a mutual life 
insurance company. This is the first 
time a regular Canadian “line” life 
insurance company has ever mutual- 
ized. There are about a dozen other 
mutual life insurance companies op- 
erating in Canada but the majority 
of them are foreign corporations. 
The most outstanding Canadian 
mutual company until the present 
time, has been the Mutual Life of 
Canada which has always been a 
mutual concern. 

It is interesting that the North 
American is the only Canadian com- 
pany whose act of incorporation 
definitely provides for an act of 
mutualization. If this had not been 
the case a special act of parliament 
or order-in-council would have been 
necessary as there are no provis- 
ions in the Dominion Insurance Act 
which provide for the mutualization 
of a joint stock life insurance com- 
any. It is rumored that G. D: Fin- 
ayson is planning to have such an 
amendment added to the Insurance 
Act when it is next up for revision. 

Price $127.50 Per Share 


The sum paid to the company’s 35 
shareholders was $127.50 per share. 
This figure Was arrived at by com- 

uting the cost of the shares held 
by T. A. Bradshaw, president of the 
company, and J, H. Gundy, to which 
was added interest since these 
shares were purchased in 1928, less 
dividends paid in the meantime. 

The price which Messrs. Brad- 
shaw and Gundy received for their 
stock which represented just over 50 
per cent of the total outstanding was 
acco’ ly about $640,000. 

According to the shareholders’ list 
published by the Insurance Depart- 
ment at Ottawa every two years, 
and showing individual stockholdings 
as at Jan. 28, 1929, the personal 
holdings of Mr. Bradshaw were 40 
shares of stock and of Mr. Gundy, 
85 shares. In addition, according to 
the statement issued by Mr. Brad- 
shaw at the special meeting of 
shareholders last week, these two 
also owned shares formerly owned by 
W. B. Taylor (formerly president of 
the company) and by the estate of 
the late William McCabe. This 
block apparently comprised 1,415 
shares at that time, and was shown 
in the shareholders list mentioned 
above, as being in trust for “A. R. 
Martin.” These were purchased for 
$325 per share, and together with 
the personal holdings credited to 
Messrs. Bradshaw and Gundy at 
that time, represented 49.6 per cent 
of the total stock of the company 
outstanding. 

However, following the purchase 
of control by Messrs. Bradshaw and 
Gundy, it was decided to issue the 
company’s remaining unsubscribed 
capital stock at $20 a share on the 
basis of seven new shares for each 
three shares held. This gave the 
company 10.000 shares outstanding 
instead of 3,000, each share being of 
$100 par value and having 20 per 
cent of its total par value, paid-up. 

Cost Price $111 'Per Share 

This meant that on the block of 
1,415 shares purchased at $325 a 
share from W. B. Taylor and .the 
McCabe estate, 3,309 new shares 
could be purchased at a cost of $20 
a share bringing the total holdings of 
this key block of stock to 4,724 
shares which cost the purchasers 
$526,055 or aopeeneay $111 per 
share. It is this block of stock, plus 
the personal holdings of Messrs. 
Bradshaw and Gundy, which set the 
price for the amount to be paid to 
shareholders, the calculation being 
the ‘cost of these shares, plus inter- 
est since they were uired, less 
dividends received on this stock in 
the meantime (the latter item 
amounting to about $20,000). 


CANADIAN GENERAL 
“INSURANCE COMPANY 


HEAD OFFICE: TORONTO, CANADA 
Branch Offices: Montreal, Toronto, Winnipeg, Regina, Edmonton and Vancouver 


Accounts Receivable (Since paid) 27,906.00 


Balance Sheet as at 


977,947.69 


157,113.02 


Amount owing by ee Reinsurance 
Com: secured by judgment, recovery 


w 
balance of $16,277.10 
full 


is estimated at $20,000, the 


being reserved for in 
36,277.10 
1,929.04 


On behalf of the Board, 
W. W. EVANS, President; W. P. FESS, Vice-President; PAUL H. HORST, Vice-President. 


AUDITORS’ CERTIFICATE 


We have audited the 
the and 


claims are j 
of the Company at that 
All our 


to we 
te, according to 


books ot Coneiien nee 
tions we ve required. offici. the 
which, tha . 


the 
as Auditors have been complied with. 


3lst December 1930 


LIABILITIES 


Reserve of Unearned Premiums at 
Reserve for Unpaid Claims 
Reserve for Unreported Claims 
Reserve for Taxes 


80% 279,580.23 


11,000.00 


33,455.66 
1,360.96 


4,617.80 
as. 140 94 


Reserve for Unsecured Unlicensed 


Reinsurance 
Capital:— 


17,395.52 


uthorized 10,000 shares of $100 


each $1,000,000 
Issued and fully 
shares of $100 each 


Surplus—being premium on capital 
less Reserve for Investments and 


paid—5,000 


$500,000.00 , 


Profit and Loss Account as per 


Statement attached 


y for the year ending 31st December, 


I als mpany have assured us that the reserves for 
t, in our opinion, the above u 
t of our information, the explanations given to us and as shown ee the books of the Company. 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH. Chartered Accountants. 


Balance Sheet is properly drawn 


372,779.31 
872,779.31 


$1,318,554.30 


1930, and have obtained all 
unpaid and unr 


to show the correct ition 
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Two important changes in under- 
writing have been planned by the 
Sun Life Assurance Co. within re- 
cent weeks, according to information 
given to The Financial Post. The 
first of these is the postponement of 
payment of a dividend on partici- 

ating policies for new first year 

usiness, and the second is the drop- 

ping from the company’s pertfolio 
of two so-called “investment” poli- 
cies which have been extremely pop- 
ular within recent years. The change 
in dividend practice comes into ef- 
fect on April 1, while the invest- 
ment policies have been dropped as 
at March 1, at 

The change in dividend policy is a 
reversion to the more normal an 
business-like practice which obtained 
some years ago among all compa- 
nies but which has lately been over- 
thrown in the highly competitive 
conditions which have prevailed in 
the life insurance business in_re- 
cent years. It means that all policy- 
holders purchasing participating pol- 
icies from the Sun Life on or after 
April 1, will receive no dividend on 
their policy until two years from 
the date of purchase, At the pres- 
ent time most participating policy- 
holders receive a dividend at the 
end of the first year. 

Bonus in Five Years 

However, according to the new 
lan devised by the Sun Life, policies 
sold on or after April 1, in addition 
to receiving a dividend at the end 


HODGINS MAKES 
STRONG REBUTTAL 
TO AUTO INSURERS 


“Unsound Methods” Again 
Condemned By 
Commissioner 


Defense of the conclusions of his 
Ress Commission report on auto- 
mobile insurance premium rates in 
Ontario, is contained in a five-page 
memorandum sent to the attorney- 
—— of the province on January 

6, by Hon. Justice Hodgins, Com- 
missioner, and released for publica- 
tion this week. The memorandum 
was prepared at the request of the 
attorney-general and gives further 
support and explanation to the con- 
clusions reache by the commissioner 
in regard to the much-disputed 
reasonableness of the rates charged 
by automobile insurance companies 
in 1929. ' 

For the most part the memor- 
andum is devoted to an explanation 
of the fact that in the original 
report, Commissioner Hodgins found 
that “the 1929 bureau rates for pri- 
vate passenger cars were excessive 
to the extent of $654,318,” whereas 
the insurance companies replied that 
such a finding was unreasonable and 
absurd since the actual losses among 
bureau companies on all risks in 
1929 were $276,700 and their losses 
in the same year on private passeng- 
er car risks alone were $69,489. For 
both bureau and non-bureau com- 
panies the corresponding. figures 
be $255,210 and $40,488, respec- 
tively. 

Some Small Profits 

These latter figures include the 
bureau experience and the reason 
that the losses of all companies were 
less than those for bureau companies 
alone, is due to the fact that non- 
bureau companies apparently made 
a small profit. Referring to this 
apparent loss of $40,488 which was 
experienced by bureau and non- 
bureau companies in 1929 on private 
passenger risks, the memorandum 
says: : 

“Rebates or discounts of 5 per cent 
and 10 percent were allowed by the 
bureau companies in case the insured 
took 3 or 5 coverages respectively, 
which rebates or discounts amounted 
to $125,564.00 or 3.4 per cent of the 
premiums which would have been 
charged if no discount had been given, 
i.e., the companies would have received 
$3,701,853 in premiums whereas they 
received $3,576,289. These discounts, in 
my opinion, represented unfair dis- 
crimination against the small policy- 
holders. In the aggregate they total 
almost double the loss claimed to be 
— by the bureau companies in 
The next point made by the Com- 
missioner in his memorandum is to 
reiterate the fact that the bureau 
companies have “failed to account” 
for the sum of $978,829 which 
in the Commissioner’s opinion was 
charged by the companies as addi- 
tional allowance for expenses when 
a 50 and 25 per cent increase in the 
rates on public liability, property 
damage and collision rates, was made 
in 1929, In this connection he says: 

“This additional expense provision 
was not defended before me and no 
basis or justification whatever was 
shown to me for any such addition. Of 
course a large portion of it went to 
agents and increased the amount of 
their commission (because the rate of 
commission remained the same not- 
withstanding the drastic increase in 
premium rates) but no explanation was 
forthcoming as to what became of the 
large additional sum provided for gen- 
eral administration and claim expenses, 
ie. whether it was absorbed in the 
expenses of doing business or applied 
on losses. For these and other reasons, 
I was unable to accept the figures of 
$69,489 and $40,488 at their face value 
or as being the actual financial loss, 
and I so stated in my report. 

Finally, the Commissioner says: 

“As the bureau, in defending its 1929 
rates, sought to establish their actu- 
arial and statistical correctness, it was 
necessary to meet them on their own 
ground by other actuarial examination 
and scrutiny. If it was unsound to do | 
this, then the companies’ case is like- | 
wise unsound. I adopted the conclu- 
sions of the actuary advising the com- | 
mission with one exception, which was 
in favor of the companies, in that I | 
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Sun Drops Two Policies 
Chang es Dividend Plan 


d|at the current interest rate declared 
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Insurance Exchang 
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facing two streets. Af press 
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especially desirable space « 
a very reasonable rental, 
TWO: A smaller office, mas 
uring 485 sq. feet, 
desirable corner site, 
and airy. At present 
with two private offices am 
one general office. Can 
altered to meet new tenant's 
requirements. ae 
Both these offices offer wo 


an exceptional te 
acquire 7 besa cana! ‘ 
rooms in Canada's 
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of the second and subsequent years, 
will at the end of the fifth year re- 
ceive a bonus dividend, which ac- 
anes to the company will be 
equivalent to a postponed first-year 
dividend. The rate of dividend will 
remain unchanged through 1930 both 
on: new policies and on those already 
in force. . 
The dropping of “investment” poli- 
cies by the Sun Life is of consider- 
able interest in view of the wide- 
spread popularity of these policies in 
recent years. The most popular of 
these policies was the two-year en- 
dowment which was designed to en- 
able the company to accept large 
sums of money to be held on deposit 
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each year by the company and yet 
offer sufficient insurance features 
to permit the company to write this 
type of business. As is implied by 
the name, the insurance feature last- 
ed for two years only, after which 
the policyholder, if still living, would 
leave the principal sum on deposit 
with the company to earn interest 
at the annual rate declared by the 
company, and which has been 5% 
per cent per annum for several years. 
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INSURANCE EXCHANGE CORPORATION 


U. 8. Barred the Policy Room 228, Insurance Exchange Building 276 St. James Street, 
The other type of investment Phone HArbour 7858 ; 
potiey was the life gr way witb death rea So = 
050" per $1,000, and whic Pabtesss per unit the company would guaran- | company’s earnings that the. ne 
much the same purpose as the two- tee 3% per cent annually during the{ would be 6 per cent. ee 
year endowment. The annuity pro- | life of the purchaser and then re-| Last year the New York dp 
vided that for a payment of $1,060 | turn the purchase — to his bene-| ance Department ruled agaist, 
, ficiary at his deat sb tee or form of geen ae pe ne 
started in paying 542 per cent on/ insurance co i Bi 
this annuity bond, and this was to| New York State the right to dom 
be increased by five-year intervals | charging that it was a form of 
until the‘twentieth year, when it|ing and not in any way dep 
was estimated on the basis of the on life insurance. 


gave twice as much weight to the indi- 
cations of 1929 as he did to that 
experience. In my report, while I 
deplored the complexity and minute 
considerations which such plans in- 
volved with all the expense and delay 
so caused, I applied the principles 
claimed to underly the bureau’s own 
rate-making procedure to my problem 
of testing the 1929 rates, as otherwise 
the companies would have complained 
that = case had not been considered 
or me 


1929 Experience Emphasized 

“Although I dealt with the case made 
by the bureau on the awe under- 
lying its actuaria] and statistical plan, 
the facts which developed in the course 
of the enquiry showed that the 1927, 
1928 and 1929 rates had no real actuar- 
ial or statistical basis (except that in 
1927 they used their statistical experi- 
ence for the purpose of disregarding 
it-by deliberately decreasing the rates 
it indicated). On this insecure founda- 
tion rested the rates of 1928 and also 
those of 1929, in which latter year a 
singular and unusual course was 
adopted, i.e., that of adding 50 per cent 
to the whole premium on two cover- 
ages and 25 per cent on collision 
premiums.” 


ASSURANCE COMPANY LIMITED, of LONDON, ENGLAND 
ESTABLISHED 1843 


Assets Licensed For Life, Fire  Javesiments is 
s1,000,000,000 and Casualty Insurance $35,000,000 


The Portage La Prairie Mutu 


Insurance Company 
Head Office, Portage La Prairie, Man, Stratton Whitaker, 
FIRE AUTOMOBILE PLATE GLASS BUR 


Assets exceed $1,500,000.00 


Se cae ee ee Teer Sota Sa hese 

Ontario Branch Office—216 Dominion Bank Bidg., Yonge & King, ’ 

Operatin in Ontario, Manitoba, Saskatchewan, Alberta 
; British Columbia. 

FIRE AUTOMOBILE 

Insurance in force ears awe reer eer eenere reer eeeeeaeee 
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Agents required in Ontario. 
Write 410 Manning Chambera, Toronte. 


THE WAWANESA MUTUAL INSURANCE 
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: 205 Brock Building 
Walter J. Steer, Branch Manager © 


President, J. B. Coyne, K.C., Winni Man. 


Ist Vice-Preside T'S. McPherson, Victoria, B.C 
2nd Vice-President, Allan 8. Bond, Winnipeg, Man. 


Applications for Agencies ’ 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION . ~— 
SEATTLE, WASHINGTON i 

HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
Writing Fire and Automobile Insurance at Cost 5 


Assets $4,784,342.81 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ra from 25% to 40% 
BRANCH OFFICES: 
Toronto, Ottawa, Vancouver, Victoria, Edmonton, 
Winnipeg, Montreal, Quebec City, Saint John, Halifax 


PROTECTIO 


The Independent Order of Foresters is a fraternal benefit soci 0 
under a lodge system and existing for the purpose of aff Zz 
and women the completest protection at the minimum cost, 


This protection covers practically every phase of family life. In aqditi 
to the protection afforded through its Insurance and Sick Benefit Depar 
ments, a number of practical fraternal benefits are available to ‘its mé 


Reserves — $36,372,031.45  Surplus—$2,501,088.1 
Independent Order of Foresters _ 
SRANKE, HAND. HEAD OFFICE: TORONTO, CA 
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The Portage la Prairie 
Mutual Insurance Company 


HEAD OFFICE, Portage la Prairie, Manitoba 
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BRANCH OFFICES 
216 Dominion Bank Bldg., 64 Commerce Bldg., 
TORONTO VANCOUVER 
A. E. L. Whitmore, Mgr. , H. Rawson Lumby, Mgr. 
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FORTY-SEVENTH ANNUAL REPORT 
$ 1,507,564.61 
L Leo v 50,476.46 
Surplus Assets over Liabilities ............0..0.cc.cccccescees Wisedesigedsa $ 1,457,088.15 
Insurance Writtem fm 1930 oooooooooi oc cccccccccccecceeeseceseee stave $28,744,642.69 
Increase for 1930 $ 5,204,714.69 
Scaomabebbbepieuss cocoate ost $73,720,366.69 


STRATTON WHITAKER, Managing Director 
E. H.-MUIR, President 


FIRE, AUTOMOBILE, PLATE GLASS, BURGLARY AND WINDSTORM 
INSURANCE 


The Oldest Mutual Fire Insurance Company in Western Canada 
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World January Bank Assets 


Show Heavy Decline 


Many Changes in Chartered Bank. Return—Demand 
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Claims by in 
that the y vestment ere 


are encroaching to a greater and 
prertee degree upon their. special 
eld, focuses interest on a depart- 
ment of the banks that does not 
receive publicity but which renders 
& service to investors throughout 
is ae banee pee incrons- 
d purchases of mu- 
nicipal debentures and are becomin 
a greater factor in bidding for ak 
issues and futhermore are actively 
soliciting business from large insti- 
tutional investors are among the 
claims made. | 
_. The extent to which certain banks 
may be pushing their bond busi- 
ness and the degree to which such 
expansion would affect. the invest- 
ment banki s in the Dominion 
is a debatable matter. The banks 
are reticent on the point but have 
numerous precedents, notably in the 
rapid sion in recent years of 
the bond departments of banks in 
the United States. It is the rule, 
rather than the exception, that in 
the purchase of major provincial or 
municipal debenture issues at least 
one bank is included in the successful 
syndicate. It is rather in the field 
of the smaller municipal issues that 
competition from the banks is not 


| welcomed by bond dealers. 


Activity Seems Normal 
A survey of municipal bond sales 
the Ts would 
are not 


been in the past although it is prob- 
able that more Sain any bidding. 
With demands for credit at a low 
level, et in the industrial 
areas, not extraordinary 
the banks would turn to other means 
of maintaining earnings and the 
ean offers one such possi- 
Banks have always dealt in bonds, 
to a large degree on their own 
account and also as a convenience 
to clients. The Canadian banks date 
chief activity in.this field from 
the flotation of the Canadian war 
loans in which they played a leading 
The Victory Loan of 1919 set 
the banks firmly on the path that 
they have since followed and every 
Canadian branch of the banks now 
offers facilities to clients for the 
— of bonds either directly 
m the bank or through the bank. 
Formerly the individual bank 
manager placed his clients’ orders 
through an investment banking 
house and: received the commission 
but with the growth of the-bond 
departments of the banks orders 
are now Jeet by the managers 
through this mt and the 
branch is credited with the commis- 


sion. 
Issue Offering Sheets 

Each of the banks tssues an offer- 
ing list of securities, usually at 
monthly intervals. This offering list 
is sent to each of the branches, and 
may be forwarded to clients of the 
bank while the head office also has 
a list of investors, institutional and 
private to whom the list is sent. 
Emphasis is placed on Dominion 
Government and Dominion guaran- 
teed issues and Provincial Govern- 
ment and municipal issues although 
a selection of public utility, indus- 
trial and possibly foreign issues 
is also included. 

The banks do not of course guar- 
antee the reliability of the utility 
and industrial issues that are offered 
although they are selected with 
some care and a regard to the,re- 
sponsibility of the sponsoring in- 
vestment house. The list does offer 
a lack of preiudice in favor of cer- 
tain isspes which may or may not 
be. present in the offerings of in- 
vestment bankers. The list also pro- 
vides a key to branch managers, 


haps two or three months 
later. 


Although the Bank of Nova 
Scotia is planning to build a 
huge skyscraper edifice in 
downtown Toronto where its 
chief executive offices are 
located, it will be remembered 
that the nominal head office © 
of the bank is in Halifax and 
that there annual meetings 
are held. 


be expected to know something of 
the financial needs and savings hab- 
its of the prospective investor. The 
banker may often render valuable 
assistance in keeping the invest- 
ment plan in a proper balance ad- 
justed to the needs of the investor 
and prevent undue loading of any 
one security. 

The switching of securities by se- 
curity salesmen in many cases may be 
of advantage to investors but in other 
cases where the salesman is unduly 
prejudiced or is outright dishonest 
a switch may result in the investor 

etting an investment with a much 
ower degree of security than the 
one traded. The branch manager 
understands the value of money and 
that security of principal is often 
sacrificed for an increased yield, a 
sacrifice that in m cases is ab- 
solutely dangerous, His advice in 
such circumstances is of the great- 
est value to his investing client. 

The branch bank manager is not 
necessarily prejudiced in favor of 
the securities offered by his own 
bank. In fact, he is presumed to 
maintain an unprejudiced attitude 
and can and will ‘place orders for 
almost any security since his bank 
has full facilities for such transac- 
tions and the head offices have direct 
wire connections with New York, 
Montreal or Toronto. The service 
that is rendered is not restricted to 
bonds alone but includes stocks al- 
though the bank does not hold this 
class of security for sale but buys 
through some member of the stock 
exchange on which the issue is listed. 


Does Not Press Sale 


The banker does hot go out of his 
way to offer bonds unless he knows 
that his,client is in the market for 
that class of security. of the 
indications of the branch manager’s 
success ‘is his ability to build and 
maintain deposit accounts. Neces- 
sarily every bond that is sold to his 
client has an effect on the volume of 
his deposits and this will undoubted- 
¥ have some restraining effect. On 

e other hand, with over 4,000 bank 
branches in Canada, many of which 
are located in territorf that is not 
esi gd profitable for reputable 

nd salesmen working on only a 
reasonable. margin. of profit, 
banks provide a wide coverage 
are closely in touch with in- 
vestors who otherwise might be lured 
into investment in securities of 
doubtful if not dubious merit. 

Entry of the banks into the bond 
field may in some cases provide an 
actual broadening of the market. 
Small investors may make their first 

urchase of comuritien through the 
nk, assured by the bank’s reputa- 
tion for honesty and integrity. Later, 
with more experience, such investors 
may extend the field of their invest- 
ments and deal with bond houses or 
brokers. 

Whether or not the banks, taking 
advantage of their size and their re- 
sources, have entered into Give 
competition with the investmen 
bankers, the services rendered by 
the banks to investors serve as & 
valuable restraining force in many 
cases. Furthermore the service is 
ex ed throughout the Dominion 
since every branch can call upon the 
resources afforded by its head office. 
Such service is appreciated by al 
reputable investment bankers and by 
many investors, That other investors 
do not profit by this service is one o 
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bank for each 2,500 people. The United 
States has about 7,700 national banks 
and right close to 17,300 state banks, 
making a total banking plant of about 
25,000, an average of one bank to serve 
about 4,800 people. 

Per capita, the people of Canada are 
almost twice as well served with bank- 
ing facilities as the people of the 
United States, taking no account of 
auxiliary ‘institutions and _ private 
banks, which are common to both 
countries. Losses in Canada’ from 
failures among the regular banks are 
not known for the ten main banks are 
responsible for each branch, and the 
branch in Dawson or Dauphin is just 
as safe as the main bank in Montreal, 
Toronto, or Ottawa. The rules and 
interest rates on loans are universal. 
If our 25,000 American banks are giv- 
ing adequate service to our population, 
sixty-two main banks with an average 
of 400 branches would give the same 
service and if these branches were 
doubled the people of the United 
States would have about the same 
per capita service as the people of 
Canada. Moreover, a. bank failure 
would be unknown in the ranks of the 
established institutions. 

We are a véry smart people, con- 
cludes the Denver Post, but in some 
respects we are still very stupid. 
Canada also has 200 branch banks in 
England, the United States, the West 
Indies and Newfoundland. 


Too Mach Concentration 

London Free Press.—The Free Press 
is a strong supporter of the Canadian 
banking: system, even if there is a 
danger in the concentration of wealth 
in a few hands which is disturbing to 
the general public. However, the past 
year has proven the strength of the 
Canadian system. In the United States 
in 1930 there were 1,300 bank failures 
and in Canada not one. 

The oe of the Canadian system 
is too much centralization in the great 
financial centres. For insfance, the 
banks seem to be rivaling each other 
in the erection of huge head offices in 
Montreal and Toronto. This may be 
good business and a good investment. 

ut at the same time the bank prem- 
ises in many other centres are often 

oor and almost shabby. London is an 
mportant business centre, yet the bank 
premises of many of the large insti- 
tutions are entirely out of proportion 
to the palaces these same banks erect 
in Toronto and Montreal. 

Would it not be good business for the 
banks themselves to spread around 
their money a little and build finer 
buildings in other centres in Canada 
rather than to concentrate in Toronto 
and Montreal? 


JAN’Y BANK DEBITS 
17 p.c. LESS ’30 TOTAL 


Seasonal Adjustment Gives 
10 p.c. Gain on 
December 


January bank debits are reported, at 
$2,668,000,000 as compared wit $3,012,- 
000,000 in December but, after adjust- 
ment for seasonal tendencies, were 10 
per cent greater in January than in the 
anes month, In January, 1930, the 

tal was. $3,211,421,766 so that the fig- 
1931, is 17.2 per cent 


ure for January, 
the corresponding month 


under that of 
in 1930, 
Compared with the January, 1930, 
figures the decline of 10 per cent in 
the maritimes was the least of any of 
the five economic areas, In Quebec the 
drop was 14.2 per cent although Mont- 
coal with a decrease of 14.8 per cent 
showed a greater drop than did other 
clearing centres. in the province. 
Ontario debits decreased 13.2 per cent, 
practically the same as Toronto which 
was down 13.3 pes cent, Sarnia, Chat- 
ham and Peterborough were the only 
Ontario clearing centres to show gains. 
In the ee provinces the decrease 
amounted to 28.5 per cent while 
Winnipeg, the chief clearing centre 
showed a — of 29.4 per cent. British 
Columbia debits were down 24.5 per 
cent while in Vancouver debits were 


] | down 25.2 per cent. 


The turnover of bank deposits was 
low in January, the ratio of bank anos 
er cen 


Canadian banks invariably decline to 
a greater or less degree in January, 
the sharpest decline of recent years 
occurring a oe ago, when a drop 
of $200,000,000 was shown in 
Ty December, 1929, and January, 
The largest single change is in 
demand deposits in Canada which 
slumped $84,978,000. or 13 per cent 
from the December figure of $641,- 
694,000. On the other hand the de- 
cline in current loans in Canada 
showed only a small change, there 


Immediately Avatiohio Lignié 
, 
Jan. 1931 . Dec. 1930 


eeeeeeee 71,232,064 
110,166,517 
22,280,866 
107,610,009 
15,386,369 
896,766,008 
119,743,618 


848,135,451 
Securities 
132,685,704 
63,556,586 
192,015,941 
1,141,110,017 


214,800,572 
181,533,151 


1,875,701,971 


7,676,447 
6,018,547 
6,987,343 
18,679,359 
78,422,661 
11,786,221 
1,848,890 


191,419,468 
2,910,256,890 
6,797,431 
104,818,728 


Specie ... 
Dom, notes eeeece 
Gold reserve .«.+.. 
Foreign banks ... 
Foreign curr. .... 
Gov't secs. ....+. 
Call loans ab'd .. 


67,448 


Current loans sf 
Loans. ab’d 
Prov. & mun, loans 


Non-curr, loans .. 


Total 
Note cir. dep. ... 
Int. bank bal, ... 


Circulation ...+.++ 141,488,920 
Dom. Go oceee 23,979,249 
23,622,783 
12,500,000 


Demand dep. .... 556,715,533 
Savings dep. .... 1,428,736,686 


” Total .....e++0 1,985,452,219 
Foreign dep. «-.- 347,363,989 
United Kingdom . 4,987,654 
ss soguetote aoe 
B payable. .... 

Lets. of cred. 

Other Hiab. ’ v v 


2,683,388,787 
13,047,256 


1,850,374 
162,225,000 
145,024,560 


liab. 
Due bet. banks 12,807 
Dividends eeereevee 
Reserve .sesoceses 
Capital eceeeeeete 


Gross 
Credit Index® ... 67.1% 
*Ratio 


of current and call loans in Canada to 


84,038,609 — 12,806,545 
126,888,728 


910,018,024 
Other Than 
128,070,741 -+- 4,614,963 
448,882 — 3,892,296 
204,781,845 — 12,765,404 
1,149,175,118 -—- 8,065,101 
218,965,402 
125,863,155 5,669,996 


1,889,804,643 — 18,602,672 
Other Assets 


11,968,601 
1,584,143 


190,767,293 
2,990,089,960 
6,799,783 
146,866,265 
8,143,756,0138 —121,882,969 
LIABILITIES 
To the Public 
148,017,086 — 6,578,136 
26,901,871 — 


20,631,434 + 2,991,849 
20,500,000 — 8,000,000 


Deposits by Public 
641,694,317 — 84,978,784 
1,425,845,166 + 2,891,520 


2,067,539,483 
372,275,709 — 24,911,720 400,764,735 
Banks Ete, 


to 
5,757.024 — 
69,289,286 
5,293,32 
78,869,018 + 
831,805 © 
2,808,396,007 
469 + 239,787 
ity te 
872,672 + 
162,225,000 
145,024,560 


+ $,005,086,077 8,129,825,708 —124289,731 8,800,066,541 


balances whic 17, Dotto h 
er than in Donahoe mn - 

Credit conditions as measured by 
The Financial Post index for Jan- 
uary are somewhat firmer than a 
month ago. The index is the ratio 
°s oa matinee a posits coe: 

and sa e - 
ada and stood et 67.1 cent in 
January as compared with 65.4 
cent the preyious month and 77.7 
per cent a year ago. 

The Financial Post analysis of the 
January bank statement is as fol- 
lows: 

Resources 
Change Jan. 1930 
68,045,021 
124,876,329 
$2,580,866 
88,066,412 
16,917,261 


289,856,677 
211,750,590 


50,5 
832,098,156 
89,451,516 + 
52,004,631 
287,421,310 
1,388,806,716 —2 
257,516,432 — 42,715,860 
108,080,346 -+ 23,452,305 
2,128,281,451 —252,579,480 


7,218,307 + 463,140 
5,340,536 678,011 


Change 


—~ 16,722,211 
— 10,350, 

+ 17,805,377 
— 6,824,784 
— 11,828,252 


— 66,882,573 
Those 


835,170 


247,971 
186,634 
48,294 
119,854 
63,643 
182,380 
264,747 
652,175 

— 19,883,070 
~~ 857 


2. 
— 42,047,542 


+ 1,185,782 
406,835 


—_ 
— 20,198,740 
—261,735,925 
+ _ 425,282 


211,618,208 
8,171,902,815 
99 


$,320,918,801 —299,045,257 


156,062,061 
56,462,959 
26,176,188 
49,700,000 


— 14,628,141 
— 82,488,710 
355 


— 87,200,000 


2,922,622 


=m 87,796,997 
— 411,078,178 


— 98,875,175 
53,400,746 


644,512,530 
1,439,814,864 


— 82,087,264 2,084,327,394 


769,370 Site 


1 


2,981,1770,716 —298,381 
14,450,984 


ine 
148,479,876 


—125,007,220 


477,702 


eeeerre 


11% — 08% 


1. 
fens oie sities deyvosits in Canada. 


Eight Branches Closed ; 
Four Opened in January 


T. T. RODGER has been appointed 
assistant western inspector for the 
Dominion Bank with headquarters at 
Winnipeg. Mr. Rodger was formerly 
manager at Marquis, Sask.~ 

W. N. HUGILL has been aqpotatns 
chief inspector of the Royal Bank at 
Toronto. 

The Canadian Bank of Commerce 
announces the following staff appoint- 
ments: 1 

P, J. FASKEN, manager at Midland, 
to be manager, at Birch Cliff, Ont. 

J. F. GILLESPIE, manager at Carle- 
ton Place, Ont., to be manager at 
Blenheim, succeeding M. E. HAR G- 
TON who goes to Dundalk, Ont. 

F, S. KENT, manager at Chesley, is 
appointed manager at Carleton Place, 
Ont., and is succeeded at easier by 
T. W. HENRY, manager at Dundalk, 

J. L. THOMSON, assistant inspector 
at head office, has been appointed 
manager at Midiand, Ont. 

H. H, REID, manager at College & 
Clinton, Toronto, has been appointed 
manager at Penetanguishene, Ont., 
succeeding E, HAYES who goes to Port 
Perry. ‘ 

G. M. WEDD, formerly accountant at 
King & Jordan, Toronto, has_ been 
appointed manager at Balmy Beach, 

oronto, 

The Bank of Montreal announces the 


Bank branches at the end of ar 


ary numbered rdi to 


month while three branches one 
sub-branch were opened. Two of the 
new branches were Bank of Commerce 
offices, one at Hamilton and one at 
Bay and Wellington Toron where 
the bank’s temporary head o was 
formerly 1 


Alderman J. A. 
alderman 


SATISFIED customers have been ! rgely 
sponsible for the growth and progress of t 


Satisfied Customers! : 
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ee 
4 


aoe 
wt. 


av o 
Pa ae 


to bring a human sympathy and an intimateun 


YOU WILL LIKE BANKING AT “HE ROYAL © ~~ 


The 


te 
oe s 
Sty ee: 


Royal Bank — 


- of Canada 


Municipal Branch Banks 
Urged for Toronto 


Sponsorship of municipal savings 
hes in Toronto is being advocated by 


rowed by the city. 


Finance Contmissioner George Wil- 


“Three of the eight branches closed | 


sere ie eeel ss the ious Beak. the 

6 6 e 
Provinciale bank closed two branches 
in the month. 


— 
Weekly Bank Clearings 


Eastern Cities 
Mar. 6, Mar. 5, 
1930 1981 
Halifax ....csesee $ 3,577,996 -$ 3,166,784 
Saint John ....e. 2,715,620 2,587,659 
Moncton .sccscsce 902,41 
Sherbrooke eeecece 1,057,812 - 
Quebec eeeeseeecee 6,063,163 
Montreal eoeeretee 161,477,515 
Ottawa seteqeecece 8,501,664 
Kingston eereetere 
Toronto ..s-sseee0 
Hamilton ..ccceses 
Kitchener ..cecece 
Brantford ..sssee 
London «seesseece 


Sarnia steerer eree 


C. Cameron, K.C. The 
believes that offices. similar 
to those set up by the Province of 
tario would earn the difference between 
3 per cent paid depositors an 
interest rate usually paid money bor- 


d the 


a 
offices. 


pend 


hanks now existent, > would 
San eae 


"We seek the: 


of the Country” 


"We do not 


& 


$ co oe 
Sete, oe 
re Sl “ayes 


sete: 
wr ah 


eae 


“Tho founders of The Ceiedian’ 


Bank 


St Commeesee wate this. 


> 
», 


Continuing the. of its : * 
founders, Sic take wey Secon ves 
every branch of Canadian com- 
merce, in all sections of the 


for every worthy enterprise. 


sa most of whom are mmable to give the|the reasons for investment losses | compared with 148.5 per cent in Janu: | + i ine state changes: Sudbury ..--.s++++ 1,172,257 
oat eoreee operating time to a. comprehensive study of | that in most cAses can ill be afforded. ary, 1930. Bank deposits declined 4.4 | *°#OW!ng 5 KKK 8 Dideb Windsor ...++++0+5 4,798,121 
ose of affo g to men the bond market with relation to y ad ae a month and debits ; + Cc. CLA . panne at Didsbury eae amie 
; ram eae : MIN ane roppe per cen o be manager at MacGregor, 
re ars Le t addition individual ‘Advices is Good Acid Industry Output a ; . In com parison with December, 1930, . c. R. McKAY, manager at Botha to : Mar: 6, 
f family life. In ce : Th ids, alkalies and salts‘ indus-| bank debits increase per cent after| be manager at Hythe. ‘ : , 
and Siek Benefit D The advice ‘to investigate before | try in Canada Mad an output valued at| seasonal adjustment while the indexof| R. W. GUESS, superintendent's de- Fo Weiow eves: $ ie $ ‘ aU 30 
available to its m investing is universally applicable $28,021,972 in 1929 from 15 plants as| manufacturing production was down 4.4/ partment, Toronto, goes to head office, | Moose Jaw .-:-c<+ . 1,070,745 Capital Paid P * Million Dollars 
} i and, consciously or unconsciously in | against $21,256,286 from 16 plants in| per cent. Industrial employment drop-| Montreal. k : POON seeeeeee 2,885,887 Reserve Fund » 30 Milliow Dollars 
lus — $2,501,088.12 following this rule many investors } 1928 according to ~ conor ~ = ped Seariy aver cent ene Pe = st eae oT teidalee oe Prince Albert .... ‘ ave 
s i and wholesale prices dropped some 1.4/ me Edmonton ...++5+s 

? consult their banker. The branch | rea Satieticn” Capt Soleved per cent. The Sader of ceomen stock | manager! at King and. Yonge Sts., 10,130,411 


Foresters . 
TORONTO, CAN... 


ot d Rooms $ 4.00 to $7.00 
PBA Tinted Rooms $ 5.00 


manager is in many cases able to 
make valuable suggestions as to the 
investment policy which might bé 
followed, particularly since he may 


Bureau of Statistics. Capital employed 
increased to $49,417,431 from $40,024,- 
624 and the number of employees to 
2,397 from 2,517. Materials used in the 
industry were valued at $6,301,121. 


prices showed a gain of 3.7 per cent 
although trading on the ontreal 
Stock sebonee was 29 per cent less 
than in December. 


Toronto.’ 

F, MERRETT, manager at Wolfville, 
N.S., has gone on leave of absence prior 
to retiring on pension. 


Calgary 

Medicine Hat .... 403,161 

Lethbridge ......+. 551,658 
Vancouver ...+++. 28,419,118 

8,872,177 
946,262 


8,752,384 
726,009 


New Westminster 


Return of the Chartered Banks of the Dominion of Canada, January 31, 1931 


for 2 Persons $2.00 to $3.00 extra 
ee LIABILITIES 
at 25 Balance Balances 
; ‘ Votes i Bal. due to Due to Bills Letters of Other Capital |. Total 
a NOANE r Crealstion Dominion “ae Provincial other banks Banks Payable Credit Liabilitie Paid Up | Liabilities 
- U N i T BE Dp Government! Finance Act |Governments in Canada  sewhere outstanding : 
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25,451,055}. 2,358.3 122,212,189] 291,314,513} 45,797,304 1, 104,389 30,000,000} +,900,000 
32,159,430, 6,049,217 159, 189,102,998] 191,584,587 35,000,000, 55,000,006 
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, ooo ce seee} 10,197,823 
op veoees} 14,558,692 


] eeeeeeeee 
pores 1,053,727 


NION. . o sececeess 
ateaeets+senvesoee 
Weyburn Security**. .. 


5 
Barclays (Canada)...i. 12,191 


13,518,907| 
24,353,384) 
3,910,744) 
1,315,149 
3,902,697 
34,319 
93,164 


Total. « ceeocesese} 71,232,064 110,166,517 


I, 136,850} 
3°967,566) 11,730,294, «'?,219,90). . 
3,444,924 
4,129,515 
4,642,291 


44,523 
124,926 er ae 
142,961 


920,940) 
833,970 
695,205 95,385 
177,010 887 8,980 

10,030 2,182 332,656 


"12,717,777 15,386,369) 86,619,745 


186,114 
796,768 
316,674) 
2,283,179 


"5,481,201 


291,137| 375,950 
4,366,043) 103,243,966 


Dominion notes. 


99 saa 17,564,7 
52°755,45¢ "6037857 
? 60,778,574 
"2627 64,795, 462 

998 


0,819,997)... eeeeee 


119,743,618} 1,141,110,017 


1,279,793]... sss0s: 
68,813} 4,297,394 
erseees 109,244 


214,800,572 26,311,619/105,221,532 


2,157,275 
2,201,2 43,809 
8,456,344 746,237 
7,049,768 
ole ecesccses 202,706 
. 7,676,447 6,018,547 


1 0 
8,907) _ 149,655 


6,987, 


2343) 78,679,359) 78,422,661 


5,386,429 
345,000 Wiiaine ev'es 
361,330 
377,298 


0,3 . soe 
8,150}. cc vecee 


epandpacel oan 
codcedocn< tt 2 aan 
i ciiceheaiiios 12,954 


ele eseeeened le oe eeewere 


6,797,431] 22,230,866] 11,786,221 | 1,866,764 |3,001,878088 > 


. this deposit $13,630,866 is in gold coin; the balance is in 
ee et she tank in Paris, France, and in San Francisco, U.S.A., is carried on under the name of loca! incorporated companies and the 2 Sense are incorporated in the above a Hg to Bank of Montreal retura. 


to Canadian Ban 
isco, the fi { The Canadian Bank of Commefce (California) are incorporated in above statement.—Footnote z 
Fe eat book at Conete Cpruseel bax to eaeeenien aera bee et Pranee to conduct the business of the bank in Paris, one - — Oe ee Be = A...) Revel Bae ot eee (France) are i — above ama statement. ee to Royal Bank return. 
. . § Phe assets and liabilities of the Banque Canadienne Nationale, a branch operating as a subsidiary o ang one gee gp + so-y-og hoon Goede - ae me pera tool her tho Sespestal Soucek # 


**The assets and liabilities of the Weyburn Security Bank as set the provision of an agreement dated 20th January, 1931, whereby the Weyburn 
Footnote to Weyburn Security Bank return. 


France, same being considered 
out in this return are subject to 





REED, SHAW & McNaUcuT LIMITED 
"| “INSURANCE BROKERS — 


-.” FIRE PROTECTION ENGINEERS 
"Royal Bank Bldg. — Montreal 
64 Wellington St. West — Toronto 


GEORGE F. HARDY 


Consulting Engineer 
305-309 Broadway, New York City, N.Y. 
e Member: 
Amer. Soc.C.E. © Amer.Soc. MLE. Eng. Inst. Can. 


ROBERT Dopp & COMPANY 


Hamiton Brince Company 
__. Designers, Fabricators and Erectors 
of every class of 


ructural Steel Work 


Head Office and Works: - 


| HAMILTON - CANADA 


Abitibi Power & Paper 


_ Company, Limited 
Br : ad TORONTO, ONT. 
: Owning and operating mills at 
| ee ee 


eee. Pine Falls, Manitoba 

- Daily Capacity 2200 Tons Newsprint 

_ Groundwood Pulp =— News. Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


‘} CANADIANVICKERS LTD. 


Aircraft Ships Engines 
Structural Steel 
Boilers Mining Machinery 
General Engineering 
' 25,000 Ton Floating Dry Dock 


Head Office and Works: 


MONTREAL = — — CANADA 


Th 


Canada Power & Paper 


Total Daily Capacity of Plants: 
2,464 Tons of Newsprint 
130 Tons Pure Kraft Paper 
130 Tons Pure Sulphate Pulp 
also producing 
CARDBOARD, INSUL BOARD, WRAPPER 
and SULPHITE and GROUNDWOOD PULPS 


SAW MILLS AT PEMBROKE, ONT., produc- 
ing White Pine, Red Pine and Spruce Lumber 
Pickets, Laths, etc.—Annual Capacity of 
25,000,000 F. B. M. 

Successor and Operating Company of 
Belgo-Canadian Paper Company Limited, 
Shawinigan Falls, Que. 

St. Maurice P: Co 
Mean de la Madeleine, — 


Laurentide Company Limited, 
- Grand’Mere, Que. 


Laurentide-Ottawa Com 
Limited, ae 


Pembroke, Ont. 
Port Alfred _ and Paper 


Wayagamack Pulp and Paper Co. Ltd., 
Three Rivers, Que. 
Anglo-Canadian Pulp and Paper Mills 
Limited, 


Quebec, P.Q. 


Canadian Pulp and Paper Industry 


ABITIBI PAPER'S 
COMMON PROFITS 
TOTAL 47 CENTS 


$8.18 is Earned on 6 Per 
Cent Preferred 
Shares 


WORKING CAPITAL UP 


Bank Loans Higher; Provin- 
cial Paper Results Are 
Consolidated With Those 
of Parent 

. net 


Abitibi Power & Paper Corp 
profits of $513,835 in 1930, after 
paying interest, preferred dividends 
and mening deductions for depreci- 
ation and depletion and taxes, were 

uivalent to 47 cents a share on 
1,088,117 no par value common shares 
outstanding as compared with $1.97 
a share shown in 1929. The company 
had to provide an additional $245,- 
000 to pay 7 per cent interest on 
cumulative preferred stock of Pro- 
vincial Paper whose common stoc 
had been obtained during the year 
and it had more interest than in 1929 
te ey. on account of taking over the 

itional $5,000,000 of Provincial 
Paper 5% per cent first mortgage 
bonds due 1947. It had, of course, 
the additional earnings of Provincial 
Paper as well. 
et earni after income tax 
amounted to $7,374,338 in 1930 as 
compared with $8,377,247 in 1929. 
Thopgh on the usual basis of pro- 
duction provision for depreciation 
dropped from $1,713,211 to $1,666,- 
524, funded t charges advanced 
from $2,552,231 to $2,786,071. There 
was required $70,000 to meet 7 per 
cent interest on 10,000 shares of 
preferred stock, and actual earnings 
on this were equivalent to $292.17 a 
share as against $411.18 a share in 
1929. Earnings on 348,818 shares 6 
per cent cumulative preferred was 
valent to $8.18 a share as inst 
$11.59 in 1929 and $7.95 in 1928. 
Earned surplus of Abitibi Power 
Co. at the outset of 1930, 
g that of Provincial Paper 
was $61,595,530. The addition of 
$513,835 in 1930 brought the amount 
to $62,109,365 which was, however, 
reduced to $61,609,365 by transferr- 
ing $500,000 to investment reserve. 
CONSOLIDATED INCOME AND SURPLUS 
ACCOUNT 


Years Ended: Dec. 31 
1 - 
7,374,387 
1,666,524 
2,786,070 


2,921,748 


k | tion of an unnecessarily 


‘THE FINANCIAL POST 


Release of Statements _ 
Reveals Inroads Made 


On Newsprint Operations 


Lower Earnings Reflect 
Ill-Effects of Ex- 
pansion 


FUTURE UNPROMISING 


Current Operations Continue 
Unsatisfactory With Scal- 
ing Down of Prices 

kely 


From Our Own Correspondent 

MONTREAL.—Publication of the 
financial statements for 1930 of Can- 
ada Power & Paper Corp. and Abitibi 
Power & Paper Co., shows results 
which reflect more or less closely 
conditions which exist within. the 
industry as a whole—limited earn- 
ing power following upon installa- 
large num- 
ber of newsprint machines. 

a Power & Paper’s report is 
of particular interest, inasmuch as 
it represents the consolidated returns 
of a number of producers, which, col- 
lectively, represent the largest 
amount of newsprint tonnage in con- 
trol of one o ization. 

During 1929 this company report- 
ed a profit from operations and in- 
come from investments of $8,604,728. 
For the t year income on the 
same basis was equal to $6,184,955. 
Not — has there been a decrease 
of roughly $2,400,000 in earnings, 
but the 1930 figure includes the 8 
months income of lo-Canadian 
Pulp and Paper Mills, which was not 
included in the preceding year’s re- 
turns. Eliminating Anglo-Canadian, 
therefore, the result is even more 
discouraging than is indicated by a 
direct comparison of figures. 

Outside Income Helps 

Abitibi’s earnings are not as sig- 
nificant as those of Power, 
in that the former receives a sub- 


stantial revenue from its fine paper e 


subsidiary, Provincial Paper. ad 
returns se ted, it would 
have been possible to determine a 
proximately to what extent Abitibi’s 
earn from newsprint have been 
limited by unsatisfactory marketing 
conditions during the past year. 

A common feature of the financial 
statements of these two companies 


24 —two of the leading newsprint manu- 


facturers in the Dominion—is the 
marked increase in inventories, Can- 
ada Power’s for example, increased 
from $19,968,685 to $21,679,829. 
What part of this gain is due 
to the absorption of Anglo-Cana- 
dian is not known, as the former 


948,897 | never issued a ublic statement. In 


Trans. to res. 


Bal. carr. forward ...< 61,609,365 61,004,288 
‘ stot tion of all th 
Owing to the acquisition of all the 

common stock of Provincial Paper 

and the consolidation of accounts of 
the two companies fixed assets of the 
company increased by $8,819,528 on 
this account and by another $1,334,- 

4384 for expenditures on capital 

additions during the a m: 

the total increase $10,153,962. 
Alexander Smith, president, said in 


“The curtailment of operations dur- 
ing the year, due to un 
severity of the. business depression in 
1930, has resulted in — inventor- 
ies, the liquidation of which is receiv- 
ing the continuous attention of your 
management....- : 

“Conditions in the newsprint indus- 
try continue to reflect the results of 
the serious over-capacity ‘which has 
been installed in recent years. These 
results have ‘been gravely accentuated 
by the eral business depression, It 
is hopeless to note, however, that for 
the first time in many years there are 
no new Canadian newsprint projects in 
sight and, so far as we know, no new 
machines in contemplation by cniating 
Canadian companies. ‘From now on, i 
we may judge from past experience, 
any improvement in general business 
conditions will be substantially re- 
flected in the newsprint industry.” 

Mr. Smith teferred to the prog- 
ress also ne made on the develop- 
ment of the Canyon Power site on 
the Abitibi river where it is ex 

have 275,000 horsepower 
capacity ready by October 
1, 1932. hen completed this will 
bring the company’s developed water 
power resources to 600,000 horse 
power. 
Working Capital Gains 

Working capital increased during 
the year from $12,593,295 to $14,- 
742,588. Current assets of $21,783,- 
556 were 3.04 times current liabili- 
ties of $7,241,018 whereas at the end 
of 1929 current assets of $17,377,339 
were 8.63 times current liabilities of 
$4,784,044, 

The greatest change in current 
assets was the increase in inventor- 
ies from $11,205,447 to $15,273,825. 
Cash on hand and in bank had also 
increased from $1,215,954 to $2,067,- 
710. Accounts receivable and cash 
deposits on timber limits declined 
from $4,955,938 to $3,749,691 but 
there was also an item of marketable 
bonds at $892,330 which was not in 
the preceding balance sheet. 

In current liabilities the greatest 
change was one of bank loans from 
$1,750,000 at the end of 1929 to 
$4,500,000 at the end of 1930, Ac- 
counts and bill payable fell from 
$2,269,480 to $1,872,984. Bond inter- 
est accrued showed an increase of 
$40,000 and dividends payable an 
increase of $64,000. 

Investments in capital stocks of 
an advance to other companies are 
shown at $2,581,636, less a reserve 
created of $500,000, leaving this item 
at $2,081,636 as compared with the 
total at the end of 1929 of $1,219,280. 

Depreciation and depletion reserve 
now stands at $27,319,327 as com- 
pared with $24,350,464 a year earlier, 
and general and contingent reserve 
at the same time was increased from 
$1,452,307 to $2,557,128. 

Total assets are shown at $193,- 
409,283 with fixed assets making up 
$169,000,625 of this, 

In representing common shares and 
surplus at $61,609,365 on the bal- 


s | ance sheet it is explained that this is 


divided as follows: earned surplus 
$18,592,125, common stock account 


the case of Abitibi, inventories ad- 
vanced in value from $11,205,447 to 
$15,273,825—a greater actual and 
percentage increase than was re- 
corded by Canada Power. 


Operations are Disappointing 

The striking feature of Canada 
Power’s annual statement was that 
operations were carried on in 1930 
at 56 per cent of capacity, as against 
77 per cent in 1929, but that opera- 
tions for the current year were av- 
eraging approximately 43 per cent. 
is statement es on added 
significance with a realization of the 
fact that the company is a member 


d|of the Newsprint Institute of Can- 


whose primary function is to 
distribute business on a pro rata 
basis. Other members of this organ- 
ization, include Abitibi, St. Lawrence, 
Price Bros., etc. Between them they 
control approximately 70 cent 
of the total newsprint machine ca- 
pacity in Canada. 

If Canada Power has erienced 
such a sharp falling off opera- 
tions for the first two months of 
1931, it is a logical conclusion that 
other members are not faring any 
better. 

For more than ten weeks past sur- 
veys of advertising in American 
newspapers show that linage has 
fallen off as compared with more 
than a year ago. With schedules al- 
ready made up for first half of this 
year, it is obvious that the producers 
cannot expect demand to main- 
tained at the same level as a year 
ago. In other words consumption of 
newsprint during the first half of 
1931 is likely to be appreciably be- 
low that of the same months of last 
year. 

What this means in dollars and 
cents to the Canadian manufactur- 
ers is apparent by an examination of 
the 1930 income accounts of Canada 
Power and Abitibi. After payi 
expenses bond interest and prefe 
dividends the former reported a net 
loss of $451,229, without p i 
for depreciation and depletion for 
which $2,521,878 was tten off in 
1929. Abitibi’s showing was better, 
a surplus of $513,836 be is Yepeetee. 

If the decline in Cana ower’s 
operations this year can be taken as 
indicative of the situation surround- 
ing other Institute companies, defic- 
its are likely to reach large propor- 
tions in 1931, 

Price is Problem 

On top of this, the manufacturers 
— irrespective of their affiliations— 
are faced with the pressing problem 
of maintaining the price of news- 

rint. For several’ weeks past there 
ve been determined efforts by the 
American publishers to secure a re- 
adjustment of contract prices on the 
roms that the law of supply and 
emand does not warrant the present 
scale of prices. 

It is reliably reported that some of 
the Eastern publishers are now hold- 
ing back $3 a ton which amount it 
would appear is their idea of the re- 
duction which should be made. As 
far as can be ascertained none of the 
Canadian producers have cut the con- 
tract price. But if the publishers 


are allowed to keep the $3 a ton hold- | P 


back the result is just the same as if 
the contract price had been lowered. 

It stands to reason that the Cana- 
dian newsprint companies will make 
every effort to hold the present price 
schedule, It is vitally necessary in 
view of the limited operations and 
still further declines in consumption 
of newsprint otherwise the major- 
ity of manufacturers will be faced 
with a situation far worse than in 


$18,964,985 and capital surplus $24,- | 1930 


052,305, 

Contingent liabilities of $7,210,858 
are contractual obligations of Gen- 
eral Power & Paper Co. in connec- 
tion with its purchase of Thunder 
Bay Paper Co. and obligation in 
connection with subscription for 
shares of Newsprint Bond & Share 


0. 
Deferred liabilities of $300,645 


include $210,645 for purchase- money 
obligations payable over 16 years 
and $90,000 payable over two years, 


0 
WORKING CAPITAL 
1930 1929 


s § 
Current assets 21,983,556 17,377,339 
Current liabs. 7,241,017 4,784,044 


Working capital ..e.es 14,742,539 12,593,295 
j 3.03—1  3.63—1 


Ratio srccccossesevcese 


Claim Price Cut 
Is Now in Effect 


From Our Own Correspondent 

MONTREAL —Cranston 
Williams, secretary and man- 
ager to the Southern News- 
paper Publishers Association, 
is reported.as stating that a 
cut of $3 a ton has been 
allowed by Powell River Co. to 
its customers and that con- 
tracts at prices below $55.20 
a ton have been in effect some 
time. 

A five-year contract from 
rg | 1, 1931, to December 
31, 1935, is bei offered to 
customers of the Great North- 
ern Paper Co., Mr. Williams 
also informed his association. 
The official price quoted is 
$55.20 at the mill, but the 
price actually written in the 
contract is a delivered price 
under the zone plant in effect 
generally east of the Missis- 
sippi. 


CANADA POWER 
PROFITS REVEAL 
SHARP DECLINE 


Loss of $451,229 Before 
Provision for De- 
preciation 


From Our Own Correspondent 

MONTREAL.—General conditions 
in the newsprint industry found re- 
flection in earnings of Canada Power 
and Paper Corp. for 1930. During 
the nd operations were carried on 
t about er cent of capacity as 
opposed to 77 per cent in 1929 and 
profits and income from operations 
and investment declined $2,419,768 to 


$6,1 ; 
This sum was sufficient to cover | fro 


subsidiary companies’ bond interest 
and Power and Paper de- 
benture interest, but after 
of dividends on preferred s 
subsidiary companies there remained 
* eshte Gared Of 

o 

No provision was made last year 
for depreciation and depletion. In 
1929 the sum of $2,521,878 was writ- 
ten off on this account and it is 
ome out in the current report 

hat if usual depreciation and vy 4 
tion charges been made, the 

for 1930 would have been 
In 1929 earnings, after 
were equal to 10 cents a share on 
the common. 

ae . ee yo} cores 

ayments, s pointed out, o - 

48,641 will be required of which 
$4,429,882 is on behalf of the Lauren- 
tide Co. Directors have authorized 
creation of a bond issue of $15,000,- 
000 6 per cent first mortgage bonds 
or the porgesy of Laurentide Co. 
available’ t hankine 
ava or purposes. 

The current report includes opera- 
tions of Anglo- an P 
Paper Mill for the last eight months 
of the yéar. 

Profit and Loss Account 

Following is a comparison of profit 
and loss accounts for the past three 
years: 


ayment 


— - 1929 


6,184,965 8,604,723 

Less: Interest eeetecece 4,886,185 4,186,937 
1,298,770 4,417,785 

ecssee 2,521,878 


1,298,770 1,808,907 


1,750,000 1,769,999 


7451,229 125,907 

3,236,393 eeesee 

Less: Adjust. } 70,834 
Excess of book value 
certain invest. over 

market value eceee 4,717,795 weeeee 


7,696,535 eeeeee 
*On preferred and common of subsidiary 


Bank Loans Higher __. 

Features of the balance sheet are 
an increase of nearly $7,000,000 in 
bank loans, and a writing down in 
investments which now are carrted 
at $6,381,042, representing market 
value at December 31, 1930. A de- 
duction from surplus of $4,717,795 
has been made to cover this. A 
large portion of the company’s in- 
vestments represent shares of Shaw- 
inigan Water and Power Co. 

orking capital has dropped from 
$27,338,471 to $11,470,712 with cur- 
rent assets of $33,664,226 and cur- 
rent liabilities of $22,193,514. 
Changes in current assets include 
accounts receivable at $4,777,125 
down from $5,842,615. Inventories 
stand the company at $21,679,829 an 
increase of about $1,700,000, while 
investments in, and advances to, 
associated companies are valued at 
$6,240,479. 

Write Down Investments 

Investment securities are valued 
at. $6,381,042 as compared with $13,- 
259,920 which figure included ad- 
vances to associated companies in 
the 1929 report. Cash is slightly 
lower at $826,228. Call loans and 
bonds to retire Wayagamack funded 
debt which in 1929 amounted to 
$1,500,000 have been eliminated. 
io of Anglo-Canadian Pulp 
and Paper Mills is reflected in or 
erty account which totals $172,425,- 
288 an increase of $24,769,000. 

In liabilities, accounts payable are 
higher by $432,000 at $3,316,282. 
Bank loans total $14,558,000 as com- 
ared with $7,903,750 and accrued 
interest and dividends amount to 
$2,376,283 as opposed to $1,627,934. 
Capital liabilities, of which $1,385,- 
000 was due and paid in January, 
1931, total $5,748,641 an increase 
of $12,000 over 1929. 

Funded Debt Higher 

Funded debt now stands at $94,- 
762,405, as compared with $83,168,- 
150 at the end of 1929. The com- 
pany’s own debentures which are in- 
cluded in this figure are still out- 
standing to the extent of $35,466,700. 
Bonds and debenture stock of sub- 
sidiaries, however, have risen from 
$46,201,451 to $59,295,705 and pre- 
ferred stock of subsidiaries now 
stands at $32,000,000 an increase of 
$8,000,000. 

During the year an additional 303,- 
750 common shares of the corporation 
were issued bringing the total to 
1,521,750 shares. Capital and sur- 


a 


2,039. | $200,000 to 


MOORE CORP. NET | 


DROPPED IN YEAR, 
DIVIDENDS EARNED 


Working Capital is Down 
er’ ut Cash is 
igher 


Net profits of $742,855 of Moore 
Corp. for 1930 were sufficient to 
pay $14.96 a share of $100 par value 
on $3,287,100 of 7 per cent cumulative 
preferred 
of 7 per cent premers stock 
combined and $1.26 a share on 313,- 
971 no par value common shares on 
which actual payments are at the 
rate of $1 a share, leaving a sur- 
plus of $81,241 for the year. Net 
profits in 1929 were equal to $22.92 
on the combined total of 538 
shares of 7 per cent erred “A” 
stock and 16,759 shares of 7 cent 
preferred “B” stock and $2.54 a share 
_ ae no- nine ue common 
shares then ou ‘ 

The increase in preferred and 
common shares outstanding during 
the year is the result of the fact 
that on ceneuT 2, 1930, 2,259 shares 
of preferred “A” s 1,284 shares 
of preferred “B” s and 19,265 
~— of — pace were given 
n payment for usiness acq 
from F. N. Burt Co., and also be- 
cause 105 preferred shares and 51 
common shares of subsidiary compa- 
nies that were shown at the end of 
1929 as not exchanged for .Moore 
Corp. stocks have since all been 
turned in. 


Exchanging for Common 

The totals of “A” and “B” pre- 
ferred stocks are less and of com- 
mon stock larger than these ex- 
changes would account for because 
both “A” and “B” stocks are ‘con- 
vertible into common stock and & 
number of shareholders availed them- 
selves of this privile 

The provision m for deprecia- 
tion at slant 462 in 1930 compares 
with $3 045, but on account of the 
lower profits in 1930 the provision 
for federal taxes apes from $125,- 
219 to $79,647, the in one 
item practical! cancelling the in- 
crease in the other. An item of $11,- 
417 paid oh shares of subsidiaries 
not exchan in 1929 was not 
needed in 1930. 

Workin, ae down slightly 
from $3,022,632 to 893. Tho 
current assets are down from $3,- 
$483,958. Accounts and b 
receivable were lower by about 
000 at $1,542,854, loans 
collateral down by nearly $200,000 ty 

er 


of | $411,400 and inventories low 


$100,000 at $946,555. 
Has Ten Subsidiaries 


Investments in associated compa- 
nies are shown at $1,182,544, slight- 
ly lower. 

Current liabilities dropped in 1930 
from $739,435 to The low- 
er level was oned by a decline 
in accounts le of more than 
629 and a lower re- 
serve for fed tonne. 

ons sinking funds, 
Sales Book Co. 6 


ing and supplyin 


and | United States with sales books, 


ifold books and forms, Flatpakit au- 
registers and 


aphic continuous 
ee forms. 


CONSOLIDATED INCOME AND SURPLUS 
ACCOUNT 


Years Ended Dec. 31 
1930 1929 


396,462 
79,647 


742,355 


Pref. * eee 
Pref. “B” div. ssesee 


Ve seesetea 


Surplus for year geesse 
Prev, surplus 


Bal. edrr. forward ...ee 


WORKING CAPITAL 
1980 . 


& 
Current assets ssesesee 2)434,494 
Current liabs, eeecreca 508,602 739,435 


Working capital »..se¢ 2,925,892 8,022,632 
Ratio Cegerrereceeseses 6.75—1 6.09—1 


plus is now carried at $41,473,789 as 
compared with $46,851,766, The de- 
cline includes the loss of $451,229 
for the year and the deduction of 
$4,717,795 on account of writing 
down value of investments With other 
adjustments. 

Contingent liabilities include notes 
of General Power and Paper Co., 
owned jointly with Abitibi Power and 
Paper Co. for purchase of Thunder 
Bay Paper Co., endorsed for $5,348,- 
588 a reduction of $1,000,000; divi- 
dends on lo-Canadian Pr and 
Paper Co, preferred stock of $420,000 
and bills under discount of $189,550. 

In his remarks to shareholders, J. 
H. Gundy, president of the company 
said in part: 

“During ‘the year your corporation 
accepted an offer from the majority 
shareholders of Anglo-Canadian Pul 
& Paper Mills, for an exchange o 
shares on the basis of. two and one- 

uarter shares of your corporation 
or each common share of Anglo-Cana- 
dian Pulp & Paper Mills. In accepting 
this offer your corporation subrogated 
itself in the guarantee of the bond in- 
terest and preferred dividends of 
Anglo-Canadian Pulp & Paper Mills. 
To ensure the due carrying out of such 
agreement’ the majority of shares 
mentioned above are deposited, sub- 
soot to reversion, with Montreal Trust 

0. 

“The company’s bank loans at the end 
of the year stood at $14,558,000. During 
the current year, capital pene of 
$5,748,641.79 are required, of which} 
$4,429,882.09 are on behalf of the Laur- | 
entide Co, Your directors, therefore, 
have deemed it necessary to authorize 
the creation of an issue of bonds on 
the property of the Laurentide Co. 
which bonds have been made available 
for banking purposes. Your corpora- 
tion finds itself under the necessity of 
exerting every effort to conserve its 
resources. With this in view, steps 
have been taken to defer the dividends 
on the preferred stocks of subsidiary 
companies.” 


Maritime Seed Growers Meet 
At a recent conference of a number 
of Maritime seed growers at Amherst, 
a Maritime Seed Committee was formed 
to organize for exhibits at the World’s 
Grain Show in Regina during the sum- 
mer of 1932, 
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Dennisteel Quality Shelving 
‘  @ permanent, economical asset 


It eliminates time losses, space wastages, inefficiency in the shop, factory, 


warehouse or office. 
Dennisteel Quality shel makes for tidiness, 
errice cal calcmat oat ae han a 


__ DENNISTEE 
, LIMITED 
Montreal 


LONDON = ” ‘Terente: 


Canadian Paei 


Information and reservations, from your own agent 
J. BLACK MACKAY, General Agent, 
Canadian Pacific Bldg., Toronto 2907 


U may be one of the many investors interested in } 


accumulating some good stocks at present prices. 


You are probably following the stock market news, day © 9 
by day. But how does that news affect the particular 
stocks you are studying? 


Success in investing largely depends on knowing how to 
interpret such financial news correctly and promptly. 


Of course, without ‘the facts about a company —. the 
capital structure, directors, present cash position, previ- 
ous earnings, products sold, location of plants, prospects ~ 
for the future, etc. — this is impossible, : 


The Financial Post SURVEY OF CORPORATE 
SECURITIES, 1930, in its 368 pages, gives all: such 
facts about 1,300 Canadian corporations. Many thous- 
ands of these surveys are in daily use. The Financial 
Post SURVEY OF CORPORATE SECURITIES 
is the greatest aid to profitable investing since it enables 
you to fully understand and profit by financial news 
when it appears. ‘ 


This Survey covers: Public Utility Securities, Textile 
Securities, Banking Securities, Real Estate Securities, 
Rubber Securities, Oil Refining Securities,, Construction 
Securities, Iron and Steel Securities, Pulp and. Paper 
Securities, Investment Trusts, Beverage Securities, Mill- 
ing Securities, Foodstuff Securities, Merchandising Se- 
curities, ‘Transportation Securities, Miscellaneous Securi- 
ties. In.each case general review of the industry and 
detajled analysis of each company is given. 


Let This Book Aid You to Profit 


THE FINANCIAL POST, 

153 University Ave., 

Toronto. oe 
Attached is my $2.00, Please send me postpaid a copy of 
Financial Post SURVEY OF CORPORATE SECURITIES, 19800 
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